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CARS THAT MAKE SENSE

DSE index rises by 11 points

over the week

The all share price index at
the Dhaka Stock Exchange
(DSE) has increased by 11
pomnts and market capitalisa-
tion rose by Tk 68 crore in
the week, depicting a healthy
«ignt for two consecutive
weeks following months of
bearish trend.

"It new investors have en-
tered the market in the recent
weeks, it is likely that the
market will not fall further," a
~ DSE official said yesterday.

"If the increased number of
trading takes place among the
old. investors or traders, the
market might fall again," he
added.

The index rose by 1.55 per
cent to 737.71 from the pre-
vious week's 726.26 while the
market capitalisation rose to
Tk 43.72 billion from 43.04
crore of the previous week.

Prices of most of the shares
and debentures remained at a
stable position with a slight
tendency to gain. The number
of issues sold below the Face
Value (FV) remained at 38 —
the same number for the last
few weeks. A total of 180 is-
sues are traded at the DSE.

Foreign investors were
found selling shares of reputed
companies everyday worth
Tk 1.to 1.5 crore to local in-
vestors, according to the DSE
ofticial who termed it a
trend showing the strength of
local investors."

The source added, shares
of Beximco Pharma, BOC,
Eastern Housing, which were
being sold in large volumes in
the recent weeks, have signifi-
cantly gone to new investors
— expanding the market.

The daily average number

By Sharier Khan

of trading rose, although the
average value of trading de
clined significantly. Also the
average number of traded 1s
sues and i1ssues which marked
gain have both increased.

The trend of issues incur-
ring losses has decreased to
29.20 shares everyday in av-
erage from 30.50 of the pre
vious week. Three weeks ago
an average of 46 issues in-

Shamsul te open
Automobiles
Peugeot June 22

The Manage-
ment of Ride-
rs Limited 1is
going to intro-
duce French
Automobiles

Peugeot 1in

Bangladesh

soon, says a

press release.

The -inaugural ceremony
will be held at the main ball
room of Sonargaon Hotel on
June 22 (Thursday)

- The Minister for Com-
merce and Information M
Shamsul Islam will inaugurate
the function as the chief

st.

The French Ambassador in
Bangladesh Jean-Michel La-
combe will also be present at.
the function.

President of Riders Limited
Amanullah Chowdhury, Vice-
President and Executive Di-
rector A K Fazle Rabbi are
expected to address the inau-
gural function.

There will be a magic show
by world famous magician
Jewel Aich on the occasion.

curred losses everyday

A total ot 8 lakh 62 thou-
sand 763 5 shares and deben-
tures worth Tk 11 crore 72
lakh 88 932 were traded this
five-day week against 9 lakh
26 thousand 917 shares and
debentures worth Tk 14 crore
55 lakh 2558.10 ot the previ-
ous six-day week

The daily average number
of trading this week increased
to 1.72 lakh from the previ-
ous week's 1.54 lakh marking
a gain by 18000 issues

The daily average value ot
trading decreased by nearly
Tk 80 lakh. This week's aver-
age stands at Tk 2.34 crore
from the previous week's 2.42
CTOTES.

The number of total issues
traded this week was 417 hav-
ing 214 gainers and 146 losers
as against a total ot 493 hav-
ing 250 gainers and 183 losers
in the previous week.

In comparison with the
record sale of Eastern Housing
shares of the last week (3.31
lakh sold), Beximco Pharma
(which will hold its AGM to-
morrow sold 3 lakh 62 thou-
sand 900 shares this week.

Among other volume lead-
ers of the week, BOC
Bangladesh sold 86132 shares,
Ashraf Textiles 37799, Apex
Weaving 36576, Eastern
Housing 33640 and Rupon
Oil nearly 30000.

Of the total 180 issues at
the DSE, seven are not traded
(NT). Out of these NT issues,
tour belong to jute type is-

. sues. Of the total 38 issues

sold below the FV, six belong
to textile sector, seven miscel-
laneous, five food and allied,
and four to engineering etc.

US power co in India backs off

deal fo]lowmg Enron controversy

- NEW DELHI June 16;
large US power company sald
on Friday it has stopped ne-
gotiations on two power pro-
jects in India worth 500 mil-
lion dollars because of uncer-
tainty generated by an inves-
tigation into another Ameri-
can company S power project,
reports AP,

CMS Generation of Dear-

- born, Michigan, is the first
company to hesitate investing
in India since the probe began
last month into a 2.9 billion
dollars power project in west-
ern India by an American
consortium led by Enron De-
velopment Corp.

- Last week, the US De-
partment of Energy warned
that India’‘s failure to honour
its agreement with Enron
could jeopardize future US
investments in India's power
SGrLOT.

Forcign investment is one.
of the main goals qf the tree-
market economic reforms that
Prime Minister I’ V Narasimha
Rao . introduced four years
ago, and the United States is
India's top investor.

It is estimated that India
will need an extra 140,000
megawatt of power in the
next 15 years — a demand
second only to China's:

Japan to unveil
economic
stimulus
plan soon

TOKYO, June 16: The
Jppanese government will de-
cide on an economic stimulus
package after Prime Minister
Tomiichi Murayama returns
from the G-7 summit, Eco-
nomic Planning Agency Di-
rector General Masahiko Ko-
mura said Friday, reports
AFP.

Komura told a news con-
ference that the government
will consider the concerns of
the three ruling parties with
respect to the economy and
then "decide how to deal with
that The Group of Seven (G-

| leading industrialised na-
tions are currently meeting in
Halifax Nova Scotia, Canada
and the meetings are sched-
uled to end on June 17.

Komura declined to discuss
details of the stimulus plan,
saying only that "a good deal
ot leadership will be needed.”

"We are watching very .
carefully to see the outcome
of the Enron project,” Anil K
Mishra, the company’s chief
of India operations, said in a
telephone interview Friday.

CMS Generation, a fully-
owned unit ot CMS’Energy
Crop of the United States,
halted negotiations on the
two projects, which were de-
signed to generate 1,130

megawatts of power in West

Bengal.

Last year, the communist-
controlled state reversed its
Marxist policies and opened
itselt to toreign investors.

And the CMS Generation
decision came as the state's
chiet minister, Jyoti' Basu,
prepared to visit America on
Tuesday to seek more in-
vestments to improve his in-
dustrially backward state.

But the company is con-
tinuing its negotiations for
sctting up power projects in
the Indian states of Tamil
Nadu and Andhra Pradesh,
Mishra said. "Our decision is
to go in a very cautious man-
ner," Mishra said.

In March, a right-wing al-
liance was elected in Maha-
rashtra state, where the fi-
nancial capital of Bombay is

located.

Its commitment to India's
economic reforms was ques-
tioned, and it immediately
began reviewing allegations
that Enron Development
Corp had not faced competi-
tive bidding to win its con-
tract and that its calculations
ot the cost of power were
taulty.

The state utility would be
paying a much higher rate for
power to Enron's power pro-
ject in the town of Dabhol on
India's western coast over
looking the Arabian Sea,
some legislators said.

A report by a committee
of Maharashtra Cabinet min-
isters i§ expected later this
month, and if the government
demands changes in the con-
tract that are not favourable
to Enron, the American com-

pany could pull out of the

deal.
“The Enron and CMS dis-

putes could embarrass
Mangphar Joshi, the chief min-
ister of Maharashtra, who
plans to arrive in the United
States on Thursday to seek
more foreign investment.
"You settle with one level
Of government and then the
next government wants to re-

open it," Mishra of CMS said.

NEW DELHI, June 16: The chief of Bombay's stock ex-
change has been criticized by officials for failing ta detect ir-
regularities that led to a default and forced the exchange to
shut down for three days, news reports said Friday.

A two-member committee appointed by the governing
board of the Bombay Stock Exchange said Executive Direc-
tor Arvind Kolhatkar failed to detect actions which eventu-
ally led to M. S. Shoes East committing a fraud in March by

telling its brokers to buy the company's shares so

prices would go up.

that the

According to a report, yet to be made public, Kolhatkar
was responsible tor failure to gather market intelligence that
could have prevented a payment default and a suspension
of trading at India's biggest exchange, the news reports said.

In a rejoinder to the inquiry committee, Kolhatkar said
the findings were biased and he had performed his duties.

SHANGHAI — The Shanghai AT and T Optic-Fibre
Company on Friday received a 51-million-yuan (six million
dollar) loan from the Industrial and Commercial Bank of
China, the Xinhua news agency reported.

The Sino-US joint venture — the largest manufacturer of
optical fibre in €hina — plans to use the loan to increase
output to 300,000 kilometres (186,000 miles) of fibre in

1996, Xinhua said.

AT and T Optic-Fiber Co., financed by AT.and T of the
United States, the Posts and Telecommunications Ministry
of China and two local investors, plans to manufacture

500,000 kilometres (300,000 miles) of optical fibre in 1997

according to the report.

r

China currently imports 50 million dollar of optical fibre

annually, Xinhua said.

TOKYO — Sanyo Electric Co., a major Japanese maker
of consumer electronics and household appliances an-

ESCAP oftficial
meets Moyeen

Deputv Exceutive Secre
tary of Economu ind Socaal
Commission b L and the
Pacitic (ESCALI thiy Taka
hashi called on the State
Minister tor Planmng Dr A
Moveen Khan, MP on
Wednesday at his office, re-

ports BSS

Director, Environment and
Natural Resources [ivision,
ESCAP Guanchang Shi was
present on the occasion.

During the meeting the
revolutionary steps under-
taken by the government for
tormulation ot a participatory

perspective plan got I.IHT.ID‘REJI

importance.

Ongoing programmes for
development of socio-eco-
nomic intrastructure ot the
country n particular and the
major programmes for ad-
vancement of science and
technology
cussed.

The state minister high
lighted the significance of the
next partlupamr}r pCI'EDCEHVf.‘
plan and said, since most of
the people live in rural areas
and about 65 per cent people
live on agriculture directly or
indirectly, the government
emphasized the need for for-
mulation ot a national devel-
opment plan document on
the basis ot the direct partici-
pation at the grassroots level.

The plan will cover the pe-
riod from 1995 to 2010. This
socio-economic as well as po-

were also dis-’

Che Dail

USI

SS

Speakers suggest alternative step before
throwing child labourers out of job

Spvakers at a discussion
yesterday termed child labour
1ssue in Bangladesh garment
industry an 'international
conspiracy and suggested
that an alternmative arrange-
ment should be made before
throwing child labourers out
ot the garment factories, re-
ports BSS

Arrangement should be
made to extend financial sup
port to duly gqualified child
labourers to take up self-em-
ployment programmes, they
said

Organised by Bangladesh
Garments Sramik Federation,
the function _was chaired by
tederation piesldcnt Moham-
mad Khurshid Alam.

M Ashrat Ali, former
labour adwviser to the govern-

ment, presented a key-note
paper at the seminar, Barnister
Lutfar Rahman Shahjahan,
Executive Director of Law
Centre, A K M Aminul Islam
of Bangladesh Human Rights
Coordination Parishad, Be

gum Shamsunnahar, a mem

ber of BGMEA, Abdur Raz
zak, Awami League presidium
member, Luttar Rahman,
owner ol a gargnents tactory,
Major General{retd] Khalilur
Rahman of Gano Forum and
M Zaman Chowdhury, Gen

eral Secretary of the Federa-
tion took part in the discus-
S10M.

Abdur Razzak said no
civilised society could sup-
port child labour but we Rave
to see the obyective condrtion
of that society He said the

problem could be solved in a
welfare state. He also stressed
the need for welfare pro-
grammes of the child labour-
ers before retrenching them
from the yob
* Major General (retd)
Khalilur Rahman said that the
agents of Asian-American Free
Labour Institute (AAFLI) were

active in our country and
they had been supplying news
and pictures of the garment
tactones to their mastetrs.

He termed the child labour
issuc as a conspiracy to de-
stroy Bangladesh market in
the United States and Europe
by certain interested quarters
who were afraid of Bangla-
desh's success in the garments
industry.

General Rahman, however,

litical plan document would |

be an integrated covering of | |
|

bbth macro and micro sec-
toral aspects.

‘Dr Khan said the micro
level data would be drawn
from 64 districts covering all
sectoral development pro-
grammes and would reflect
the views, needs and priorities
ot the common people.

Suharto’s son
raises stake in
Singapore firm

SINGAPORE, June 16: A
son of Indonesian President
Suharto has raised to more
than 10 per cent his stake 1n
Singapore's publicly listed
power and infrastructure com-
pany Van Der Horst (VDH),
reports AFP.

Bambang Trihatmodjo,
who controls Indonesian con-
glomerate Bimantara Group,
said in a statement to the
stock exchange of Singapore
late Thursday that he had
bought 4.2 million shares at
an average price of 6.29 dol-
lars (4.49 US) each.

ra

Sved Runa Moostotee, Editor
of the fortmghtly Arthokotha,
left for America on a month-
long visait to the USA and
Europe as an invitee to attend 1
economic seminars.

Abdullih-Al-Haroon Chowdhury, Chairman of Purabi General Insurance Co Ltd, handed
over a cheque in settlement of a burglary claim to Hasan Ali, Chairman of M/s Dadu Silk
Mills Ltd in the city recently. Md Hashmat Ali, Managing Director (Current Charge) of the
company and Sultan Ahmed, Managing Director of Dadu Silk are also seen in the picture.

 programme s

OPEC ministers meeting in Vienna
to discuss oil price

LONDON, June 16: OPEC
ministers are gathering behind
closed doors in Vienna, but
there is little concern it will
result in higher prices at the
gasoline pump, reports AP.

Oil traders who can bet
millions on mere rumours are
finding a hard time thinking
of any reason to make trades
ahead of the Organization of
Petroleum Exporting Coun-
tries session that begins Mon-
day in Vienna.

Nobody thinks OPEC will

come up with anything to
move the markets, although a

brief flurry of Sl:llll'lg Wednes-
day on news of an attempted
revolt in Iraq served as a re-
minder that oil markets can
.-alwa}"s turn volatile. -

"What OPEC meetmg?“
most people say," said Lind-®
say Horn, executive director
of energy derivatives for the
investment bank Lehman
Brothers in London.

"There's really not much
tor them to talk about,”
agredd Victor Yu, a vice
president at the mmmudmr
trading group Refco Inc. in
New York.

Some experts who follow
the cartel say things are going
fairly well for OPEC, and with

no thorny issues on the

nounced Friday that it has set up a joint venture with
China's Shenzhen Huaqiang Holding Ltd. to make batteries

in China.

The new venture, Shenzhen Sanyo Huaqiang Energy Co.,
will begin operations in July, with an output ot two million
units during the first year. Production will surge to 24 mil-

lion units during t

second year of operations.

Sanyo said the market for rechargeable batteries is grow-
ing quickly and China, with its huge potential market, is an
attractive production location for those batteries.

Rechargeable batteries are a key to the market for mul-
timedia equipment, a Sanyo official said.

The latest venture is Sanyo's fifth rechargeable battery
manufacturing operation outside of Japan, the company

Asia business briefs

said. The previous four units are located in the United
States, Hong Kong, Germany and Indonesia.
Shenzhen Sanyo Huagiang Energy Co. is Sanyo's 17th
manufacturing subsidiary in China.
The venture is capitalizgd at three million dollars. Of the
. total, Sanyo Energy (Hong Kong) Ltd. holds a 50 per cent

stake; Sanyo Electric (China

h

zhen Huaqmng Hnldmg Ltd.

holds 25 per cent; and Shen-
olds 25

per cent.

The new company is located in the Bantian Industrial
District, Shenzhen city, Guangdong, China.

In January, Sanyo President Yasuaki Takano predicted
the company's production in China will rise 40 per cent in
the current fiscal year ending next March 31 from the 60.0
billion yen (710 million dollars) in the last fiscal year

SINGAPORE — Swiss Bank Corporation will soon begin

agenda this could be a good
time for the oil producers to
engage in some serious self-re-
flection about what role, if
any, OPEC wiH play in com-
ing years.

‘OPEC probably won't
have much to say about oil
prices, although Iran is certain
to clamor tor higher prices.
The cartel has for some time
shown an inability to hit even
its target price of 21 dollars a
barrel, frustrating those who
want more for their crude.

Production levels and quo-
tas for the individual OPEC
members are also the agenda,
according to Indonesian oil
minister Ida Bagus Sudjana,
now serving as OPEC presi-

dent. ‘
The cartel agreed in

November to pump 24.5 mil-
lion barrels a day and said it
would keep that ceiling in
place for a year.

Even though OPEC is not
pumping 25.1 million barrels
a day observers believe this
amounts to a manageable
amount of cheating because
most of the countries are pro-
ducing at capacity while
Saudi Arabia and Kuwait hold
back to keep prices firm.

OPEC watchers believe
two issues likely to gain at-

tention at the meeting —

Iran's call for pricing oil in
Japanese yen instead of US
dollars and questions about
whether tiny producer Gabon
will be in or out of the group
— are non-starters.

As long as the Saudis and
all of the world's oil markets
conduct their business in
dollars, proposals to sell oil in
another currency won't work,
no matter how hard OPEC
has been hit by the dollar's
plunge this year.

And it makes little differ-
ence whether Gabon can re-
turn to the. fold after com-
plaining about a membership
structure that forced it to pay
the same dues as Saudi Ara-
bia.

"It doesn't have any real

" importance, but it does have

psychological importance,”
said Leo Drollas, chiel
economist at the Center for
Global Energy Studies in
London.

As more non-OPEC oil
from the North Sea, Colom-
bia, Brazil, Argentina, Yemen,
Vietnam and elsewhere finds
its way into the market,
OPEC faces tough times ahead
hanging on to its market

share.

integrating its Singapore business with British investrhent
bank SC Warburg as part of a global merger plan, a

newspaper reported Friday.

Worldwide, SBC hopes to tie up the loose ends and
complete the merger by the end of this month, the deputy
group chief executive, Johannes de Gier, was quoted as

saying by the Straits Times.

The 800 million pound (1.28 billion dollars) merger,
which will give Switzerland's third largest bank control of
UK's biggest investment fwm, has been approved by share-

holders.

Singapore authdrities gave their approval recently and
the companies are waiting for the nod from regulatory bod-

ies in other gountries.

SBC focuses on trading, but its weakness is in distribu-
tion, de Gier said. Wﬂburg is strong in equity research and
::geh distribution and "if anything there is a great comple-

mentarity,” de Gier said.

SEOUL — South Korea's Daelim Engineering Co an-

nounced Friday that its consortium with two foreign

part-

ners has won a 600 million dollars project to build gas pro-

cessing plants in Malaysia.

Under the contract to be signed June 27 with Malaysia's
state-run oil company, Petronas Gas Berhad, Daelim will
build two gas processing plants with a daily capacity of

handling 500 million sq

uare cubic feet of natural gas each.

Daelim will hold 85 per cent of the consortium. Snam-

progetti of Italy will

provide basic design work and

Marubeni of Japan will supply some plant equipment, the

South Korean firm said.

Construction will begin this month in Tregganu, north
east of Kuala Lumpur, and be completed by the end of 1998

on a turnkey basis, Daelim said

AP

urged the garments factory
owners to sign tht for
their own intérest. He said the

MOU would be for the bet-
terment of the country as well
as the garments

Lutfar Rahman l.lld if
proper protection was not
given the retrenched child
labourers, particularly the
girls would be deployed in
anti-social activities due to
poverty.

Barrister Shahjahan said
there were child labourers in
the developed world like USA
and Europe. He said the de-
veloped world was busy with
child labourers in the garment
factories but they did not talk
about other child labourers
working in other industries.

Ashraf Ali in his paper rec
ommended th.lt a ntnulul
commit-
tee consisting of relevant
partners be constituted both
tor upholding the interma-
tional norms and for oversee-
;I:I the work of employers’

workers' on
child labour m as
for monitoring the inflow and
use of resources from multi-

lateral and bila aid-giving
sources. oesel

ADB targets

$ 900m to fund
private sector

over 3 years

MANILA, June 16 : The
Asian Development Bank
(ADB) said Thursday it tar-
geted 900 million dollars in
tfunding to private enterprises
over the next three years in
addition to 1.5 billion dollars
already approved, says AFP.

The ADB reattirmed its
support to the private sector,
setting new directions for its
co-financing strategies and
placing priority projects in
the infrastructure and finance
SeCLors.

“The bank’s new strategy
tor developing the private
sector also includes improv-
ing the policy environment
for the private sector, and
provides tor direct investment
in selected private sector
firms’’ in developing member
countries an ADB statement
said.

It said the cn-fmmcms
strategy will mobilize addi-
tional private capital and

‘promote official co-financing

with low-income countries.

" -Squur' Pharma
manager off
to Tokyo

Anjan Kumar Paul, Man-
ager, Personnel and Adminis-
tration Department, Square .

Pharmaceuticals Ltd., left
Dhaka for Tokyo to attend
the "Study Programme for
Prospective Leaders of Em-
ployers' Organizations (South
Asian Countries)” to be held
from June, 13-30, '95.

Paul i1s invited by Japan
Employers’ Association

‘Nikkrlrenl, Says a press re-

Shanghai urges
exporters to
raise exports

SHANCHAIL Junce 16:
Shanghai has urged exporters
to raise exports to 11 halhion
dollars this year trom 9.07
billion dollars last year, news
reports said today, reports
AFP

“Exports should reach
10 6 bilion dollars thas year,
if possible, we should achieve
exports ot 11 billion dollars,”
the reports quoted Shanghai
Mavir Xu Kuangdi as saying
at a toreign trade working
conterence Thursday



