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" Oozing Catastrophic Stove

A gas-stove

explosion killed a housewife and

injured 14, two of them receiving first degree

- burms, in the Rampura area of the city

day. As is usual

owt of the stove.or some in the gas
on contact with a

. accumulated in

sis — the speci

‘matchstick tlame, e
. ‘Man has been using
€5 not

on Tues-

in such cases, unburnt gas

the kitchen

pipe.

fire since Neanderthalen-
quite Homo Sapiens but al-
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VEN her detractors do
E not  atlempt  to  deny

that Ms Benaasir is a
charisinatic figuye tailor-made
o exploit the best out of the
weslern medta. Given a gift of
the rhetoric. Pakistan's PM is

alsyy o lorceful advocate ﬂf'
Pakisiani causes when she puts
her mmid 1o it As a well

educated. intelligent leader of
imternational acclalm, it was
dlways an even bet that she
wolild vow her hostis in the US.

What pdodies she comes
back with will make a copsid-
erable immpact on her lortunes
at home which are dependant
upoen a more cynical lot who
tend 1o be impressed more by
the birds in hand (F-186s)
rather than promises in the
bush. |

Ms Benazirs [estering prob-
lem is Karachi. Pakislan's ma-
jor afd only port city. While
every shade ol public opinion
recognizes that it is imperative
to resiore democracy at the
grassgools level. she was re-
cently quoted tn an interview
lo Newsweek as dismissing the
Local Bodies election option in
Karachi lor two or three years.
While she may be right in
speaking aboul the prevailing
conditions in the city as an ob-
stacle of sorts, the fact re-
mains that any solution re-
quires democracy as a pre:
requisite. The leadership yac-
uuin al the streel level has be-
come too dangerous to ignore.

Unfortunately since her
electoral base is in rural Sindh,
the PPP is heavily dependant
upon the gquota system to sale-
guard the interests of Iits
prized constituents, that is di-
rectly in conlfrontation to the
merit factor which is the main
component ol the urban-based
MOM platform.

While 1he ideological divide
is such that though a tempo-
rary marriage ol convehience
is possible. Rudyvard Kipling's

1 “the wwain shall never meet”

acdlequately dtcribcl the pos-
sibility of a MQM-PPP rap-
prochement. However one
lives in hope and given the
Mandela-de Klerk meeting of
the mhds in South Africa and
the Aralat-Rabin patch-up of

L sorts in Lthé Middle East, it is

quite possible that our leaders
will take into account the dev-
astation that will continue to

appen If an agreement of
sorts is not
soon. The problem for the PPP
is that while MQM is central to
Karachi's qu , the PPP is
as much incidental to the
city's present and future as the
PML., as such the option is very

1 much available to the MQM to

choose either. While practi-
cally it may make sense to the
MQM to come to a compro-

| mise with the rural majority.

given historical connotations
their preference would be the
PML. We thus have an eternal
triangle of sorts with no one
prepared to come to terms hy
giving some leeway. =

hammered out:

Back Home, All is Not Well

While Ms Bhutto visits the US, and impressing her hosts with her considerable charisma and
eloquence, her political house appears to be crumbling. :

The economy 'is another
ihajor problem. Owver-enthusi-
astic bureaucrats only loo ea-
ger Lo please projecied rev-

" enue assessment and tax col

lection figures far beyond their

capabilities to accemplish,
Having instituted some cosl-
savings before projecting the
budgetary expenditures. Lhe
net It is that even then the
shortfall is almost Rs 70 billion
though it could be narrowed
down to Rs 50 billion. How the
deficit is going to be overcome
God alone knows.

While Ms Benazir has US $
20 billion in MOUs in hand in
foreign investments, maostly in
power projects it is most un-
likely that more than 20% will
come to any fruition. On the
other hand, even if we can
reach even that percentpge of
success. it will be a plus point
for the economy. All the other
annual economic targets, e g

growth rate, have had to be re-

vised downwards and inflation
is nearing 20% unofficially. a
lairly high rate. The Stock

" Market has taken a nose-dive,

though in the wake of the
euphoria of Ms Benazir's US
visit and a bit of "technical”
manipulation. the leading
Karachl Stock Exchange (KSE)

Index started to temporarily

climb back from its low of
1600 points after a 700-800
points free fall in the past few
moiiths, To an increasingly
burdened populace she can
only promise [yrther financial
sacrifices in the coming yeurs

with expected rises in energy
charges f[ueling further infla-

tion. The business communijy
is up in arms because of ad-
ministrative mishandling. the
President of the Federation of
Chambers of Commerce and
Industry (FPCCI) and some

" members of the Managing

Committee having been re-
moved by government edict. a
sorry commentary on the
norms of democracy. With a
combination of escalaling
prices and administrative ex-
cesses, we are in for a particu-
larly hot summer in the
sireets. It is only Pakistan's re-
silient parallel economy and
our geo-political crossroads lo-
cation that is keeping the
whole ' [inancial edifice from
going under. :

Ms Benazir may be on the
verge of paying too high a
price in climbing to “front
line status” jn the fight against
drugs and terrorism. both fall-
outs mainly due to the Afghan
war. While her bold stance may
go down very well internation-

ally. caution musi be esunseled

in her present approach. par-
ticularly if she cannot deliver

AS | SEEIT

Ikram Sehgal writes from Karachi

-ﬂ-l——-ﬂ ;

. o1l her tough rhetoric.

Drugs money has perme-
ated every walk of life and is
threatening to take over the
infrastructure of society. a
backlash linanced by members
ol the drug cartel would be
calastrophic unless she is pre-
pared to take commensurate
action against perceived loc

and friend alike who have infil-
trated both the major political

groupings on the sirength of
their financial power.
Terrorism is closely linked
to the extremisis in various re-
ligious sects. Lhere is always
the danger that her stance may
be taken as representative of
the western campaign against
Islam itself, disguised as a
front against fundamentalism.
Even her late father had 10f
give ground against Islamist
forces in 1977 and his PPP
was certainly much more rep-
resentative and powerful than

it is today.
With Pakistan awash in ille-

gal sophisticated arms and re-
ligious sensitivities quite high,
diseretion should be the better
part ol governance. )

Ms Benazir may cart the ul-
Limate symbol of her coalition,
Hamid Nasir Chatta, around
the werld along with her but
the political house of cards
with which she makes up her
administration is im*.rtaslngt}'

o t&uﬁi;?x ;ﬁ;'ﬂaler. Punjab. Wile
E Wattoo of the PML (J), may
give lip-service to a spirit of
bonhomie with his PPP col-
leagues, he is certainly not un-

- der the majority partner's con-

trol. The PPP rank and file are
in virtual revolt in the Punjab
in sheer [rustration, Wattoo
having rubbed his Coalition
partners to their limits of pa-
tience. Playing a delicate bal-
ancing act, Wattoo is in a
happy all-win position, dan-
gerous to friend and foe alike,

* Ms Benazir's political uncles

have all deserted her en bloc
and are clamouring for her

“head. Her ally and her late fa-

ther's confirmed opponent,
Nawabzada Nasrullah Khan, is
playing cute. "'net too young to
rule, not too old for gover-
nance”. If in the next few
weeks, some other political
dominoes change sides; a post-
budget in-House change will
become inevitable. ;

The ctvil adounistraition and

law enforcement agencies have
been badly politicised. Lhail is
given a contimuation of the
policies in vogue earlier 1o Ms
Benazir's reign. However, sub-
servience by the bureaucrats to
their political masters has
come al heavy cost to the rule
of law and has been virtually
institutionalised. Morale is bad
among the great silent major-
ity of bureaucrats afraid to be
poltticadly victimised il they do
ol carry oul peremptory
orders. There is sullen re-
sentment through the ranks.
while it has not yet beiled over
into outright rebellion, there is
a simmering fire down below

that will not be long contained.

The common perception is
that the judiciary has been
packed with loyal sympathizers
ari s <t [l FPLEsE i His-
Lo s Lallcnr b anall-time
berwe. Some of the nmn ation
has been seen in far out judg-
it s harddy et (e inspire
contidence e the podiciary's
ir|‘u-ﬂrll~.'

For socety this is o daang-
:,4 evenl because the popnilace

flicves thal since justice will
be denied in the normal pro-

cess. they will Increasingly
turn 1o taking law ifto their
own hainds with disastrous

consequences all around.

“Thiere is a rol of corruption
eating al the heart of Ms
enazir s geverniment, a Lime-
Imnnb ticking away. As much as
the PM rails against nepotism

and corruption, the fact of the |

matter is that it is established
Al Ground Zero in her own
achninistration. With all his
sircinwths and weaknesses, late
Zulligur Ali Bhutto was never
consitered corrupt. JU is now
sO ramipant in the Ms Benazir
adnlinistration that even first
brother. Mir MurtLaza. has been
regularlv lambasting her gov-
ernment about widespread
corrnption.

While the Ms Bhutto ad-
ininistration does not have .a
coiner on the market in cor-
ruption. successive govern-

imetits belore her having had |

their tairishare ol rascals. the
ptblic perception is loroe-mul-
Lipliedd by the other ills pervad-
ing the entire social and eco-
notic environment. particu-
larly thw bad law and order sit-
wationl. Lriven the special cir-
Citistatices: whe does not see

The Global Financial Casino

The collapse of the British merchant bank Barings PLC is the latest upheaval in world
capital markets. It calls for new regulations to prevent the global financial casino from

spinning out of control, says eco

nomist Hazel Henderson in this exclusive Inter Press

#

Service column.
HE warld has entered
what mmight be called an

I Era ol Global Economic

Warlare' in which previous
economic models are obsolele,
and wnew regulations are
needed to keep global markets
from spinning out of control.
Speculators operating in
today's computerised capital
markels daily move more than

. a trillion dollars across na-
- | tional bordgers raiding weak

currencies and stampeding

herds of netvous investors, try-

ing Lo avoi
risks. .
Just as countries formed al-
liances in Lhe past to deal with
military threats. nations faced
with attacks on their currency
and bond markets must now
formi new alliances to combat
"economic aggression.”
Global restructuring is ac-
celerating, driven by financial
flows — more than 90 per cent
ol which- is
Complex derivatives and 'risk-
managenent’ instruments. de-
signed o protect individwal

Plu},'urs, only add instability to
he whole svstem, .

~ Market fuyers have be-
come virtual legislators check-
ing the ability of governments
lo tax, spend. bdrrow. or de-
preciate Lheir debts through
inflation. They undermine not .
only national macroeconomic
management, but also soccial

these currency

cation. safety nets, employ-
ment,

Politicians complain @bout.

Sir. One comment in the

and a letter on a doctor's
heartlessness in the same page
of the Star on 4th April points
to a malady which ean be
pieced together. Doctors are
blamed if a pailent dies with-
out attention. Engineer is
blamed if a building/job fails.

| Professional bodies do not act.

Possibly the charters of these
institutions have no such pro-

speculative.

policy options in health, edu-

the environment and
ever] the values and culture of
- citizens.

their loss of domestic policy

first editorial (about REHAB)"

options (o 'global competition'.
Enslaved by the ideas ef their
defunet economic advisors.
they follow obsolete nation-
Lbased models of ‘free markets’

guided by linanee ministers,
.the Brelton Woeds institutions.

central bankers. and even ulin-
isters with social portiolios.

. Their conceptual blindness
to the trillion dollar daily capi-
tal flow has meant the end of
national sovereignty. _

The now-integrated global
casino is transforming the
world, from a classic free mar-
ket place of win-ldse compeli-

tion, into a new lorm ol
‘elecironic commons.

MNational legislation is inef-
fective and decisions, like that
ol Mexico, to set up its own fu-
tures markets to protect indi-

vidual players will make things

WOrse,

Only global nis on
currency exchange stabilisa-
lion. capital investment, as

well as a restructuring of the

Bretion Woods institutions can
combat this global economic
warfare. i

A growing coalition of
bankers, traders, investors, as
well as regulators, politicians
and even filhance ministers ac-

. kgowledge (at least in private)

the need for new rules to cre-
ate more orderly financial
markets. Even inside players
concede the new glaobal mar-
kels are.unstable, even’ cruel,
and in need of regulation.
The recent US debate over
the General Agreement on
Tartifs and Trade (GATT) and
whether sovereignty would be
lost was a nostalgic denial of

vision» But tle charters are

subject to amendment and the
condition of Lhe country is
such thal these are vital issues.
Or the professionals will be
despised gll around. Even the
sincere ones,

Similarly businessmen in
general are looked down upon
as lax-evaders, loan defaulters,
and dishonest traders. Various
chambers can take action
when any member cause such
ground.

A reader
Dhaibou

vitlued.

resdity.

As US Congress Members
Marcy Kaptur, Ron Klink, and
others poipted out in the 1994
NAFTA debate,” cutrency and
capital markets should be in-
cluded in any such agreement.
Even then the peso was over-

Regulators and central
bankers may be forced into
new global agreements, since
none can defend their curren-
cies as shown by the failure of
the G-7 to defend the dollar in
July last year. Central banks
will have to shift from manag-
ing money supply to focusing
on the waves of hot money
washing across their borders.

In the “United States,
Republicans and Democrats in
Gongress revolted against a
US$40 billion government
bailout of the Mexican peso,
arguing that private banks,
bond dealers. brokers, specu-
lators. and other holders of
Mexican debt should take
these losses — as they did
their earlier profits. ' :

But governments must
share the blame. and act to-

gether. - ;
‘Most of 1he issues perplex-
ing hunun societies todaywin-

volve: the new global electronic
commons. Yet traditional eco-
nomic theory focuses on mar-
kets and various market fail-
ures and overlooks issues of
the commons and their rules
of access and allocation — ex-
cept when such commons can
be owned as property. 1

But a new ’‘invisible fool

- emerges as each 'rational’ ac-

tor's self-interested behaviour

AL .

Sir. Reference BCIC |'1? re-
lease (Star. April 51 | have a
few guerics: '

|. A" article may be re-
leased on the R&D being car-
ried out on turning jute into
paper or textile.

2. The lollowing phases will
lake how many years: a) pack- |
ing/brown paper: b} low grade
writing paper and/or new
sprint: c¢) superior writ
ing/prinding paper; d) crude
lextiles for furnishing. e} low

. Committee on

United Nations.

can endanger the whole sys-
tem — unless rapid colleciive
action is taken.

Alliances of nations wilh
stronger currencies, including
the United States, Germany,

. Japan, and others can form a

deterrent to economic aggres-
sion. International packages of
guarantees _to bolster weak
bonds and currencies as well

as a currency exchange tax

could reduce 'temptations of
speculators.

Ad hoc groups at the IMF,
the World Bank, the Paris Club,
the International Organisation
of Securities Commissions, the
Inter-Bank
Netting Schemes, and the
Global Commissions men-
tioned earlier areé all address-
ing these urgent issues. |

The United Nations can
reinvigdrate ECOSOC or form a
new Economic CouncH with
power to convene national fi-
nance ministers. the Bretton
Woods Institutions and so-
cially-concerned market play-
ers to develop global win-win
economic agreements to tame
the market players. >

If the casino's stranglehold
on local communities contin-
ues, local information curren-
cies, regional payments

~unions, and global barter and

counter-trade — already esti-
maled at as much 25 per cent
of all world trade — may simply
break the global "money cartel
by end-running it. o P

HAZEL HENDERSON. aw
thor and independent analyst.
is a member of the Global
Commission to Fund the

grade fabric for clothing: f)
higli vrade textiles.

.3. How many patents have
been applied for, and ihe
number granied, '

4. Whether foreign consul-

tants have been engaged at

R&D level.

5. Any plan on transfer of
technology to foreign
users/countries.

6. The cost-benefit ratio to
the jute [armers.

A Husnain
Dihwber,

’

how Ms Benazir cam have the
will 10 confront the corruption
issue head on. That is the real
iragedy. to have a person of
her immense potential ham-
sirung in this manner.

Al this while the Army sits
on the sidelines. waiting and
waiching. Having ruled over
Ll coumtry for more than hall
its Fxistence Innt stong by the
ervi =t s received over
the voars ke s role during
wite ¢ runive Martial Laws_ the
Armmy s presemwe seems (o be
stricilv bound by land adhering
i) comstitutional parameters.
Acutelv aware thal Lhe western
workd is sensitive to encourag-
ing democracy lal least wher-
ever " and whenever it does not
come into conflict with Lheir
own vital interests). the mili-
tarv hierarchy remains alwne
the pwlitical fray though et
averse 1o giving some poblic
indication of their shifting

I I was a beautiful spring
msoriing i Islamabad in
1967. The new capital of

Pakistan. designed by Louis

Kahn, lovked like a picture

taken out of children's book of

lairy tales. Islamabad was just
bedinning to blossom into
youth. The hig broad roads.

heautiful buildings were a

graceiul vasis in the midsi

an otherwise arid desert.

Agha Abdul Hamid. (ICS/
31} the Cabinet Secretary of
the Pakistan * government,
sounded truly concerned: An
art critic, suave, urbane — and
impeccably able and horiest —
Agha Hamid said. addressing
the CSP and PFS
(o 1966 batch. that he lound
the task ol evaluating officers
on the basis ol their ACRs sim-
ply bafiling. As honesty was be-
coming increagingly a rare
commodity. the dishonest oflT-
cers were able te buy good re-
ports,

“Look at Lheir dossier. For
three vears they get A-1 i.e.
lexcellent] ratings. Suddenly
Lthey starl receiving poor. at
times appallingly poor ratings.
The reason is not their per-
formiance is poor but the ‘other
party’ has come to power. And
again verv good reports, suc-
ceeded by perhaps poor rat-
es Lt ' .

The reason wias acute fac-
tion-mongering among some of
the specialists since they op-
erated within a narrow frame.
the likes and dislikes were in-
deed very strong among them.
Hence the extreme variations
in their assessment. Hamid
concluded,

A vouscientious public ser-

OPINION

Bureaucratic Mystique in South Asio
A K M Jalaluddin

ACR—V
Enigma Wrapped in Mystery

v, Hamid was a just person
par vyoelenve. He was ruly
respecied lor his indepen-
dence of views and integrity of
character. ' i

Hamid had alse to pay a
price lor his independence
views. He was appointed Cabi-
nel , Secretary by the
Suhrawardy government in
1957, After the coup of 1958,
the government of Ayub Khan,
the self-appointed Presidein of
Pakistan. forced him (o go to
Peshawar as a Divisiongl Com-
missioner (alter spending
some years in the purgatory. a
an OSD (e government. to
atone for his guilis). Even then
he was almost always on the
sidings: Director of the Civil
Service Academy and Chair-
man of the Cemnral Public Ser«
vice Conmrmssion.

It was only in earlv G7 that
the: sell: promoted Field Mar-
shal relented and Hamid was
appointed to the prestigious
position of Cabinet Secretary.
In that capacity, Hamid headed

I he superior selection board
which was Lhe clearing-house
for all high-level promotions
across the country. He, natu-
rally enough. always had a
:hl::ful of confidential reports
To study and digest.
Hamid did not exactly use
the Churchillian diction of an
‘enigma wrapped in mystery”
but the essence. he told us, of
his plight was this: the ACRs as
maintained in Pakistan were
indeed a jigsaw puzzle or a hy-
dra-headed monster. \
- Nothing short of a thorough
overhaul — a surgical operation
— would correct the situatiof.,
Agha Heaunid concluded '

A Tourist's Réaction '

A Husnain

BPC,. the national tourism
agency in Bangladesh has t-
terly flailed Lo provide the in-
spiring lead to the rapid de-

velopment ol tourism in the

country since Lhe new regime
ook over four years ago. Its
pace. drive and style has nol
undergone any metamorphosis
since independence (for more
than two decades).

It Is clear that the plans and
ideas tried so far have [ailed to

click. Hence a drastic new ap-

proach is needed. This critic is
nout the expert 1o point oul the
possible solutions. One obvious
method is to appoint a reputed
teaan of international consul-
tants, with UNDP assistance
initially for the survey report
ori management and business

sirategy. Thereafier. the BPC.

may tie up with an interna-
tional agency to implement a
fresh 5 Year Plan, including a
crash programime during the
first iwo vears. Such an exer
cise will cal up a lot of dollars.

buat this u_n"t::r{mleul could be
e M rog.

recovercd i

So ftar the readers are 1ol
clear aboutl large scale foreign
investment in the tourism sec-
tor. Even Lhe local en-
Irepreneurs. are not coining
lorward in a big way (o boost
the tourist industry in the pri-
vale seclor.

The Daily Star has been
publishing a page on tourism
every week. |1 makes disinal
readling. The beautiflul and in-
leresting spols are there,.but
these .are either inaccessible
vr the tousist amenities and
conilorts are lacking The in-
frastructure is simply not
there (I India, for example. it
is lar belier).

It appears that the motiva-
tion ol the various lypes of
lowwrisis have not been studied
by expertenced planners. and
the execulives planning
tourism in the country have
ol gol exiensive personal
travelling experience (as
lourisis) in foreign countries
Secondly, the local tourists are

w1 completely ignored — as
i they do not-exist! One amall
exainple: there are no daily
tour buses to the Savar
Monument and Lo Sonargaon
village. A lamily cannot travel
in our famous local bus service
— and that too in a holiday
mood! Travelling is a torture
here — travel only when you
mbst! How tourism can thrive
under such an uninviting envi-
roninent? 2
We are talking about infras-
tructure, link services, and ba-
sic logistics (the BPC duty free
shops are closing down -—
300% duty. as reported in the
press!). No laxi service in the

whole country — not ewen in
the metropolis Dhaka

{metered, of course). My fam-
ily. for esample, could become
more mobile and look around
Dhaka if metered taxis were
available.

A snag at almost every step.
No public ladies’ wash room
anywhere in Bangladesh (no
VAT on that pleaset). The
standard of the private trans-
port services is certainly nei-

ther enviable nor acceplable.
All foreign lourists camnmot hire

limousines from vested groups
iwhe are not allowing the
opening of a metered taxi ser-
vice in the cityl. Something in
the corridors of power.
Tourism will not flourish
with one eye on the dollar, and
none on servicing the foreign
tourists. The local brown
tourists are not poor to travel
and enjoy a middle-class holi-
day il incentive packages are
forthcoming. and there are no

hassles al every step.
Since the upright view is

not producing the desired re-
sults, it is time to take an up-
side - down view of the whole
existing operation on how (é

the tourist industry in
a crisis country called
Bangladesh  Perhaps the
learned Oppesition leaders
have some bright ideas since
the ruling party has dried up

on the subject!




