SCB in Zimbabwe
sacks 5000
workers

. HARARE. May 3: Zimba-
bwe's Standard Chartered
- Bank said on Menday it had
fired about 5000 workers,
mostly clerks, who went on a
sirike last Thursday (o press
iur better weorking conditions
qird a bigger profit sharing
allowance, says Reuter,

Bank officials said the em-
~ plovees, who also wanted the
bank's chiel executive Jim

Mckenna to resign alleging he.

wad failed to address theig
grievances. had refused man-
agement and governmeént or-
cers to retutvn to work, i

“We are looking at around
5.000 new recruits to replace
those who failed to comply

 with orders to come back 1to
work.” a bank official told
Reuters. e | |

“They are fired but are free
to apply for their jobs. Those
will be rehired will face some
penalties.” he said.

Union efficials denounced
the bank management and the
-government for declaring the
strike illegal.

“I's very irresponsible to
do that. The strike is legal be-
cause all channels of resolving
the dispute were exhausted,”
said Morgan Tsvagirayi. Secre-
tarv-<General of the Umbrella
Zimbabwe Cnngrcsa of Trade
Urnuons.

The strikers say the bank
cut workers profit-sharing
scheme by 16 million (2 mil-
lien U.S dollars] fromr 29 mil-
lion (3.6 million U.S dollars)
this vear -iftlhnut cr.ms:uhlng
them.

Austraha to
provide aid
-to Sr1 Lanka

CANBERRA, Australia, HA}'
3: Ausiralia is to provide
284.000 US dollars |( 000
Australian dollars] to support
womern and children
| tfﬂvﬂ'alrlftmﬁ'li__.mk,m says

.

The minister for Develo-

pment Cooperation, Gordon

- Bilney, announced twa ts .
totalling - that ‘ameount
W:dnesda}'
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AUCKLAND, May 3: An Asian
Development Bank (ADB)} con-
cessional lund lor Asia's poaor
est couirtries is in danger ol
running out next vear lollowing
US opposition to talks on re-
plenishing it. a senior bank
source s.iikl here vesterday. re-
ports AFF.

ADB Fresident Mitsuo Sato
met for two hours with the
representatives of 23 donor
couliiries on the eve of the
banks Z28th annual meeting
here in an cfort to save the
last-shrinking Asian Develop
ment Fund (ADF) from ex-
L hrciion.

The source, who attended
the meeting but asked not to
be named, said Sato wanted to
know the position of each
donor on commencing talks on
replenishing the fund, cur-
rently at about 1.6 billion US
dellars and due Lo run out in
1996.

Emerging markets, the ADB
conference newsletter, said
the luncheon meeting with
Sato was to be kept secret, but
that the new had leaked out to
the media.

The source said Sato and
western European donor coun-
Iries siressed ithe need for
opening negotiations, possibly
in September but that US rep-
resentatives remained o
to such talks "at this time" be-

1 cause of budgetary problems.

The Lhree-day meetling
starting here Wednesday gath
ers central bank governors, 1i-
Hance ministers and other se-

nior otlicials from the 55
memmber nations of the Phi-

- lippine based ADB.

Asked about the possibility
the fund might be completely
scrapped, the source told AFP
that. if the meeting with Sate
was lo be a gauge, "it could
happen if the United States
doesn t change its position”.

He added that this would be
"catastrophic” for Asia's poor-
est countries, which still have
1o catch up with the region's
robust economic growth,

The ADF is directly sourced
from the budget of industri-
alised and member countries

“such as the United States and

western Europe. ADF funds are
lent interest free to poor Asian
nations with a repayment pe-
riod ol up to 40 years and a to-
ken service charge of one per

Britain's official

reserves rise

LONDON, May J3: Britain's
official reserves rose by an un-
derlying 156 million dollars in
April, seasonally adjusted fig-
ures from the treasury showed
yesterday, says AFP.

Analysts had expected a
decline of about 50 million
dollars after the figures for
March showed a fall of 95 mil-
lion dollars.

On an unadjusted basis, the
reserves rose by 351 million
dollars in April to a total of
46.47 billion dollars, the trea-
sury said.

b

cenl a year.

It takes time to negotiate,”
the source said, adding that
the current ADF fund was
equivalent to only one year of
loans. He said the ADB might
be forced to cut ADF conces-
sional lending from its present
1.2 billion dollars a year if the
fund was to be traced out.

He said that in theory. a US
refusal to give more money (o
the ADF would not affect other
donors, but had held them up
[rom committing funds.

Western European nations
would find it hard to justify to
their parliaments, as well as
"public epinion in their home
courntries,.” to give more money
to the ADF if the second
largest donor, the United
States, is reluctant.

The United States commit-
ted 680 million dollars to the
fund in 1992 but actually paid
only 243 million dollars, or 36
per cent, the barikk newsletter
said.

Analysts said it would be
harder now for the US admin-
istration to get money for in-
ternational aid because of the
Republican held congress.

The source said he ex-
pected a clash between the
United States and borrower
countries during the three-day
meeting as the poorer nations
wete expected to push for the
opening of the talks.

He said the ADB was ex-
pected to discus the issue of
dwindling loan volumes during
the meeting.

Che Baily
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Japan considering
reducing interest
rates on yen loan to
Third World

TOKYO. May 3. Japan's for-
eign ministry is considering
reducing interest rates on new
ven loans o developing coun-
iries o case Lhe debt repay
ment burden following the
yen s <irge. 1 newspaper said
Tuesdayv. reports AFP

Currently Jogaan has ollered
dantival igerest rates in o rangs
fromm one per venl to five per
cent on ven loans in accor-
damrce with per capita gross
domestic product of recipient
nations.

Under a planned reviai-aﬂ
the highest rate of five per
cent will be lowered to 4.2 per
cent. the same rate offered by
the semi-official export-import
bank of Japan. the Mainichi
Shimbun said

The bank recently cut in-
terest rates on united loans to
other countries to 4.2 per cent
per annum in line with a re-
duction in long-term prime
lending rates.

(Mlicials declined to con-
lirm the news report, saving
that the ministry had vet lo
start discussing the Issue.

The ministry has received
scores ol requests from debtor
nations, particularly from Asia,
which holds more than 78 per
cerd of Japan's total low-inter-
est loans.

As of the end of 1993,
Indonesia topped the loan list,
with 2.46 trillion ven (30 bil-
lion dollars). [ollowed by India
with 1.4 trilion ven and China
with 1.3 trillion ven.

s ’.j

A twu-«:Lw dlulnimlun conference ‘of Danish U undensed Milk BD lLtd and Damah Milk Bl.] Ltd Wi s Lumiuded at a local

hotel vesterday.
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NEW DELH]. Muwv 3 India's
exports rose o 6.2 billion

dollars in fiscal 1994-95 from
22.1 -billion dollars the previ-
ous yvear it unports also grew,
Comunerce  Minister Pala-
niappan Chidambaram said
Tuesday. reporis AFP.

He told a4 news conderence
here that the lourth vear of the
free-markel reforms begun by
Prisine Minigter P V Narasirnha
Rao had seen an unprece-
dented rise in exports. spu-
rred by sharp gains in output.

"Our export performance is
excellent,” he said of the 18.3
per cent rise in the financial
vear which ended on March
31, The minister declined to
indicate the export target for
the 1995 96 linancial year to

1 be set in June.

Imports rose from 23.2 bil-
lion dollars in fliscal 1993-94
to 28.2 hillion «dellars during
the last linam 1.l year. Chidam-

baram sail. "The (rade defi¢it)

it ol al al werrisome and
within (he mamageable lwmit.”
he sakd.

Chidambaram said a major
reason for the “phenomenal”
rise in exports was that cus-
toms authorities had worked
rownd the clock o clear a
backlog of shipments espe-
clally during the end of the
lapsed financial year.

Comunerce Secretary Tejen-
dra Khanna said Indias ex-
ports (o the United States and
Europe were likely o increase
further. adding that India was
also Lapping new markets for
iexiibes in Latin America and
Alrica.

India's exports have risen
steadily since New Delhi
launched its market reforms in
1991 ending more than four
decades ol socialistic-style in-
sulation and easing loreign
trade procedures.

VANC OQUVER. British
inbia. May 3: Prospects for a
breakthrough in long-stalled
auto  talks between the
United States and Japan ap-
pear bleak with the two coun-
tries at loggerheads over a key
point. reports AP,

The issue is whether
Japanese automakers should
commit te extending their
three-year old "voluntary pur-
chaging” plans designed to in-
crease the sale of US-made
parts to Japan.

The Japanese have blasted
this approach as managed
trade and said they don't in-
tend (o extend agreements
made during then-President
Bush's trip to Japan in 1992.

But the Clinton administra-
tion just as adamantly is insist-
ing that without purchasing
commitments, the United
States won't be able to make
significant progress in._ the
bigdest trade prﬂblem it faces
with Japan.

Autos and auto parts lasl
vear accounted for nearly 60
per cent of the record 66 bil-
lion dollars US wrade deficit
with Japan.

'S Trade
Mic key Kantor and Japanese
Trade Minister Ryutaro

Hashimoto were scheduled to

meet Wednesday for what
could be the climactic show-
down in the arduous two-year
negotiating effort. But given
the lack of progress during
iwo days of lower-level talks
this week. there was not much
likelihood that the two would
Iw able to achieve a break-
through.

Still. Kantor insisted to re-
poriers after arriving in
Vancouver late Tuesday night

that some progress was being

made in resolving differences.

He said the current dis-
cussions reminded him of an
old Woody Allen joke about be-
ing forced to choose between
two forks in the road, "utter
despair and total annihilation. |
don't think we are- at that

point yet.”

In”addition to new purchas-
ing commitments, the US side
was demanding an increase i
the number of dealerships in
Jupan offering US wvehicles for
wale,

HYUNDAI

CARS THAT MAKE SENSE

India's exports rise

e |mluuve couniries:

US review under
301 special’ Trade
Act announced

UNDATED. Mav 3: (/mited
States Trade Representative
Michael Kantor announced to-
day the Administration's deci-
sion with respect to this year's
review under the so-called
"special 301" provisions of the
Trade Act of 1974 [Trade Act].
according to USIS.

This decision reflects the
considerable progress made
over the course ol 1994 and
thus far in 1995 W resolving

intellectual preperty problems
with many countries. It also

reflects the increasing general
level of protection for intellec-
tual preperty in other counm-
tries resulting in part from the
accelerated implementation of
the WTO Agreement on Trade-
Related aspects of Intellectual
Property Rights (the TRiPs
Agreement).

Ainbassador Kantor's deci-
sion includes the following
specific actions:

For "priority watch list™

The Administration an-
nounced that "eur-of-cycle” re-
views would be conducted with
the following countries:

By Octfober: -

-- Greece: We seek enaect-
ment of a broadcast law and
vigorous actlion against unau-
thorized broadcasting of US
films.

- Saudi Arabia: We look for
cantinued enforcement

against. copyright piracy.

By miid- December:
| - Turkey: To ensure that
Tu:hcy is modifying laws and
practices to provide modern
copyright, trademark and
patent protection and en-
forcement.

The Administration will re-
view the status ol bilateral
talks with Japan over patent
scope issues in mid-December
as well,

' The Administration placed
three additional trading part-
ners on the priority watch list:
Korea. the EU and India.

Fm wa-lrh Iist coullilress

| Regwnal economic cooperation in  Asia key to maintain stabzhty Sazﬁtr

{Following are extracts from
it kevnote paper on “Asia:
Development Agenda,” pre-
senied by Finance Minister, M.
Saifur Ruhman, at a semiftar in
Auckland, New Zealand, yes-
terday. It was organised in
connection with the 28th annual
meeting of the Board of
Governors of the Asian

Mﬁmhﬁ.j

Asia today is undergeing,
what Charles Dickens would
have described as, “"the best of
times” as well as “"the worst of
times.” Much of this ancient
continent is throbbing with
new lite enjoying growth rates
perceptibly higher than the
rest of the world. Hopes are
so high that manv believe that

e twenty first ceutury will be
the Asian era. Nevertheless,
Asia today contains the deep-
est pockets of hardcore
poverty. About 71 per cent of
world's poor live in Asia; about
47 per cent in South Asia
alone. The quiet violence of
poverty has exacerbated envi-
ronmerdal strains. With large
scale degradation of land,
Lwidespread pollution, tragic
ciivironmental disasters, per-
vasive deforesiation, growing
loss of bio-diversily, and mul-
tiplication of urban nightmares
known  as regacities, most of
Asiu is on the brink of envi-
roninental disaster. Many Asian
. countries are sitting on the top
of veritable volcanoes of social
and political discontent. The
cver-increasing number of
]ﬂblﬂﬂs educated youth, espe-
cially in South Asia. is a potent
fonce for socio-political desta-
 biliz.:tion/ The real challenge
before Asia in the twenty first
géntury is to reconcile the

"'qunu‘u]in:uuns that threaten.

to lear lwer apart. The intensity
of Asian dilemna varies from
pégion Lo region. It is, how-
ever. most explosive in South

*Asia and some transitional

econoinies ol Asia.

Dark shadows of poverty

- haunt South Asia and seme
transitional economies in Asia.
The expcerience of East Asian
vountries supports the hy-
pothesis that rapiti economic
growih can be an  effective an-
tidote to poverty. Econpmic
growth, however, is a neces-
sary but not a “sufficient con-
dition for alleviation of :
There is no single remedy for
poverty because it is a multi-
laceted problem. The poor are
not homogeneous. The wide
heterogeneity of poverty
 glearly indicates that a multi-
plicity of measures by diverse
institutions are needed to ad-

Cent

dress the pruhlems of poverty.
Safety nets for the larget
groups are sometimes useful
but are too costly for many
countries. Various types of so-

cial investment programmes
for improving education,
healih, nutrition and family

planning .can make a signifi-
cant contyibution to poverty al-
leviation. Markets, govern-
menis, people’s organizations
and civic groups will have to
work in concert to alleviate
poverity. An overwhelming ma-
jority of the poor in South Asia
are voung and impatient with
their lot. The rates of unem-
plovment in developing Asian
countries like Bangladesh
(about 37 per cent) far exceed
the catastrophic heights of
joblessness during the Great
Depressiontabout
in ~the USA).
Furthermore, the effects of
massive poverty do not remain
confined te the family. the
community_and the state to
which the pnﬂl’ belong,

Poverty silently crysses politi-
cal boundaries carrying in its
wake drugs, diseases, terror-
ism. “Those whom you leave
behind.” rightly warned poet
Rabindra Nath Tagore “will
drag you backwards.” The en-
demic poverty in South Asia
and some transitional
economies in Asia is not only a
reproach .to world conscience
but also a potent threat to
global stability. The curse of
hunger that receded with the

.advent of green revolution has

not disappeared altogether.
Growth of agricultural pro-
ductioh is sluggish in many ar-
eas of South Asia. Continuous

research and investment in
the agriculture sector is
'needed to ward off the

Malthusian nightmare hovering -

over much of Asia.

The new international
order based on the realities of
globalization, information.

" highways, as well as the re-

cently concluded Uruguay
round has posed new oppor-
tunities and challenges to Asia.
Globalization has opened new
windews of opportunities for
resource-poor couniries. For a
nation with educated and
skilled manpower, laek of nat-
ural resource is no longer a
handicap but an advantage be-

cause it gives the entrepreneur

the freedom to choose the
best raw material-from the
world market. The nde of free

trade has swept away the cob-

webs of bhig government.

" Structural relorms to provide

the level field for all economic
agents have significantly en-

18.2 per

hanced the efficiency of these
economies. Nevertheless,
there is in the Asian psyche a
deep distrust of the foreigners
who once caused devastating
deindustrialization in different
parts of Asia. These historical
fears are reinforced by the
hostile trading environmental

where non-trade barriers off-

set most of the benefits of tar-
iff reduction. The globalization
of financial markeis is a natu-
ral corollary of liberalization of
goods market. Thére has been
no doubt an upsurge in short
term capital flows into a few
South and South East Asjan
countries, but these may

leave as quickly as they come.

Countries that fail to consol-
idate their domestic economy
and ‘yet expose themselves to
external financial markets may
ultimately have to face destabi-

lizing jolts as evidenced by the

recent crisis in Mexico.
"~ Despite  these obstacles,

there has been a growing

trend towards migration of
iabour within Asia itself. The
international migration of un-

- skilled and semi-skilled work-

ers from South and South East
Asia to the Middle East accel-

‘erated in the early 70s during

the oil boom. More recently,

~labour from surplus countries

is. also moving to the rapidly
growing Asian economies

“where labour shortages are felt

in a number of occupations.
Immigration policies are sen-

‘sitive and involve controversial

issues relating to illegal cross
border movements, human
rights, health and labour
safety standards. These prob-
lems must be dealt within a
cooperatlive framework if Lhe

regioy is 1o Lake fuli advaniage

of its human resource potential
to mutual benefit of both
sending .and  receiving
countries. Formulation of
internationally - accepted
protoecol  should pn:vent some
of the existing abuses as well

as better distribute the gains of -

a freer movement of labour.

An issue that is closely re-
lated to trade; investment and
technology transfer is that of
regional economic cooperation
in Asia. This has become a dis-
tinctive feature of this region,
particularly within East and
Southeast Asia. Continued re-
.gional cooperation is clearly a
key factor in maintaining sta-
bility in Asia, much needed for
sustained economic growth. It

provides the conduciye frame-

work within which military
expenditure may be drastically
reduced in favour of urgent de-
velopment priorities. It is also

L]

the nnly wav to haﬁ‘tess com-
mott resources o mutual ad-
vantage and increase the vol-
ume of intra-regional trade.
Another persuasive argument
in favour of regional coepera-

tion is that it fosters further .

multilateral liberalization by
reducing the number of nego-
tiating parties. My country,
Bangladesh, has always been a
staunch champion of regional
cooperation and played a pi-
oReering role in establishing
the Souith Asian Association
for Regional Cooperation
(SAARC). There are obviously
many challenges and con-

* straints to regional coopera-

tion but given the political will
exercised through concerted
efforts by all concerned, these
can be overcome to pave the
way to successful regional co-
operation to the benefit of all
our people.

The cxp:rience of East
Asian countries clearly suggest
that free “enterprise provides
the most effective mechanism
lor unleashing human creativ-
ity and for flowering of en-
trepreneurial ability. The re-
moval ef barriers to operation
of market and putting the pol-
icy fundamental right are nec-

~ essary but not sullicient condi-

tions lor growth.
- The recent eco-
nouniic experience of"

Bangladesh is a case in point.
Structural reforms in
Bangladesh in last few years
significantly
macro-economic balance. Over
the past four years exports
have been growing faster than
imports, revenues are rising
faster than current expendi-
ture, inflation rate is one of the

‘lowest in Asia., the external

current account deficits are
falling, national saving doubled
as a percentage of GDP and
foreign exchange reserves ex-
ceedd 8 months’ total imports.
Despite sound and prudent
macroeconomic management,
and market-friendly reforms,
Bangladesh has not as yet
achieved the desired level of
growth. Stark deprivation
continues to haunt at least
thirty per eent of its popula-
tion. :

Of late there has been new .

debates on the of for-
eign aid. Markets would net be
able to provide urgently
needed physical and social
infrastructure in much of de-
veloping economies. The
countries which ed
Bast Asian miracle were also,
at the initial stages of their de-
velopment, reciplents of
significant external assistance.
The anecdotal evidence on

- portant countries.

strengthened

the misuse ol loreign aid does
not tell the whole story about
aid’s constructive role.
Instances of sub-optimal use of
aid are attributable not merely
Lo incapacity and rent seeking
in the developing countries but
also to. compulsions of donors
themselves. First, official de-
velopment assistance is often
allocated on political consider-
ations. 75 per cent of the
world's poor receive only 25
per cent of official develop-
ment assistance (ODA). About
40 per cent of aid is ear-
marked for strategically im-
Twice as
much ODA per capita goes to
high military spenders com-

paréd to countries with mod-

erate military budgets.

Ironically democratic govern-
ments tend to receive less aid

than authoritarian regimes.
Only 7 per cent of ODA is ear-
marked for human priority
conce Tied aid and techni-

cal assistance recycle much of

the assistance back to donors
themselves. Despite these lim-
itations, aid had played a cat-
alytic role in the development
rocess of many countries.
angladesh is a case in point.
External assistance in
Bangladesh has succeeded in
promoting an effective popula-
tion planning programme, in
increasing agricultural produc-
tion, in construction of ur-
gently needed rural infrastruc-
ture and in alleviation of
poverty. What is needed is not
the phasing out of aid but an

entirely new approach to aid -

based on produective partner-
ship among the nations of the
world.

Theoretically, direct for-
eign investment (DFI) could be
an attractive alternative to
ODA. In reality, direct foreign
investrnent is a sort of zero
sum game due to scarcity of
resources : If some developing
countries get access to DFI.
others do not. The flow of DFI
Lo countries is im-
peded by the fall in supply of
resources as well as the un-
willingness of investors to put
their money in areas with un-
satisfactory physical infrastruc-

ture which in turn requires

" considerable investment. The

recent growth of foreign di-
rect investment and portfolio
investment flows has been re-
stricted to a very small group
of larger and richer déveloping
countries. Small dﬂrtlﬂping
economies like Bangladesh do
not have easy access (o global
capital markets. Additional re-
souyces will, therefore, have
to come Lo a large extent from

official sources.

It is obvious that domestic
resources and the anticipated
flow of direct foreign invest-
ment will not be sufficient to
combat poverty in South
Asian and some transitional
economies of Asia. Hence,
there is an urgency for a steady

flow of ODA to these regions. .

Unfortunately, the growth of
ODA as a percentage of the
gross national product (GNP)

. of the traditional donors has

remained at less than 0.35
per cent half of thé United
Nations target of 0.7 per cent
of GNP. Flow of cencessional
funds from the IDA and ADB "
also is plummeting. There is,
therefqre, a strong rationale
for the bilateral and multilat-
eral donors to raise their ODA
allocations to the Asian region.
In this context, aid condition-
alities also need to be ap-
proached from the perspec-
tives of the recipient coun-
tries. Thus in democratic set-
ups, internal articulations
rather than external imposi-
tions should be the real basis
of policies on issues such as
human rights, . governance,
environment, etc. Similarly,
the developing member coun-
tries (DMCs) should be left
alone to decide the timing and
pace ol agreed upon reform
measures. Otherwise, serious
backlash and undesirable so-
cio-political fallouts maybe the
outcome at the end of the day.
In this context, the ADB has
a unique role to play in the
Asia's development given its
expertise. experience and
multilateral character and re-

‘gional focus. It is not only a

planner and banker of useful
projects and programmes but
also a catalyst and advisor on
economic policy-making in the
region. However, these roles
are not mutually exclusive. For
exaimple, ADB will not have the
adequate leverage for catalytic
action and economic policy
making if its ruain role as pro-

ject and am planner and
banker diminishes. Similarly.

there is also a need for ADB to
have a proper mix of these
roles for each DMC, depending
on the country's specificities at
a given point in time. It is,
therefore, imperative for the
owners of this Bank to
strengthen it on the lines sug-

gested above.

No amount of aid can substi-
tute a country's own efforts to
break the vicious cycle of
poverty. However, the internal
efforts for meodernization in
many developing countries
could not crystallize because of

wrong policies. I‘nspirud by the
initial success of planned
economies and guided by
Keynesianism which glorified
interventionist role of the state
and Structuralism that dis-
trusted the markets, South
Asian states opted for big gov-
ernments with overwhel
concentration of power in the
hands of the national govern-
ment and an elaborate maze of
rules and regulations. The per-
versities and futility of big gov-
ernment became evident from
the success of market-friendly
East Asian countries and colos-
sal government failures in
South Asia and transitional
economies.

The process of -rectifying
the failures of ofnission and
commission has already
started in South Asia and

transitional economies in Asia. .

Regulations have been mini-
mized, public sector enter-
prise are being privatized and
the sige of the government has
been gradually reduced. The
experience of some countries
suggests that it is easier for
the government to intervene
badly than to intervene well.
Developing countries need, not
merely less government, but
better government. Marked

- economy cannot function in an

Ainstitutional vacuum. It pre-
supposes a strong government
that can ensure the rule of law,
accountability, transparency
and predictability in its day to
day operations.

Good governance has to
grow from within, it can not be
imported from outside.
Disenchantment with the gov-
ernmental system is not
unique to developing coun-
Aries, it is equally widespread
in the industrial societies who
are also struggling to reinvent
the government. Good gover-
nance emerges through a pro-
cess of trial and error. Given
the wide diversity of political
forms, each society should be
allowed to find its.own way.

Historical experience shows
that there is no viable substi-
tute for democracy. It is not,
however, a one shot affair. It is
a long and arduous process.
Even democratic institutions
in nation-states have turned
ol to be too big for the small.
There are always social groups
who e left out wholly or par-

uallv trom the political pro-
cess: the children, the aged
and the women. Affirmative

actions are needed o offset
the discrininations againsit the
inderprivileged. Legal systems
have to be changed 1o protect
the rights of the disadvantaged

for

groups. However. legal actious
are not sullicient by them
selves. The disadvantaged

groups will have Lo be empow™

ered through both formal and

nonformal education..
Bangladesh has. therefore. un-

dertaken special measures like

the Food for Education and

Stipend for Female Children Lo
encourage (he education of

women and children.

Thomas Jetlerson used to
say that governments degener-
ate when all powers are
“vomwentraled in the hands of
the o, e few. the well-born
ar the nsuy”. The remedy for
this degeneracy, in his opin-
fon. lies in breaking up the
democratic i1najority into insti-
tutions where "every one”
could count and be counted
upon. Democratic government
should, thereiore, strengihen
the power not of the many but
of every one within the limits
of his/her competence. Two
measures are urgently needed
lo strengihen dnd nourish
demoecratic institutions at
grass-roots level. First. more
authority needs to be trans-
fered  fromm national to local
governments. Secondly, an en-

~ vironmenl should be created

where people’'s organizations,
NGOs and civic groups are en-
abled to play their due role. A
few innovative NGOs in
Bangladesir have already made
significant contribution to
formulation of new strategies
poverty alleviation.
However. NGOs can at best
supplement the government,
they van never be the substi-
tute for vovernment.

The real challenge before
the wovernmenis today is to
harmmionize the lunctioning of
the big and the small and to
weave the national govern-
ment. lecal governmenis, peo-
ple's organisalions, NGOs and
other tndependeént civic soci-
eties into a cohesive system.
Reforms will have to be carried
gut with the mandate of the
people. This is not easy to
achieve. The implementation
ol the unfinished agenda lor
South Asia and transitional
economies In Asia is a folg-
drawn procéss However, peo
ple want instaniancous pros
perity and not the status quo of
social représsion and eco-
nomic deprivadion. Unlike the
economists, the politicians do
not have the lgxury of a long
rurn. The polithtdans very olften
meet their Waterloe in the
short run. Even @ week is o 100
long tiroe in politics. We have
nwe choice, we have o acl now
or face the grim realities



