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More funds from donors

Development partners sho
uld provide more funds for
agricultural research to get rid
of present stagnation and
broaden production base in
[arm sector to ensure food for
the burgeoning population of
the country. seports UNB.

Agriculture and Water
Resourceg#Minister M Majid-ul

- Hag viewed this while opening
a 2-day rournkd-table conference
on "Bangladesh Country
Portfolio Evaluation” yesterday.

The Economic Relations

. Division (ERD)] and the Inter-
national Fund for Agricultural
Development (IFAD} have
jointly organised the confer-
ence. Governmenji officials,
representatives of IFAD, donor
agencie® and NGOs are
participating in it.

"We are reaching the point
of stagnation in agricultural
production as fund shortage
hampered agricultural re-
search tor further develop-
ment.” Haq said and called for
drawing action plan to face fu-
ture challenges of the country.

Portraying a grim picture,
and hardship of rural poor, the
minister said natural calami-
ties like drought, flood and de-
sertification in the north and

southern parts of the country
must be tackled to tulfil the
IFAD's mandate of poverty alle-
viation in Bangladesh

A major constraint to the
development ol our agricul
ture. he said. is nadequate
transier ol available 1echnology
to the marginal and small
farmers for the yet-underde-
veloped two-way extension-re-
search linkage, together with
smaller farmers' inability to ab-
sorb technology in a sustained
MAanner.

The minister said human
inability to win over the va-
garies of nature caused a short-
fall of production target this
year. The situation calls for
measures capable of providing
adequate cushion against
uncertainties associates with
our production environment
and system.

"We require ways and
means to harness existing re-
sources to the advantage of the
major segment of our popula-
tion. We require to broaden
our production base by crop
diversification keeping in view
the specific land-water regime
of each area.”

Chaired by ERD Secretary
M Lutfullahil Majid, the inau-

sought for agri-research

¢ural session was also ad-
dressed by ERD Joint
Secretary A K M Rezaur
Rahman, IFAD member of the
Executive Board Huge Smith

and IFAD Director of
Evaluation P Spitz.
The ERD Joint Secretary

informed that Bangladesh, one
of the largest recipients ol
IFAD's concessional loan, had
received assistance worth 210
million US dollar todate for 13
projects, 8 of which have al-
ready been completed.

A new project under the
name and style of employment
generation for the rural poor
has been recently approved by
the IFAD Executive Board, the
estimated cost of which is
more than 14 million US dol-
lars. Four more projects are
also in the pipeline, he said.

IFAD programmes, said
Rahmam aims at combating
hunger and rural poverty in
the low-income region of the
world through increase of
agricultural productivity and
generation of employment.

The conference has been
desigmned to draw lesson from
experience to improve upon
the future project design and
implementation. -

Shippers' Council concerned at

raising shipment charges to USA

"Shippers' Council of Bang-
ladesh has expressed concern
and resentment of the expo-
rters to the Asia North Ame-
rica Eastbound Rate Agree-
ment [ANERA) for increasing
Common Origin Recelving
([CFS/CSC) charges from Tk
65/- to Tk. 170/- per CBM for
shipment to USA, inspite of its
strong opposition, says a press
release. =

ANERA consists of 9 leading
Shipping Lines operating be-
tween Asia and
America. Prior to incorpora-
tion of our Sub-Continent into
ANERA, these shipping lines
used to realise CFS cost from
shippers at the rate of about
Tk 65/- per CBM. But after
extension of their jurisdiction

North |

over this region. ANERA en-
hanced this rate to Tk 170/-
per CBM on the plea of achiev-
ing trade stability in the area.
Shippers' Council of Bangla-
desh immediately protested
against this decision and req-
uested ANERA (o reconsider it
in the interest of our export to
USA. Such high escalation in
CF5/CSC charges, without
consultation with shippers.
was not justified, as the CFS
costs were not changed here
warranting such high increase,
except that ANERA extended
its jurisdiction in the region.
Shippers, therefore,
considered this action of
ANERA as their monopolistic

~ policy to earn extra revenue

from out of this levy, rather

MOU on dev cooperation
with Norway soon

A Memorandum of Unders- .

tanding on development coop-
eration between Bangladesh
and Norway will be signed very
soon, reports UNB.

The new. Norwegian
Ambassador, Arne Roy Walther,
stated this while presenting

his credentials to President

Abdur Rahman Biswas at
Bangabhaban yesterday. ex-
pressing the hope that the
MOU would further strengthen
bilateral relations.

Accepting the credentials
the President appreciated the
important role being played by
Norway .as country's develop-
ment pastner and said Norw-
egian economic assistance had
been a grealt help to owur
people. '

“The governmeni has been
trving te bring about gualitative
changes in the life of people of
the country, particularly in the
rural areas.” he mentioned in
this regasrd.

President Biswas said
Bangladesh achieved remark-
able macro-economic stability
through vartous structural re-
formi programmes.

"Gavernment has been en-
couraging direct foreign in-
vestment by offering a variety

s 0f incentives.”

The President told the en-
voy that the relations between
Bangladesh and Norway had
developed steadily and satis-
factorily over theé years to the
imutual benefit of the two na-
tions.

than a cost recovery devise.
This restrictive policy of
ANERA was also not compat-
ible with the competitive open
market economic and ship-
ping policies now being pur-
sued the world over.

But inspite of our strong
protest and request for its
postponement, ANERA wenl
ahead in implementing their
decision to increase these
charges unilaterally. Then
Shippers' Council again re-
guesied ANERA to either re-
scind their decision for in-
creasing these rates, leaving it
to the individual . members
lines to recover their actual
CFS costs as before, or bring
it down to the original level of
Tk 65/- per CBM . But they
have not yet agreed to recon-
sider their decision in the
matter. |

In this context, Shippers’
Council of Bangladesh would
like to assure our exporters to
USA that it will continue its ef-
forts with ANERA to find a sat-
isfactory solution to this issue
and keep the shippers in-
formed about the progress
made in this regard in future.”
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NASA to cut
28000 jobs

CAPE CANAVERAL. Florida.
May 20: The US space agency
NASA announced cutbacks
Friday that will eliminate more
than 28 000 jobs for civil ser
vanis and contractors. reports
AFP

NASA Director. Deneil Gol-
din, said the cuts were neces-

sary to meet President Bill
Clinton's goal cutting five
billion dollars from NASA's

budget by the yvear 2000,

The decision will affect
3.5000 jobs at NASA, whose
staff will be cut frdm 21.060 to
17.500 between new and the
vear 2002, Goldin told a news
conference. The remaifing
24 500 job cuts will affect
NASA contractors.

NASA's 10 major field cen-
lres and major programmes

will be unaffected by the cut-
backs. Goldin said.
But he added that a

Republican plan to cut NASA's
annual budget from its current
level of 14.4 billion dollars to
11 billion dollars by the year
2002 might require such ac-
tion. _ '

The White House wants
NASA's annual budget at 13
billion dollars by the end of the
cerury.

‘1 don't kngw hew to cut
much below that and maintain
the vitality of the agency,”
Goldin told a news conference
that was broadcast at NASA
centres, across the country.

Training course
on double entry
accounting
system

A six-day training course on
double entry accounting sys-
tem lor the oflicers and staff of
Bangladesh Water Develop-
ment Board has got underway
yesterday at Audit & Accounts
Training Academy, Segunb-
agicha, says a press release.

The course has been jointly
sponsored by the Audit &
Accounts Training Academy

and Bangladesh Water Develop-
ment Board.

Presided over by Asif Ali,
Director of the Training
Academy. the inaugural fune-
tion was attended among
others by Mohammad Nazrul
Islam, Secretary, Ministry of
Water Resources as chief guest
and Fazlul Hugq, Controller
General of Accounts, Govt. of

Bangladesh as special guest.

Abdur Rouf Chowdhury.
Member. ([Finance) of the Water
Board and MM All Chartered

Accountant also spoke on the
occasion,
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CARS THAT MAKE SENSE

BUDGET '95-96: Business leaders speak out

Separate tax policy needed to ensure

growth sustenance in SCI

Small and Cottage Tnddus-
iries (SCI1 should gel suome
protection from the gov
ernment arkl there should be a
separate tax policy to ensure
sustainable growth of this sec-
tor, says Ainul Hugue Shohel
president. National Association
of Small and Cottage Industries
ol Bangladesh (NASCIB)

He was interviewed by Rafig
Hasan.

Following is the full text of
his interview

The Daily Star (DS} What is
your sector's expectation from
the next budget? Do you think
the priorities in the last bud
gl were implemented prop-
Tl

Ainul Huque Shohel (AHS):
We expect that Small and
Coltage Industries [(SCl) Ssec-
toral products will get prefer
ence regarding direct and
indirect levy of taxes over
others. No separate priority
was given lor SCI products in
the last budget. Only duties
and taxes were reduced on
some goods [SCl. mid-level
and large industries products|
equally where SCI products are
lacing uneven competition. So,
the question of implementa-
tion ol priorities deoes not
arise.

DS8: Do trends in your sector
show a growth or decline?
Whuy? 2

AHS: It appears to be in
stalemate condition or stag-
sant as before. mainly due to
non-availability of sufficient

. credit from banks/ financial

institutions for their rigid and
age-old complicated proce-
dures. unreasonable fiscal pol-
icy of VAT, tax structure and
tarilt duties without making
any diflerence among SCI,
medium Jind large industries,

though there is a clear defini
tiont of the SCI sector in indus
irial pohcy 199

DS: What kind of problems
did your sector pace with the
[iscal policies adopted. in the
lust budget like VAT  Lax
structure and tarilf duties?

AHS: The SCI sector prod-
ucts are facing stiff and uneven
competitions regarding cost
due to open market system
and large scale industrial
products, There should be
separate tax policy with special
incentives for SCJ sector prod-
ucts regarding VAT turnover
tax. wealth tax etc

DS8: If there is any sick in
dustry in you sector did the si
fuation improve. [ not why?

AHS: There are sick indus-

lries in the SC] sector as iden
tified by the Sick industries
Rehabilitation Cell constituted

bw the government But the si
tuation has not improved at all
due to indifferent attitude of
the bhank authorities who are

not giving loans (even working
capitals) to viable industries
even after strong recommen
dations from the government.
DS: Whal are your views on
the on-going economic re-

Jorms and what particular im-

pact did it have on your sec-
tor?

AHS: Open market economy
as established in our country,
is not favourable for the SCI
seclor now as we are continu-
ing our production with old

technology in our industries.’

There should be some protec-
tion for SCI industries and
separate tax policy to ensure
sustainable growth of this sec-
tor. .
DS: Have you any sugges-
tions for any major policy
changes to bolster the econ-
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Ainul Hugque Sohel

orny?

AHS: At this implementa-
tion stage of economic reform
policy we do not like to offer
any major policy change. But
the SCI] sector should get some
preferential treatment.

DS: What is you opinion
about the current political sit-
uation. How is it affecting the
economy ?

AHS: The present political
uncertainty and instability .is
affecting business community
very adversely, including the
SCI sector. The political par-
ties should solve the problem
immediately.

DS: How do you wview the
overall economic scenario and
what are your suggestions (o
improve it?

AHS: The overall economic
situation seems to be improv-
ing. As the economy is largely
dependent on agriculture, this
sector should be improved

rapidly through extensive
mechanised cultivation and ir-
rigation. Industrial sector

should alse be developed, spe-

cially the SCI sector which is
potential sector for employ-
menl generation at a lesser in-
vestment. Besides education,
health. family planning and
housing sector should also be
given proper importance for
overall development.

DS: How many members are
there is your association?
When was it formed?

AHS: Presently the NASCIB
has over 6000 members scat-
tered throughout the country
It is a nation-wide organisa-
tion, having branches in all 64
districts. Our aim in to protect
interest of SCI entrepreneurs
as well as to develop skills for
faster growth of this sector.
NASCIB was established in
1984 and registered by the
Ministry of Commerce.

DS: What was the estimated
qnnuﬂ [urnover of your sector
last fiscal and how much &5 it
likeely to be in ] 994-957 What
was the esiimated contribution
of your sector to the national
exc uer in the form of taxes
and duties? _

AHS: The overall turnover of
the industrial sector in last fis-
cal year was Tk 98660 million
(tax revenue 1993-94). GDP
growth in industrial sector is
about 11 per eent and SCI sec-
tor contributes about 4.75 per
cent and workforce comprises
80 per cent of the total work-
force in industrial sector.
Current revenue (94-95) in
GDP is 11.9 per cent esti-
mated in industry.

Contribution of SCI sector
in national exchequer'is arou-
nd Tk 4230 million (estim-
ated) in 1994-95
(Readers are invited to send
their views on the next budget
along with passport size pho-
tographs). '

ROK telephone workers suspend strike threat

SEOUL, May 20: Concern
that South Korea's phone sys-
temn could be paralyzed eased
Saturday as union works at the
nation's state-run telephone
monopoly suspended their
strike threat, reports AP,

The decision came after
President Kim Young-sam de-
clared the threat from the
militant Korea Telecom Labour
Union to be a "challenge to na-
tional security” and pledged a
resolute government response.

The labour dispute at Korea
Telecom., which monopolizes

| domestic phone service and

handles mest international
calls, is the latest to hit public
services here.

Striking train and subway
workers virtually paralyzed rail
service for a week last year
until a police crackdown, cost-
ing South Korea hundreds of
millions of dollars in export
dalays. ' :

Fearing that homes and
businesses could lose phone
service, the government
Saturday revealed plans Lo dis-
patch uulitary personnel. In-
cluding 1.500 communications
experls. as replacements if

5.000 unionized Korka
Telecom workers struck,

. The unusual show of deter-
mination led the union
Saturday to suspend sit-in
protests at 300 local Korea
Telecom outlets. On Friday it
postponed a strike threat,
proposing a cooling-off period
until Wednesday in an effort to
resolve the dispute through
dialogue.

Workers had threatened to
strike unless the government
retracts plans to punish union
leaders, but on Saturday
Communications and

informatioh Minister Kyong
Sang-hyun reconfirmed  that
60 unionists will be punished.

Korea Telecom union mem-
bers say they have suffered low
wages for many years because
the company has been quicker
than private-sector firms to
accede to govemment pres
suré for wages to be held dowri
to control inflation.

South Korea competes with
Japan in several key indus-
tries, including autos, semi-
conductor and shipbuilding.
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LONDON. May 20: Coffee
market sulked this week over
the announcement that Brazil

and Ivory Coast{ would join the

world export retention plan,
thrashed out in March by the
Association of Coffee Producers
|APC). reports AFP.

The prospect of a fall in the

volume of collee from Brazil,
the warld's leading producer,
and from the Ivory Coast, the
world's second largest -pro-
ducer, falled to impact on the
market, which had already fac-
tored a fall in the world pro-
duction into prices. '

Elsewhere, commodities
were generally . quite during
the week. -

Cocoa lifted slightly after
sliding in previous weeks,
while rubber was weaker.

Grain continued to firm,
while both oil and vegetable

1 oils fluctuated irregularly, and

the precious metals were

weakened by the dollar's re- -

COVEry.
GOLD: 'Decline. The .pre-

cilous metals were weaker this.

week as investors withdrew
from the market to switch to
the rising dollar. Gold fell by

_between one and two dollars to

383 dollars per ounce.

The announcement of a
record drop in world mining
production, down 0.6 per cent
to 1,899 tonnes,
level for 20 years, had no ‘ef-
fect on the market, dealers
said. &

SILVER: Depressed. For the
last two weeks, silver has
hovered around 5.35 dollars
per ounce, hit by the decision
by US Investment Funds to
leave the market.

Last month, prices rose to
six dollars per ounce. their
highest level
1989,

An annual study by London
specialists GFMS stated that a
growing world production
deficit was the root of the
price rise, and that declining

mining production will no:

longer satisfy demand and
stocks will fall.
PLATINUM: Easing.

Platinum followed the other

its lowest .

since March.

precious metals lower, falling
by around seven dollars to 435
dollars per ounce — its lowest
level since March.

Analysts Johnson Matthey
said the melta, mainly used in
the manufacture of ratalytic
converters, was increasingly
used for speculative invest-
ment.

Demand for platinum in in-
gots, used mainly for invest-

ment, rose by 30 per cent in -

1994.

COPPER: Easing. L“:upp_cf

slipped some 16 dellars to

2,742 .dollars per tonne, eas-

draws,
as dealers remained eautious
ahead of the arrival of mare
Chinese materi -Bingapore.

A second sh nt of metal
is now widely expected to ar-
rive in Singapore warehouses
around May 20, although esti-
mates of the tormage of copper
on board vary from 20,000
tonnes to 28,000 tonnes.

One such shipment has al-

ing, despite stock“down

ready arrived in Singapore, -

and up to four are expected.
Weekly stocks on the

London metal exchange fell by
12,775 tonnes to 198,500.
LEAD: Higher. Led rose
around six dollars to 604 dol-
lars per tonne, generally un-
derpinned by news of a force
majeure at MIM holdings'
Mount Isa mining gperations

in Australia.

Mount 1sa deelared force
majeure on zine and bulk con-
cenirates at the copper-lead-
zinc operations late Monday,
boosting lead and zinc prices.

Workers al Mount [sa on
Thursday backed a peace plan
put forward by the Australian
Council of Trade Unions, but
they are still awaliting a re-
sponse from the company.

"While we currently have no
idea what the company's re-
sponse will be the fact that
workers are keen to get back
to work is a sign that the dis-
pute should not last lenger.™
dlealers at GNI said

Weekly stocks fell by 5. 100
wnnes to 260 875.

ZINC: Stable Zinc ended
the week marginally lower

down three dollars at 1.050
dollars per tonne. as the metal
was, like lead, generally sup-
ported by the activities at
Mount Isa, although copper
may have had a negative im-

pact.
Weekly stocks fell.. by'
17.550 tonnes to 913,775.
ALUMINIUM: Stable.

Aluminium ended the week
virtually unchanged. recording

a rise of 1.5 dollars to 1.747.5

dollars per tonne.

Dealers at GNI said violence
had .again flared at the con-
struction site of Alusaf's hill-
side smelter in South Africa,
although this appeared Lo have
little effect on prices.

"Although the situation has

' apparently returned to normal,

it is a little worrying that this
is the second time in two
weeks that problems have
emerged, and the smelter is
supposed to be only one month
from start up.” GNI said.

In the lirst incident, work-
ers went on sirike over safety
measures. GNI pointed out that
the general level of productiv-
ity in South Africa has fallen

‘since the end of apartheid.

- Weekly stocks fell by
36000 tonnes (o 915,475.

" NICKEL: Jump. Nickel was
the only metal to record signif-
icant gains this week, ending
248 dollars higher at 7 488
dollars per lonne as the mar-
ket appeared tight, dealers
said.

GNI said that talk of a rea-
sonably tight physical market
was being balanced by con-
sumers holding off in the hope
of higher suppligs later in the
“While this is quite likely in
the near term, those expecting

_a deluge of Russian material

may be disappointed.

"History shows that a flood
of summer material from
Russia is not necessarily always
the case. and there is some
talk that they have been rela-
tively efficient this yvear.,” GNI
ackched

Weekly stocks tell by 3,012
tones to 107 1668

TIN: Higher

Tin rose

around 60 dollars during the
week Lo end at 5,820 dollars
per tonne,

Dealers at billion metals
sald the market had benefitted
from a combination of positive
factors -- improving demand,
continued low western pro-
duction and, most importantly,
lower Chinese exports to the
west.

It would appear in that in
the present environment, the
stock consumption ratio, cur-

rently, at around 12 weeks,

will fall further in the near to
medium term, they said. _

Weekly stocks fell by 735
tonnes to 17,635,

COCOA: Higher. The price
of cocoa rose by around 20
pounds during the week to
around 960 pounds per tonne
in calm trading, with no par-
ticular news on the market,
dealers said. adding that cocoa
supplies remained pentiful.

British broker E D and F
Man revised upwards its esti-
mate for the production deficit
for this season to 165,000
tonnes from 89 000 tannes
previously estimated.

The revised figure was due
to forecasts for a weaker 1994-
1995 harvest (October to
September]) in Malaysia, at
155,000 tonnes compared
with 190,000 tonnes, and in
Brazil, at 220,000 tonnes from
280,000 tonnes.

COFFEE: Lower. The an-
nouncement that Brazil and
the Ivory Coast would join an
export retention plan frem
July |1 falled to support coffee
prices, which slipped to 3.050
dollars per tonne

Brazil and the Ivory Coast
had signed an export limita

tion plan introduced by the -

Association of Coffee Producers
(ACP) in March but failed to
implement- it

Dealers said the news had
already been factored into the
market and that prices were
generally at a high level

Fears of wider frosts in
Mrazil's coffee plantations as
the winter season begins also
falled to revive prices

SUGAR: Rollercoaster The

week at around 298 dollars

per tonne -- Is lowest level .

since February 1994 -- after
large harvests were forecast in
several producer countries,

But buying by Poland and -

Turkey., and rumours of
Chinese importing. pushed
prices up to 301 dollars per
tonne.

The, market was also
helped by delays in delivery of
sugar from Brazil, due to the
exceptionally large harvest in
19941995, which caused
blockages in the ports.

VEGETABLE OILS: Higher.
The vegetable oils generally
moved higher on the

Rotterdam market, lifting in
line with soya prices in

Chicago, which were in turn
boosted by humid weather -- a
negative factor.

Soya prices then lell as the
weather improved. and the
vegetable oils subsequently
eased on the Dutch market.
Prices later rose as torrential
rain hit plantations in the
United States.

Sunflower oil fell despite
prospects of a fall in 1995-
1996 production to 22.8 mil-
lion tonnes compared with 23
million tonnes in 1994-]1995,
the specialist oil world -review
said.

OIL: Calm. The oil market
remained calm this week, with
the Brent Crude reference
price for delivery in July trad
ing around 18.5 dollars a bar-
rel.

At the beginning of the
week. Prices were supported
by a strike by oil workers In
Brazil, and by a rise in petrol
prices on the New York mar
ket -

Disappointing stocks fig
ures midweek I[rom 1(he
American Petroleum Institute
later caused prices to slip from
|8.8 dollars a barrel to 18.35

The strike by Brarzilian oil
workers continued despite an
offer of talks by Brazihan
President Fernando ( arodoso

The siate-owned company
Petrobas announced that its

Prices of coffee, gold, tea down tin, lead u

-
reference price began the

production had been reduced
to below 300,000 barrels a day
compared with 720,000 bar-
rels in normal conditions.

RUBBER: Stagnant. Prices
remained around 1,120
pounds per tonne as buying
slowed in Europe and North
America. Tyre manufacturers
are walting for prices Lo go
lower before buying in stocks,
a dealer with Lewis and Peat
said.

Prices on the Singapore
market fell midweek, after
Southeast Asian producers sold
rubber stocks.

Production in the Asian re-
gion, which provides. 75 per
cent of the world's production,
has recovered from its falls last
year. dealers said.

GRAINS: Firm. The prices
of wheat and barley remained
firm on the London market as
British stocks ran dry and
European Union reserves were
extremely low, dealers said.

Wheat settled around 122
pounds per tonne after a high
of 14 pounds. while barley rose
to 112 pounds per tonne.

French grains were helped
by the low level of the franc.

In Chicago, prices fluctu-
ated after turbulent weather
conditions. The winter
seedlings have not bheen af-
fected by torrential rain that
has hit plantations. But spring
seedlings are lagging com-
pared with the previous vear.

TEA: Decline The average
price on the London auction

market fell by two pence Lo
103 pence per kilo after large
guantities of poor quality iea
arrived from Sri Lanka and
Kenya

COTTON: Irregular. The
cotton outlook price indicator
fluctuated around i |4 dollars
per pound The futures market
declined as speculators with
drew from the market and
demand appeared weak

WOOL: Strong The refer

ence price in at the market in
Bradiord Northern Englana
rose by [live peuce to 5125
pence per kilo boosted i
Asian bonving o the Ausiraiian
market



