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The production process consists of raw cotton through various machines to produce yam BALANCE SHEET AS AT
As per National Board of Revenue Letter No. 11(86)/Tax:2/93/1918 dated 17/07/93, the of the desired count. Conversion of into yarn for any kind of yarn involves basically the same
C s income, and gains from its activities qualify for i cions S | PTVCOSLRAN oM fiburs ane chommed 2wl 55 put hiugh & St systinin Gosny |  SEOMIRTY AND
income, exemption ASSETS NOTES 31/10/94
mhm (28) of the liwome Tax 1984  for a period of nine years to _remove any dirt and undesirable elements. The cotton form the filtering system is fed to the _ =
YRt P e f:‘;:whﬂm;hﬂmmhﬂ:ﬂ ::IMH“MTMM F‘tﬂu}::ap-na | 1 778 | |
: 'M“WINCOMETM requhgmtucuﬂidﬂmddmﬂ-dm“-dhdmm.hm ey . e
| ‘ Building & Construction 67,281,928
Investment in shares of this Company will qualify for investment tax credit under the Income Tax accordingly. e :
| Ordinance 1984. | If “Carded nm"nw,mnm*mmmmmn-m further F_m“fp:m“'? '”Mm
this out the cords and them onto bobbins. The ins are then taken to the ring spinning [
INSURANCE ACT APPROVAL: pidaenter, The oriling oacHL i toict e emem e brve dotows. iy sod e, | s L
: ! s o e . YEAIR 10 aC Sundry Assets 1,183,009 |
Apvlication has been made to the Controller of Insurance, for the purpose of "Approved the spindles (six at a time) are put onto the autoconer machine where the is wound onto the . .
Investment” under clause (3A) of Section 2 of the Insurance Act, 1938, for Insurance Companies final cone. For Combed Yarn the slivers from the carding machine are to drawing Prelimmnary Expenses 86,574
| registered in Bangladesh. machines and then taken to the comber machine. The comber machines straighten and refine the Unallocated Revenue Expenditure 3 %3423
- slivers to a greater extent and select only uniform length fibers for spinning. The remaining  process C .
of manufacturing varn is the same as carded yarn. o 36,592,313 27 431,048 9,142,115
MANAGER TO THE ISSUE: G G Y S (PO R N Cotsn AL paR Y., THG — SOk Toudhe 4 28,942 036 17,058 284 4,982 600
First Capital Securities Limited (FCSL) is the r to the Issue. The fee payable for the currently being imported into Bangladesh. After passing the filtering system and the carding Coods n Transit 2497496 2267735 2739189
m@mhmﬂuﬂhﬂuﬂmthmm be one percent of the nominal amount of machine, the pgtyeater fibre is combined with rawmbyputﬁpgﬂmmqhﬂu drawing Sundry Debtors 18,347 497 4770452 0
public issue. machine, The sliver, thus produced, has both cotton and polyester fibres and is then fed to the Excise Duty Prepaid
- T comber machine. 19462 0 0
PART-III Advances, Deposits & Prepaid 6,561,367 3,144,960 486,099
: Cash & Bank Balance 5 224 455 189617 954 227
RAW MATERIALS :
APPLICATION FOR . The Company imports aimost all of #ts raw material requirements. To sefeguard di in | TOTAL ASSETS: 307,569,654 265,691,204 236,765,991
the supply process Company keeps an adequate raw material on hand. order to hedge itself
SUBSCRIPTION against unfavorable price movements the Company most of its raw cotton requirement on
the forward market. Another raw material imported by the Company is polyester viscose yarn.
Other raw  materials including packaging materials are procured locally.
1. Application for Shares may be made for any number subject to a minimum of 50 Shares or
mﬂ;&tﬂmfllﬂ be made on the 's printed forms. Application forms and AXES CARTIAL AP0 LIADSLEL W
T AND DUTIES Authorised Capital
pospectis, may hw chtalned 1ol the SEACE DE e _Lampanyshe DR SHeck 20,000,000 Ordinary Shares of Tk. 200,000,000 200,000,000 200000000
Exchange Limited or from any of the Bankers to the issue. If forms are not available, The Company is exempt from Corporate Income Tax on profits for 9 years ending in 2002. There | ., 2 ~
intending investors may have the same printed /cyclostyled / photocopied. are no Value Added Tax (VAT), except excise duty on sales at the current rate of Tk.1.5 per Kg.  erued. Sdlnciibeid B o b 35200 008 3% sos.hes
2. All complete application forms r with payment for the full amount payable on Call ﬂl;up & Pai d'l; Capital :
application should be lodged with any of the following Bankers to the issue: ENERGY 296,000 Ordinary Shares of Tk 100 29 500,000 29,600,000 29 500,000
[a] Bank of Small Industries and Commerce Ltd. (BASIC) , , , | _ baih
Dhaka Main Branch, 73 Motijheel C/A, Dhaka The current unit {_Jrl‘ the Cqmpnny requires an electrmﬂ | generating capacity of ll[ll_} Kilowatts. | =
Dilkusha Branch. 13 Dilkusha. Dhaka ’ 2 After the expansion in capacity the electricity requirement will increase to 1,600 Kilowatts. The Add: 200,000 Ordinary Shares ¢ 20,000,000 0 0
S m: e i i < ﬁﬂ;:;{mh:: not experienced any material interruptions in the availability of electric power for | Tk 100 each
Zinda Bazar Branch, 8 Zinda Bazar, Sylhet. ' Longterm Loan & Deferred 222,911,904 222 911,904 199,779,171
Khulna Branch, 107 Sir Igbal Road, Khulna. Liabilities
Kjahahi Branchy Ana Fiasa; Shabet Bashr; Jajehai | INSURANCE Loan from BSB | b 132,215,454 132,215,454 128,215 454
6o o 1) I ' e The Company has insurance coverage which it considers reasonably adequate to cover all | Loan from ICB & its led consortium
b} Bangladesh Shilpa Bank (BSB) normal risks associated with normal business operations. Bank 7 20,621,600 20,621,600 20,621,600
Dhaka Commercia] Branch, 8, Rajuk Avenue, Dhaka. Sponsors Bridge Loan " 8,977 900 8,977 900 8,977 900
id National Bank Limited (NBL) MARKET OF THE COMPANY E::mj [ff'ﬁ';:!“ HEI;CAF; o e o= e
Dilkusha Branch, Dhaka. Currently the Company is selling their product through wholesalers/distributors/dealers S OB L R
Foreign Exchange Branch, Dhaka. P i Belesoniopg s -l | g Current Liabilities & 24510013 - 11,62355 7,401,856
Kawran Bazar Branch, Dhaka. Py Provisions
N.rﬂ}rm ﬂ“nchl’ N.ra}l'mm_ The textile Epinrung il'ldltﬂ-t!}" in Bﬂiglid‘ﬁh has the l.lnlqul Chll'mfilth, for a d!?tkﬂ:ﬁlﬂg Ot onedix H}"Pﬂ' (R i Bank; Barisal) 1 m"m I,Hlm
Branch, Chittagong. country, that it is based almost entirely on imported raw materials. This situation has ed as = “P" J
Khiilas Aeanch: Khikda: a result of the liberal trade policies of the Government of Bangladesh (GOB). The current tariff | ©4sh credit pledge, Bansal 6,717,200 3,796,000
Barisal Branch, B.rh.],,l regime encourage the import of cheap raw materials for processing into value added exports. ::::;:k (L/C value & interest 3,271,187 1,114,117
Zinda Bazar Bra ylhet,
4 3 ] The garment industry is the most important segment of the Banghdﬂl'u t!:_ttilt industry and s Dutstanding Electricity Bill 757,150 11,118,018 409 518
[d] International Finance Investment and Commerce Bank Limited (IFIC) | i the main consumer of cotton and blended yam. The garment industry has witnessed tremendous Outstanding Telephone Bill & Others 27.370 10,365
Federation Branch, 60 Motijheel C/A, Dhaka. growth over the last few years due to Garment ex increase from Tk.13.8 billion (UUS§ 345 Chibikiidie e e
Santinagar Branch, 24 San r, Dhaka. million) in 1988-89 to Tk.48.0 billion (US$ 1.2 billion) in 1992-93, an average annual growth rate of S El:z,tm s 3,399,206 l,:‘?:jﬁ 6,789,740
Dhanmondi Branch, Road # 2 House # 2, Dhanmondi, Dhaka. 36.6%. The main reason for the rapid witnessed by the garment indusiry are low tariffs on v wndm — T 0 710833 68 £
Elephant Road Branch,73/1 Elephant Road, Dhaka. imported raw materials, other fiscal incentives and liberal quota policies favoring Bangladesh s M & et :
P , Interest d bridge loan 184048
Gulshan Branch, Road # 1 House # 113: Gulshan, Dhaka. tollowed by OECD countries. t o Eft | :
Agrabad Branch, 30 Aﬂ“h?d .Cf A, Chittagong. g The textile spinning industry has also grown considerably over the past decade. The growth is F'rm-ﬁﬂzﬂm i {é:T Y
Kh."lm Hram‘h, Fatema Building, Bll;nwer ]essore m* Kh ! muostly due to the growth in domestic demand for yarn arising out of the country’s flourishing N 15 0
Rajshahi Branch, mﬂmi TE:G,] ]ramara, g‘“ﬂ b garment industry. The GOB has provided numerous incentives to the textile spinning sector which o j . 6,515,389
}EEP“ Branch, 59 N.5.C. (Ga il Road), Jessore. include tax exemption and elimination of duties on imported raw material. Cash incentive of 25% National Bank Limited (0/D) 19,908 0
Barisal Branch, 95 Sadar Road, Barisal. also given by the government to the weaving and knitting units if they produce fabric made out of
"Rupali Bank Limited locally manufactured yarn. This has tremendously increased the demand for the locally )
Foreign & Dok Matijheel C ki DAk Kgs in 1992-93. During the same period, 52 new spinning units commenced production in Net Profit/(Loss) as per last A/C 1,555,744 (15,036) i &5
R i EE "IEI I.iunlg h, M ’I"I 1 C/A, Dlr £ - Bangladesh, bringing the total installed spinning capacity of the country to 1.97 million spindles. Net Profit dunng the year 8,991,993 1,570,780 (15,036) '
Sadar Road Branch, Barisal. To retain-a leading position in Bangladesh's textile industry, the Company is currently CAPITAL AND LIABILITIES 307,569,654 265,691,204 236,765,991
S.K. Road Branch, Narayanganj. expanding its textile production facilities. The principal purpose of this program is to enhance
[l Sonali Bank production efficiency and increase the production of higher value added yarn in the product mix.
; _ The additional capacity will be solely devoted to producing yam of 82s count.
Dilkusha Branch, Dilkusha C/A, Dhaka.
Ramna Branch, Ramna, Dhaka.
[g Investment Corporation of Bangladesh (ICB) PART-V
Head Office, Dhaka
Khuina Branch PE . SONARGAON TEXTILES LIMITED
Raphahi Branh RFORMANCE OF THE Trading and Profit & Loss Account for
Barisal Branch
Chitagong Branch COMPANY Ten mont
; ended Year ended Year ended
3. [a] The subscription money collected by the Bankers to the Issue will be remitted to the The following are the main factors to consider about its performance. NOTE 31/10/94 31/12/93 31/12/92
Company's Authorized account in BASIC A /C No. 04000676. Public subscription money . . ’ . _
against Initial Public Offer (IPO) can not be utilised for the for which money la] Financial Ferfnrmances:_ The Company has been in pmﬁt&hh? operation for last two years. In Sales 125,076,378 114,745,230 13,735,430
has been raised, hemr;. allotment to the successful applicants and refund to the 1993 nine months operation has been recorded and ten months in 1994. Cost of Goods Sold 4 91,006,258 98,461,677 12,181,722
_ unsuccessful applicants have been made. Tk in million '
[b] The amount of subscription to be collected by ICB as banker to the issue will be retained by :
ICB in a te account in IFIC Bank, Motijheel Branch A/C No 0134052156 till August 1994 (upto) it | e ot
issuance of allotment letters and settlement of bridging loans and for which ICB will not E— Administrative, Selling, 10 7,218,036 9,601,916 1,384,695
pay any interest to the company on the amount retained by ICB. Sales : 98.0 Distribution and other
4. Payment may be made with one of the above mentioned Bankers to the Issue in cash or by Net Profit 6.9 Expenses
cheque or draft. The or draft shall be made payable to the BANK to which it 1s sent , | : :
and marked A/C SONARGAON TEXTILES LIMITED and shall bear the crossing | |Paid up Capital 496 sl Dy it i RAE AL INEA
"ACCOUNT PAYEE ONLY". Rethined E.EIITI.IIIE 85 Proceeds from waste sale 547 810 472990 0
5. Joint application from more than two persons will not be accepted, in the case of a joint | |Wet Asset Value per Other Income 70,149 9
application each party must sign the application form. : Share 117.0 Profit before Tax & Interest 27,470,043 7,154,627 169,013
6. An application must be in full name of individuals and not in the name of minors or persons of | |EPS 16.29 Interest Expenses 11 18,478,050 5,583,847 184 048
unsound mind. Application from financial and Market Intermediates must be accompanied e e Profit before tax 8,991,993 1,570,780 (15,035)
with Memorandum of Association & Articles of Association. The EPS after annualyzing will be Tk. 24,44 in 1994. At a issued price of Tk. 100, PER will be 4 gy
> ;nm ;pp]i;:t:hnt can submit not more than two applications, one in his own name and another | ‘mes of 1994 eamings, and EPS growth of 228%.
intly with another person. In case an applicant makes more than two applications, thosein | ] Break up value (Book Value): The break up value per share based on the paid up capital and , |
BE REJECTED. @ WRANNE BRRRRENEND R HAlLE oo STATEMENT OF CHANGES IN FINANCIAL POSITION
. : Note: The ' ' ; ‘
; e mucﬁigﬁ?y did not revalue its assets IIF revaluaed, the Net Asset Value (NAV) will be FOR TEN MONTH ENDED 31ST OCTOBER 1994,
ALLOTMENT: | _ SOURCE OF FUND:
The C 1y reserves the right of accepting any application in part. Where any application is PART-VI :
not Iaccep;;d in full, the balance of received on application will be refunded to the | Fund Generated from Operation:
applicant by cheque without interest. Where allotment is made in whole or in part in res of ! Net Profit 8,991 993
| sepcant by cheque wi Whe made in whole or inpar in respect_of | AUDITORS' REPORT TO THE SHAREHOLDERS | Netpeofit ¢
S : POIa name appears. Adjustment of items not involved in. mun ciment
on the application form,- notwithstanding that the Share have been allotted to the joint ; oy
applicants. Where joint application is a in part the balance of any amount paid on The Shareholders 22 February, 1995 Depreciation 13,497 631
application will be refunded without interest to the person named first in the application form. « | Sonargaon Textiles Limited ' Other Sources:
|  Successful a will be notified by- despatch of an allotment letter by registered post. |Sena Kallyan Bhaban Additional Capital 20,000,000
Letter of allotment will be issued within forty days of the closing of subscription list and share | 195, Motijheel C/A _ _ 1 £
{ certificates will be issued within ninety days of the date of letter of allotment. In case of failure to | Dhaka. Decrease in Working Capital 42,489,624
refund the subscription money to the unsuccessful appli within the said 40 days, the directors, i
& ;:‘I!:lmm tmtﬂ;. cnmptn&eﬂull be responsible ively and severally to refund the money | Ladies/Gentlemen, APPLICATION OF FUND:
interest a above bank rate. gt e
| We have examined the annexed Balance Sheet as at 31st October, 1994 and the annexed Cost of Increase 111 iied *E&HE . 25,851,393
' Guods Sold & Income Statement for the period ended on the date with notes thereto and we state Increase in Working Capital 16,638,231 .
' PART-IV that we have obtained all the information and explanations which we have required and after 42,489 624
»: proper verification thereof, we report that:- e
THE PROJECTAND TIS® 1 Zoupsrmmiisomi mebiinbsmsmy e ey
Section 181 of Companies Act, as amended and adopted in Bangladesh. : ’
| 0 PE R T I 0 N S b) In our opinion, the Balance Sheet and the Income Statement have been drawn up in conformity
. ' : A : with:
. : . o o MOVEMENT IN WORKING CAPITAL:
. o i : _ i ompanies Act .
Son Textiles : o Increase in Stock 11,883,752
- ELDL e:. le;[tﬂ’ ‘i& a sp mill, ﬁn::med b}'miinghd?ﬂ'lm Bill'l;tr E}r hﬂ:ﬂ? t ii. The Securities & Exchange Rules Lerrebbe i e st 229,761 {.
taken up necessary steps to expand its ion capacity upto 24,960 spindles (and upto 28,640 oo inf . " . : _
 spindles later on) in phases. The Company's main products are cotton yarn of counts ranging 3 in uu;he mﬁsﬂﬁf I::E}l:‘.‘mr St::nrm":which are Emmﬂ\ ﬁmh:;hl:ai e 4
e . o 1 ' 3.435 864
between 40s and 60s and pdjl'ﬂ;mmnfﬁl.m txpurﬂndﬂplcﬂ'ywﬂlmthr__ﬁ:!ndumcutm account read in conjunction with the annexed notes, exhibit a true and correct view of the Increase in Adv., Deposits & Pre payments A
yarn ﬂf 82 m The cmrl le are manufactured at its unit in Barisal. CO!I'IPH[}"S state of company's affairs Increase in unallocated Rev. Exp. 363,423
b | lwmmmhhw 1995. ; ii. The expenditure was for the of co 's business 1 Increase in Cash Balance 34,838
m . : 1-11. The pﬂi;i::dme capital Issues (Continuance of Control) Act 1947 since repealed have iR e SO (19.908)
‘ ; Increases in liabilities for goods (1,527,595) |
_Tiﬂl can hl Tth:‘:;:r es but the dl?:ﬂ of ﬂf: process dep!;\:;;upun the Thanking you Increase in other current liabilities . {11,338,954)
for lower count yam openNend spinning (rotors) can be uséd. The Company is equipped for | g B SAHA & Co. Increase /(Decrease) in Working Capital 16,638,231



