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Private Sector-Friendly

Compared with the levels of last year, higher rev-
enue and development expenditures have been pro-
posed in the Tk 24707 crore national budget for
1995-96 which the Finance Minister unveiled last
Thursday in the half-empty Jatiya Sangsad. The ADP
allocation of Tk 12,100 crore for the coming year is 9
per cent higher than that of the previous year, which
is 5 per cent above the 4 per cent inflation rate pro-
jected for the same year. On the revenue account, the
expenditure for the next year is estimated to be
higher than that of last year by slightly less than 7 per
cent which will be close to 3 per cent above the infla-
tion rate. Keeping 3-5 per cent above the rate of infla-
tion in allocations represents substantial increases in
the budgetary provisions because of their value in real
terms.

So, theoretically the back-up for the 6 per cent
growth 1s there.

However, the stratagem is critically reliant on effi-
cient revenue collection. And it is primarily the Na-
tional Board of Revenue which will have enough on
its plate with a target higher by Tk 1000 crore that of
the revised budget of 1994-95. Apparently it is a bit
intriguing how we are going to square up with the
demand for a far greater internal resource mobilisa-
tion when no fresh taxes have been proposed and
there i1s going to be tax cuts across the board.

We notice that resolution of some revenue disputes
has been made conditional upon payment of a mini-
mum flat rate of tax which may yield good revenue.
But with deregulation in the discretionary powers of
the NBR and the setting up of the Appellate Tribunal
and the Turnover Commission to sort out disputes, a
more cooperative relationship is expected to be fos-
tered between the revenue authorities and the
tradesmen. This should be reflected in the higher rev-
enue receipts.

The proposed budget seems quite friendly to the
local manufacturers with duty rebates offered to them
on wide-ranging industrial raw materials.

The lowering of corporate tax and the fixation of
the customs duty ceiling at 50 per cent will help us
integrate with the regional or global market-place.

The fiscal incentives for environmental protection
and research work strike a responsive chord in us.

We wish the budget had contained a specific plan
to address the unemployment problem and the issue
ot price control. Let the Sonali Bank's financing of
self-employment projects without unduly stressing on
collaterals be replicated by other banks. The budget
should provide for installing a full-fledged price con-

trol mechanism to make sure that duty rebates get
translated into a commensurate fall in prices.

Treason Charges
against Sharif

Pakistani politics has always been marked Ly ex-
treme animosity between the ruling and the opposi-
tion poljticians. It is this rivalry that gave the arm
chance, over and over again, to intervene in nationa
politics. This rivalry now takes a new turn with the
. Benazir governgnent bringing treason charges against

the former Prime Minister Mian Nawaz Sharif. Ever
since she came to power, Benazir Bhutto has been on

a relentless persecution campaign against her bitter
political opponent. The principal weapon in her at-
tack was corruption charges against Sharif and his
family members. Reportedly more than 30 cases have
been lodged, which are now under investigation.
Many of the leading companies owned by Sharif and
his family have been denied new bank credit, and
pressure put by the banks on them to rega}r outstand-
ing loans. In eight cases companies have been declared
bankrupt, with all the le a]p consequences to follow,
not to mention the loss ot credibility and reputation.
This, we recall, follows on what the current leader
of the opposstion did to Bhutto's family when he was
in iuwer. Eleven charges of corruption, including one
of kidnapping and murder, were brought against Be-

nazir's husband Asif Zardari. He was in jail for more
than three years and won every one of the cases in
court before being set free.

So'the story goes on. The question is when will it
stop. Benazir's attitude appears to be that she will
continue to harass her opponent until he relents. The
truth is, this never works. Even if an opponent should
take a step back or two under extreme pressure, he or
she will always look for a chance to take revenge. The
best example of it is the present Prime Minister her-
self. Just as it did not work against her, so will it not
work in the case of Nawaz Sharif. Only Pakistan will
suffer, Pakistanis will suffer, and so will democracy.

Nﬂbody should be fooled in thinking that the pre-

sent treason charges against the leader of the opposi-
tion is anything other than political harassment. In
addition, such a use of the judicial system runs the
risk, on the one hand, of politicising the judiciary
and, on the other hand, eroding

from following this pat

, Asia Top Buyer of Arms

Asia has emerged as the top buyer of conventional
arms, while its worldwide sale dn_:rgl 11 per cent in
1994. The total sales of US$ 21.7 billion (in constant
'90 prices) are the lowest in 10 years. According to
Stockholm International Peace Research Institute
}SIPRI}., sale of conventional arms has remained steady
or the last four years, falling considerably after peak-
ing in 1987. US remains the biggest seller of conven-
tional arms with a market share of 55 per cent and
sales amount of 11.9 billion dollars. The new player
in the trade is Germany. With total sales of 3.16 bil-
liofi dollars, it has become the world's second largest
supplier of conventional weapons. '

What is of concern to us is the rise of Asia as the

top buyer of conventional weapons. With a purchase
of 7.29 billion dollars, it has crossed Middle East,
whose purchase in '94 was 5.26 billion. We are not
sure of the share of South Asia, in this rise of conven-
tional weapons flow into our continent. Arms race
between just two countries — India and Pakistan —
costs more than US $§ 20 billion. This of course in-
cludes both conventional and nuclear weapons.
UNDP's Human Development Report suggested
-sometimes back that while spending on arms was on
the decline globally, it was on the rise in South Asia,
the region which was least capable of affording it.

We are extremely concerned about this trend. All
our plans for poverty alleviation will go down the
drain unless we can put a cap on our arms build-up.
The real problem lies between India and Pakistan.
And ff{lnm- the lmk‘:i g it, it will not sﬁl:idc in the
near future, what Kashmir going the way it is.
The poor of our region will cnntiﬁ?gtu tak;zemnd
place to the arms merchants, and the machinations of
their local agents and beneficiaries.

_ the; blic confidence in
the impartiality of the Ludiciary. nazir should desist

| Bangladesh Atomic

HERE 1s, perhaps, very
little disagreement to
the concert that export

earnings of Bangladesh is in
creasing over time. From a
meagre USS 627 million in
1982, total toreign exchange
earnings from exports perked
to USS 2,534 I‘I'l]ﬁ(it?lﬂ n 1994
— arise of 171 per cent over
the last decade, and a better
performance is assumed to be
in the otfing. What al these
glittering performance means
1s, probably, the spectre of
“export pessimism” that once
haunted Bangladesh {in fact all
LDCs) in the 1970s seems to
be of less frightening now and
Bangladesh is seemingly off to
a good start in the export
track. But despite the surge so
witnessed, beneath the sur
tace, gmwmﬁ, concerns loom
large over the tuture of our
exports. The concerns mainly
relate to the up-coming demi-
s¢ of the MFA that could

serfously hurt the ace export
earnet RMG, and also to a
growing concentration of ex-
ports. This 1s, perhaps, the
message that one can receive
from the recently concluded

Independent Review of Bang-
ladesh's Development [IRBD)
of the Centre for Policy
Dialogue (CPD).

Facts and Figures

In sharp contrast to the
past, the recent surge In our
export earnings 1s led by non-
traditional exports like RMG
frozen fish and shrimps and
leather and leather products.
RMG — the hero of our ex-
port growth - contributed
only US§$ 3 million in 1981
and with a push since 1987, it
depicted a sustained rise to
contribute to an annual aver
age of US$ 1200 million dur-
ing the last couple of years.
Nominal growth rate for
RMG is estimated at 59 per
cent tor the period 198194,

Export Scenario : Hopes and Concerns

While the surge in exports should make ever yone of us happy, nonetheless it should not keep us

oblivious of the

24 per cent tor 1987.1991 pe-
riod and 10 per cent for 199]

1994 sub-peripd. Other non-
traditional items such as
frozen fish and shrimps and
leather also showed an ap-
preciable trend growth rate of
about 10 per cent per annum
during the period under con-
sideration.

Along with the higher
growth rates of exports, a
structural shift in the compo-
sition ot the export basket
also manifested over the last
decade For example, “the
proportion of earnings from
non-traditional exports rose
from around one-third in
1983 to two-thirds during the
1980s and to a significantly
higher level of over four-fifths
during the last couple of
years.. During the current fi-
nancial year, the share might
be as high as 87 per cent.
However, if we consider the
contribution of non-tradi-
tional exports in terms of lo-
cal value added, its share in
the basket of total exports
mlat not be as big as it bears
to be. For example, in 1991
the share of non-traditional
exports, on a gross basis,
stood at 75 6|:m' cent while the
share was 62 per cent on net
basis. For 1994, the share is
estimated to be 84 and 75 per
cent respectively.

A matched shift towards
exports of manufactured
commodities could also be
discerned over the period un-
der review. The share of
manufactured exports earn
ings rose to four-fifths during
the early 1990s compared to
over three-fourths in the late
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1980s and about two thirds in
the early 1980s. Needless to
mention, perhaps, that pri-
mary commodities exports
dominated Bangladesh's ex-
port basket, contributing to
about 43 per cent immedi
ately after independence.
Inspite of a decade of ex-
ure to trade reforms and

iberalisation, has
conspicuously failed to diver-
sify its commodity exports.
RMG accounts for 60 per cent

of total :x;port earni and
for about four-fifths of non-
traditional export earnings.
While the share of RMG con-
tinues to rise over the years
that of other non-traditional
E.“E““E e.g. leather, frozen
fish etc. continues to fall, thus
reducing Bangladesh's export
regime virtually to a one-
commodity show and subject-
ing its growth to the vaganies
of the quotas negotiated un-
der Multifibre Agreement
(MFA.

Apart from its commodity

concentration, Bangladesh's .

exports also tend to be geo-
garhic_ally concentrated.
n\f six countries of the
world buy two-thirds of

-Bangladesh's exports (USA:

33 per cent, Germany: 9 per
cent, UK: 8 per cent, Fran
ant Italy: 6 per cent each

= ol

Belgium: 4 per cemt). The
share of exports to these
countries is not only high but
this concentration has in-
creased over time.

The changed bal trade
environment fol ing the

signing of the CATT 1s ex-
pected to pose new challenges

- as well as open new opportu-

giti:s f1r.:|1':l L[ilEla ;i,:ch l]:
angladesh. Although, wit
the advent of a relatively free
trade regime, the share of de-
veloped countries’ ur;r:ns of
industrial goods from LDCs is
expected to double, some
manufactures of particular in-
terest to devel countries
such as Banglzg: will still
'fr'ﬁr f::ht;:dgilcnmimtmrﬁ

e tour ct wi
smallest changes ﬁlﬁyh‘u
treatment are: (a) textile and
clothing, (b] tish and fish
Frnduct:; [c] leather and
ootwears and (d) transport
equipment. It may be recalled
that these four products ac-
count fnir twbt:t irdsdz]f our
exports. It is being wi

ehended that unless nl:.
adesh creates a strong base
for export diversification, the
demise of the MFA might jolt
OUr eXport earnings.

Export Determinants

Bangladesh's export de

There Can Be No Military Solution

in Bosnia, US Says

Russell E Dybvik writes from Washington

Having looked at the basic level of military

biliz

HE United States be-
I lieves that a military
solution to the conflict

in Bosnia is "unrealistic” and is
urging all parties to seek a
political settlement, State

- Department spokesman Nic-

holas Burns said June 14.

His comments came after
Secretary of State Christo-
pher met with Bosnian Prime
Minister Haris Silajdzic at a
private breakfast at the State
Department. The Bosnian
leader later met with Richard
Holbrooke, assistant secretary
of state ftor European and
Canadian atfairs, and with
Robert Frasure, the US repre-
sentative to the five-nation
Contact Group.

"The secretarv and the
prime minister had a thorough
diseussion of all aspects of the
situation in Bosnia,” Burns
said. "They discussed the mili-
tary situation on the ground
pertaining to Sarajevo, the
enclaves and the recently re-
newed fighting." They also
agreed it would be "very use-
ful" for the United States,
through the Contact Group,
to continue its efforts to try
to convince Serbian President
Slobodan Milosevic to recog-
nize Bosnia in return for lim-
ited sanctions relief, the
spokesman said.

. The secretary underscored
the US position that "we
don't believe a military solu-
tion to the contlict is likely,
and we don't think it is possi-
ble," Burns said. "We believe
that all parties should work
very hard toward a politecal
solution to the problems that
have tormented Bosnia for so

long."

He declined to go into the
details of the Christopher-Si-
lajdzic discussion because it
was private. But Burns reiter-
ated the strongly held US
view that a military solution
w0 the conflict 1s neither pos-
sible nor desirable.

"We have seen the reports
about the possibility of an
imminent offensive by the
Bosnian government,” Burns
said. News dispatches say be-
tween 20,000 and 30,000
government troops have been
massed in preparation for a
military etfort to end the
Bosnian Serb siege of Sara-
jevo. Silajdzic did not pro-
vide" any particular level of
Detail” about the reported
massing of troops, he said.

"We have enormous sym-
pathy with the Bosnian gov-
erhment, with the plight of
the Bosnian people, especially
with ordinary people who
have been subjected to bom-
bardment and privation be-
cause of the outrageous ac-
tions of the Bosnian Serbs.”
the spokesman said. But he
stressed again that "we think a
military solution to this con-
flict is unrealistic at this
point.”

Having looked at the basic
level of military capability on
both sides, Burns said, "We
don't believe that a military
solution, or efforts to win this
war militarily, are going to
succeed by either side,"

"We do not have a neutral,
antiseptic view of this con-
flict," the spokesman de-
clared. "In order to minimize
bloodshed and suffering in the
area, it is our view that all

the parties now have got to
e e et

Sir, This refers to a news
itcm published in your daily
on June 7, 1995 regarding
amendment and simplification
of mining rules tor attracting
foreign investment to the
mincral resources of our
country. '

It may be recalled that in
August 1991 Prime Minister
Begum Khaleda Zia had
formed a committee on valu-
able minerals 'Black-Gold' of
Cox's Bazar with Dr. Khon-
dakar Musharraf Hussain, the
then State Minister now
Minister of Energy and Min-
eral Resources as convener
and Dr. A R Ghani, former
State Minister, Dr. Moin
Khan, MP, now State Minister
Planning, Mr. Gias Kamal
Choudhury, journalist, Mr.
Akhtarul Alam, journalist,
now Bangladesh Ambassador
to Bahrain, Mr. Arefin Badal,
journalist, myself and project
Director, Beach Sand Project,
Energy
Commission, Cox's Bazar, as
members to examine the mat-
ter and to submit a report to

{ on both sides, Burns said, '"'We don't believe that a mili-
tary solution, or efforts to win this war militarily, are going to succeed by either side."

turn toward a political solu-
tion," he said. "It's incumbent
upon the leadership in Pale —
the Bosnian Serb leadership —
to draw that lesson and to
make the necessary correc-
tions in their policy.”

Burns described the Chris-
topher-Silajdzic meeting "a
productive discussion,
trrendly and constructive,”
adding, "The secretary did not
make dny threats. We did not
try to put any undue pres-
sure on the Bosnian govern-

ment.” '
The meeting, coupled with

US French summit talks at
the White House and a meet-
ing late in the day between
Christopher and Carl Bildt,
the new European Union ne-
gotiator for Bosnia, will be
useful to determine the way
forward, he said.

That will be centered on
the need to continue and
strengthen the United Nations
Protection Force (UNP-
ROFOR) in Bosnia, the
spokesman said."We think a
way has to be found to sup-
ply the enclaves and supply
Sarajevo. So UNPROFOR has
got to stay for humanitarian
reasons,” he said, noting that
UNPROFOR is charged with
feeding 1.5 million people a
day, a task it has been unable
to perform recently because
of Bosnian-Serb harassment
and obstructionism.

Burns acknowledged that
the united States has asked
the French, British and Dutch

~to delay for a few days action

at the United Nations Secu-
rity Council on their proposal
for developing a Rapid Reac-
tion Force that would assist
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the Prime Minister within a
month.

However, due to alleged
dilly-dallying tactics by the
Mimstry ot Energy and Min-
eral Resources, visit and in-
spection of some of the min-
eral deposit sites in Cox's

Bazar and Teknat, all the,

members of the committee
and the Minister of Energy
and Mineral Resources himself
could sign the report on April
8, 1993 for submission to the
Prime Minister. ,

In the report it was clearly

recommended that with a

view to utilising the valuable
minerals quotations may be
mvited trom the Bangladeshi

. entrepreneurs

We now fail to understand
as to why the Ministry is now
reportedly contemplating to
pass on our valuable national
minerals — Rutile, Zircon,
Elmenite, Carnet, Magnetite
and Monazite etc — to the
foreigners! We strongly op-
pose this and ask for an ex-
planation trom the govern-
ment and demand tormation
of an all-party committee to

e ——

look o the mateer.

O H Kalur
Dhaka-1203
 City of bill-boards

Sir, The Daily Star has
done a great service to the 80
lakh dwellers of Dhaka city,
by focusing — attention on
the myriad civic problems
they are faced with. I would
like to add that a serious en-
vironmental hazard has been
caused by the City Corpora-
tion by allowing thousands of
bill-boards to be erected at
various Elnc:a including foot-
paths, these boards not only
prevent flow of air and extent
of sight but also cause ob-
struction to pedestrians. The
haphazardly placed boards
have rather the beauty of the
metropolis to a great extent.
Dhaka now looks like a city
of bill-boards.

May | request, the honor-
able Mayor of DCC,-to re-
move all sub boards from
footpaths to enable us have a
better civic life.

A citizen,
Dhaka

L jected

UNPROFOR in performing
its mission. While the US
tavours the proposal, Wash-
ington only received details
concerning Its composition,
mandate, mission and funding
in the past 24-36 hours, he
said.

"We have asked our allies
to delay a vote at the UN Se-
curity Council for several
days,"” Burns said. "This will
allow the administration to
brief Congress and consult
with Congressional leaders
over how to pay for the force.

While the cost estimates
for the Rapid Reaction Froce

vary, he said the US share is
likely to be in the $ 200-to--
$300 million range."Because it
does entail a significant
amount of money, we felt it
was important that we have a
few days to discuss this with
the Congress,” the spokesiman
said. The UN vote is expected
to take place "sometime next
week," he said.

The writer is USIA Diplo-

matic Correspondent

mand is highly sensitive to
the income growth of its
principal trading rs. It is
stipulated that a 10 per cent
rise in foreign income level
would raise ;::Lgcmmd tor
our exports I cent.
Further, demand for Bang
ladesh's export products is
relatively insensitive to price
c Thus, a 10 per cent
fall in the price of our exports
would not lead to a converse
growth im export demand
which would only increase by
5.3 per cent. |

tar as export ly 18
concerned, the price lactor
stands out as the major stim-
uli to its functioning. Apart

from income growth amongst
U\H_Udmrl, the most
decistve i in stimulat-
ing exports is the investment
in the expansion of export
capacity. Thus a 10 per cent

rise in capacity output of
tradable sector would lead to

an expansion of export supply
of about 40 per cenmt. ﬁ'u

tion points to a possi-
Elet.m'umth:t!an;hdeﬂ\hu

;ﬂn develop an export capacity
it is to promote exXports.
Low exports derive from low
investments in the export

good sector.

While the surge in exports
should make everyone of us
happy, nonctheless it should
not keep us oblivious of the
windows of opportunities for
more expansions. Especially,
investment opportunities
should be created for back-
ward integration in RMC sec-
tor and a relatively more lib-
eral trade regime should be
established. An export-led

rowth strategy should not

merely on ad-hoc policy
scriptions but, more so, on
term

and prob-
lems. To this effect, the state
must play an activist role not

by owni export-oriented
induﬂ::tmt facilitating
others to go for _

The writer is a Professor of
Economics and Dean of the
Facaity, Ja-

Social Sciences
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village 1ot

wasn't there.

tournament on TV.”

more mashed potatoes?”

In nodded although

in the conversation.

My son said,
World War I1."
My dau

in life as "passages.”
Being treated as the village
family.

OPINION

- 0h My

love Father's Day. It's not just the gifts, or the choice
of pie or strawberry shortcake that is offered to me,
but | love the way my children treat me like the

By arrangement with Los Angeles Times Syndicate and

Papa

There comes a time in every father's life when the father-
child role 1s reversed and the offspring is giving the orders
and the patnarch accepts it because he
pinpoint the exact moment when [ began to be patronized
but once you go down that road there is no turning back.
I hrst noticed that things weren't the same when my
children started to talk about me at the dinner table as if |

no choice. | can't

"He looks very good,” one child remarked "although I
wish he would exercise more.”

My son said, "I tried to get him out on the tennis court
the other day, but he said that he'd rather watch a golf

My oldest daughter asked "Do you think he wants any

Instead ot protesting this treatment, | just nodded m
head and grinned like Forrest Gump whenever they look
inn my direction. Every once in a while one of the children
would give me a thumbs -up.

| also noticed that they had started to speak to me more
slowly and much louder than they did to each other.

"D—I—d y— 0—u have a g—0—0—d week, Dad?"

I sensed that they really didn't care
if 1 did or not. They just wanted to find a way to include me

I almost said that I got an "A" in history or something .
Instead,. [ played with my string beans.

Atter dinner the serious whispering started."He really is
looking very healthy,” my daughter told her brother.

My other daughter added,” He may look all right but
don't ask him to do any pushups.”
"Nobody would believe he fought in

_ ghter laughed,"l hope he doesn't start telling us
how he singlehandedly beat the Japanese again.” |
My son sounded sympathetic,"It's better to let him
reminisce than to try and shut him up.”
I am not complaining about the role my children have
assigned to me. It is a normal progression in what is known

Besides being patriarch of the family took a lot out of me
idiot is much more relaxing and
gives tremendous pleasure to the other members of the

' " The Statusless Consumer

The Finance Minister
deserves the Lthanks of
millions ol consumers for
delending their rights and
expectations, speaking pu-
blicly prior to the new
budgel, when (he business
and industrial leaders are
putting lorth hundreds of
proposals and "demands”
for budgelary concessions,
simpiy because they cannot
sell poor products at high
and non-competitive pri-
ces, with high system loss
and poor effliciency, lacking
modern production tech-
nigues. These trade barons
never mention the
improvement in service Lo
be offered to the con-
sumers, and completely
side-track the simple and
basic issue of QC (quality
conitrol). :

Newspapers olten a col-
umn eliciting the views of
the industry. bul there are
no interviews (o project the
views and grievances of the
consumers and shoppers,
who are the worst sufierers
in the bargain, and are sub-
to step-northerly
treatment both by the ad-
ministration and the busi-
ness sector. In the devel-
oped couniries. the ac-

- cepted slogan is "The con-

suimer is the king/queen”,
and "The customer is al-
ways right”. The whole bil-
lion taka advertising busi-
ness is directed at the con-
sumers. offering shoddy
goods (spraking generally,
in the majority ol cases).
Besides. QC. there are
other areas ol glaring

«the costs

M M Ahmad

weaknesses. The con-
sumer is rather cheated
with inadequate product
information on the labels
and in Lhe advertisements.
The advertisements are
generally third class and ir-
relevant. using lofty and
vague adjeclives, prancing
damsels, loud music. and
senseless jingles. Reminder
* The consumters cannot eat
or use the adverts, but are
interested in the value and
quality of the products.
Misrepresentation is a legal

offence.
The passive Consumers

Association of Bangladesh
(a high-sounding
name!) should try a few test
cases in the court, just for
the fun of it! We will pay
by buying lottery
tickets (for lost cases).

CAB may draw up a pro-
gramme ol activities for a
12-month period, which
may include agitation and
spot-lighting the (neffi-
ciency of inspectors and
supervisors and the human
non-application of the rele-
vant laws protecting the
CONSUIMErs,

Visit the factories and
R&D centres and inspect
QC on behalfl of the con-
sumers; shake-up the BSI
(find out what it means),
criticise the role of BCSIR,
and apex bodies; pickup
random samples from the
open market, and publish
lest reports in a monthly
magazine, and issue series
of display advertisements

products.
international
flunding and expertise (o
get the hang of the opera-
ton.

on the "famous”
Problem:

The manufacturing of
sub-standard products
should be suspended: or
the factories looked up till
the regulations are fol-
lowed. Special roving
squads may detect unau-
thorized factories. The
main culprits are the
mushrooming cottage fac-
tories operating in the
backyards. The basic prob-
lems are the inadequacy of
stafl and the non-modifica-
tion of the outdated regu-
lations which delay the
quick application of deter-
rent action, The law's delay

is hampering the rapid de- k
velopment of the country in
all the sectors. |

The government has a
big task in hand: how to
create the right motivation
in the enforcement and
regulat stafl. There are
layers ol supervision and
control. Inefficiency and/or
dissatisfaction at all levels
adversely affects the quality
of administration. During

the pre-election period,
vested groups and rivalries
will tone down the image of
authority. Seminars can'l
do mmuch unless the initia-
tive comes directly from
the ministers. the chosen
representatives of the peo-
ple. "Door-crashing” is al-
ways possible, if there is a
will. What we see is will-o -

the-wisp.




