HK to clamp

down on illegal
‘foreign workers

HONG KONG, June 7 : Hong
Kong said yesterday it would
clamp down on illegal foreign
workers as part of an attempf
to stave off rising unemploy-
ment in the territory; reports
AFP.

Government radio said the
immigration department’s task
force on illegal workers would
be doubled in staff size to 92
to seek out illegally employed
domestic helpers and illegal

ts from China.

Most of the domestic
helpers in Hong Kong come

from the Philippines, Wl‘lih:l

many illegal immigrants from
China are employed on con-
_struction sites.

Governor Chris Patten an-
nounced after a meeting with
business and labour union
leaders that government em-
ployment services and retrain-
ing programmes wmlld step-
ped up. .

Some 80,000 people in
Hong Kong, or an estimated
three per cent of the work-
force, are now out of a job, ac-

cording to government data.
Though marginal by West-
ern standards, the rise in job-
lessness has been enough to
arouse concern among rank-
‘and-file workers at a time
when Hong Kong's economy is
exhibiting 'signs of slower

.M' .
Daimler-Benz may
construct airport
-in Gaza Strip

BONN. June 7: Daimler-
Benz wants to invest 80 mil-
lion marks (57.1 million dol-
lars) in the construction of a

regional airport in the Gaza

Strip, Board Member Mathias
Kleinert told the Handelsblatt

mpupcr yesterday, reports
AFP

' - Kleinert said he intended to
hand a letter of intent to Pales-
- tine Liberation Organisation
(PLO) President Yasser Arafat
when German . Chancellor
Helmut Kohl visited Jericho.
Kleinert. is one of the indus-
trialists accompanying Kohl
'during a visit he is making now

Lo Israel and Jordan,

g

i

CHITTAGONG. June 7 :
The weekly tea sale held here
on Tuesday was marked by
good demand- for all grades of
teas on olfer, market sources
said. reports BSS

Buyers lor Poland and other
out-marketis continued to op-
erate for bold and large bro-
kens but at reduced levels,
specially for bold types.

Good liguoring small bro-

kens and fannings were a
bright feature of the sale
selling at lirm to dearer levels
with support Irom internal
buvers.

Bold brokens were absorbed
at lower rates and sold at
around Tk 49/- per kg. Largé
brokens were also an easier
market often selling up to a
drop of Tk 1/-. Medium, and
smaller brokens were a firm
markeét.  especially the good

| Good demand marks
tea sale in Ctg

liguroimg types which were

occasionally dearer lollowing
A lew popular types

quality
were quile a strong market

and sold between Tk 48/- and

Tk 51/20 per kg,
Good liquoring primary fan-

nings were a strong market
ahd were lullv firm to slightly
dearer while others were ir-
regularly lower except the
plainest which were firm, a
handiul of popular lypes were a

good market selling between

Tk 48/50 and Tk 53/80.
Three

dred ninety-eight chestis of
dust ®alegory on offer mét
with a lairly good demand. A

few popular types were a firm

market. all others were lower
easing generally by up to Tk
2/-.

There were 14,93]1 chests
ol teas on offer.

thousand four hun-

Marubem Corpn
to participate
in BSB project

Marubeni Corporation of
Japan, one of the leading
trading house of the world, has
decided to participate in the
equity of a Bangladesh Shilpa
Bank funded textile spinning
project to the extent of 15 per
cent, a press release of the
bank said yesterday, reports
BSS. '

it further
Marubeni will
necessary lechnical assistance
for the project.

The Board of Directors of
Marubeni Corporation had ac-
corded its final approval in this
regard at a recent meeting,
the press release added.

The project having a BSB
sanctioned amournt of Taka
33.27 crore is expected to
create 750 employment op-
portunities and will contribute
Taka 19.76 crore per annum

sald that

“ o the gross domestic product
| of the country.

also provide.

* Finance Minister M Sﬂifur Rahman (far right), seen dehvermg maugura] speech at the day-
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feng national conference on capital market development and privatisation' at Dhaka
Sheraton Hotel vesterday organised by the Dhaka Chamber of Commerce and Industry. From
nght: Sultan-uz-Zaman Khan, Chairman, Securities & Exchange Commission, M Morshed
kKhan. Special Envoyv to the Prime M:mster and R Maksud Khan, DCCI President. (Story on

page 1).
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DPRK envoz makes farewe 11 call
Biswas lauds Korean

The outgoing ambassador of
the Democratic People's Re-
public of Korea Chang Won Sik
made a farewell call on Presi-
dent Abdur Rahman Biswas at
Bangabhaban here }reaterdqy,
reports UUNB.

. Talking to the ambassador.
President Biswas highly appre-

| ciated North Korean help for
-economic

growth of
Bangladesh and mentioned
their assistance in Madhyapara
Hard Rock Project,

“There is scope for ‘further
expansion of cooperation be-
tween the two friendly coun-
tries for the mutual benefits of
the peoples,” the President
said highlighting the friendly
relation and wide ganging co-
operation with the North Ko-
rea. )

Biswas dlso admired the

“achievement made by the
North Korea under the leader- .

ship of their, great leader late

S$213. Rights and duties of

anditor:

I To have access any time to
any record voucher, books
or accounts wherever they
are kept and to have any
other. jinformation or

explanation frnm any ufﬂccr _1

of the company.

2. 'Without prejudice to the

foregoing the auditor shall
examine specially
following: .

a) Loans and advances made by

the company whether prop-
erly secured and whether
the terms or such loans or

advances are against the

interests of the company
' and its shareholders.
b} Whether
payments recorded in the
books are harmful to the
interest or the company.
Whether any shares or
debentures or any other
securities of other
Companies have been sold
at a price lower than the
cosl price.

e)

apply in the case of
investment or banking
company.

d) Whether loans and advances
haye been shown as de-
posits. .

e} Whether personal expenses
have been included in the
revenue account. A

f) In the case where in the

' accounts, issue of shares for
cash consideration s
shown, whether cash has
heen actually received and

*shown in- the books of

the

receipts and

This sold not

‘help for econ growth

President Kim Il Sung and Kim
Jong Il and hoped that peace
and prosperity will continue in
their country.

The out-going ambassador
lauded  the efforts of
Bangladesh .for alleviation of

- poverty and eradication of illit-

eracy. He also thanked Presi-
dent Biswas and the govern-

ment for support in the dis-
charge of his respnnslbiliﬂzﬂ

during ﬂlﬂ tenure.
ANZ eamings
on the rise

Husiralia and New Zealand

Banking Group Limited (ANZ) | §

announced yesterday an oper-
ating profit after tax and before
abnormal items of 331.36 mil-

lion US dollars for the six

months ended March 31,
1995, says a pttﬂ:ﬂrtll:aal:

ones,
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BUDGET '95-96: Business leaders speak out
CCCI president tells The Daily Star |

Industrialisation should get utmost

priority in the next budget

Sarwar Jamal Nizam, Presi
dent. Chittagong Chamber of
Commerce and industry (CCCI)
has said that the government
should attach utmost priority

to expedite the industrialisa
tion of the country. especially

*for the improvemerit and en

hancement of foreign invest-
menL

In an interview with The
Daily Star on the coming bud-
gel he also emphasised on the
export sector saying that it
should be given all possible
sorts of incentives.

Being the President of CCCl
he expressed views on the
overall trade commerce and
industry of the country during
the interview.

The imerview was taken by
our Chittagong correspondent
Nurul Alam and compiled by

Fulluwing is the full text of
his fnterview.

The Daily Star (DS} What is
your sector's expectation from
the next budget? Were the
priorities’ in the last budget
properly implemented?

Sarwar Jamal Nizam (SJN):
My expectation is that the gov-
ernment will give utmost im-
portance Lo expediie the in-
dustrialisation of the country,
especially for the improvement
and enhancement of foreign
investment im the country.
Emphasis should be given to
bring thrust into the export
sector by introducing all pos-
sible sorts of export incentives
in addition to the existing
Education. infrastruc-
tural development all over the
country should also get priority
in the next budget.

Regarding the priorities in
the last budget, 1 must say that
implementation was satisfac-

tory. It is very much apprecia-

ble that about 45 per cent con-
tribution to the ADP has been

ensured from the domestic re-

sources whereas it was 35 per
cer last vear.

- Developmient of human re-
SOuUrces, oxpdiision ol primary

education el
miplemented satisfactorily

have also been

DS: Whuat is the recent
trermed in yowr sector? Is it
growing or declining?

SJN: it is obviously growing.
Being a developing country, i
is true that the growth rate
should be faster like other
South Asian countries as In-
donesia. Malaysia. Korea, Viet
nam etc. '

DS: What kind of problems
did your sector face with the
fiscal policies adopted in the
last budget; VAT, tax structure
and tariff duties?

8JN: There aré some prob-
lemms faced by trade, com-
merce and industry for the
policies adopted last year. BEv-
esy year we, the chamber, has
been suggesiing about many
aspects on fiscal policy but

some of the important aspects
suggested were pot accepted

by the government. In the duty
structure we recommend not

to make mid-term changes in
the policy, fixing the VAT at
‘10 per cent. separation of ju-
diciary and policy making au-
thority from administration
and so on, but the government
did not take these into consid-
eration. | hope that the gov-
ernment would consider those
in the next budget.

DS: [f there is any sick in-
dustry in your sector, has the
situation improved in the cur
rent fiscal compared to the
previous one? If not, why?

8JN: Regarding sick indus-
tries, the government has al-
ready formed a committee to
improve the situation and |
think some improvement has
takén place last year,

DS: What is your opinion on
the on-going economic re-

Jorms? What has been the im-

pact of the reforms on your
sector? ;

-8JN: The world is getting
ready for the 21st century.
Economic reforms are taking
place all over the world.
Gilobalisation of business is the

prime concern of the medern
world. So, we can not keep
ocurselves apart from the main-
siream of the world economy.
Especially. according fo the
Urugivray Round declaration,
after 2005,
*almost all of the countries will
come under one umbrella. Tar-

S.l. Nizam

iff barriers and other protec-
tion will be totally withdrawn
s0 that free market all over the
world could be established. So.
we should - make ourselves
prepared within this time to
cope with the world economy.

In this context, the current
changes in our country, partic-
ularly the free market econ-
omy. is appreciable. But at the
moment, considering our eco-
nomic situation, complete im-
plementation of this concept
would surely be a great mis-
take. Some eof the Industrial
sectors of our country are still

in a weak position. These must

be given required protection.
There must be an equilibrium
point how much freeness and
how much protection are re-
quired considering the pre-

sent siate of our industries. .

The thing is that we must

progress step by step. not by a
giant leap.

DS: Would you ltke to sug-
gest any major policy changes
to gear up the economy?

S8JN: Export has so far

Us PFHSldEﬂt Bill Chntun unveﬂs lua admlmﬂtratmn s National Homeownership strategy
- on Monday at the White House in thhmgtnn The goal of the strategy which Clintonr
“claims will not cost any taxpayer money, is to boost the American homeownership rate to

67.5 per cent by the . year 2000. The arm reaching for the chart belongs to Henry Cisneros,

Secretary of Housing and Urban Development.

— AFP/UNB photo

the economy of

played the most dominant role
in improving our etonomy. It
should be given utmost impor-
lance to improve and expand
further. In this t EPZ
concept has beén very much
successful in our country. Te
improve this sector further the
industry located outside EPZ
should also be given the facili-
ties equal to those located in
the EPZ. Electricity is the
most important amenity with-
out which we cquid think of
nothing in this modern world.
Our government has not been
able to ensure hundred per
cent uninterrupted supply of
this most important ingredi-
ent, for which our industry is
still suffering. Govwernment
should ensure smooth supply
of electricity within the short-
est possible time.

DS: What is your ppinion
about the current politial sit-
uation? How is it affecting your
sector?

S8JN: Politics and buliness
should be totally separatél. As
ours is a developing cnqtry
we should give our total

centration to our economy In
this democratic system

ernment politics should’be
peaceful, if not the r:un'tnl
trend of relocation of foreign
industries would be stopped.
DS: How do you look at the
over-all economic scenario bf
the country and what are your
suggestions to improve it?
8JN: Looking at the overall
economic scenario of eur
country, it seems that Wwe
could advance further if
policy would be adopted and
implemented properly. Dur
economy has already taken off.
Now we have (o keep it up and
expeédiie the pace by the initia-
tive of both private and public
sector with mutual under-
stangding and utmost efforts. |
DS: How many members are
there in your chamber? When |
was it _formed?
. 8JN: Now we have 4,000
member of our chamber estab-
lished in 1959. .

Pakistan govt.
reinstates
trade leader’

ISLAMABAD. June 7:. ‘The
Pakistani government yester-
day reinstated the leader of a
trade body it had removed in
April for allegedly playing poli-
tics, an official said, reports
Reuter.

S M Munner.was al]n“d to
return to his post as president

.of the Federation of Pakistan
Chambers of Commerce and

Industry (FPCCI) after a meet-
ing with Commerce ‘Minister
Chaudry Ahmed Mukhtal;. a
ministry official said.

Bank holiday

Bangladesh Bank and all
scheduled banks will femain
closed on Saturday on the oo- -
casion of the Holy Muharram
(Ashura), said a Bangladesh
Bank press rélease yesterday,
reports UNB. .

Aud l tor.é under the Compames Act, 1994

By M A Baree FCA

. accounts and balance sheet
and has also been properly
classified and presented,
$214. Audit of branch of

Companies:

. The auditor can examine
the accgqunts ol branch of a
company if any, and, can also
accept the report of any audi-
tor appointed under the laws
of any foreign country when
the companyv operates branch
therein,

S215 and 216: :
. These sections dealing with
signature of the auditor in the
accounts and reading .-or in-,
spection of them by the share-
holders respectively appear to
be short and simple where in
further explanation has been
considered necéssary,

S217. Auditor's right to be
present in the General Meet-

ing;

All lawful notice regarding
general meeting of .the Com-
pany sent to the shareholders
must also be sent to the audi-
tor. Furthermore, "he has the
right to be present in that
general meeting together with
the opportunity of being heard
on the matfer particularly re-
lated to his audit.

8218. Penalty for non-
compliance with Provisions

w/s. 211-217

+ Through 217 upon the
Company:
Non-compliance of the

above by the Company would
attract penally upon the com-

- pany not exceeding Tk 1000

with similar penalty on all de-
faulting officers of the Com-

pany.

to report that he has received
all the information and expla-
nations considered necessary
in the circumstances for his
examination of every balance
sheet profit and loss account
together with notes and other
information ‘forming part

thereof and that to the best of

information and explanations
provided the accounts as a

whole, present a true and fair

view of the state of affairs of
the company and the results of
operations for the year/period
and further that these have
been prepared in accordance
with the provisions of this Act
and books of accounts main-
tained by the Company.

52198. Penalty for Non-
compliance with Provisions
u/s. 213-218

Through 215 upon the au-

| ditor:

Willful non-compliance
with any provision in sections
213 through 215 by the audi-
tor would attract penalty upon
him for an amount not exceed-
ing Tk 1000.

Comments:

| must admit. above are
fairly lengthy since | find it ex-

3. The auditor is required.-

tremely difficult to slim down
the various legal provisions.
Nevertheless, | am sure the
readers, specially my profes-
sional colleagues would get
definite insights into the pro-
visions of the new Act affecting
them directly or indireetly. 1
now turn to present some of
my personal comments on the
abowe. .

Overall | must say the pro-
visions, with a mixture of old
wineé with new, are fairly com-
prehensive and time only
would- tell whether they are
adequate and appropriate.
However, | would like to
comment specifically on the
following:

8210. ete.

Requirement for the audi-
tor to be informed by the
compariy within seven days of
appointment is a desirable and
welcome step so far this may
remove any misunderstanding
between the company and its
auditor vis-a-vis. The share
holders and outside interested
parties.

In the same way provision
regarding obtaining written
consent of the auditor for the
first time or for re-appoint-
ment seems right se for the

resulting agreement between
the auditor and the company Is
concerned

But | have my strong reser
vation about' the provision re-

orthedox

quiring the auditor se ap-
pointed to inform the registrar
within 30 days about his ac-
ceptance or other wise for the
simple reason that it would
give one more opportunity to
the existing over tangled bu-
reaucracy to harass the profes-
sion and to seek rent at the
ttme of either informing of
when there might occur slight
delay in doing so, may be, a
genuine grounds.

The most important new
provision in the Act appeared

. to me is on the replacement of

a retiring auditor obviously
there are various requirements
of notice, special resolutjion
etc. as they were in our previ
ous Act, but the conditions
that a retiring auditor can only
be replaced after going
through, of course, various in
between formalities, proce-
dures etc. only upon his —-

i, death

ii. incapability

ifi. incompetency

iv. dishonesty

It is simply outrageous, re-
strictive and non-congrueni
with other socio-economic ob

jectives in other words, whal

does it mean, it means there s
no exit clause when for thou

sand reasons, the company and
the auditor canndt see eye Dall
to eye ball [t is almost alfke to
Hindu marriage
where ence locked in. it is for

ever unless death or adulter:
ation oceurs to any of the part-
Nners.

Death and perhaps imra-
pability, whenever so ex-
pressed by the auditor himself
does not pose any forseeable
problem but how on earth the

.company can prove that the

auditor has been dishonest and
incompetent. To be' more real-

_istic, to prove so, let alone the

auditor, incompetent or dis-
honest may end up in long le-
gal battle with the possible
consequences of libel or
defamation suit. Then who is
going to prove? What is the
position of the company rather
it can accept nor avoid the ex-
isting auditor. As a resull ol
this restrictive provisions the
profession would sulfet. the
company would suffer when
the auditors are really incom-
petent of dishonest or for that
matter client relationship has
been disgranted for any reasan
other than ethical one.
Furthermore, | thin it runs
counter to our presently pur-
sued philosophy of market
economy. In the final analysis,
it means sellers not buyers
reign supreme so far providing
services by the auditor and us-
ing these by the company, are
concerned. [s it an example of
free market or protection? Bt
protection and overprotection
ia8 undesirable unwarranted
and perhaps unnecessary the
way It has been construed by

our legislators :
Cowwnc dnsaiend



