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Industrial investment showing
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upward trend : BOI

Industrial investment in the
country during the last five
years is showing a significant
“upward trend despite all
negative facltors prevailing in
the economy, -

"Local investors are putting
their imoney in different sec-
tors in spite of all negative

condition prevailing in the’

country,” Board of Investment
(BOI) Chairman Mekammel
Hag said at a dialogue on the
draft of Independent Review of
Bangladesh's Development
{IRBD) prepared by the Centre
for Policy Dialogue. -

Some 2307 local industrial
units have registered with the
' Board of Investment (BOI) with

a total of Tk 51.34 billion in-

vestment, he added. -

The dialogue focusing on
the Industries and External
Sector was participated by
Minister for Shipping. M K
. Anwar, as special guest,

The discussants included

Statistics Secretary Dr Tawfig-

E-Elahi Chowdhury, Dr Forrest
Cookson of the Financial
Sector Reform Programme,
Science Secretary Dr M K
Alamgir, Dr Ali Rashid of Tariff
Comimission and others.

Prof Rehman Sabhan of the
Centre, for Policy Dialogue

chaired the session.

It - was atlended, among
others. by BNP leader A Rab
Chaudhury. MP. Awami League

_ A H S K Sadique. Abul
Hassan Choudhury, Agrani
Bank Chairman Dr Fasthuddin
Mahtab, Securities Exchange

Commiission Thairman S Z
Khan, Manzoor Elahi of the -

Apex Tannery Ltd. :
Mokanimel Huq said that
some 280 foreign industrial
units having Tk 69.75 billion
investment registered with the
BOI during the period of
March 1991 to March 1995.
“The most significant trend
- of investment can be noticed
in the sectors of chemical
where Tk 649 million . ad
‘ been' ifivésted;’ in ‘engine
Tk 195n1 'and in agro- products
| Tk 145m have been invested,”
Mokammel said in the dia-
* During the fiscal of 91-92,
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some 233 units with Tk 3.65
billion registered with the BO}
in 1992-93, some 353 more
units with similar investment
in the following year B46 units
with Tk 18.26 billlon and dur
ing July '94 to March ‘95 some
798 units with Tk 22.92 hil-
liop registered with the BOI.

Similarly in 1991-92, 24
foreign units with Tk 1.01 bil-
lion investment in 92-93, 28
units with Tk 2.10 billlon. in
93-94, 100 units with Tk
32.16 billion and during July
‘84 to March '95 some 116
units with Tk 13.64 billion in-
vestment registered with the
BOL.

"We have focused on export-
led growth so far. Now we
should focus on the local in-
dustrial growth, We need to

formulate policies to encour-
age’ further .investment,” he
added.

The speakers agreed 'that
most of the macroeconomic
data available with the gov-
ernment lacked reljability and
it required improvement for
the sake of better policy fram-~

Bumper mango
output likely
.1n greater
Mymensingh

. NETROKONA, May 17:
Bumper mango production is
very II'.'I:v::l:,ar in greater Myme-
. nsingh district during the
current season, reports UNB.

Agricultural experts said
the reason behind the bumper
was dde Lo
favourable climate in the culti
vaton of mangoes.

Deputy Director of district’

Agricultural Extension Dgpa-
rtment said there is a bright
‘prospect for the good harvest
if no heavy rainfall and dense
ﬁg ‘oceur in the next few days.
oderate rainfall

d fog could rot hamper the
hlussnming he added. Nearly

75 to 80 per cent of the trees

had budding in December and
Januanr of the current season.

. relax collateral
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The speakers also observed

that the policies that had been
implemented so far should be
measured as per their real im-
pact on ‘the society

Shipping Minister M K
Anwar noted, in solidarity with
the IRBD observation, that over
the years there had been a
number of excellent policy ini

tiattves but those were poorly
implemented.

Anwar observed that the
growth trend of Bangladesh
remained below other south
Asian countries. "Growth rate
can not jJump all of a sudden.
Good policies are not sufficient
for a faster growth which is
dependent on many other fac-
tors of the society.” he said.

Dr Fasiuddin Mahtab ob-
served that banks have not yet
reached the farmers and small
investors of the country. He
pointed out that the lack of
attention to the agricultural
sector might affect the savings

rate in the future and sug- -

gested that the banks should
arrkd other
terms for loans for the farmers
and small investors.

Awami League leader Abul
Hassan Chowdhury said. "our
problem of industry is not, de-
velopment but survival as most
tend to become sick.” .

He further noted in support
of the IRBD that the macro-
economnic stability prevailing in
the country did not reflect at
the micro economic level. The
ratio of value addition was also
very unsatislactory and despite
attempis., the ministries re-
mained lar from a "one-stop”
service. ;

Manzoar-E-Elahi pointed
oul several inconsistencies in
the statistics .of the govern-
ment as well as the IRDB and
opined that falking about in-
dustrialisation would bear no
fruit unless the purchasing
power of the people was in-
creased.

The Independent Review of
Bangladesh's Development is a
first. such evaluation in the
country written by a group of

noted economists led by Prof

Rehman Sobhan.
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ngress work of

Pak-Iran refinery

project reviewed

ISLAMABAD, May 17: lIrani-
an and Pakistani ministers
discussed here yesterday two
projects between Lhe two
countries_on refinery and gas
pipeline, reports Xinhua.

Pakistani Minister for Pet-
roleum and Natural Resources
Anwar Saifullah Khan and
visiting lranian Minister for
Roads and Transport Akbar
Torkan reviéewed the progress
of the two projects.

The Iranian Minister said
that his government has ap-
proved the Pak-Ilran refinery
project and resources have
also been allocated. .

He pointed out that Iran

was capable to manufacture

almost halfl of the equipment
needed for the  refinery,
thereby reducing the total cost
of the project.

Anwar Saifullah said
Pakistan badly needed at least
two refineries with six million
ton capacity per annum each
by the year 2000 to meel ils
growing demand of oil Hrod-
ucts.

On the gas pipeline project
which will bring Iranian natu-
ral gas 0 Pakistan, he said a
joint committee on gas
pipelire project has preouali-
fied five major companies of
international repute.

- Alhaj Nasiruddin
Bahadur re-elected
Cha Sangsad

Chairman

From Staff Correspondent

CHITTAGONG, Mav 17
Alhaj Nasiruddin Bahadur has
been re-elected the chairman
ol -Chittagong chapter of
Bangladeshivo Cha Sangsad for
the year 1995-96. according to
a press release. '

Besides., Morshedul Alam
Kaderi has been elected Vice-
Chairman for the same term.

=~  The election held at Cha

Sangsad office at Agrabad on
Tuesdav was conducted bv G S
Dhar, Secretary of Cha
Sangsad. -

Earlier, the annual general

meeting of Cha Safigsad was
held there with Nasiruddin

~Bahadur in the chair, the press

release added.
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A de]egahnn of officers and staff of Eangladeah Shilpa Rin Sangstha (BSRS) met Fmance

" Minister M Saifur Rahman yesterday to express thanks and gratitude
and allowing it to sanction loan to new

industrial projects. Al-Ameen Chaudhury,

for restructuring BSRS

Dtrectﬂr, BSRS, (C) is m mt.mducmg the uﬂfinera and staff to the. Fmance Minister.

Asian stock markets close lmxed

MONG KONG. May 17; Asian
. stock markels closed mixed
~ Wednesday. with little move-

ment on either the Tokyo or-

Hong Kong rxchangea reports
M. .

‘ Tukyus 225 issue Ni,kkci
Stock Average rose 82.45
points, or 0.50 per cent, clos-
ing at 16.471.35. On Tueaday
the average had fallen 220,80
pnlnls nr 1.33 per c:nt

Mlhuugh some 1rﬂdm re-

. mained cautious, the 'US "hit-
list’ of Japanese-made luxury
cars targeted for sanctions is
no longer seen as a major
market-moving. factor, said
Masari'Fukushima, a trader at
Citibank in Tokyo.
. The Tokyo Stock Price
Index of all issues listed on the
first section was up 5.26
points, ot 0.40 per cent, to
F.311.93. 1t
13.73 points. or 1.04 per cent,
_the previous day. :

Buy orders from Japanese

investment trustis lifted the
‘Indexes,
overall, declines outnumbered
advances 488 tp 431, with 193
issues unchanged.

Meanwhile, the dollar stood
at 86.92 yen in Tokyo's late

afternoon trading, up 0,46 yen-

from late Tuesday and above its
late” New York level of 86.60

yen overnight.

- Zealand’

.elimbed 9.69 . points
‘had ' declined

dealers said. but

i Hong Kong, share pﬂces .

closed mixed with-the prime

“indicator seésawing through-
_ oul the session in the absence

'of market-moving news.
The key Hang Seng index of
Rlue chips climbed 7.92

points, or 0.09 per cent, clos-

ing at 9,170.24, following
Tuesday's 27.47-point drop.
The index stayeq within a
narrow range and volume
slipped for the third straight

. session as interest waned in

local shares.
Elsewhere in Asia:

WELLINGTON: New Zealand
shares rose on gains by New
telephone utility
Telecom Corp and brewing
concern Lion Nathan. The
NZSE-40 capital index

2.152.27.

- TAIPEI: Share
in lackluster trading as fears of
infldtionary pressure ate into
the markel's gaing earlier in
the session. The weighted
Index lost 28.42 points to
5.77 1 .46,

MANILA: Share prices rose
slightly on heavy foreign and
local buying of selected blue
chip issues. the Philippines
unified composijte index of 43

. selected issues advanced 10.5

‘Iu

_ prices
» dropped for the third session

1changea

pﬂints to 2,779.57. _

SYDNEY: Australian share
prices dropped slightly after a
promising start. The All
Ordinaries index aﬂ pped 2. 3'
points to 2 042.2.

SINGAPORE: Share prices
dropped in active trading but
dealers maintained that the
underlying tone is still bullish. -
The 30-share Straits Times '

Industrials Index fell 33 48

points to 2,160.29.

SEOUL: Share prices rose
slightly, thanks to strength in
blue chips. But selling pressure
was felt across the board. The

Korea Composite Stock Price

Index added 0.87 points to
8B6.20. - .

KUALA LUMPUR: Share
prices dropped on profit-tak-
ing as well as concerns over
the dollar's renewed softness.
The KLSE Composite Index
shéd 19.24 points to 1,016.82,

BANGKOK: Share prices
dropped on profit-taking
against a backdrop of turmoil
in Finance One PCL's atiempt
to take over Bank of Asia PCL.
The Stock Exchange of
Thailand index fell 3.54 pointa
to 1,.355.72.

JAKARTA: The stock ex-
Composite Index

climbed 1.106 ints, closi
at 464.604. = =
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CARS THAT MAKE SENSE

speak out

PAB Chairman tells The Daily Star

Farmers should be exempted from paying

71.5pc import duty on pesticides

“To make our ruuntrj.r sell

reliant 1in {arm products. the
easy and timely availability ol
essential inputs like seed.

fertilizer. water and pesticides
must be ensured.” ’

The was observed by M H
Khan. Chairman, Pesticides
Association of Bangladesh
(PAB) in an interview with The
Daily Star, :

He holds the view that the
existing 7.5 per cent import
duty on pesticides should be
waived which will obviously
make the item cheaper for the
farmers and contribute accord-
ingly towards attaining sell-
sulliciency in agri-products.

He was interviewed by Rafiq
Hasan :

Following is the full text of
the interview,

The Daily Star (DS): What is

your cxpectation from the next

budget? Do you think the pri-
oritics in the last budget were
implementoed  properly?

M H Khan (MHK): Pesticide
is one of the essgential inputs in
modern agriculture, Its mar-
keting is free in Bangladesh
and as such no budget alloca-
tion is required in this sector.
-Buwt its import in finished form
is charged with 7.5 per cent
duty since 1992. We have been
pressing. lor waiving of import
duty on pesticide for long
without - success despite
Agriculture Minister's verbal
assurance at a recent PAB
workshop.

Exemption of 7.5 per cent
import duty will make the
item cheaper for the farmers
and shall positively contribute
towards attaining self-suffi-
ciency in lirm products.

DS8: What is the recent
trend in your sector? Is it
growing or declining? §?
bination of three gmupa of

chemicals: (a) Insecticides —
used lor the control of insect’

sis by lield and storage. [(b)
ungicides - used for the

Japan’s investment in

Asia soars 47 pc

TOKYO. May 17: Japan's di-
recit investment in the rest ol
Asia soared 47 per cent to -a
record high last business year
is the surging yven prompted

lirins o shift more production:

overseas. the finance ministry
sald yesterday. reports Reuter.

Asia overtook Europe to be-
come Lhe second biggest - -re-

 cipient of Japan's foreign in-

vestment, behind North
America. the miniatﬁr said in «a

‘report.

“Because ol growth poten-
tial and low wages. Japanese
companies prepared Asia to
Eutope.” said Yulaka Miyazaki,
Director of the Europe Division
the government's Japan
External Trade Organisation

1 (JETRO).

New Japanese investmernt
in Asian flaclories and other
business climbed to a record
9.7 billion dollar in the year to
March 31, 1995 — accounting
lor 24 per. cenl of Japan's
overall foreign investment.

The previous peak for
Japan's investment in Asia was
in the
1989/90 year.

The yen appreciated about

16 per cent against the U.S

dollar during the year making

- survival.”

it more difficult lor factories
within Japan to compete in
international markels against
low-cost prudmtrs in China
and Southeast Asia. -

“"For small companigs suf-
fering from the yen's rise, it is
now-a must to go abroad for
said Yoshihiro Araki.
Assistant, Diréctor of JETRE)&
Asia-Ocenia Division.

Midsons, Protec

sign accord

An agreement hetween the
Midsons Lud, a Bangladeshi
company and Lhe Protlec

Marketing International, Inc.
of USA. has been concluded
recently. says a press release.

Under the agreement, the
Midsons Lid. has been ap-
pointed the sole agent of the
product — Protek E to under-
take its entire commercial op-
erations in Bangladesh.

Protek E variously benefits
an autlomobile owner. On its
application it sharply reduces
metal-on-metal contract
thereby decreasing engine
wear. engine operating ltem-
perature [(in engines not
cooled by electronic thermo-
statl). and poisonous Exhauat
Eﬂl]ﬂﬁlﬂﬂ:ﬁ-

{Indonesia appeals to

Japan on yen rise

JAKARTA. May 17: Indo-
nesian President Suharto has
asked Japan (6 find a solution
to the rising yen because it is
worsening Indonesia’s foreign.
debt. the official Antara news
agency reported yesterday,
says Reuter

»The appeal was contained
in. a letter delivered to Jap-
anese Prime Minister Tomiichi
Murayama by Suharto's Chief
Economjc Advisor Wid jo jo
Nitisastro, Antara said.

It was unclear when
Jetter was delivered. :

MNitisastro quoted Suharto as
saying in the letter Indonesia
would not ask Japan to
reschedule (he country's yen-
denominated debts, which ac-
count for around 40 per cent
of Indonesia's total debt of
some 90 billion dollars.

Nitisastro said Indonesia,
one of the developing world's
largest foreign debtors, would
honour its commitments.

“Il they agre not honoured

the

the Indonesian economy will
suller because international fi-
nancial institutions will en-

tirely lose their trust in
Indonesia.” he said.
- The letter reminded

Murayama of the significant

- #mpact a similar yen apprecia-

tion had on Indonesia's econ-
omy .in 1987-88, Nitisastro
said.

Suharto said in January
Indonesia had no plan to

reschedule its foreign debt |

after it triggered fears of a
similar financial crisis to that
which struck Mexico ‘after the
peso was devalued late last
year. '

Sudradjad Djiwandono.
Governor ‘of Indonesia's
Central Bank has said
Indonesia was trying to in-
crease ils fereign reserves of
yen.

Economists, including the
World Bank believe Indonesia's

booming economy is funda- I

mentally sound.

control of diseises in
and () Herbicides

Crops
—used for

the control of weeds in crop -

lields

The average growth of in
secticide use over the last 5
years is around | per cent.
Fungicide and Herbicide con

sumpiions are also growing
fast.

This indicates that aware
ness ol disease is increasing
and the manual weed control
is becoming expensive

Till now only 10, per cent ol
the t1otal cropped area re-
ceived pesticide  reatnent.

This is the Jowest compared to

developed and deleloping
countries

We lose crops worth Tk |

2,000 crore in field and stor-
age due to pests damage. Rice
alone suffers 18 per cemt aver-
age loss in the field due to in-
-:btﬂ a!tarh

: What ktnd of prtﬂ:lrm
dld _uﬂur sector face with the
Jiscal policies adopted in the
last budget — VAT, tax struc-
ture and tariff dutlies?

MHK: Our present major
problem is the inrposition of
7.5 per cent import duty on
pesticides, The two-tier prior
permission for customs clear-
ance of the products always
lorces us to pay demurrage.

DS: If there is any sick in-
clustry in your sector. has the
situation tmproved in the cur-
rent fiscal year compared to
the previous one?

MHK: Pésticide industry is
duite new, only 15 yvears old.
There is no sick industry in
this sector.

DS: What is your opinion on
the on-going economic re-
Jorms? What has been the im-
pact of the refcrrms on yaur
‘sector?

MHE: To make nur ::uuntr:,r
self-reliant on all agrlt:u!tural
commodities, the easy and

limely availability of all essen-
tial inpuls like seed. fertilizer

__Chief Executive |

of CSE

A G M Shamsul Kamal has
joined the Chiltagong Stock
Exchange as the Chief
Executive, says a press release.

He is an M A from Dhaka
Universily and started his ca-
reer in 1960 with a British
multinational company
Gillanders Arbuthnot.

In 1966 he joined British
company Glaxo. _

As a Senior Manager, he
headed the department of
planning and. later he joined
the marketing department
where he participaled in the
immense growth of the com-
pany durin;, lhe Hp{-"{ ific pe-
ricl.

water and pesticides must be
ensured. One is. complemen-
tary to the otheér,

Marketing facilities of the
agricultural products have also
to be ensured so that farmers
are encouraged to adopt mod-
ern technology. Mass transfer
of technology has also to be
done. Joint efforts should be
made by govermment agencies.
industry and NGOs. To avoid
any confusion among the farm-
ers. the m must be clear

M H Khan

and concrete.

DS: Would you like to sug-
gest any magjor policy changes
to gear up the economy?

‘MHK : There has been a
sharp drup in several trace
elements in our soil all over
the country. These elements
are éssential Fur crop produc-
tion.

To improve soil ﬂ:rulit}'.

- mobile” analytical units have to

be established to analyse soil in
every field and give prescrip-
lion to the farmers on the spot
for- the application of fertilizer.
The required trace elements
have-io be mage available to
them too.

DS : Whai is your opinion

abotit the current political_sit-

tiation? How is it affecting your
sciolor? .

MHK : i is simply undesir-
able Political anrest is never
congenial to. smooth develop-
ment in any sector. Farmers
are not gedting the inpuls,
price hike is abnormal and lo-
gistics are affected. Water sup-
ply has to be ensured through
political activities a;lnunpl the
neighbours.

DS: How deo you lnnk at the
overall econemic scenario uj
the country and what are yowr
suggestions to improve 7
MHK: So far the growth in
agriculture sector is satisfac-
lory. We are close to atlaining
self-sufficiency in food grains.
But due to fertilizer scarcity
and water shortage, we are
falling back on the original sta-
tus. The situyation may turn
worse if no political solution is
reached on the issue of release
of water in our rivers.

DS: How many members are

there in your associalion?
When was it formed?
MHK: At present there are
33 members. The Pesticide
Association of Bangladesh
(PAB) was formed in 19786,
There are few others also in-
volved in business in this sec-
tor but not smembers of PAB.

DS: What was the estnated

- annual tumover of Yyour scotor

last fiscal and how much is i
likely to be in 1994-957 Whal
was the estimated contribution
of your sector to the National
Exchequer in the form of taxes
and duties? ,

MHK : 'n 1994 we had a
market of about Tk 100 crore
at farmers level. The average
growth is 2-3 per cent. In
1995, we do not foresee any
growth due to fertilizer crisis
and water problem. For import
of finished pesticides, we pay
about Tk 2 crore as duty.

. (Readers are invited' to send
their views on the next budget
aleng’ with passport size
photographs.)

Objective of TIP wing

 explained at DCCI

Farong - Sobhan.” Foreign
Sevretary along with two addi-
lional loreign secretaries and

other senior ollticials of the
Ministry ol Foreign Affairs,
held o  dhiscussion meeting
with the DCCT members in the
DCCT auditorium to promote
tripcde abroad. reports BSS.
Initiating the discussing

the foretgn secretary explained
the objective of setling up a
new wing in  the Ministry of
Foreign  Alfairs known as
“Trade and Investment
Prometion (TIP)" wing and

said this wing should better be

known as private sector wing,

This wing will play as a fa-
cilitatar rather than competi-
tor and will guide Bangladesh
missions abroad 1o take new
(initiatives in the field of trade
aad invesiment. he said  ae-
cording to a press release of
the NOCCT

Flie loreigm segretary lur-
thyr disclosed that the
Miunstry ol Foreign Allairs is
going w introduce informa-
L,

He requested the chamber
leaders Lo avail the opportunity
of electronie nail ol Foreign

:

ikl i

" Ministry in ¢etting market in-
telligence and mentioned that
from1 now there will be regular
interaction Letween the P
and the chamber,

He also said that embassics
will be advised 10 supply trade
Jid investment enquiries di
rect Lo the major cambers of
the country. In this context
Sobhan pointed out that if any
cmbassy does net  respond (o
the requests ol the chambers

the TIP will luok into the

malter. .
For this. he reguesied the

chamber 10 keep the TIP

posted with all communica-

- Mliorts made with embassies so

that the TIP can keep records
am"ltllmke lollow-up actions.

In course ol discussion
Furooq Sobhan mentioned that
, thie Foreign Minislfy will sug-
gost to the govi for setting up
‘business centres” in the im-
portant embassies abroad on
cost sharing basis,

Earlier. R Maksud Khkan,
welcomed the foreign secre-
tary and other officials and ex-
pressed happiness for setting
up the TIP wing by thé foreign
ministry

¢
T :

i L"t.“ i

Jp-a—

.Fur{mq ‘mhhan (2nd-R), Furmgn Secretary, addressing the members of the Board of Directors

and functionaries of the Dhaka Chamber of Commerce and Industry on Tuesday at the DCCI

Auditorium.

DCCIT President R Maksud Khan

(3rd-R),

DCCI Sr Vice President Hossain-

Akhtar (2nd-1.), DCCI Vice President, Syed Toufique Ali (extreme L) Additional Foreign
Secretary, Khairul Anam (extreme R) are also seen in the picture



