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Indian Airlines .

US, Japan may go ’

for another
battle over air
cargo operation

WASHINGTON, June 16
The United States and Japan,
embroiled in a trade fight
over cars, could be headed tor
another battle involving air
cargo operations, reports AP.

Talks between transporta-
tion, officials trom the two
nations have been broken off,
a US official said Thursday,
reportedly setting the stage
for US sanctions on Japanese
air cargo operations.

The official, requesting
anonymity, would not say if
the Clinton administration
was about to impose penal-
ties. But the Washington Post

NEW DELHI, June 16: The
World Bank has warned that
the Indian government was
spending much more than it
was collecting, leading to a
high budget deficit that could
hurt the nation’s economic
growth potential, says AP,

The bank doubted some of
the assumptions of India’s an-
nual budget for the current
fiscal vear, indicating that the
government may find it diffi-
cult to keep its promise of
cutting spending just as it was
preparing to contest elections.

The assumptions may be

WB warns India of high |
government spending

said in its annual Country
Economic Memorandum on
India, released Friday.

“The 1995-96 budget of

the central government meets

only very partially the major
challenge of fiscal consolida-
tion,” the World Bank said.

A high budget deficit
could lead to high inflation
and interest rates that could
make it more difficult for
businessmen to borrow
money for industries.

The government was un-
likely to hold wages at pre-

sent levels and cut back on

review committee won t rec-
ommend increased spending
on wages and salaries of state
and tederal employees.

Last year’s fiscal deficit
was 6.7 per cent of the GDP.

The bank also warned
that intcrest payments on
government debt had risen
alarmirigly in the past few
years, and accounted for some
70 per cent of the govern-
ment’s tax revenues, up from
50 per cent in 199091,

Although Prime Minister

PV Narasimha Rao’s govern-

looking tor
: pilots

NEW DELHI, june 16: In-
Jia's main domestic airline,
Indian Airlines, has asked the
Aur Force to lend it pilots be-
cause many of its own fliers
WUTC protesting against senior

stewardesses making more

moncy than junior pilots, a
company spokesman said on
Weudnesday, reports Reuter.

Eleven Indian Airlines pi-
lots retused to report for work
on Tuesday, torcing the state-
run carrier to cancel nine
tlights and delay 18 others, he
said.

The airline has cancelled
scores of thights since the pi-

US, Japan stand firm | US dollar gains
in trade dispute

HALIFAX, Nove Scotia,
June 16: Japanese officials
dismissed President Clinton's
threats of record trade sanc-
tions as domestic politics,
predicting that Tokyo would
win its case before an inter-
national panel, reports AP,

"Japan cannot conduct a
consultation on the basis of
American internal law,"
Terusuke Terada, spokesman
tor the lapanese delegation
said Thursday.

He said the Japanese gov-
ernment expects to argue and
win its case before the World
Trade Organization, which
was created in January to set-

the basis of American trade
law.

"l asked tor an expeditious
removal of the unilateral mea-

" sures sinte they violate the

rules and spirit of the World

Trade Drgamzatmn

rayama said.

"If the WTO decides the
case, diplomats have said, the
United States is likely to lose. -

Clinton and Murayama

said they hadn't talked about
“the auto dispute in detail, and

hoped diplomats would reach
an agreement in that talks in

Geneva.

During their 90-minute
meeting, they also discussed

Mu-

ground 1n Tokyo

TOKYO, June 16: The dol
lar gained ground on the
Tokyo Foreign exchange
market today on short-cover-
ing, with the dollar's support
le;rgl edging higher, reports

"Some exporters are buy-
ing (the dollar) lightly now,
but they will most likely turn
sellers when the dﬂllar is
above 85 yen," said Masafumi
Kurpkawa, Head of Foreign
Exchange Marketing at First
National Bank of Chicago.

The greenback was quoted
at 84.65-84.68 yen in late
atternoon trading, up from
thd previous day's 84.40-
84.42° yen here and from

reported Th“‘“"dl“?" th‘tdth': “overoptimistic,” and India money given to states in the ment has brought down the | lots, upset over the. stew- | tle such disputes. North Korea, Iran and mter 84'15' yen quoted in New
ﬂdﬂﬂﬂl_ Iﬂlll?ﬂ plans to a “Pft could fall short of achieving months before the g:ncral fiscal deficit since it began free | ardess issue, began their work Clinton told Japanese national terrorism. York late ThpradaF
sanctions alter a group of | the target of containing its elections in April, 1996, market reforms in 1991, it has | action on June 8. Prime Minister Tomiichi Mu- "We both agree that Japan- After being quoted ar -

Asian tr ation ministers
leaves the United States gn
Friday.

The dispute is over the
right of Federal Express to
operate in Japan. The admin-
istration has complained that
the Japanese refuse to let the
courier service operate routes
from a new transfer facility at
the former US military base
at Subic Bay in the Philip-
pines to and from Japan.

Tokyo contends that giv-
ing Federal Express new
routes would unbalance the
air cargo market in the Pa-
cific region.

Tensions between the two
nations have been mcreasing
as the United States threatens
to impose 100 per cent tariffs
on 13 luxury Japanese car
" models June 28 unless
progress is achieved in trade
talks resuming next week in
Geneva.

budget deficit under 5.5 per
cent of gross domestic prod-
uct (GDP! this vear, the Bank

said.
The World Bank said the
budget assumed that a pay

not been able to meet the tar-

get it had set each year since
then.

Hu_lu?n-u;: Zaman Khan, Chairman, Securities and Exchange Cﬂmﬁlissiﬂll. addressed as the
chiet discussant the Executive Development Programme of Islami Bank Bangladesh Limited
on Capital Market Operations in Bangladesh" at the board room of the bank in the city

recently,

"Our managing director
met Air Marshal Pratap Rao
yesterday and asked them to
give us some pilots temporar-
1ly to tly our Boeing 737s",
the spokesman said.

Average basic pay of a co-
pilot with less than three
years experience is 3,200 ru-
pees (103 dallars) a month,
while average basic pay of a
stewardess with more than 25
years of experience is 4,000
rupees (129 dollars) a month.

The striking pilots belong
to the Indian Commercial Pi-
lists Association, which has

told members not to tly air-

cratt that have senior stew-
ardesses on board who draw
salaries higher than the low-
est-paid pilot on the flight.

The union's 348 Indian air-
lines' pilots are all participat-
ing 1 the work attiun

rayama on Thursday thac, he

- was sticking by his threat to

impose 5.9 billion dollars in
taritts if Tokyo doesn't open
its markets to imported cars
by June 28,

"If a solution cannot be
found by the deadline, I will
impose sanctions,” Clinton
said, warning that "billions of
dollars in American exports
and thousands of jobs are at
stake."

The leaders are in this At-
lantic seaport for the annual
Group of Seven meeting of
the world's wealthlest democ-
racies.

Murayama, appearing
afterward at a news confer-
ence with Clinton, appealed
tor the two sides to negotiate
the auto dispute "in good
faith" without "both of our
fists raised.” But he rejected

conducting the talks sched-

uled for June 22 in Geneva on

US relations are a bilateral
relationship of vital impor
tance, so -much so that the
should not be al-
lowed to adversely affect the
overall Japan-US relations,"
Murayama said.

Asked whether US Trade
Representative Mickey Kan-
tor ‘and Japanese Trade Minis-
ter Ryutaro Hashimoto —
both in Halifax — had met to
discuss the dispute, Terada
said, "I'm not really a spymas-
ter. (But) to the best of my
knnwledgc, there was no en-

duto 1ssue ...

counter.”

In other areas that Clinton
and Murayama discussed:

- Murayama reiterated
Japan's refusal to join a US-
imposed embargo on Iran, de-
signed to punish it for al-
legedly supporting imterna-
tional terrorism and trying to
acquire nuclear weapons.

84.60-84.65 yen in early
morning trading, the dollar
moved in a tight range be-
tween 84.52 yen and 84.80
yen. '

The dollar's downside re-
mained firm, with investors
cautious about possible cen-
tral bank intervention on
comments anticipated at the
G-7 Halifax summit.

But resistance is also strong

and there is little chance of
the dollar breaking the 85 yen
level, ‘dealers said.
- 'Although many think
nothing (important) will
emerge from the summit, in-
vestors are still cautmusly
waiting for the summit out-
come before taking fresh posi-
tions,' said a dealer with a Eu-
ropean bank.

The mark was quoted at
1,4075-1.4078 to the dollar
here, against 1,4009-1.4012
the previous day.
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