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Trade unions not opposed to

Politicians, industrialisis

and labour leaders at a work-

shop here shid that the trade
unions in the country were not
opposed to privatisation of the
economy. reports UNB.
Labour leaders Protapuddin
Ahmed of the Bangladesh
Trade Union Sangha., Nazrul
Islanr Khan of the Jatiyatabadi
Stamik Dal, and Nazrul Islam
of the Trade Union Centre
were unanimous in removing
all midgivings by declaring that
the workers ol Bangladesh are
not opposed to privatisation.
The primary aim of the
workers is security of job and
they would therefore want the
industries Lo continue operat-
ing, the labour leaders said at
the workshop on "Trade
Unions and Privatisation” or-

ganised by Centre for Analysis

and Choice on Saturday.

They said that some of
modalities employed to
achieve privatisation were in-
correct and that is why con-
troversies have emerged re-
garding the privatisation policy
ol the rriment.

The labour leaders also be-
lieved that if the authorities
s o - =

took the workers into conli-
dence and thus gained their
cooperation then the process
would have been smoother.
The workers, they said. are
more interested in their jobs
and fair wages.than in who ac-
tually owned the factories.

Opposition political leaders
also echoed the opinions of the
trade union leaders and said
there had been no political
opposition to privatisation
though there had been resis-
tance to the way it was being
done.

They said, because of the
inappropriate way the govern-
ment handled this issue of pri-
vatisation the process has run
into problems. Rather, they
felt, trade unions would be of

assistance in helping this pro- .

cess move forward if the au-
thorities had taken the work-
ers into confidence.
Presenting the keynote pa-
per,. Ahmed All of the Policy
Implementation Advisory
Group said as far as sheer
numbers are concerned, pri-
vatisation in Bangladesh has
been no less successful than
elséwhere in the world.

The real failure of privatisa-
tion has been that the ex.
pected private--sector-led
takeoff of the economy has yet
to take place, he said, adding
that the principal culprit is the
absence of an enabling envi-
ronment.

Left Democratic Fronl
leader Hasanul Huq Inu said
the trade unions have not been
any obstlacle to privatisation,
rather political reasons have
been responsible for the delay
in the privatisation process.

Inu, however, felt that the
state should have a imited role

. in the economy and the sec-

tors for this should be decided
on the bdsis of a consensus. He
also said that bad agement
has created industrial relations
problems in the country.

The workshop witnessed a
consensus’ among the BNP
MPs, opposition political lead-
ers, industrialists, and labour
leaders on the issue of privati-
sation in the country.

They all expressed the view
that no one is opposed to pri-
vatisation, rather the slow-

privatisation of economy

down in the process has been
due to political fallures. If the
privatisation process is pur-
sued on the basis of consensus
and by taking the cooperation
of all parties concerned then
there would not be any prob-
lems in achieving the required
goals, it was felt.

President of South Asian
Federation of Accountants Ja-
mal Uddin Ahmed was the

moderator at the workshop.

The other participants in-
cluded Col {rtd) Shawkat Ali.
Abul Hasan Chowdhury, Prof
Abdul Mannan, Abul Kalam
Azad, Motia Chowdhury, M
Yusuf, Khan Tipu Sultan, and
Imran Ahmed of the Awami
League, Anwar Hossain Manju
ol the Jatiya Party. Sheikh

Ansar Ali. of the Jamaat-e-|s-
lami, Farida Hasan MP. Maj
rtd) Halizuddin Ahmed MP
and Ameer Khasru Chowdhury
MP from the BNP, Subid Ali,
president of the Bangladesh
Chamber of Industries, R Mak-
sud Khan. president of the
Dhaka Chamber of Commerce
and Industry and Rokia Rah-
man of the Bangladesh Em-
ployers Assoctation.

Convention of
Asian labour

~exporting
countries held

A conventien of Asian labour
exporting and importing coun-
tries under the title of First
Asian Recruitment Council
Convention participated by

nine Asian countries was held.

in apore from March 28 to
31 to form an international
'body under the name and style

of 'Asian Recruitment Council

(ARCO),' says a press release.
The charter of the Council
Is Lo represent, promote and”
develop the overseas recruit-
ment irdustry by providing
employment opportunities lor
the exclusive benefit ol the
general membership of the
- Council. generate goodwill be-
tween and among privale. gov-
ernment and other entities in-
‘volved in the industry. and en-
hance the social economic and
psvehological well-being of all
overseas contract workers,

The countries participated

in the Convention-are Singa-
pore. Philippines. Malaysia.
Thailand. India. Sri Lanka. Ko-
rea. Nepal and Bangladesh. and
the total representation was
240 participants.

The Council will be regis-
tered in Singapore. and a
Board of Trustees were formed
with twd-member representa-
tion for each country. BAIRA
mprmted Bangladesh in the
convention and sent an 8-
member delegation headed by
Minhaj Uddin hhmcd Sr Vice-
Prtnldtm

M Musha:raf Hossain, and’

Minhaj Uddin Ahmed. Presi-.
dent and Sr Vice-President of
BAIRA respectively are se-
lected as Bangladesh represen-
tation in the Board of Trustees
. of ARCO. The Trustees of ARCO
in its first meeting on March
30 elected Salvader S Cura-
meng of Philippines as Chair-
man of the Board and Dr Chua
Kim Seng of Singapore as
President ol ARCO flor two
years term.

b Ing,

Finance Minister M Saifur Rahman addressi
market development’ at the Jatiya Press Club yesterday. Also seen in the picture from right
Shamsul Haq Zahidi, Khurshid Alam Sultanu:zaman Khan and Moazzem Hussain.
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Asian stock markets close higher

FHONG KONG. Apr 4: Asian
stock nwrkets closed generally
higher
prices rebounding in Tokyo
and HorMg Kong on bargain-
hunting. reports AP.

. Tokyo's Nikkei Stock Aver-
age ol 225 selected issues rose
"249.24 points, or 1.62 per
cent, closing at 15,630.53.
The average had fallen a total
of 1.130.93 points in the pre-
vious (wo tradihg days.

The Tokyo Stock Price In-
dex. of all issues listed on the
first section was up 19.87
points; or 1.59 per cent, to
1.270.48. |
points, or.4.38 per cent. Mon-
day. | |

Dealers said share prices
opened lower bercause ol Lhe
US dollar's weakness but then
rose because of bargain-hunt-

EYﬁﬁET: Australian share

" prices closed higher, with the

key index rising to its highesi
level inmore than four months
on hie avy buying from overseas
investors. The All Ordinaries

Tuesday, with share

It had lost 57.28

Index rosé 368
1.936.3.
WELLINGTON: New Zea-

land share prices closed hi-

points to

« gher in busy trading, with bro-

kers expecting the market to
hold its gains. The NZSE-40

. Capital Index rose 20.73 po-

ints to 2,019.62.

MANILA: Share prices
‘closed highier on selective buy-
ing ol blue chips. The Philip-
pines’ PSE index ol 43 se-

lected issues rose 41.75 points

to 2.418.38,

SEOUL: Share prices closed
lower in directionless trading.
The Korea Composite Stock
Price Index fell 10.92 points
to 911.61. F

SINGAPORE: Share prices

‘closed broadly lower in light

trading. The benchmark Strai-
ts Times Industrials Index
slipped 0.60 point to 2,074.05.

KUALA LUMPUR: Malaysian
share prices closed mostly
higher, boosted by the rebound

on regional markets as well as -

the higher overnight close on
Wall Street. The KLSE Com-
posite Index rose 7.72 points
to 974.03.

BANGEKOK: Thai
prices closed lower in dull tra--
ding. The Stock Exchange of
Thailand index fell 2.57 points
o 1,184.14. -

JAKARTA: The stock  ex-
change's Composite Index rose
0.713 ol a point. closing at
425.203.

share -

-
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India okays
69 foreign
Investment
proposals

NEW DELHI, Apr 4: India
on Monday approved 69 lor-
eign investment proposals
worth 140 million dollars in-
cluding a subsidiary of US
carmaker General Motors, a
government statement said
here, reports AFP.

The projects were cleared
by a special committee headed
by Finance Minister Monmo-

han Singh, the architect of
India’'s 1991 policy of liberali-
sation.

General Motdors got the

green light to set up two man-

ufacturing units for car parts as
well as a sephrate engineering
centre to provide expert ser-
vices to the giant's global oper-
ations. i said.

* Rashid new GM

of HBFC

Mohammad Abdur Rashid
has joined as General
(GM)} of House Building Fi-
nance Corporation (HBFC),
says a press release.

He took up his new assign-
ment on Saturday.

Prior to this, Rashid was
Deputy General
(Loan) of the corporation.

A graduate of Dhaka Uni-
versity, he joined HBFC in
1964 as Assistant Regional of-

ficér and held impobrtant as-'

signments.
‘Sino-Thai jt
venture
accords signed

HONG. KONG, Apr 4: Thai-
Chinese businessmen have
signed nearly nine billion yuan
t1.1 billion US dollars] worth
of joint venture agreements
including infrastructure pro-
jects in Seouthern China's
Guangxi region, it was re-
ported vesterday. says AFP.

The agreements were
reached following a [ive-day
visit lo Guangxi province by a

‘delegation from the Thai-Chi-

nese Chamber of Commerce
led by Boonsong Srififueng-
fung. the China-funded Wen
Wei Po Dail:,r here said.

The report said the agree-
ments included a 5.78 billion
yuan (610 milllon US dollar)
Sino-Thai joint venture for the
construction of a super-high-
way linking eoastal Beilrai with
the pruvincia] capital Nanning.

A letter of intent was also
signed by the Thai delegation
to set up an industrial park in
Yongning. aboul 50 kilometers
[31 miles) east m‘ Nanmning,

Manager’

Che Daily Star
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Benazir seeking major US
mvestment commitment

ISLAMABAD. Apr 4: Prime
Minisier Benazir Bhutto begins
an auitious trip to the United
States this week. looking for
investment and an end to five
years ol sanctions that have
strained relations with Wash
ington. reports AP

Ms Hhu.llu who arrives
Wednesday in Washingion, will
gel a sympathetic hearing from
the Clinton admimdstration,
which has praised her eco-
nomic reforms and_ efforts teo
combat drug trafficking and
terrorism. First lady Hillary
Rodham Clinton visited Pak-
istan last week in a show of
support for Ms Bhutto's
elected government.

Ms Bhwuito wants much
more than moral support from
the Americans. But she is un-
likely to get the major invest-
ment commitments, lifting of
sanctions, or delivery of F-16
fighter jets that Pakistan badly
wants. -

Pakistan's econgmy is stag-
nant and the widespread vio-
lence in its business capital,
Karachi, has frightened away
potential investors.

Also, Ms Bhuito has refused
io roll back Pakistan's nuclear
program. which has led to
completed cutofl of Amerigan

HYUNDAI

CARS THAT MAKE SENSE

T'Iu- pritne minister is Lry®
ing 1o portray her country as a
modcrate Islangic state that
needs American support, not
sanctions. 10 battle extremists.

'One of the messages | will
he taking to the (US) adminis-
iration amd Congress is that
you are a fair nation and we've
been alies.” Ms Bhutteo re-
cently told a small group of
American journalisis. "Help me
strengthen Lthe forces of mod-
eration by taking away the fac
tors that fuel [anatic .

Ms Bhutto has shown great
willingness to cooperate with
the United States.

Pakistan on Sunday extra-
dited two of the country’'s most
notorious drug lords, Igbal
Baig and Anwar Khattak, to the
United States. Two months
ago, Pakistan and US officials
n lslamabad captured Ramzi

Yousef, the man accused of
masterminding the World
Trade Center bombing in

1993. He. too. was extradited
to face an Aimerican courtl

Ms Bhutto also has followed
International Monetary Fund
guidelines o rein in govern-
meni spending. But her poli-
cies lhave vet (o provide an
economic boost Lo country

where per capita income is a
paltrv 400 dellars a year.

Flwe United Stares and Pak-
ist:i11 were e allies in the

1980s. when they armed aniti-
communist rebels in
Afghanistan. With the end of
the Cold War., the United
States withdrew from the re-
gion, while the guns and drugs
spilled over from lawless
Afghanistan and contributed to
Pakistan s problems.

Ms Bhutto. as well as the

rest of Pakistan's political and
military establishment. repeat-

edly complains about the US
sanctions imposed in 1990 to
protest the nuclear weapons
proOgr amme

They 'note that ne sueh
punitive measures have been
placed o1 Pakistan's neighbor
and archrival, india. though
that country has a much larger
nuclear program and until re-
cently was mever too friendly
toward the United States.

The Pakistanis have the ca-
pability to make nuclear
weapons, but say they haven'l
cdone so. The Americans say
Pakistan could assemble a

bomb on short notice
In addition to halting aid.

the. sanctions have prevenied

Pakistan from taking posses-
sion vl I8 F-16 fighter jets.

Shafut Ahmed Chaudhuri, MD and A.ctuar}’ of Delta Lli?e Insurance Company, hnndmg over

the Loan Cheque to Abu Ahmed Fazle Mukim under the 'Home Loan Scheme' of the

company in the city recently. Mozammel Huq

seen. This is the first such scheme in Ban,gl&dauh

(C) Executive Director of the Company is alua

GENEVA. Apr 4: Global
merchandise trade surged in
1994, returning the . best
growth figures for nearly 20
years. World Trade Organisa-
tion (WTO)] Director-General
Peter Sutherland reported yes-
terday. says Reuter.

Sutherland., previewing a
report 1o be issued by the WTO
on Tuesday. told Canadian
husiness leaders in Ottawa that
world trade growth last year
was more than double that of
1993 when it increased by just
under lour per centl.

And he said the prospects
for 1995 were lor continuing

stronyg  trade  expansion
"thout:h a1 o somewhat slower
pace thian Last vear.”

Without giving the vxact

figures to be released in the

repori. he said they would
show that in 1994 trade
growth wias the highest of any

year since 1976, when it
scoredd an 11 per cent in-
crease. '

"Here, in Lhe best world

trade figures for nearly 20
years, is the immediate impact
of the Uruguay Round's success
Sutherland said in a speech to
Canada's Business Council for
national issues. A text was re-
leased in Geneva.

The - seven-year Uruguay
Round negotiations for a new
world trade ireaty were coimn-
pleted in December 1993.
Signed iti April last year, the

World trade surges in 1994

dcecord went into force on Jan-

uary | with the launch of the
WTO. ' L

Sutherland, f(rom Ireland,
steps down at the end of this
month il will be replaced by
Halv~ enato Ruggiero. He is
with A, alited with steering

the v stalled round to a
S o=~ oulcome.

He said the figures would
show that trade growth was
spread evenly across most of
the world's regions. and that
output growth was also
stronger than in ' 1993
although lower than the figure
for trade.

Sutherland said E-E‘\Fﬂﬂ.] fac-
tors countributed to what he
rallcd ‘this dramatic resuh.u

fFiferaiora fafe =1 73 =1

fEaufa- 4
fér- a2

-8

GTerY fo e @ A1 9aS @6
AIFIBE S
bs- 40, NTefE q1/@q, B |

o Wear-gy ##1/sR-w/ay (3T W)

ﬁw,wmwﬁwemﬂ—
I (GRS TN FEd

R T B T RCH ET N O AT [ K

gl a8s age PemR/IemEieR Fet @@
Sora ST w2/ TEmE Y w9 o e AfeEEa s
APTNZAFE AL SR A1 T0% | FA7E I Su/8/ve%r
i3 (@ 53.00 B 78 @G ¢ Y FU AMSHA MY
AR BTR ATH @ Frd 92 2 WHE @@ 3y .00 RS
Ay Cofge wawreryd AME (AW @3 Sefre qnE=) e
z73 | fR6E AEe 1 (@ WaTE (WS 959 3 A |
ffae faaaq ¢ =& mfe o6 Roifeem @ @
ffeEa e (e GARTE, T FrEEY ¢ ARES
(A6, TP’ -9 WHIE 8oo/- DIFR (STHEATSTIN) (-
mﬂﬁmmﬂﬂlwm;mﬂwﬁﬂm

@AM (FH F139 299 FfeRATEF @ (FF WG7E 954 41 T
WY@ i FUE Heq W F74 |

ST ferBTars 6 AR (JATE, HI |

TSIz as/ of beEe

MR

Real estate development in. Bangladesh Problems & prospects

As John Howard Payne said,
“Through pleasures and places
thoygh we may roam., be it
ever so humble, there is no
place like home." From time"

‘immemorial. owning a home

has been one of the basic and
instinctive human needs. By
fulfilling this need, man pro-
vides security for his family for
the present and the future. We,
members of REHAB are very
proud to be involved in a noble

profession which helps fuifil
l‘.he life long drgam of so many
people.

The concept of Real Estate
Development on a commercial
basis dawned in Bangladesh
more than three decades ago.
However, until recently it was
targeted ito satisfy the re-
quirements of a very narrow
socio-economic strata of the
society i.c. the middle” in-
come group.

THe last decade has seen

some dramatic changes in this
seclor.
targel consumer group has

been broadened to include the

lower middle income group as’

well© as the higher income
group. Whereas the traditional

| apartment complexes were 6-

storey walk ups consisting of
1500-1600 sft apartments, lo-
day developers are offering a
wide array of architectural
concepts which include lew
density exclusive and glamours
residential enclaves te cen-
trally located high rise apart-

! ment complexes with all mod-

The spectrum of Lhe

ern amenities. The sizes of
apartments now available in
the Metropolis range from 700
sft to 3500 sft. Furthermore,
some developers have em-
barked on land development
projects and these large scale
projects have significantly con-
tributed towards mitigating
the housing problems of the

- capital. Whereas 10 years ago,

there were only about 2 dozen
companies operating in this

.business, today more than a

huridred companies are offer-
ing their products to the buy-

.ers thereby effering choice and

an opportunity to get the best
bargain in a fiercely competi-
tive sector playing by the rules
of free market economy.

. However, the real potential
of thts sector remains totally
‘unitapped. Bangladesh was a

signatory to the United Na-

tions sponsored commitment
in Rio de Janeiro in 1992 that
each and every citizen shall
have a house by the year 2000,
So far, the above commitment
appears to be mere lip service.

" Statislicians have it that the

present population of 120 mil-
lion in Bangladesh will double
by the year 2020. There is a
tremendous flow of the people
to the Capital from the rural
areas; slums are becoming
more and more widespread in
Dhaka and there is a massive
pressure on the utility ser-
vices. Every year there is a
shortfall of 100,000 new hous-

ing units in the Metropolis. To
face the challenge, the gov-

- ernment needs to take a coor-

dinated approach towards the
issue. It is not my objective or
intertion to give a detail elab-
oration of how the policy-mak-

“ers should tackle the housing

problem of our country but one
basic concept has now been
proven and accepted world-
wide that the Govermmment au-
thorities should be there to fa-
cilitate development and net
to carry out development
themselves or as in our case,

to obstruct the development’

from taking place.

I will now highlight some of

the major problems facing the
Real Estate Development Sec-
tor of Bangladesh:

The real challenge lies in
housing the low income group
and the slum dwellers. From
time to time we hear about
vague projects being taken up
by various government agen-
cies to mitigate the housing
problems of this group of peo-
ple. Can we say that these en-
deavours have been a resound-
ing success? One of the prime
reasons why successive gov-
ernments have failed in this
ebjective is because the prod-
uct needs to be marketed and
the projecis needs to be prof-
itable and the executing gov-
ernment agencies are not
qualified to ensure either of
these requirements. The only
way is to turn towards the pri-
vale sector.

We the Real Estate Devel
opers have not been able to Lap
into the market of the slum

By Arshi Haider

dwellers and the lower income

gropup because such projects by

definition are very big and
need a lot of support and facil-
ity from the government. I
emphasize that the words
‘support and facility’ are dis-
tinct from the word Subsidy
and Charity. It is our opinion
that by simply implementing
the undermentioned policy the
government could significantly
help solve the housing needs
of the lower income group,

The government should

earmark certain areas to be
developed for low income
housing schemes. The land
should be acquired and then
allotted auctioned to the de-
velopers for building market-
ing housing units of a specific
size, specification and price

Most of the buyers in such
projects will be fixed income
groups and therefore an effi-
cient financial facility must be

provided.
Infrastructural facilities like
road. transport, electricity,

water, gas etc. should be pro-
vided by the government.

In the present context, the
developers can go a long way
in solving the housing needs of
the lower middle income,
middle income and 'higher in-
come’ group of people. How-
ever, the following problems
are a constant obstacle (o qur
progress.

In Bangladesh we pay ap-
proximately 18 per cent of the
value of land to the govern

" above

ment as land transfer and reg-
istration costs; this includes
gain tax, stamp duties, regis-
tration costs etc. Naturally this
cost is to be borne by the con-
sumers and if the government
is serious about addressing the
housing crisis in our country
this cost needs to be ra-
tionalised. We propose that
this cost be reduced to 6 per
cent. We also feel that the
mentioned reduction
will not make any significant
loss to the govt. exchequer
since the lower cost of regis-
tration will result in higher
volumes of sales.

House Building and Finance
Corporation is the lone financ-
ing agency in Bangladesh. The
bureaucracy and loan approval
procedure in HBFC is so cum-
bersomie that HBFC fails to play
any effective role in financing
our clients. Therefore, only 10
per cent of jour clients avail
loans from PﬂElF{‘ This is a very
sad reflection of the perior
mance of HBFC. In all the de-

_veloped countries, housing is

considered one of the safest
investment for banks and fi
nancing companies and they
are willing to finance up to 90
per cent of the value ol the
house with no extra collateral

The legal system needs (o
be sirengthened to deal with
the default culture of housing
loans Unless the bank and fi
nancial institutions feel legally
protécted, they will not come
forward to finance home own

ership. Mortgage foreclosure
procedure needs to be simpli-
fied. -

RAJUK procedures for dap-
proval of building plans is both
inconsistent and inefficient,
The zoning laws and building
construction codes for the
Metiropolis need to be revalu-
ated and the approval proce-
dure in RAJUK needs simplifi-
cation.

In 1991 housing sector was
declared an industry. There-
fore the companies involved in
this business should have been
entitled to tax holiday and
other incentives given to in-
dustries. However, to date the
Ministry of Finance refuses to
grant tax holiday or any other

. fiscal benefits to this sector.

It is often said that Real
Estate Development is one of
the most accurate barometres
of the economy. Many indus-
tries are benefited by this sec-
tor and it has great employ-
ment generation scope. How-
ever, a word of caution is also
due — failure to nurture the
growth of thig sector and neg-
ligence in solving its problems
may have catastrophic conse-
quences on the entire social
fabric of our country because
the need for shelter is a basic
dentand of every citizen which
the authorities must fulfil

I Th author is the Vice
President of the Real Estale
and Mousing Assoctaien of

Bangladosh (REHAH] and also
the MD ol the Building Tech

nology and ldeas (Lid )



