US proposes
more auto talks
with Japan

TOKYO. .hine 2: The United
States has proposed two new
rounds ol # ks with Japan in

mid-June 1w help resolve the
trade dispute between Tokyo
and Washington, US Ambas-
sador Walter Mondale said Fri-
day. reports AP.

Mondale conveyed the pro-
posal that the two sides meet
June 12 or 13 to Japanese
trade minister Ryutaro
Hashimoto at a 50-minute
meeting Friday in Tokyo.

Mondale told reporters that
the US proposal includes the
second round ol car talks fol-
lowing the Halifax Summit of
Group of Seven (G-7) major
industrialized nations at a site
as yet undetermined but prob-
ably Geneva.

Mondale said the US will
send Hashimoto a formal letter
with the on Saturday.

Asked whether Hashimoto
T

. Mondale at
he is "hopeful” the stalled dis-
cussions over the car dispute
can resume,

Quality dry fish
output falls -
in Patuakhali

PATUAKHALI, June 2: Pro-
duction of quality dry fish has
been declining in the distriet
due to lack of modern tech-
nology, training and financial
support, reports UNB.

Coastal area Kuakata of
Kalapara thana is one of the
important dry fish processing
- areas of the district but the
people who are engaged in this
prolession are not trained.
They are processing huge
quantity of dry fish with age-
old method.

Moreover, in the absence of
bank loan facilities they cannot
introduce modern technology.,
it is learnt.

The 2.000 tons production
of dry fish was the highest in
1989 but from the next year
the production began declin-
ing. In 1990 it came down to
1600 tons. in 1994 6 1150
tons and in the current season
the production target has been
fixed at about 1200 tons.

China sets up new
body to control

software
copyrights

BELJING, June 2: China has
set up a new body to control
software copyrights, replacing
a centre that had previously
suffered from conflicts of in-
terest under the electronics
ministry, a major software
producer, says AFP.

The new centre will be un-
der the direct control of the
State Copyright Administration
{SCA); and all computer soft-
ware producers will be re-
quired to register copyright

authorisation contracts with |

the centre from June 1, the
China Daily said today.

Certificates previously is-
sued through the electronics
ministry will remain valid.

The transfer of software
copyright control from the
ministry to the SCA "is aimed
at smashing the deadlock in
which copyright administrative
power is shared by various
government departments,” an
SCA spokesman was quoted as

The lack of a , unified
body handling copyright issues
has led to "misunderstandings”
in the past that have hindered
the enforcement of Intellectual

Property Rights (IPR) protec-
tion, he added.

Russia's winter
grain harvest

may rise

MOSCOW, June 2: Russia's
winter grain harvest is ex-
pected to total 23 million to
26 million metric tons (25.3
million to 28.6 short tons), up
from 23.1 million tons (25.4
million short tons) last year,
according to a government
forecast published Friday, re-
ports AP, -

The report, from the na-
tional meteorological and envi-
ronmental monitoring service
Rosgidromet, said average
crop yields are expected to be
higher this year at 24-26 cen-
tres per hectare, up from 22.1
last year. The report was car-
ried by the Interfax news
agency.

Winter crops, not including
maize were planted on about

11 million hectares (27.1 mil-
lion acres) this year, down
slightly from last year's 11.6
million (28.6 million acres),
the report said.

Rosgidromet saild its crop
forecasts over the past four
years have been 87 per cent
accurate,

Speaker tells I(hLilna traders

Govt firm to expand
business sector

 KHULNA. June 2: Speaker
Shaikh Razzak Ali has said the
government is determinetl to
expand the business sector by
ensuring proper investment
for the economic growth of the
country. «seporis UNB.

The Speaker was address-
ing a meeting organised by
Bangladesh Hardware and Ma-
chinery Merchants and Rail-
way Land Businessmen Associ-
ation here on Thursday.

The government will ex-

| tend its possible cooperation

to the local and foreign in-
vestors for investment in the
private secior. he told the
meeting.

Relerring to various oppor-
tunities for business expan-

ston and potenttal sectors in
the ciwv. Raczesak Al saul steps
woukd be taken  for permanent
setilement ol 1he emporary
business establishments set up
iy the unused Raitway lands.

The citv progection em-

bankment was constructed
under combined praject with-
out removing the business-
men,” the Speaker said
adding the government was
pursuing every effort to ensure
more security to the busi-
nessmen.

President of the Bangladesh
Hardware and Machinery
Merchants’ Association Sirajul
Islam Chowdhury presided
over the meeting.

[DHAK A S A

One Taka note
scarce in’
Gaibandha

GAIBANDHA. June 2t Acute
shortage of one Taka currency
note and coin in local markets
is prevailing in the district for
the last few months, reports
LINB.

In the local markets, Taka
one note is rarely available re-
sulting in inconvenience in
commercial (transactions.
Small traders are the worst
sufferers.

Moreover, Taka one metal
coins are being smuggled out
of the country by a section of
unscrupulous people who sell

those coins to neighgbourin
India. e .

As a result, traders and
consumers are facing great

problems thmughuut the dis-
trict.

A questionnaire award giving ceremony arranged

_func function.

by Mmhaz Electric & Electronics Ltd
(local agent for National/Panasonic) was held at the National Press Club in the city yesterday.
ABM Kamal Uddin Khan (R), Managing Director of the company, Prof Emazuddin
Ahmed (C) and Dr Anwarullah Chowdhury of Dhaka University, are seen attending the

—Star phutn

Pindi to raise spend]_ng ' Viemam cancels |
on edn lIl next FY

ISLAMABAD, June
istan will increase ing on
education and health in a 96
billion rupee (three billion dol-
lars) public sector develop-
ment programme (PSDP) L.o
the coming financial ye
July, officials said ycatcrday*
reports AFP.

The PSDP outlay, six billion
rupees more than for the cur-
rent year, increases allocations
for development of water re-

sources and population plan-

ning.

The programme was ap-
proved Tuesday by the coun-
try's economic planners at a
meeting chaired by Prime
Minister Benazir Bhutto ahead
of the 1995-96 national budget
to be presented to the national
assembly by mid-June.

/ pakistan, one of the world's
most populous countries with
130 million people and an ex-
tremely low literacy rate,
s less than 2.5 per cent
of gross domestic product on
gducation and less than one
per cent on health, with the
major share going to defence.
Thc next budget will allo-

cate 1.10 billion rupees (33.5
million dollars) for education,
up from 613 million rupees for
the current year.

The education sector will
get 2.2 billion rupees (66 mil-
lion dollars), a 75 millien ru-
pee increase from the previ-
ous.

. A senior’official Gazi Alimul-
lah, Deputy Chairman of the
Planning Commission; said
35,000 female health workers
would be recruited and trained
under a project aimed at

spreading the message of fam-

ily planning.
Thé expenditure on envi-

ronmental protection is to go

“up from 14 billlon rupees to

41 billion rupees in the mnext
year, he said.

Alimullah said the govern-
ment wo focus on develop-
ment of vocational training in
the new year as general educa-
tion in the traditional system
was adding to the problem of
unemployed educated youth.

Pakistan's rate of economic
growth recovered to about four
per cent in 1993-94 after
plunging to an unprecedented
two per cent in 1992-93.

lending’ rate
cut order

HANOI. Vietnam. June 2 :
Vietnam's ceniral bank has
canceled an earlier order that
commercial banks reduce
their short-term lending rates.
an official report said Friday,
reports AP.

The state-run Vietnam
News gave no explanation for
the decision, and State Bank of*
Vietnam officials could not be
reached lor immediate com-
ment. The lending rate will
remain at 2.1 per cent per
month, or an annual 28.3 per
cent.

The State Bank had planned
to lower lending rates by 0.18
per cent per month beginning
Thursday, apparently to make
it easier for businesses to bor-
row funds.

Foreign bankers said the
planned rate change was prob-
ably too small to have a major
impact, but they questioned
the wisdom of easing credit at
a time when the government is
also trying to reduce inflation.
Prices rose by 19.4 per cent
last month compared to May
1994,
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BUDGET '95-96:

HYUNDAI

CARS THAT MAKE SENSE

susiness leaders speak out

SCCI chief suggests reorganising
tax-structure for clanty

The President of the Sylhet

Chamber of Commerce and In-
dustry M A Razzaque Choud-
hury suggests that the next
budget should not impose any
new taxes, It should reorganise
the tax-structure for clarity.
" In an interview with The
Daily Star. he urges the gov-
ernment to bring down the
rate of VAT to 10 per cent
from 15 per cent now.

He was interviewed by Iqbal

Hasan.

Following is the full text of
his interview:

The Daily Star (DS): What is
your sector's expectation from
the next year's budget? Do you
think the priorities (n the last

budget were Iimplemented
properly?
Razzaque Choudhury (RC): |

hope that the next budget
would be a balanced budget
without imposing new taxes.
The priorities in the last bud-
get were not implemented
cent per cent.

DS: Do trends in your sec-
tor show a growth or decline?
Why?

RC: The Trend in the tex-
tile sector, which is also my
field of business. ig showing a
growth.

DS: What kind qf problems
did your scctor jace with the
fiscal policics adopted in the
last. budgel like VAT, tax
structure and tariff duties?

RC: Rate of VAT is high. It

- should be brought down to 10

per cent. The present system
of maintaining books and reg-
ister is lengthy and cumber-
some, It should be made more
simple and easy. The tax
structure should be re-orga-
nized. Tarifl rate should be re-

Volkswagen-Israeli
co jt venture
likely

WOLFSBURG. Germanv
June 2: Volkswagen is negoti-
ating with an Israeli firm to
produce magnesium for
lightweight cars in what could
be one of the largest German
investments in Israel. a VW
spokesman said Friday. reports
AP.

The news magazine Der
Spiegel said Volkswagen chief
Ferdinai! Piech planned to
sign an  agreement next
Wednesdav with Israel's Dead
Sea Works (0 produce magne-
sium material that would be
used in the low gas-consump-
tion ears.

VW spnkes.man Hans- Peter
Blechinger confirmed that VW
was negotiating with a high-
tech Israeli firm but said it was
too early to talk of a deal and
declined to give further de-
tails. ,

He noted that Volkswagén
is inlerested in innovative light
car production, pointing to its
aluminum-body Audi AB, which
has been on the market since

last year.
Magnesium could have simi-

lar applications, Bl:chlngcr
. said, -

fixed on the basis of market
value,

DS: If there Is any sick in-
dustry in your sector, has the
sitnation improve? [f not why?

RC: In Sylhet. there are
about 28 sick textile (weaving)
Industries. Their production is
low but overhead expenditure
is h_jgh The situation has im-

Razzagque ( ‘huli.dhury

proved
cently. It would improve fur-
ther if rehabilitation schemes
by the bank authorities are im-
plemented properly as per
government decision,

{0 some extent re-

DS: What are your views on
the on-going economic re-
Jorms and what particular im-
pact did it have on your sec-
tor?

RC: Present economic re-
form is good. The textile sec-_
tor is recovering gradually. The
bank authorities should be
more liberal in terms of co-lat-
eral security from the en-
trepreneurs. The system of co-
lateral security should be
waived for all industry includ-
ing the transport sector.

DS: Have you any suggestion

Jjor arty major policy changes ©
bolster the economy?

RC: VAT should be reduced
to 10 per cent. Import duty of
industrial raw materials should
be reduced. Bank loans should
be given on more relaxed
terms. Under the present phi-
losophy of free economy. for-
eign goods have already

our market in a large
scale. But, In contrast our

products are not getting the

same facilities to penetrate
foreign couniries including the
neighbouring ones. Our gov-
ate and effective measures to
imtroduce our preducts abroad.

Under a recent SRO by the
National Board of Revenue, ob-
taining a PSI certificate for

spices and other
perishable s are mostly
imported from India. These
goods are imported in small
quantity and importers are also
small and medium size busi-
nessmen. This financial impili-

cation in obtaining the PSI
certificate, would adversely af-
fect the prices of the imported
goods ultimately the common
consumer would suffer.

DS: What is your opinion
about the current political
scenario and what are your
suggestions to improve it?

RC: The present political
situation is alarming. Not only
for my sector but it has cre-
ated an adverse impact on our
national economy. To over-
come this situation, govern-
ment and all other political
forces should reach a national
consensus—al least on some

Asia-Pacific region may
be biggest oil market

JAKARTA, June 2: The
world's biggest oil market will
shift early next century te the
Asia-Pacific from North Amer-
ica because of Asia's rapid eco-
nomic growth, former Indone-
sian energy minister Subroto
said, reports Reuter.

Subroto. quoted by the offi-
cial Antara news agency today,
said demand for oil in the Asia-
Pacilic region was estimated to
hit 21.63 million barrels per
day (BPD) by 2005 from a cur-
rent 14.2 million BPD.

Rapid economic growth in
China and other industrializing
Asian nations would shift the
energy market's orientation to
the Asia-Pacific, added Sub-
roto. former secretary-general
of the Organisation of
Petroleum Exporting Countries
(OPELC].

Asia accounted tcrr four per
cent of the world economy 30
years ago.

the
in

Subroto, who made
comments in a lecture

Jakarta yesterday on behalf of .

the Indomesian Institule for
Energy Economics, said rises
in regional oil output would be

small, from 6.76 million BPD
in 1993 to 7. 2 million BPD by
2005.

Energy hl-..l-ﬂgr}’ China be-
came a net oil importer in
1993. Indonesia is expected to
follow suit early next century.
according to most industry an-
alysis. .

Subroto urged Indonesia's
government to attract more
foreign investment in energy
development across the nation
to delay the day when Indone-
sia becomes a net oil importer,

He was also quoted by local |

newspapers on Friday as saying
world oil prices could fall if
OPEC failed to achieve unity in
preventing Gabon from quit-

ting the nrg.ml-:.utimi
s! { we see from Gabon's oil

|:|rnductiun level, it is quite
small. But the more important
thing is to keep the unity to-
gether in OPEC." he was
gquoted by the Jakarta Post

Gabﬂn. OPEC's smallest
member, has threatened to
leave the oil cartel if its annual
membership fee of around 2.0
mfllion US dollars was not
lowered. :

SINGAPORE, June 2: Fewer
Americans. Britons and Ger-
mans visited Singapore in the

first three months' of 1995

compared to last year, but the!
number of Asian visitors con-
tinued to grow. the govern-
ment said Friday.

A total of 1.7 million people-
came here between January
and March, a 2.9 per cent
growth compared to the same
period last year. However, 7.7
per cent more Asians ﬂﬂlted
Singapore.

The relatively slower
growth in other visitors was
due to stiff price competition

in Asia and Oceania in air fares |

and tour packages, said a Sin-
gapore Tourist Promotion
Board statement.

A substantial slowdown in
outbound travel from Japan
and the appreciation of the
Singapore dollar also affected
arrivals, it said.

The percentage of Chinese
visiting Singapore jumped the
highest —55.7 per cent more
arrivals this year compared to
last. but the actual numbers
were the lowest in a list of 10
nations.

Only 44,441 Chinese visited _

compared to 50,105 Germans,
73,259 Britons, 87,842 Amer-
icans and 288.382 Japanese, a
tourist promotion board
statement said. %

In percentage terms, the
number of German visitors fell
by 12.5, British by 8, US by
5.6, Australian by 4.2 and

Japanese by 0.6.
Asian visitors were high be-

| cause of strong growth in busi-

ness travellers, up by 11.4 per

~cent in March 1995 compared
to March 1994. The number of
people visiting friends and

relatives grew by 6.1 per cent.

NEW DELHI: The Anglo-
Dutch Unilever group has ac-
quired a 600 ton per day
tomato paste plant from Pepsi
Foods in a northern Indian

state. a news report said Fri-

Pepsi Foods will continue to
use the surplus capacity in a
packaging line in the plant to
package its chili paste, which
is primarily exported, the

Business Standard newspaper

said. i
Unilever has agreed
share its technology and ex-
pertise in research on toma-
toes with Foods.

H J Heinz of the United

States was the other con--

tender for buying the Pepsi

Fmdlﬁlunlln'rlm state.

' Co, one of Japan's top fuur

brokerage houses, on. Friday
posted losses of 29.97 billion
yven (353,250 million dollars)
fur the fiscal year ended Hnn:h
- §
The loss came close to

" Nikko's forecast of 30.00 bil-

Hon yen (353,607 million dol-
lars). - 1

The company cites a de-
cline in demand for equity fi-
nancing by Japanese corpora-
tions as the major reason for
the losses posted by its over-
affiliates.

The London-based Nikko
Europe Plc. which handled the
issuing of 16 Euro-dollar war-

to

“Asia business briefs

rants in the fiscal year ended
March 31, 1994, won con-
tracts for only one warrant is-

suing in the latest year, Nikko
said,

Nikko's US subsidiary,
Nikko Securities Company In-
ternational Inc., reported
losses for the fourth consecu-
tive year. Nikko's Swiss and
British subsidiaries also re-
ported losses.

Nikko said that its US sub-
sidiary's restructuring efforts
are beginning to pay off and in
the current year ending next
March 31, expects to rebound.

Nikko's group earnings em-
brace the results of its 27

The

overseas and two domestic af-
fliates.

KOBE STEEL LTD., one of
Japan's largest steelmakers
and Mitsui and Co., a leading
Japanese trading company,
have agreed on a joint venture
to manufacture iron in the
United States. a Kobe Steel
spokesman said Friday.

Total investment for the
joint company is estimated at
15.00 billion yen (176.8 mil-
lion dollars), the  spokesman
said. He said the plant should
open in 1997 to produce
900.000 metric tons of hot
briquetted iren,

Hot briquetted iron is used
in the production of steel.

The location was not yet de-
termined, but a spokesman
said the midwest was likely.

The two companies are con-

ducting a feasibility study and
plan to complete engineering
studies by the end of the year,

. The company is tentatively
called K M Iron.

BEIJING: Australia's eco-
nomic growth rate is too low
for a country on the fringe of
Asia, the fastest growing re-
gion in the world, according tc
the head of its largest com-
pary.

John Prescott, the chief ex-
ecutive of minerals giant Bro-
ken Hill Proprietary Limited.
said Australia had many eco-
nomic problems to overcome
even though inflation is low
and employment is increasing.

Prescott, currently visiting
China, pointed to a fall in gross
domestic product growth, an
excessive current account
deficit and low national sav-
ings.

"“The annual pace of GDP
growth has slowed from 6.1
per cent in the September
quarter last year lo only 3.7
per ctnthrn;:nheﬁ;f at a
buginess

“I'm not sure why Australia
should be content with a rate
of as low as that when
we are on the fringe of the
fastest growing region of the
world,” he said.

Prescott said the worsening
of current account deficit
showed Australia’'s rec
has run ahead of the interna-
tional business cycle.

"The current account
deficit is six per cent of GDP,
which is somewhat excessive,”
he said, adding that national
savings rates must be raised
and reliance on foreign capital
lowered.

- MANILA: The Philippine
economy, as measured by gross
domestic product,
real increase of 4.78 per cent
for the first quarter of the
year, the government said Fri-
‘hy'l‘lw gross domestic product
grew by 3.6 per cent during

the same quarter last
The increase was

Roetiod by

robust industrial activities in.

the construction and utility
sectors, according to the Na-
tional Economiec Development
Authority.

Vigorous exports and
remittances of overseas con-
tract workers, meanwhile,
drove gross national product
growth in the first quarter to
5.2 per cent, compared with a
4.7 per cent increase in the
same period last year.

GNP measures the domestic
output in products and ser-
vices, plus Income from
abroad.

Toyota Motor Philippines
Corp., which is 25 per cent
owned by Japan's Toyota Moter
Corp.. said Friday it is starting
construction this month of a
2.5-billion-peso (100 million
dollar) assembly plant in La-
una provinece southeast of

The plant will be one of
three components of the 77
hectare (189 acre) Toyota Sta

posted a

‘Resa Industrial Complex.

TMPC: President Hirotaka
Tsuruga said during ground-
breaking ceremonies Friday
that the new plant will begin
cominercial upernunna by early
1997.

At full operation, the: plant
should generate 1,000 addi-
tional jobs.

. The plant will house state-
of-the-art facilities including
welding and body assembly, a
painting line and final assem-
bly.

Toyota already operates the
Toyota Autoparts Philippines
Inc (TAP), which is 95 per
cent owned by the parent
company.

The parts subsidiary started
commercial operations in

1993 as an export producer of

automotive transmissions.

its production grew to
300,000 units frem an initial
capacity of 78,000 units in the
two-year span.

JAKARTA: Inco Ltd., a
Canada-based nickel mining
company, will inject at least
two billion dollars into its In-
danesian subsidiary to increase
annual production capacity.

The investment will mainly

be to expand PT. International
Nickel Indonesia's existing

mine and 1o develop two other
mines and processing plants in

eastern [ndonesia, company
president James D. Guiry said
Friday.

The mines are located iIn

Soroako in Central Sulawesi,
1.750 kilometres (1.095
miles) northeast of Jakarta
Source AP

'

Mlhnmpumﬂu
overall economic scenario and
what are your suggestions to
improve it?

RC: The overall economic
scenario of the country is not
the one to be contented with.
El:pﬂﬂtﬂnr.!mm:d

industries should be given top
prierity. Textile sector has to
be rehabilitated to met the
present requirements of the
country and to discourage
smuggling of foreign cloths. It
will be helpful for the gar-
ments industry also.

DS: How many members
are there, in your chamber?
When was it jormed?

RC: There are about 1300
members in this champer. It
was formed in the year 1966.

DS: What was the estimated
arnnual tumover of your secior
last fiscal year and how much
is it likely to be in 1994-957
What was the estimated con-
tribution of your sector to the
national exchequer in the form
of taxes and duties.

RC: Textile sector is being
given the tep priority. Compos-
ite textile units have been set
up in Dhaka and Chittagong.
These units are functioning
smoothly and contributing sig-
nificantly to the national econ-
omy. But the situation in grea-
ter Sylhet region is not the
same. Model rehabilitation sc-
heme should be geared up to
resitart the sick textile mills
here.

(Readers are invited to
send their views on the next
budget along with passport
size photographs.)

Danish SAS pilots
on strike ground
—— .

300 int']l flights

COPENHAGEN, June 2: Pi-
lots for Scandinavian Airlines
Systems went on strike Friday,
grounding some 300 interna-
tiomal flights out of Denmark,
Norway and Sweden after
salary talks collapsed, reports
AP. '

The one-day strike by about
650 of the airline's 1,500 pi-
lots forced the cancellation of
flights outside Scandinavia -
roughly one-third of the car-
rier's total traffic.

The strike, affecting rou-
ghly 20,000 passengers, does
not include domestic fHghts
and destinations inside Scan-
dinavia.

Danish SAS pilots have
called for a second 24-hour
strike June 9. Pilots in Sweden
plan to walk off the job on
June 12. Norwegian pilots have
announced they will strike two
days later.

SAS said the negotiations
failed’ because the pilots’
unions have demanded a raise
of about 6 per cent, while the
company's offer is about 2 per
“cent.

No other negotiations are
planned, according to the SAS.

The strike is to end at
midnight. SAS, jointly owned
by private and state ipterests
in Denmark, Norway and Swe-
den. expected to operate at

f‘ﬁcmdty?‘:atmday.
apan prepares
new package to
help financial
institutions

TOKYO. June 2: Japan's Fi-
nance Minister Masayoshi
Takemura said today that the
government was preparing a
new package to help fnancial
institutions disposedof bad
loans, possibly including the
use of public funds, reports
AFP.

“We want to compile a
comprehensive package aimed
al disposals over a specific
term.” Takermura told a news
conference after a cabinel
meeting. “The use of public
funds is generally a significant
theme =

But Takemura did neot
mention the timing or the
scale of the planned package,
only saying that an announce-
ment would be made as soon
as possible

Kyodo news service said
the package would be an
nounced early next week.

Economic Planning Agency
Director General Masahiko
Komura said earlier Friday that
bad debt problem continued
toy e a source of uncertainty
the economy and that the gov

ernment wanted o Indicate Its
‘stance on the ssue



