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in India
HOUSTON, Texas, Mar 11:
Firefighters on Friday extin-
guished a raging a fire burning
for more than two months at a

natural gas well in southern

India, reports Reuter.
The well”® fire, considered

one of the worst in decades,
was put out with a 600-pound
(270 kg) blast of dynamite late
on Friday afternoon, said Brian
Krause, a firefighter with
Houston-based Emergency Re-
sources International.

"We tried an initial blast of
250 pounds (110-kg) of dyna-
mite, but that didn't work, so
we went to 600 pounds and
that put it right out, "Krause
said of flames that had been
shooting 450 feet (150m) into
the air since January 8.

Over the next two days,
crews will remove debris from
the wellhead and cap the well.
Officials with India's state-
owned Oil and Natural Gas
Crop then will try to deter-
mine if the well can be put
into production.

- The fire,
blowout, was ignited when a
drilling crew struck a highly
pressurised natural gas deposit
near Pasariapudl, a village in
coastal Andhra Pradesh.
Raymond Henry, an. Emer-
gency Resources International
Vice President, angd a forfner
crew member with legendary
well fighter Red Adair, said the
fire was the third worst he had
seen in his thirty year career.

Emergency Resources In-
ternational was brought in last
month to fight the blaze after
another firm was unable to
control the fire. The Houston-

_based crew tried to douse the
fire with water on Thursday,
but switched to dynamite on
Friday. :

“It's outstanding especially
having a competitor coming in

for fifty days that was unable to

i put this thing out,” Krause
said. "We were ning to
wonder how big a bomb we
were going to have to put in
there." '

The fire Was fed by about 35
millien to 50 million cubic feet
of natural gas a day.
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No way out to escape 'Social
clause' in WTO, says Dunkel

NEW DELHI, Mar 11:
Arthur Dunkel. who shaped
last year's worldwide multilat-
eral trade pact. warned here
that there was no way to stop
non-tariff protectionist walls
from trying to creep into post-
GATT world trade, reports
AFP.

"Protectionism will go on
trying to find its way into
world markets it will use every
cover avallable.” said the
former director general of the
General Agreement on Tarifls

In a speech at a seminar
here en world trade, Dunkel
cited attempts by advanced
countries to make the newly-
formed World Trade Organisa-
tion (WTO) enforce a "social
clause” linking labour stan-
dards to world trade.

Such a clause could provide
for the restriction or prohibi-
tion of imports from countries
that do not adhere to universal

industrial

standards, hurting the exports
of developing nations.

Dunkel's remarks coin-
cided with the social summit
underway in Copenhdgen,
where the issue Is expected to
figure prominently.

Dunkel, a controversial fig-
ure in India where he has been
burned in effigy at numerous

protests by critics of GATT,

said there was "no way to evac-
uate the problem by sweeping
it under the carpet.”

"The trading community
will have to come to grips with
them in order to ensure that
public opinion and legislators
around the world are not
trapped in demagogic argu-
ments,” the Swiss trade
economist said.

Social clause advocates say
it is needed for “"social
progress” to keep pace with
economic and that
countries would
otherwise be seen as collabo-
rating in the exploitation of

DHAK A S NDIAY

workers, including children
and prisoners in developing
countries.

Developing nations have ar-
gued that the trade advantage
is already titled heavily in-
favour of rich countries be-
cause of their superior tech-
nology and economies of scale
and access to finance.

"We have tg tackle the
problem.” Dunkel said. calling
for a "clear-cut defipition” of
the issues at stake.

He said he personally pre-
ferred the issue to be handled
by specialist agency such as
the International Labour Or-
ganisation (ILO}, but said there
was no way that parties to the
WTO oould escape it.

Dunkel. however, said that
the world trade accord signed
in December in the Morroccan
city of Markash had created
"good chances” of merchandise
trade being subject to a single
instrument of protection —
customs duties. ;

11: Foreign
makers captured a record
share of Japan's semiconduc-
tor market in the last three
months of 1994, according to
ligures released Friday by
Japan and the United States,
reports AP.

US Trade Representative
Mickey Kantor called the re-
sults "an important milestone”
in a 1991 US Japan semicgn-
ductor pact. !

“While I am pleased to see
this continued improvement, I
believe that more can be ac-
complished.” Kantor said in a
statement.

Foreign semiconductor
makers have been generally
pleased with their rising sales

~in Japan under the agreement,

‘which the Clinton administra-
lion has used as a model for
other trade pacts. .

- The agreemenl sets a larget

gn semiconductor share in|
Japan hits record

gradual and steady increase”
above a 20 per cent share of
Japan's semiconductor market.

Between September and
December, foreign companies
accounted for 23.7 per cent of
serniconductors sold in Japan,
up from 23.2 per cent the
previous quarter, according to
US figures announced Friday.

The Japanese government,
which counts some foreign
chips which Washington
doesn’'t put the share at 24.7
per cent, up from 23.4 per
cent. - .

It was the third straight
quarter of increase in the for-
eign share, and reversed an
earlier declining trend. Barly
last year, Washington had
called for emergency steps to
improve the foreign semicon-
ductor share after it fell below
20 per cent in the third quar-
ter of 1993. -

‘every effort to ensure that we

late free trade principles.

.puters.

of giving foreign companies “a
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rsponded belatedly

per "}#“ﬁ time Lo Eur'n

sales of chips for cars, video
games, telecommunications, |
and other technologies where
American cormpanies are com-
petitive.

He, urged Japan to "make

continue to achieve the gradual
and steady progress called for
under the agreement.” )
Toori Sato, an official of the
Electronic Industries Assbcia-
tion of Japan. said the results
“illustrate that foreign 'semi-
conductors are firmly establi-
shed in the Japanese market."
The Clinton administration
has ur that Japan set simi-
lar ket share targeis in
other trade agreements, but
Japanese officials have refused,
saying that to do so would vio-

Worldwide demand for
semiconductors I8 strong, fu-
eled by sales of personal com-

O}

| SECI tions |

may be expanded
to other parts
of US, ME

By Staff Correspondent

The operations of Sonali
Exchange Company Incorpo-
rated (SECI). the New York-
hased international money
lransmitting company owned
by Sonali Bank. may be ex-
panded to er other parts of
the United Slates, according
to a lop official of the bank.

The authorities of the coun-
try's largest bank are quite
pleased with the SECI's per-
formance, a deputy general
manager of Sonali Bank said.

He said expansion of the
company's activities to othes
US ‘states as well as in the
Middle East to enable expatri-
ale Bangladeshis to send their
remittances guickly and salely
through authorised banking
chiannels is also being consid-
ered,

Since going Into business
on |2 December last year.
Taka 16.62.74.673 (8
4147370) were channelled
Irom New York to Dhaka
through 2279 remittandes un-
til March 8 this year. sgurces
in the SECI's Dhaka office. -

Remititances from New York

reach Dhaka within 24 hours if

the recipient has an account
‘'with any Sonali Bank branch
and 48 hours in case of ac-
count-holders of other com-
mercial banks.

The SECI. licensed by the
Banking Department 'of the
State of New York. was estab-
lished to facilitate the sending
of remittances by Bangladeshis
living in the USA through au-
thorised channels instead of
the illegal hundi

. Expats infending to send
money home must fill in pre-
scribed forms and deposit the
remitable amount alongwith
reguisite charges.

The sender may either pur-
chase Taka or US dollar drafis
from the SECI, New York
drawn oif designated branches
of the Sonali Bank in Bang-
ladesh or ask the SECI to
transmil payment instructions
the same day to the Dhaka of-
fice.
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BR to import diesel electric

locomotives from India .

has recently been executed sources. Addition of these lo-

Bangladesh Railway would
Tmport 10 meire gauge diesel”
electric loromotives including
spare parts from India at a to-
tal ¢ost of 15 million US del-
lars. reports BSS.

The supplier would alse
take the responsibility for ma-

intenance of these locomotives -

for seven years and six-yearly
general overhauling within the
above mentioned amount, a
railwav press release said.

A agreemett 1o this eflee

. :. :
24

i

beiween the governmeni of
Bangladesh and M/s RITES.
Iindia Ltd the locometives
would be manufactured in the
diesel locomative works,
Varanasi. india. The delivery of
the locomotives is expected to

be started in February next
tm‘ :

year, and would be
by June, 96, ;

Funding of the procurement
woukl he muode from govern-
meml ol Bagglidesh's own re-

F i

M A Rahini, General Manager (Project), Bangladesh Rnlr, a
General Manager, RITES, India, seen signing the agreement.

comotives o Bangladesh Rail-
way s existing fleet would have
a positive impact on the train
operation of Bangladesh Rail-
way. the railgvay said. 4

M A Rahim. General Man-
ager (Project). Bangladesh
Railway and Ravi K Kaul Group
General Manger. Rites. India
signed'the® agreement on be-
haif olg heir rrwuw orgamni-
sations.
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Ravi K Kaul, Group

US derivatives deals guidelines

WASHINGTON. Mar 11: Six
Wall Street lirms, faced with a
backlash over money-losing
derivatives deals, unveiled
guidelines Thursday to dis-
close detailed data about the

“risks undertaken in this ar-

cane arena ol investing, re-
ports AP,

The woluntary guidelines,
developed in cooperation with
the Securities and Exchange
Commission and Commodity
Futures Trading Commission,
are an unusual response to
regulating a rapidly evolving
market. which now exceeds
12 trillion dollars. |

“1 have resisied seeking a

legislative fix to this probiem,
-partially becawse, frankly, I
woulgd not know precisely what
to ask for in that connection,”
SET Chairman Arthur Levitt

" said

If these new Euldcﬂ:ma had .-

been ‘in plage in Orange

County, California or at Barings -

PLC. the chances “would have
-been significantly less” of a fi-
nancial calamity in either case,
said Gerald Corrigan, a former
New York Federal Reserve
Bank president .and co-chair-
man ol the industry group.

But .he added, "Nothing is

fail sale.” :
Derivatives are financial

contracts intended to provide
eompanies with insurance

" against risks from ¢hanges in

interest rates or currency ex-
change rates. Derivatives are
linked to the value of underly-
ing stocks, bonds, currencies
or other instruments and can
be exiremely difficult to price.
Major companies and local
governments, however, have
lost millions in derivatives in
the last year. Many have
charged they were sold prod-
ucts they didn't understand.”
. The report focuses on affili-
ajes of broker dealer firms and™
their dealings in over-the-
~counter derivatives.

Prices of tea firm

LONDON, Mar 11: Coffee
simmered higher this week,
little noticed amid the cur-
rency turmoil. reaching its
highest level since November
as dealers worried about a
slacking in the volume of ex-
ports, reports AFP. :

Dealers have noticed it has
become more difficult to im-
port. mainly due to the main
producer-countries suffering
from poor weather and crop
pests. .

The majority of the other
commodities were little af-
fected by the dollar's collapse,

| with the_precious metals the

first to given any form of de-

_| layed reaction.

0Oil rose slightly on the dol-
lags slump, rising around 20
cents on Wednesday before
decline as speculators with-
drew from the market.

Overall. the minor price
rises of the commodities cer-
tainly didn't mateh the dollar’s.
three-to-four per cent decline
against the mark and the ven.

GOLD: Slightly higher. In
other times. the dollar's col-
lapse would have caused the
precious metals to rise sub--

| stantially as investors looked

for “safe haven’ investments.
But instead, gold only re-
to the
slumping dollar. dragging itself
reluctantly above 380 dollars

: the
books.” which say pold is a
refuge currency in monetary
crisis. said Andy Smith. an
analyst with UBS. . :

While Charles Kernot. a
specialist with Paribas, said:
"I'm slightly surprised with
gold's reaction to this crisis.”

He said it appeared that in-
vestorss who have been .in-
creasingly dissatisfied with
gold's lack of progresses,
. chose to invest in other more
lucrative markets, such as
derivatives.

SILVER: Wavering. Silver
showed no clear direction this
week although it gained
slightly. like gold, after weeks
of lows.

Silver rese around 20
cernts to end at 4.6 dollars per
ounce, only marginally reacting
to the doliar’'s collapse,

At the end of 1994, in-.
vestors left the metal in
droves. dilappointed by its
weak performance. Since then
they have hesitated to return,
put off by massive stocks of sil-
ver and weak industrial de-
mand.

PLATINUM: Higher. Plat-
inum was the only precious
metal to react to the green-

r.. m

- 24

_around 20

back s decline, rising around
[5 dollars 10 end at 420 dol-
lars per ounce on large-scale
Japanese buving,

Tokve took advantage of Lhe
good health ol the ven against
the dollar to purchase plat-
inum which it uses in jewellery
and in the manufacture of cat-
alytic converters. ; .

COPPER: Steady. Copper
rose five dollars during the
week to 2,900 dollars per
tonne, although it dipped
lower in line with the complex
early in ‘the week.

Despite easing with the
rest of the metals, copper
maintained its recent charac-
teristic of being the most re-
silient on any downside move,
traders said.

On Wednesday, prices on
the London Metal Exchange
(LME) were boosted by the
weakness of the US dollar,
which made metals denomi-
nated in dollars attractive at

" eurrent levels,

Elsewhere, Chile's Mining
Under-Secretary  said the
country's copper  production
would rise by more than 14
per cent this year. from 2.23
million tonnes in 1994 to 2.55

- Week

stocks on -;:hc LME
fell by 7.650 tonnes to
266,050. -

'LEAD: Easing. Lead fell
around 14 dollars during the
week. moving slowly lower in
line with most of the complex.

A senior official at the Aus-
tralian compan
said one lead and one
smelter at the Mount.Isa min-
ing and smelting complex had
béen forced to shut down for
hours as a result of a
strike. :

The company produces
around 200,000 tonnes of lead
annually. Production of copper
(200,000 tonnes per year) has
so far not been affected, deal-
ers at GNI said. | .

Stocks fell by 5,125 tonnes

to 306.325.

Lower. Zinc eased
dollars to 1,652.5
dollars per tonne in line with
the rest of the complex.
'Dealers said there was little
new information on the metal.

ZINC:

Stocks fell by 17,625
tonnes to 1, , 100.
ALUMINIUM: Lower. Alu-

mirium fell around 50 dollars
during the week to 1,947
dollars per tonne, although it

fell lower on Monday and

Tuesday.

Early in the week, alu-
minium was hit by market talk
that Russian smelters are reac-
tivating capacity idled under

y MIM holdings -

l

coffee higher, sugar

the Memorandum of Under-
standing (MOU), signed in
February 1994,

Igor Prokopov, Head of

Russian Producer Group Con-

.Ituhn:s

cern Aluminy, revealed that.
the country’s cutbacks
close to the MOU's 300,000-
lonnes per year target in
September 1994 at an annu-

-- alised 290,000 per year..

However, that annualised
cutback figure fell to 269.000
tonnes per year in October,
217.000 tonnes per year in
November and to just 200,000
year in December.

NICKEL: - Unchanged.
Nickel enided the week un-.
changed at 7,800 dollars per
tonne, although it plunged

- lower on Tuesday in line with

“Technically, nickel looks.

.. terrible, the worst of all the,

metals,” said one analyst early
in the week, although he,
added that nickel's fundamen-
tals are still percgived to be
among the most positive of the
metals comptex.

Stocks fell hy 3,588 tonnes
to 128,304. - 2

TIN: Unchanged. Tin also
ended the week unchanged at
5.540 dollars per' tonne,
though like nickel and alu-
minium, it plunged lower early
in the week. '

China confirmed that it had
ouly issued export licenses for
15,000 tonnes of tin in 1995
and pledged that it would ag-

‘here to its Association of Tin

Producing Countries (ATPC)
quota of 20,000 tonnes  in
1995. ' .

Dealers at GNI said this
“offered hope for the metal”
pointing out that in 1994,
China surpassed i{s annual ex-
port quotas in the first six
months of the year. and "a re-
versal of such a move is a
strong reason lo start to get

Stocks fell by 710 tonnes to
24.180.

COCOA: Slump. A wave of
panic swept through the mar-
ket and prices slumped around
30 pounds in one day to below
1,000 pound per tonne — the
loewest level since February —
as investment funds withdrew.

On Tuesday and Wednes-
day, however, prices appeared
to be firm at over 1,020
pounds per tonne, supported
by purchases by German
chocolate manufacturers for
whom prices were cheap, as
the pound weakened against

the mark. .
“This mini-revolution will
benefit the market in the

medium term and allow prices

peaked

to rise again.” said Terry
Breen. a dealer with Merril
plssiiy

COFFEE: Higher. Price

" climbed steadily around 100

dollars to over 3,250 dollars
pér tonne — the highest level
since the price rises in

-November, as exports contin-
~ued to decline.
The miarket is experiencing

a cutback in supply after poor
harvests in Brazil, Colombia,
the Ivory Coast and Indonesia.

- World exports tetalled only
68.28 million bags fof 60 kilo-
grammes each] between
February. 1994 and January
. 1995, an 8.4 . per cent cut
compared to the 12 previpus

months, the International Cof-
fee Organisation (ICOT said.

Members of the Association

of Coffee Producing Countries '

(ACPC) will hold a meeting on
Monday in London, and could
aghin institute an export-re-
tention plan, dealers said.

SUGAR: Weaker. Sugar fell
arourid 15 dollars to 365 dol-
lars per tonne during the
week, its lowest level since
November 1994, as jnvest-
ment funds withdrew from the
market.

The International Sugar
Organisation. (1SO) indicated
the market was depressed by
the lack of Chinese and Rus-
sian purchases and by
stronger-than expected pro-
duction forecasis for the 1994-
1995 season.

_The: ISO predicted a cut in
the world production deficit
to some 700,000 tonnes com-
pared with 1.9 million tonnes
predicted three months ago.
as Brazil, Thailand, Australia
and India hiked output. ;

VEGETABLE OILS: Higher.
The price of the vegetable oils
climbed higher on the Rotter-

. dam market in the wake of

Chicago prices which' were
compensating for the collapse

in the dollar.
The prices of palm oil,

soya, sunilower oil. coconut oil
all climbed by around five per
cent as investors transferred
their funds out of the dollar

into the oils.

Coconut oil was additionally
boosted by rising consumption
in Asia, the journal public
ledger said. adding that it had
become good value compared
to soya, sunflower and palm oil

Consumption has picked up
in Pakistan, Bangladesh and
Malaysia although world pro-

duction has stagnated

OIL: Irregular, The price of
Brent Crude North Sea oll

fluctuated irregularly. caaght
between foreign exchange tur

r = ===

bulence and shifting Invest,
ment Fund speculation.

Alter a slightly delay, oil
prices climbed to above 17
dollars a barrel on Tuesday,
boosied as oil became an alter-
native investment to the col-
lapsing dollar. .

Prices then eased on the
New York market on disap-
pointing US stock figures,

_which had a knhock-on effect in

London. _
A conce withdrawal by
US invest nt funds - also

helped prices fall lower and
they ended the week around
16.6 dollars a barrel. '

Worried by the sinking
dollar.” Abu  Dhiabi also invited

the other Gull states [which
make up around 30 per cent
of world production) to index
their production on a variety of
statistics not the dollar alone.
RUBBER: Ny sitant. Rubber
prices hesitatcd around the
1.190 pounds per tonne as the

 market appeared caught be-

tween two stools. with week
production causing higher
prices on Lhe short-term mar-

ket and falling prices on ttfl

longer term as investors wifm
drew. Irichiened bv the cur-
rency turmaoil.

GRAINS: Higher. Grain
prices rose in London as the

weaker pound made wheat and
barely more attractive to for-
eign imporiers. Bolh wheal
and barley rose hy 50 pence to
109 _.and 104  pournds per
tonne respectively. |

French grains remained
firm despite continued week
denmand. Exports from Rouen,
the countries niain port. fell by -
five per cent in February to
556.558 (onnes compared
with the same month a vear
earlicr:

In Chicags. grains fuctu
ated in reaction 1o the dollar’'s
somersaulls. beginning the
week higher ds. the dollar
slumped. but then declining as
the US currency recovered. ]

TEA: Firmm. The average

. price on the London auctiorr

markel rase by three pence to
110 pence per kKilo on contin-
ued firm demand lor lowery

quality teas I
COTTON: FPeak Aller
climbing regularly over the last
few weeks cotton lucivated
irregularly betore reaching the
cotton oullook relerence
price jumped 1o 4 new all time
) 2 ocenls per povind,
hmlitm\.1 Il l.} W -hr'i' e Mad
ford reterence e deelined
by around 12 pence to 522
pence per kilo casinig as de
mand slackerned o the Aas

tralan market




