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MARINE CARGO INSURANCE REVENUE ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 19%4

Balance of account at beginmang of the year

Reserve tor unexpired nsks

Premium less re-insurance

Comuinission on re-insurance ceded

Adyustment of accounts in respect of public
SECLOr DUsiess

Loss transferred to profit & loss account

L2 1993
kA b
597,120 537,317

40,641,519 21,215,229

3,225,511  1.826 998

5,449 995

1992
Taka

7,878,625

1991 19%
Iia  Tam

6,267 388 §,391 961

28,108,501 19,156,394 10,445,646

3.415.381

1,356,050 906,628

1,411,908

I'rospectus

Notes to the Accounts
For the year ended 31 December 1994

1. Significant accounting policies

(a) Basis of accounts ;

The accounts have been prepared under generall

historical cost convention.

(b)
1)
varying from 10 to 20%

Depreciation on fixed assets :

Depreciation on fixed assets has been cha
ding

depen

on reduci
on the type

been charged for the additions made during first half of the year.

i)

Vear.

y accepted accounting principles on

balance method at rates
of assets. Full year depreciation has

No depreciation has been charged for additions made during the second half of the

111} Full year's depreciation was charged on all additions in the previous vear,

(C) Valuation of assets :

The value of all assets at 31 December,

the said assets have been set forth in the Balance Sheet

1994 as shown in the Balance Sheet and in the
classified summary of Assets on Form AA' annexed have been reviewed by the Directors and

realizable or market value as per the review.

Public Sector Business :
As

(a

per Government decision, public sector insurance business so

at amounts not exceeding their

long underwritten solely by

Sadharan Bima Corporation (SBC) are being underwritten as from 1 April 1990 jointly by
SBC and 16 private sector insurance companies on co-insurance basis - 50% being underwritten
by SBC and the balance equally by 16 private sector insurance companies. Company's share
of public sector business are accounted for in the year in which the statement of accounts from

the SBC are received.
(e)

Effects of re-insurance (Annexure - A) :
Gross amount of premium earned and paid, commission paid and earned, claims

paid and

recovered have been duly accounted for in the books of accounts of the company maintained

49,664,250 35,865,539 39,402 507 28,191,738 19 744,235
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Balance of account at beginning of the year:

Premium less re-insurance
Commission on re-insurance coded

Adjustment of accounts in respect of public
seclor business

Loss transferred to profit & loss account

Balance of account at beginning of the year:
Reserve for unexpired risks
Premium less re insurance
Commussion on re-insurapce ceded

Adjustment of accounts 18 respect of public
sector bus) nees

Loss iransferved to profit & loss scoount

Balance of sccount & bepnmng of e your
Resorve for unexpired nsks

F_-_

Commmsmop op re- \nsurance ceded

Adpsnent of accounts 1o reapect of pubblic
acicr e e

Loss tramsferred w profit & lows scooumt

Aba; Ahmed Shafi
Vice Chawrman

~Ulass ! Percentage 1994 | 1993
L Taka | Taka
I yre 40% 7,127,661 | 7,960,917
MOTOR INSURANCE REVENUE ACCOUNT FOR THE YEAR ENDED 31 DECEMBER | el i
n 1954 - Marine Cargo 40% ' 10,831,709 8,797,220
19% 1993 1992 1991 2000 i ‘\Marine Hull ; 100% 134,724 11&3,3;2
Noke Taka Taka ' Taka Taka ]h' ‘l M Jotor 40% 1,865,346 86,6 |
| Miscellaneous 40% / 100% 396,798 859,490
g A S— TOTAL 20,556,238 16,367,618
5 - L - - L # L3 - L
Mﬂmmﬂmmmﬂ—ﬂhﬂhm, 7 = :
['he break-up of tht- above is as tollows :
1,586,673 1,125,536 1,017,484 946,492 741,566 [ - 1
| B st 1994 } 1993
Private Sector Public Sector Total ,
4992 31966682 3067453 27MIN 189298 — Taka Laka Taka Taka |
Firv 1,216,277 237 B46 1,454,123 2412454
| Muarine Cargo 2,458,759 910,422 3,369,181 6,708,174
66_381 50,256 25,948 4,650 | Marine Hull 33,854 88,957 122,812 490,522
| Maotor 524,491 91,730 916,221 1,942,818
| _Mi~cellaneous | 1278891 | 80,003 1356894 | 2202707 |
i LJOTAL . | 5512272 | *1.708,958 7221231 | 13756675 |
- 04 864 * Estimated liability th respect of public sector outstanding claims have been provided for @
45% of net premium income earned on account of various insurance business from the said
Comschor
The subsequent payment of the above hability up to 31 March 1995 in respect of private
T, i o Lo we. e sector only is as under |
| R e ey ;
L— S _ . Taka |
6 61 | Fire 46,798
Marine Cargo 96,983
Maotor e 121600
[ ’ ___ TOTAL 265381
h ! | : bodi . : buai
This represents balance of accounts with Sadharan Bima Corporation (SBC) in respect of re-
: insurance transactions and amounts payable to co-insurers as follows :
MISCELLANEOUS INSURANCE REVENUE ACCOUNT POR THE YEAR ENDED 31 DECEMBER 1994 - — - ——— -
. 1994 1993
19% 1" 1997 1 o, R —— — S Taka Taka |
Mo Taln Tass Tala Taia Tam  “iharan Buma Corporation 16,799,264 39194401
- ISLINeTS 383,102 71,020
5 == ERIE, sz
e . TOTAL: 37,182,366 39265421
Ceding business with SBC as per statement ot accounts up to fourth quarter and acceptance
businessup to third quarter of the year under report have not been reconciled. -
9490 104149% 1426885 199229 1284782 Sundry Creditors (including provision for expenses and taxes)
[hus 1» made up as tollows
a - o ? 1994 1993
1ABBALS 2014300 21541557 1946658 5072048 _+__._._,___ Ta) Taka
I"rivadent Fund (employees contribution ) | 53,221 -
996266 1266602 1022000 107390 1117799 | mplovess inCome tax | 66,322 61,896
5. premium tax payable | 4,592,572 4,311,349
| iailihies for management expenses 1 1,513,860 | 3,110,440 |
| iabslities tor tax deducted at sources - 8,215 |
x Audnt fees 79 RN 90,000
- 1.70.63% | 1ability for Income Tax deducted at source against
- pavment of " COMMISSHON 1,782,240 -
| 1ablity for insurance stamp 4,469 295 1,006,997
| I'remaam 1,273,245 1,355,464
r 00 £33 17,904 |1 sion for taxation 11,794 895 6,352,895
F wess and short collecthon 50,326 24 941
F_\r alue added tax e 3,182 543 =
S . TOTAL 28858319 | 16322197 |
74 s 7 L . . AR 904
Amount has not been deposited into provident fund account within 31 December 1994.
The company has subsequently paid off /adjusted Tk 4,126,364 summarized as under :
- _ - o Amount
R _ 8 : = Taka
P : ; t 1,513,860
As per owr repor of s deer aviment agamnst management expenses !
Liabulsties for insurance stamp 1,100,000
- & Premmam retundabie 237,277
Dr Nazrel s Ratwrms Raterar - VAT - Lz

19%4
Taka

1993
Taka

163,318

197,683

16,773 13,652

1,320,237

163,319

1992
Taka

275,133

1,259,614

8.123

1991
Taka

19%0
Taks

358,951
35,147

358,952

154 675 265,244

558,767

for various classes of business and while preparing the final statement of accounts the effect
of re-insurance accepted and ceded with regard to premium, commission, claim etc. have duly
been reflected so as to arrive at the net underwriting result of each class of business.

( FY Provision for income tax

-
-

Provision for income tax has been made in these accounts on profit remaining after making

reserve for exceptional losses.

| presentation.
2 Shareholders' capital

i)

Figures have been rounded off to the nearest Taka.
Last year's figures have been rearranged, where ever necessary to conform to this year's

As per provisions of the Articles of Assgciatipn and as per terms and conditions of the

consent order of the Controller of Capital Issues the 50% of the required initial paid up
capital of Tk. 6,00,00,000 has been contributed by the sponsors/promoters and the

remaining 50% is

required to be offered to public (including
Bangladesh for whom 20%,of the said 50% is required to be kept reserv

Investment Co

ration of
) within 3

years from the date of registration of the company under the Insurance Act 1938.

was extended up to 30 Se

The said consent order of the Controller of Capital Issues with

ptember 1994 and accordingly a draft prospectus
audited accounts of 1993 was submitted to Securities and Ex

regard to the public issue
along with the
Commission (SEC) for

approval. As per section 138 (1) of Companies Act 1994 audited accounts covering a

period not earlier than 6 months from the date of issuing prospectus

are

required to be

submitted to the said cofmmission for approval of such draft prospectus. The Securities
and Exchange Commission (SEC) has directed the company to submit the audited

accounts of 1994 for approval of draft prospectus for p

February 1995.

e

Reserve for exceptional losses

ublic issue vide its letter dated 7

This represents appropriation of net profit as per paragraph 6 of the Fourth Schedule of
Income Tax Ordinance, 1984 as summarized below :

8. Statutory deposit

~ The Baily Star 9

This represents the value of 8 years Pratirakkha Sanchaya Patra at cost held with

Bangladesh Bank according

to the provision of section 7 (i) of Insurance Act (Act iv of 1938)

and 7th schedule item 2 (f) of the said Act (section 17 of the Insurance (Amendment)
Ordinance, 1984) as detailed below :

1994 1993
- Taka Taka |
90 Nos. 8 years Pratirakkha Sanchaya Patra at a |
face value of Tk 50,000 each: 4,500,000 4,500,000 |

Confirmation from Bangladesh Bank however has not been received.

9, 17% Debenture
This

represents investment in

1998) of Bangladesh Export Import Company Ltd. as shown below :

1200 debentures (at cost) @ Tk 1331 each

The balance 15 made

Opening balance on 1 January 1994
Less : redeemed during the year

up as follows :

1994
Taka

participative 17% debentures (redeemable at par by 11 October

1993
Taka

i 12800

1,998,000
m
1,597,200

579,828 321,301

130,346

= B e —

1994
Taka

1993
Taka

Upenirty balance

| Closing balance

| Add  P'rovided during the year

11,897,370
4,700,000

e ———— e e

8,589,039
3,308,331

16,597,370

11,897,370

3T, T4 2

2122908 8M0074 1313309

Balance of funds and accounts

This represents reserve for unexpired nsk provided from net

10. Share with Eastern Bank Ltd.
The company has obtained a total 16,920 number of ordinary shares of Tk 100 each in Eastern
Bank Limited against its deposited amount with former BCCI (O) limited in the year 1993. -
11. Agents balance - )
1994 1993
: Taka Taka
Balance as on 1 January, 1994 1,707 500 124,584
Add : Advance Payment 17799875 10383488 |
19,507,375 10,508,072
Less : Recovery / Adjustment 13230452 | 8800572
. TOTAL 6276923 _1.707.500__|
Class wise Break up of above is as follows : ; :
Marne Cargo 5,898,774 1,605,604
Fire 376,883 91,749
| Miscellaneous 1,266 10,147 |
' TOTAL 6,276,923 1,707,500 |
Individual accounts of the agents are yet to be reconciled and therefore remain unconfirmed.
122 Outstanding Premium ) |
CLASS Up to 194 TOTAL
1991 . .| Taka
Premaum | G/Tax | S/Duty | Total Pemum | VAT | G/Tax | Totst Promium | VAT | Tolal
Taka Taka | Takas Taka Taka Taka | Taka | Taka Taka Taka | Taka
Fie | 5567 | 29784 o | ow Juw |oow [ e [ | o | el som
Marine | AN220 2T | 24812 50,907 g ; 2 . . it L.
Carg g !
Marine | 124131 1240 1200
Hull hir: : ' . ,
| Muwy | T | 5462 azan e | 2 | @y |us 9655 | 1445 | nwovs | pees |
Misc | 1175 | Sum w2141 | 120000 oo | ow | ipes | 1677 | 12as7y | e
TOTAI | 20wmes | 56543 | 24812 2A7685 | 17390 4 285 T AN | 1% A0 398, 154 62,566 | ~46i) 70 | 31IRT
Note :

ium income of the year at

rates varying 40% to 100% depending on different classes of business including public sector

~ business as shown below:

= im e

_—

There was no outstanding business during the year 1993. |
An amount of Tk. 69,840 has subsequently been realized till 28 February 1995. o
Outstanding Premium of Tk. 2,476,858 up to 1991 and Tk. 185,701 for 1992 seem to be doubtful

of recovery.
13. Interest accrued but not due '
This is made up .15 follows :
l B lﬁﬁu o 2] um P
Taka _ Taka |
Interest on FDR 1,654,377 1,842 415
Interest on PSP 6,256,419 4,998,699
_Interest on debenture 61,000 76,307
TOTAL 7,971,796 6,917,421

-

Interest on Jdebenture due on 11 October 1994 has been accounted gross and received subsequently.

13, mmmwwwmm

The break-up is as follows :
1994 1993
; Taka Taka |
Sadhggan Bima Corporation (Public Sector) 25,966,738 lem:lg
Progati Insurance Ltd. X 334 971
Reliance Insurance Ltd. 62,347 | Eﬁr 399
Central Insurance Co. Ltd. ; 18 98
Eastern Insurance Co. Ltd. - 3?,1”.
Janata Insurance Co. Ltd. 111,587 i
' 49,822 43,138
Rupali Insurance Co. Ltd. 4185
Bangladesh General Insurance Co. Lid. 179,648 ;
34 876 93,822
Peoples Insurance Co. Ltd. 254 928
United Insurance Co. Ltd. 255#“1; 5140
Green Delta Insurance Co. Lid. ‘11:,‘;;9 ?‘9:101
. Ltd.
Kamnfuﬂy Insurance Co . 8015 8015 |
g TOTAL 26,854,750 22,550,133
Result from the statement of accounts as recei ‘fedImSHQt:pmﬂmsecurdqmﬂerer\ded |
30 June: 1994 for Public Sector Insurance was incorporated in these accounts.
15. Sundry debtors
1994 | 1993
; [aka Taka |
Advance to M/s Equity Valuation Research and
Dastribution Limited 50,000 :
Advance against - y
'Hllrr 248,778 280,780
-traveling 27 806 15,820
-office rent 1,823,715 1,006,108
-house rent 16,000 16,000
-publicity 1,000 151,000
| -income tax 8,300,000 3,000,000
| Short provision of tax (Assessment year 1990-91) 929617 929 617
| Security deposit 22,303 19,244
~ Income tax paid in respect of assessment year
| 1991-92, 1992-93, and 1994-95 4,558,344 7.714
| Income tax deduced by SBC 5,059 <]
' Miscellaneous advance (for telephone installation) 32,000 32,000
Income tax - miscellaneous 4,530 .
| House building loan | 530,424 196,666
. Motor cycle loan 156,375 98,615
"JAT 1 = ‘5;*1"]
Prepaid expenses (20% of total Business Development
j e m e
TOTAL 19,542,521 5,798,974
Among these Tk 344,650 has been subsequently realized / adjusted as detailed below :
Amount |
Taka
House Building Loan 30,199
Advance Against :
- Salary 80,274
- Office Rent 147,594
- Motor Cycle 5,989
- -——'_I-[m- m‘-—'
i N TOTAL 344,650
16. Cash at bank on fixed deposit and short term depesil accounis
' 1994 1993
~ Taka _ Taka |
Fixed deposit 78416,112 80,008,707
Short term deposit 20128433 | 14633749 |
 TOTAL 98,544,545 o 94,642,456

Emttmmdunpqllﬂ'
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