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HE usctulness and co-
I herence of a sulyect as
vast as Bangladesh
industry targeting tor the
twenty tirst century derives
from the reahization of three
key aspects. First, the
imperative of structural trans-
formation of Bangladesh
economy — spurred, fueled
and sustained by the process
of industrialization. Second,
the uncertainty over the
prospect of future industrral
growth as a series of
upheavals strain the. global
economic order. Third, as a
consequence of the aforesaid
the need tor designing and
implementing a national in-
dustrial strategy, capable of
controlling the risk factors
and realizing the opportuni-
ties. The bDilnwirﬁ,:mly!il, in
a way, addresses first issue
only.
The Long March
Ever since the indepen-
dence 1n 1971, Bangladesh
had been uying to industrial-
ize its economy — quite often
under diverse policy regimes.
What impact did the varying
and evolving policy induce-

ments have on the structural .

features and efficiency at-
tributes of the manufacturing

sector! The relevance-of this -

uestion is dictated by the
act that, the resultant ac-
camplishment of the
Baﬂadcsh's industry in the
1990s will detine the "initial
conditions” of the country as
it enters the next century.

Despite more than two
decades of industrialization ef-
forts, otficial figures show that
the share of manufacturing in
Bangladesh's gross domestic
product (GDP) is still hover-
u:(lig around abysmally low 10
odd percentage indicating
only one percéntage
increase during t riod
1972-92. As the manutactur-
ing sector grew at a rate less
than the GDP, it could not
conttibute to the structural
change of the economy. As a
conscguence, the rate of
growth of per capita GDP ex-
ceeded that of manufac-
turing value added M\TAI'.

As per official orce
statistics, in the backdrop of
increase the number of per-
sons engaged in the manufac-
turing sector of the country,

ing emp as
a share of total population
has recorded a decline over
the last twenty years. This
fall in the share of manufac-
turing employment is at-
tributable to slow growth of
employment in the sector in
comparison to -

point

po{.;htiﬂn rate.
nderstandably, with the
fall in egate investment
since c:fﬁr' 980s, manufac-
turing investment has gone
down as well in the country.
Moreover, analysis of infor-
mation on structure re-
veals accentuation of the pro-
cess of and value
added concentration within a
dualistic industrial structure.
The lack of diversification of
et b vt fect e s
t t

:.%mm activities account for
mmmdmd
man v t.
The spatial attribute of the
sector also reinforces these
teatures.

Given its relatively low
domestic value added content

to o1l and

on them.

I — GEMINI NEWS

—] perts.

' Some of the islands in the

By the end of this
decade, India,
Pakistan and Sri
Lanka will reach the

industrial growth
will be to catch up
with its Seuth Asian
neighbours in terms
of this mqjor
industrial
development
indicator.

orientation of the total manu- .

facturing sector.

In E&?ﬂ 'ﬂ{li: size of the
Bangla industry, particu-
larly in terms of value added
employment, investment and
exports has continued o re-
main modest. Furthér, the
narrow base of the ind’qs!;ry
p‘;ﬁaiﬂ:ﬂ fu_E undiversified

fragile with strong imprint
of dualism. - .
The Turnaround?

The above observations
need not deflect us from
noticing some spurts ot suc-
Eﬂﬂ! :;ltpﬁﬂ'eﬁ“d by the

angladesh industry during
the past two decades. Apart
from the much acclaimed ac-
complishment of the apparel
indust?v one may cite the
cases O fertﬂizcr, ozen food,
leather, ceramic and pharma-
ceutical. There are also p-
toms that the textile industry
is currently undergoing a

me 0OS1S.
Emergence of "Grameen
Check"” created the possi-
bility of integrating decentral-
ized rural units with the ex-
port market. The recent ex-
pansion of sericulture activi-
experiment with Pro-
out be a

cessing Zones
I'unizﬁ success. All these and
other evidence are possibly

announcing the - co of
age of th:mﬁa.nghdc:h indus-
trym icial statistics, of course,
uite explicitly show that
3!:.1.’0 been an up-turn in
industrial tﬁ;:nwth in 1990s;
although sent practice
of industrial o account-
ing is not beyond reproach.
during 1990-91, 1991-

92, 1992-93 and 199394
mmu{x:tu.mhg growth rates
have been 2.4 per cent , 7.4

: cent, 9.31 per cent .llnd
.1 per cent respectively.
While many of the ul:
wmﬂ of igf ust;i:ll
e.g import of capit
goods mé electricity use)
continue to give ambiguous
signals. There seems to be a
term loan” boom underway in
the industrial sector.
However, it remains to be
a matter of investigation the

Spat over the Spratlys

[ ——

Spratlys are so insignificant
that they appear only at low tide. But ownership
would give access to marine resources — and perhaps
gas. So several Southeast Asian countries
have fortified the islands they claim, and put people
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capability!

relative contributions of bet-
ter utilization of existing ca-
pacities in response to a more
competitive environment and

new industrial capital forma- -

tion facilitated by the ra-
tionalization of incentive
structure as well as institu-
tional sses to the these
nst:nmgl? improved growth
rates.

Settling for a Target
Even if the extent of indus-
trial activism expressed by re-
cent indicators is plausible
and sustained during the re-
mainder of the current cen-

tury, will Bangladesh be able

to enter the next century

with a substantial stock of in-
dustrial capability? If histori-
cal growth trends provide use
the base-line scenario, then
the answer to the al:lgr
tion is unambiguously "no".
What will be then a credi-
ble target to strive for! Will it
be wunreasonable to assume
that by the end of the century

Will Bangladesh be able to enter the 21st cent

.de

¥R
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should be equal to that of
the countries in the region?
The current contribution of
the manufacturing sector in
India, Pakistan Sri Lanka
is to the tune of 18 per cent
of their respective GDP. From
all indications it seems that
these countries
20 per cent mark by the end
of B’fis decade. Accordingly,
the most proximate objective
of Bangladesh's industrial
growth will be to catch up
with its South Asian neigh-
bours (who happen to be its
international competitors as
well] in terms of industrial

pment. .
What are the implications
for Bangladesh's manufactur-
ing sector for achieving such a
target 1:7 the end of twentieth

Calculations show that, if
GDP continues to grow at its
trend rate of 3.62 per cent
(1972/92), then manufactur-
ing sector has to grow at
12.87 per cent per annum for

with substantial stock of industrial
achinerv Manufacturing in Bangladesh

" sector in Bangladesh economy

will reach the

Targeting for the Twenty-first Century

the period. 1992-2000 in
order to increase its share in
the GDP to 20 per cent. This
desirable manufacturing
growth rate of about 13 per
cent is quite below what we
have observed during the re-
cent past and calls for further
acceleration of current indus-
trial growth rates by more
than 1.5 times.

Further, assuming the in- -
cremental capital-output ratio
(3:0) being constant, attaining
such a target will entail indus-
trial investment in the order
of 3.71 per cent of GDP. It
would imply the need to al-
most double the current
gquantum of capital formation
in the sector. And if we pro-
ject that all of future manu-
facturing investment will orig-
inate in the private sector
then the task appears to be
even more intimidating,.

Moreover, if the employ-
ment elasticity 1n the manu-
facturing sector [0.584] con-
tinucs to be the same, manu-
tacturing employment has to

grow at the rate of 7.52 per
cent per annum to reach the
target which is almost twice
the historical rate.

Under an optimistic sce-
nario where GCDP might
record a 7 per cent growth
rate, the manufacturing
will have to doyble the cited
performance parameters to at-

- tain the 20 per cent target.

Constraining Variables

The above mentioned es-

‘timates have been derived

from the supplf—aide. It is
maintained that, for industrial
growth in Bangladesh, the
critical supply-side constraint
relates to tlow of investment.
Employment generation, in
varying extent, witl follow
once capital formation is ac-
celerated. Accordingly, in-
vestment augmentation needs
to be identified as the decisive
variable in our industrial
growth trajectory.

The teasibility of realizing
the above targets will be
greatly facilitated if the econ-
omy receives enhanced stimu-
lus from the demand side.
Two aspects will have impor-
tant bearing in this regard.
First, the need to dynamize
the rural economy of which
agriculture constitutes the

" single most important com-

ponent. Unfortunately, one
observes a plateauing of the
agricultural growth rate
faround 2 per cent) in recent
vears. Second, the compul-
sion to enhance  external
market. Here again, one no-
tices that export growth rate,
atter its surge in early 1990s
seems to be  decelerati
(25.3 per cent, 1991-92, 22
per cent , 1992-93; and 12.3
per cent , 1993-94) coupled
with exceedingly high prod-
uct concentration.

‘As we approach the twen-
tyvtirst century, the emerging
manutacturing growth sce-
nario, once again, prompts us
to concentrate on the config-
uration of domestic factors
affecting industrialization
process. The other relevant
matter in this regard is the
constellation of "factors un-
derwriting the external envi-
ronment within which
Bangladesh industry is expec-
ted to perform in the near
future.

The auchor is a Research
Fellow ar rthe Bangladesh In-
stitute of Development Studics
(BIDS)

sector

A New Way to Get

Rid of Pain

by Raffat Binte Rashid

ANCER is an incur-
able disease. It is a re-
minder to the pdtient

C

that life is at its end and living

every breath is a suffering on
ks own. Apart from the
mental anguish it is the
phtsic.al in that is the most
unbearable. Unfortunatel
modern world has not fo
an analgesic for pain caused
by cancer. But then again
modern techniques and
expansion of knowledge has
now lead man to unknown
boundaries, man can now at
least control pain even
cancerous and give a patient a
ain free death if nor a disease

Eilifea'l . ¢

'‘Analgesia’ is such a pai
relief centre :stablish:ti re-
cently in Bangladesh. "Pain
manaﬁement 1S now a sub
speciality and a subject of its
own,"” explains Dr. Lutful Aziz
of this pain relief centre at
Kalabagan in Dhaka.

Patients generally go to
specialized doctors of
medicines with a complaint

and accordingly doctors pre-.

scribe drugs for pain relief
trcatment. But now the sub-
ject ot pain management is it-
self a branch ot studies and is
gradually gaining popularity.

"Since this subject is still
very young and not very de-
veloped in our country, other
doctors or anacstl'hesiningists
§enerally work in this area. In
act this was the practice in
other countries till the intro-
duction of pain management, "
he says. Aziz has recently
completed his Doctorate on
Anaesthesiology from Japan.
Previously individual doctors
would relieve pain by physio-
therapy or adapting to other
means

The paiummcentre, therefore i

is a pioneering initiative. "Dr

Zunaid Shafique of Japan-

Bangladesh hospital is indi-
vidually working i
and trying his best with his
limitations, like the right kind
of vquipment, then proper
back up but since ours 1s a

centre we have trainees, ideas, .

modern equipment in addi-
tion to my knuwledge qf new
tethniques with my professor

‘away the

- management can he

in this field

S N Samad Chowdhury's 32
years of experience as an
iologist. We can help

le more professio as
mlpﬂnhm
explains. _

"Pain is the major com-
plaint of any disease and here
we ﬁ::d the reason 1f+::u: d«t:hf

ain appropriate a
El"il’.h it." P%hﬂ?ﬁdhu?ry of

'Analgesia’ says. "What we ac-
tually do is very simple like
for instance for cancer pain
we give regional blocks in the
area from where the pain
starts b;:imply blocking the
nerve," he continues.

"For facial pain when the
patient cannot move the face
muscles let alone talk, in this
case we find the neuralgia
point or the point of inflation
of the nerve “‘“Eﬁﬂt‘?: dﬁ.m
and we block it," ury

"We know where the nerve
is, where all these points are
and thus we inject some
anaesthetic drugs on the
nerve an:lhl:rlm:_k the nerves.
carrying ain sensation,”
claborates Azkz. ot

It is simple relief that takes
in without creat-
ing any side effects. These
doctors specializing in pain
tak tha istt.':l:r Dl

¢ away that pers t pain
of migrane, rhematism, back-
aches, any post operative
pains, even one deliver
one's baby without actuall

ﬁ_ing through the hassle

"We can relieve the pain,
that is our iality but we
cannot cure the a ing dis-

‘ease,” Aziz relates. Instead of

roaming from laboratory to
laboratory or doctors to spe-
cialists, analysing a pain, we

can simply diagonise the
g;us: fprp st:gbo;m ache
coming to X
This centre wﬁ':h offers

comparatively a new phe-
nomenon in Bangladesh,

, quite a reasonable fee
for their services. Even the
Foor people who cannot af-
ord any of those expensive
fees comes to them and give -
whatever they can.

[ ity and sheer inco

the share of manufacturing
. LL 1s not well in the USA, the land
A ot the free and bastion of free trade.
The health reforms debate which
have been a major and protracted feature of
domestic politics during the Clinton regime
reminds one of the sardonic comment
by the English poet G K Chesterton: "A
strong man does not worry about his bodily
efficiency; only when he wakens does he
begin to talk about health." The USA's
tumble from political azimuth since World
War Two, when its ccunumz accounted for
nearly a half of gross world product, has
becoume’ more marked in recent years. The

mesmerism induced by its media-conve
cultural exports of film and music do t

they can to give an impression that all is
well. Yet nevertheless USA is having to
shift reluctantly to respond to in the

global economy that threaten to wrench
authority from its hands.

These major and fundamental are
all the more df concern to those of us in the
South who are in the thrall of the myth of
Pax Americana, a myth that contains the
cpitome of all that we desire from devel
ment. Indeed, most of us still believe in
hyperbole of Thomas Fridman of the New
York Times, who wrote on 2 June 1992:
The tree market is the wave of the future for
which America is both gatekeeper and
model.” A close look at the actual conse-
Jquences of this "wave of the future” will help
to dispel the myths of tree trade once and for
all. It will also illustrate that the decline of
the USA is only in part due to changing cur-
rents in the economy, for many of the
reasons can be traced to this country's own
legacy of unsustainable greed, transglobal
contempt and economic myopia.

Domestic Malaise
“Inequality” has an antiseptic sound, more

soothing than what it act means: starv-
ing cl::ﬁmn. broken families, criminal vio-
lence and all the social pathologies that stem
trom the end of hope. The USA is no
stranger to these phenomena on its own
shores. In the last half of the 1980s, hunger
grew by 50 per cent to some 30 million

ople. By early 1991, even before the ef-
ects of recession of the Bush years, re-
scarchers found that 12 million children in
the USA were malnourished. The City Hos-
pital in Boston, one of the USA's more afflu-
ent cities, was forced to open a malnutrition
clinic in winter as parents had to make the
alh:ic: between heat and food for their chil-

n.

In 1993, the Census Bureau reported that
“the ranks of the poor Americans swelled to
36 9 million last year while the wallets of the
rich got fatter. " Child poverty increased %
47 per cent from 1973 to 1992, rudmx‘
per cent of all children Even though there
were 18 straight months of recovery subse-
guent to the recession of 1991-92 unem-
ployment had not fallen. This is because
most of the jobs created were te ary. For
example, in March 1994, ,456, Wwere cre-
ated, of which 349 000 were temporary or
fun time, reflecting the "flexibility” of the
abour market Thas flexibility is a very
thing according to the free market, neo-li
eral dogma that we too in Bangladesh have

been swallowing It is technical jargon which ,

in human terms means that when you go to
bed at might, you don't know whether you

have a job the next morning.
The adherence by academics and the me-

m the USA is described by MIT economist
Paul Krugman as a "combination of mendac-

mpetence by the Wall
Street journal, the US Treasury t
and a number of supposed ecomomic ex-

The Liquidation of USA Inc

Selling the Future

Ihe economic depradation experienced
by the average American citizen 1s magnitied
to stupendous praportions when one surveys
the horror story of the USA's macroeco-
nomic record, which reveal the real face of
its free trade 'successes.’' The USA now main-
tains a perilously wide gap between savings
only 2.6 per cent of disposable income in
WI} and investment, differentials in inter-
est rates and productivity, current account
and budgetary deficits wedded to profligate
spending (at a time when the US Congress
has just rejected Clinton's Balanced Budget
Amendment|. This means that deficits will
continue to pile up at compound rates.

What does this mean in hard figures? The
USA's national debt is now $5.1 trillion
(that's $5,100,000,000, 000!). It requires an
annual minimum of $225 billion to feed its
deficits and it is unlikely that Japan, despite
that country's massive surpluses, will bail
out the USA any longer, as the current slip-

ry slide of the dollar on the exchange mar-

ets testifies. As one Mitsui trader puts it:
"Why should we invest in a currency whose
OWN money have mmpk.f on!

By the end ot 1994, current account
deficits stood at § 166 billion and one Trea-
sury Department estimate has forecast that
this would rise to $190 billion in 1995. At
the same time, the USA experiences annual
capital outflows of $55-60 billion to bonds
and equity markets. To make things worse (if
that is ible) the USA has a net foreign
debt obligation of § 600 billion. Frederic
Clairmont, an internationa) finance and mar-
keting specialist calls this disaster-bound US
economic rollercoaster the result of "a crimi-
nal rejection of every act of fiscal rectitude
and budgetary prudence.”

A hideous picture, most would agree; a
picture that raises a number of interesting
questions which the ideologues of free trade
would be at pains to answer. Firstly, one
may inguire with some justification where
the difference lies between free market econ-
omy mismanagement and command econ-
omy mismanagement, since we have been

iven to understand that the latter was a
ical and empirical disaster. Secondly,

why has the USA, by far the world's largest
debtor nation, not been subjected to the cor-
rective interventions of the World Bank
through its structural adjustment pro-
grammes’ Similarly, why has it not elicited
advice from the for sound fiscal man

cment, seeing that the USA has an unparal-
leled record of incompetence in this tield?
These are not ironic postulates and in fact
the USA's record has little to do with in-
competence. Rather, it is a tale of willful ar-
rogance, The World Bank and the IMF may

ppear o some as the lackies ot the USA but
i October 1992 the latter institution

~nunctheless prescribed deficit-cutting mea-
-ures including new taxes and “fundamental®
health retorm measures to Uncle Sam, its
sickest but most petulant patient. The Bush
cepime, in typically dismissive fashion, ig-
nored the IMF, preterring to tow the fline
behind the true E}rds of world economy,
the intertemporal kleptocracy of corporate
Alnerica.

Decentred Economic Anarchy

"Greed 1s good,” as Michael Doughlas
would have us believe in Oliver Stones’' film
"Wall Street’. This remains the abiding prin-
ciple of the global financial markets which
once built the USA's economic empire and
which are now dismantling it. Fullzml:nu]
changes have been takin;n;ﬁnc: in the global
cconomy over recent years which may end
torever the idea that any one individual na-
tion-state can hold sway to the extent that
spain did in 1600 or Britain in 1850 or the
LISA in 1950.

While the USA continues to have a dis
wroportionate influence over the Bretton
thuiﬁ system, it cannot control interna-
tional bond investors who now hold un-
precedented power — perhaps even veto —
over US economic policy. US dollar 1s
the world's major reserve currency, but de-
preciations since 1975 have meant losses
amounting to a st ing $ 430 billion.

Culminating in current dollar slide of
Y5 In financial markets, success depends to
1 gpreat extent on something called
conhdence'. The USA has relied precari-
ously for decades on this trader's confidence
tor the pre-eminence ol its currency. This is
despite the backdrop of its chronic eco-
nomic ills. The rocketing of the USA's
deticits into stellar orbits may now so
the death knell for this confidence in the dol-
lar once and for all. The process has to be
viewed in the context of inconceivably h
toreign exchange markets. In 1986, § 2
hillion were transacted on these markets
.laqtlg,- this had risen to $700 billion daily by
I By the end of 1994, daily transactions
on the global exchange markets averaged §

. 13grillion. These sums, far in excess of the

LBFRLE &

* nomics correspondent. "

;NP of any nation-state, force us to redefine
_ﬂx}ltcrc the axis of po I'E:: illl'hﬁr lobal
tonomy, as'it tl to irrelevant
ANy 2 h which uses the nation-state as
the focus of ‘analysis. Even the USA, the
ergatest totalizing economic and political
»ower in world history, is now in of
heing hebittlod ar the haads of waceral
cial capital. -
Capital is fluid, labour is not. Transna-
tional corporations s| are mobile, na-
tion-states are not. To adjust to this new
Fnﬁt-mﬂdﬂm world disorder, the USA has
»een instrumental in creating a new world
cconomic executive through the G-7, World
ank , WTO and IMF to serve the interests of
I'NCs, banks and investment houses. Ac-
cording to James Morgan, the BBC's eco-
‘most powerful
countries of North have practically be-
cume the board of management for the world
cconomy, protecting their interests and im-
posing their will on the South where gov-
. imments are left to face the wrath, even vio-
I nce, of their own people whose standards
ot living are being depressed for the sake of
the present patterns of operation of the
world ecﬂnnmzr ... and a-particularly valu-
able teature of the rising governing institu-
tions is their immunity from popular influ-
Ciley, €Ven awareness,” ,
Paradoxically then, at a time when the
USA 1s in political and economic decline, it
is securing the way for global capital to
hdave unfettered movement and access to .
\nihen:ivﬂ it wiuh;a to fT{!':u:h _iglgu:;tl}r.cmﬁ
cluded Uruguay Round o , initiate
by the USA, testifies to this. The details on
trade related Intellectual Property Rights and
trade related Investment Measures provide a
framework towards s izing procedures
(such as national laws on patenting| ta facili-
tate the penetration of transnational com-
jes. 'I'Efu' will benefit the USA especially
guuu of its advantages in the service sec-
tor and hi-tech industries. Similarly, the re-
moval of nTicuItmul subsidy and upper
landholding limits in developing countries
ease the way for the arrival of transnational
export cashcrop and monoculture farming.
This wil] alnuogcn:fit the USA which is a
grain-surplus, and therefore exporter, econ-

omy.
Free Trade Humbug
Ironically, while all this is happening, we
in hngladen’h continue to be hYpﬂﬂtiIﬂrﬁ by
the modemiﬁt:l{:lemrﬂir&%hamed by eco-
DOMIC EUrus 0 at it projects to
mu#ne success of free trade is in fact a li-
tany of misinformation, ideological white-
wash and empirically dubious propaganda.
Yet despite nﬁ this, we continue to speak
uncritically the hand-me-down I age of
this doomed ideology: trade liberalization,
ivatization, deregulation of financial mar-
ts, rmance and the rest of it. A
study of the USA' s own experience, both at
home and in the international economy
based on an examination of its actual reco
of free trade, will hold this bankrupt creed
d“rmh what it actually is — past its sell— by
While we wgculd do well to spend time
pondering on these issues, we may return
again tﬁmderic Clairmont for his conclu-
sions on the fate of the USA and its free
trade delusions. "Five years after the collapse
of the O}Ecrliﬂ Wall, where are the protago-
nists ot the New Economic Order who were
chanting the glories immutable of unadulter-
ated economic liberalism?! The discredited
ideologists of free trade have run for cover.
Their once thundérous voices have been re-
duced to an incoherent babble. The ][US.‘L'al
my of free trade — it was always a
myth — has been torn to shreds.”



