,DHAKA SATURDAY, MARCH 11, 1995 -

BUSIA

ar

35

US pledges all-out defence of dollar

WASHINGTON. Mar
The world should be ' ﬂbnﬂiu
tely clear” that America will
defend its currency, the Clin-
ton administration declared
Thursday. striking a resolute
note as linanclial markets
continued Lo pound the dollar.
reports AP.

While Treasury Secretary
Robert Rubin was offering the
administration's most detailed
defence yei of the US cur-
rency, markeils were driving
the dollar down against the

Japanese yen.
Economists said (raders
shrugged ofl Rubin's state-

ments and concentrated in-
siead on further econdmic
chaos in Mexico, where the
peso fell to a [fifth straight
record low. Marketls remain
worried that turmoil in Mex-
ico. Anverica's third-largest

Canada wants G-7 to |

.countries,

export market. will harm Lhe
US economy.

In late afternoon trading in
New York, the dollar was
gquoted at 90.45 yen, down
from 91.33 yven the previous
day. The dollar did manage to
eke out a small gain against the
German mark, closing at
1.3945 marks, up slightly from
1.3935 Wednesday. ‘Even with
the further drop against the
yen. it remained above a
record low set earlier in the
weelk. _

The dollar did rise from its
lows for the day alter the Trea-
sury Department confirmed
that. key finance officials from
the seven richest industrial
including the
United States. Japan and Ger-
many. would meel in Paris on
Monday.

A Treasurv spokesman, who

spoke on condition of
anonymity, stressed that the
Group of Seven deputy finance
ministers’ discussion was a
regularly scheduled meeting
"and not an emergency session.
Currency Llraders. however,
took hope that the officials
would use Lthe session to plot a
coordinated effort to stabilise
the dollar. :

In comments before the
National Newspaper Associa-
tion, Rubin declared that he
wanted to be "absolutely clear”
in the administration's view
that "a strong dollar is in
America's national interest.”

"This administration [rom
its beginning has been, and
remains fully committed to the
‘'sound monetary and fiscal
policies necessary for sus-

tained growth, low inflation, a-

strong and stable dollar and

review forex markets

COPENHAGEN. Mar 10:
Canada =said vesterday it will
press for a review of interna-
tional finaneial institutions and
currency markels when il
hosis the G7 summit in June
in a bid to ensure stability and
protection f[rom economic
shocks, says Reuter,
~ Addressing the UN social
summit in Copenhagen. Cana-
da’s Minister fof Human
Resources ovelopment. Lloy-
e Axworihiy o sifessed  the
et 10 denon al velorie of the
| FHUNE L RS (18

W fust ook again al a
[unul.unental reform of the in-

ternational financial regime.”
he said.

He said Prime Hlnlller
Jean Chretien., as host of the
summit In Halifax of the
world's seven leading indus-
trial countries, had put at the
top of his agenda review of the
international financial institu-
' tions and foreign exchange
markets.

Axworthy said Chretien be-
lieved this was needed” to en-
sure that we have some siabil-
ity in the svsiem and ¢ pro-
tect conirirics lrom the s pes

of sudden economic shocks
that we have recently wit-
nessed.”

He gave no details but was
clearly referring to (t(he
Mexican economic crisis and
its effects on international
markets and recent currency
turmoil with the declining U.S
dollar .and this week'g devalua-
tions of the Spanish peseta and
Portuguese escudo. '

Axworthy continued : "It is
clear that the solution to these
problems can only occur at an
international level. We hope
that idens discussed in Halifax

. will provide a way forward for

all countries to meet their
economic and social agendas.”

The G7 groups Canada,
Germany, Italy, Britain, the.
United States, France and
Japan,

The UN social summit in
Copenhagen is striving for a
fortnula to end global poverty.

The meeting, culminating
this weekend when some lﬂﬂ
heads ol stale and governmi-r
gather in Copenh: 1EZCN, Fuius Lo
agree a bluc .alTowing
the ... it o, awiween the
“l'.‘ﬂli}'- il III[| L
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BCIC
Tender Notice

Imiwﬁmmmﬁ?m

The Managing Director, Zia Fertilizer Company
Limited, Ashuganj, Brahmanbaria invites sealed
tender for procurement of Polyurethane Foam (Cold
Insulation) against tender No. CM/PM/19/95. The
tender should be dropped alongwith 1% earnest money
within 28-3-95 up to 11-30 AM at Zia Fertilizer Co.
Limited, Ashuganj, Brahmanbaria or at Purchase

Division, BCIC (16th floor), 30-31, Dilkusha C/A,

Dhaka and will be opened simultaneously

at both

places just after closing the tender. Tender schedule
containing all terms and conditions may be purchased
on payment of Tk 750/- (Taka seven hundred fifty)

only at Zia

Fertilizer

Co. Ltd, Ashugan],

Brahmanbaria, BCIC, BCIC Bhaban (2nd floor), 30-

31, Dilkusha C/A, Dhaka and BCIC Branch Office, 6,
Agrabad C/A, Chittagong. No tender dﬂcumt shall
be sold on the date of opening.

BCIC 210-1/395
BPEP-3315-6/7

Notlce of RHD Inviting Tender

Temder Notwe No
MNaimie ol work

J6/EE/KRD-1 of 1994-95,
Providing seal coat at 78th KM
|

Nazirhat-Fatikchhan-Jalhia-

para-Khagrachhan-Dighinala
Road under Khagrachhan Road
Division- 1. during 1994-95

Chargeabie 10
Estimated cost
Earncst money
Name of offices
of availability of

168 RBF on NFJKD Road.
Tk 90,37 1/-
Tk I1BIOV-

Executive Engineer,

RHD,

j

iender documents
up to 18-03-95

Name of oflicers
ol receive the

wender buds

Last dale & time
of receipt of wender
Tenders in sealed
condition recei-
~ ved from different
offices will be
opened
a) Name of
officers

b) Date & time
Time allowed

of

Ehigibility
contractor

Khagrachhari Road Division-1/11
& Sub-Divisional Engineer,
RHD, Khagrachhan Road Sub-
Divisiop-I/1I at Manikchhary/
Ramgarh.

Superniniending Engineer, RHD,
Khagrachhari Road Circle,
Khagrachhan & the undersig-
ned. (It 1s reguested 1o send the
receined tenders in scaled
condiion by the messenger ol
the undersigned.

Up 1o 12.30 PM on 19-03-95.

The Executive Engineer, RHD,

Khagrachhan Road Division-1,

Khagrachhan.

At 12.45 PM on 20-3-95.

25 (twenty five) days from the

date of issue of work order

"A" 10 "E” general category, RHD.

enlisted tribal contractors of

Khagrachhan hill tract districts.
Mohammed Kashem
Executive Engineer, RHD

(Current Charge)

Khagrachhan Road Divn.

Jommt Chairmen of

b

maintenance of the dollar as
the world's principal reserve
currency,” Rubin said.

While similar comments

from Federal- Reserve Chair-

man Alan Greenspan the day
before had briefly given the
dollar a lift, Rubin's remarks
were almost immediately
shrugged off. by currency
traders. Analysts said reassur-
ing words alone aren't enough
to turn sentiment around.

Some speculated that the

continued downward slide will
force the United States and
major allies to mount .another
coordinated dollar-buying ef-
fort.

Unless the current crisis
plays itself out soon, other ana-
lysts said, the United States
could find itself raising inter-
est rates while Germany and
Japan cul lhf-irs.

While a further boost in

American interest rates would

heighten fears of a US reces-
sion. some economists said the

threat to the dollar had be-

come so severe that the Fed
may have no choice.

The United States twice
last week, once alone and once
with other countries, tried in-
tervening to buy 'dollars and
sell ven and marks in an effort
to break the bearish senti-
mend.

while lhose efforts had lit-
tle impact, Rubin said Thurs-
day that the United States
wculd not hesitate to intervene
aguin if the dollar continues
under downward pressure,

"Our policy Is to intervene
when it makes sense and not
to do so when it doesn’'t,” Ru-
bin said.

k

Chernomyrdin,
-the government's press .ser-
vice, came after Camdessus

+ Korean peninsula Energy Development Organisation conference in
New York 'L-R) JLLsu:,ra Endo of Japan Robert Gallucci of US and Choi Dong Jin of South

¢’ L-uner after answering questions at a press conference on Wednesda,y The

O tr catv will provide a framework for the pmﬂsmn of nuclear technology and financing to

SNorth Rorea.

— AFP/UNB photo

Asian stock markets close lower

HowWe KBMNG, ' - 1 \sian
Sl K Lt v b thie week
testly lower fedav, winth 1he

kev index 1 Tokvo lalling to
its lowest level ol Lhe year, ro
ports AP,
- Tokyo's Nikkei
Average of 255
404.70 points, or 2.4]1 per
cent, Lo end al 16.358.38, its
lowest [inish so far this year.
On Thursday, the index rose
141.77 points, or 0.85 per
cent.
The

Stock
issues fell

Tokyo Stock Price

Index of all issues listed on the .

first section fell 18.79 points,
or 1.40 per cent. to 1,322.96.
The TOPIX closed at 1.341.75
points on Thursday. up 5.62
points, or 0.42 per cenl.

lngHong Kong. share prices |

closed lower on profit-taking.
The Hang Seng Index, the
Hong Kong market's key indi-
calor ol bluc chips. lell 127.40
points, or .6y per cent. Lo
7.949.39. On Thursday. the

micx ro=e F46h points.
WELLINGTON: MNow Zoaland
~lire prices closed lower in
gpuniet  tranding
expecting the
L Lo dhinidd

nLuker 1o ocon-
Aoyt current

levels because ol concerns over

the US dollar. The NZSE-40
Capital lndex (ell 12.71 points
to 1.944.75,

TAIPEIL: Share prices closed
higher in a technical rebound
following Thursday's declines.
The market's Weighted Index
rose 65.16 points 1o 6,453 .52.

MANILA: Share prices
closed lower as high interest
rates kept key institutiongl
buvers away Irom the market.
The Philippines’ unified com-,
posite index of 43 sefected is-
sues fell 59.10 points to
2.310.96.-

SYDNEY: Australian share
prices closed mostly lower in
listless.trading. with investors®
walting for leads from overseas

markets. The All Ordinaries

withh brokers .

Indeax fell 8.6

15684,

SEOUL: Share prices closced
mixed in. light trading. The
‘Korea Composite. Stack Price

pointls to

““Index rose 0.6% }';pintﬁ to

944 .37.

KUALA LUMPUR: Malaysian
share prices closed lower
ahead of the release of US jobs
data. The KLSE Composite
Index fell 16.09 points to
933.12.

SINGAPORE: Share
closed lower. with brokers say-
ing that the market was look-
ing for direction. The 30-share

" Straits Times Industrials Index

[ell 9.46 points to 2,061.28.
BANGKOK: Thai share

.prices closed lower .in thin

trading. The Stock Exchange
of Thailand Index fell 25.47
points to 1,189.48. '
JAKARTA: The stock ex-
change's Composite Index fell
4.765 points. closing at
432.734.

prices |

MEXICO CITY. Mar 10:
Tre.sury Secretary Guijllermo
Ortiz imvelled a Lough austerity
plan late Thwrsday to combat
Mexico s deepening economic
crisis. hours aller the peso
tumbled 1o its fifth consecutive
record low. reports AP

The Jlong-awaited plan
called for boosting the general
sales Lax from 10 per cent to
15 per cenl, sharply increas-
ing electric and gasoline
prices and raising other fees.

Starting in April. Increases
i the minimum wage will be
held to 10 per cent for 1995,
Oriiz said. Other salaries will
be Ireely negotialed by man-
agement and their employees.

Subsidies to keep down the
price of such basic foodstuffs
as bread. lortillas and milk will
continue in an effort o blunt
the hardship on the poorest
portivas of MexiCun s

“In 1le short term. this
progranune is going to be dif
ficult for all Mexicans. But
there is no easy exit.” Ortiz
told a news eonference. 1

Among other sleps, the

peso will continue to be al-
lowed to floal freely against the
dollar, despite its precipitous
decline since December, Orliz
said. :

He said Mexico would draw
on 3 billion dollars in financing
from the World Bank. the In-
ler-American Development
Bank and other sources in the
future to help bolster Mexican
banks, hit particularly hard by
the crisis.

President Ernestio Zedillo's
plan had been awaited for
moere than a month, and the
delay was blamed in part for
the pesos slide. Investors
skeptical that {t would be suffi-

Mexico unveils emergency plan
after peso slides to new low

record lows in recent days.

The peso opened Thursday
al 6.995 1o ithe dollar but
closed at a new low of 7.45. 1t
traded as low as 7.7.

The peso was worth about
28 cents when it began sliding
on December 20 but is now
worth less than half that.

The stock market, in con-
trast. closed up 2.8 per cent
Thursday.

Zedillo had sald he was
waiting for Mexico s Congress
to vole on a 20 billion dollars
bailout from the
United States before announc-
ing his plans for wage and
price controls

Congress voted Tuesday to
accept the loan package de
spile opposition claims that
the country was cedifig oo
much economic cogurol to US
lenders at burdenSome inter
esl rales

package

Whely :'ﬁm bt down the peso Lo
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Primcens Anne visited the UCEP-Kindns Tockaical Schasl on Wedneiday. During the visit 1he

expressed her deep interest in UCEP

rogrammes for urban working children. British High

Commissioner Peter J Fowler, UCEP Aavisor (Tex) R Flaherty and other high UCEP and

) local officials were also present

Russia, IMF sign
"~ accord on
- $ 6b loan

MOSCOW, Mar 10: The
head of the International Mon-
etary Fund signed an agree-
ment with Russia's prime
minister Friday paving the way
for a long-sought 6.25 billion
dollars loari, reports AP.

The signing by IMF Mana-
ging Direttor Michel Camdess
and Prime Minister Viktor
reported by

met in the Kremlin with Pre-
sident Boris Yeltsin.

. Barring unforeseen com-
plications, Camdessus' deci-

sion will be endorsed by the -

IMF Board of Directors. Final
approval by that panel is ex-
pected in April.

¢ A decision on the loan was

reached in principle during a

meeting between Cherno-

myrdin and Camdessus in Paris, |

on March 3. A delegation from
the IMF has been putting the-.
final touches to the loan
the last week, and Camdessus
arrived in Moscow Thursday
night and held more nego-
tiations with the prime mi-
nister. '

After months of delibera-
tion. approval is expected to

boost confidence In Yeltsin and

his government. *-

The government is count-
ing on the IMF loan to help fi-
nance the 1995 budget deficit.
Moscow has outlined aims to
drastieally reduce high infla-
tion, which was 18 per cent
for January and 11 per cent for
February. |

Approval of the loan stalled
over IMF concerns about the

overnment's. budget figures
and the cost of Russia's war
against breakaway Chechnya.

Camdessus was seeking as-
surances from the Russian
leadership that 1 will stick to
its plan, rather than print
money to keep afloat ailing

industrial complexes and sub-

sidized agriculture.

The IMF deal could also
boost Russia's chances for a
600 million dollars World Bank
loan for rehabilitation of the oil
sector, and lead to the re-
newal of talks with the Paris
Club about official Russian
dehts of neéarly 40 bhillion
dollars. '

‘Petronas plans
petroleum

refinery in'India

NEW DELHI, Mar {0
Malaysia's national oil and
petrochemicals firm Petronas
plans a petroleum refinery in

India, a top company official

said.

"We are currently talking to
some existing lndian refineries
aon building a joint venture re-
finery,” Hamzah Bakar, Senior
Vice President of Petronas
Trading Corp told Reuters.

Bakar. in [ndia for an wil
seminar, declined to name ‘the
Indian firms to whom he was
talking.

He saicd the Malaysian com-
panv saw big opportunities in
India following the country's
liberalisation programme,

In January, Petronas sub-
sidiary Petronas Trading Ce
(PETCO) announced a Joint
venture with Madras Reliner-
ies Lid (MRLI lor the supply of
ligueftied petroleum gas (LPG)
to southern India.

Baker said the joint venture
planned to import bulk LPG for
distribution te domestic,
commercial and industrial
consuners. The plan included
the construction of an import
terminal and bottling [acilities,
he said.

MRL General Manager MP
Srinivasan said the joint ven-
ture would be equally owned by
the two companies. It planned
ta market 50.000 tonnes of
LPG. The project will cost
around 1.2 billion rupees (38
million dollars). including the
impeort terminal, he sald.

Petronas is in the .final
stages ol negotiating a shgilar
joint venture with Gujarat
State Fertiliser Co (GSFC), one
of India's leading fertiliser
firms, to supply LPG to India's
west coast stales. Baker said.

Almost 90 per cent ol LPG
in India is used as cooking gas.
lintil recently. it was con-
troll ' by a monopoly of state-
run relineries 'which have not
on able to, meet demand.

French consumer
price index up

PARIS, Mar 10: France's
February copsumer price index
rose between 0.3 and 0.4 per
cent, for an annual rate of 1.7
per cent, according to provi-
sional figures Friday from the
natjonal statistics institute,

' ports AP

That compares with
January's monthly rise of 0.3
per cent and annual increase
of 1.7 per cent in the CPl. The
February data were in line with
economists projectjons.

Food prices were un-
changed overall during the
month, reflecting a 0.7 per

- cent rise in prices for fresh

produce and a 0,2 per cent

drop in other food products.
Energy prices were up 0.6

per eent, and prices for manu-

- factured products rose 0.4 per

cent.

Ty hile St 7

China issues order for
copyright protection

BEIJING. Mar 10 : China's.
State Council has issued an
order to track down and
harshly punish those wha pro-
duce pirated books, music,
movies and other prnducta
reports AP.

The Circular by the Etatc
Council, China’s Cabinet, came
on the even of US Trade
Representative Mickey Kan-
tor's -arrival here Friday for the

signing of a landmark agree-

. menl on protection of copyri-

ghts, patents and trademagks
"Effective action . must be
taken to tighten law enforce-
ment and make penalties.
stricter,” the circular said.
“Strong action will be taken’
against places where bogus.
products are made, circulated
Th-l_' urd r rﬂtcrnted utnps'

laid out in the trade w-:m
reached February 26 after al-
most two years of haggling

over China's enforcaement ol

laws to prnt::ct intellectual
property.
On March 1, China began a

six-mnonth special enforcement
period, during

which it is su'ppuud to
raid all suspected pirates, par-

~ teularly those engaged in ille-

gdl production of compact
discs, laser dises and ROM
discs. :

_ The State Council order
said thal violators should be
tracked .down and harsh pun-
ishment imposed. with efforts
to be concentrated on serious
cases and areas where piracy

of intellectual property rights -
is ramPﬂni

$ 1.5b US aid sought for

WAEHIHGTDH Mar 19 :

~The Clinton administration is

asking Congress for as mnich as
1.5 billion dollars in aid to
Russia and ether republics of
the former Soviet Union in the

'y-car beginning October 1, says

Anﬁther 371 rnllliun dollars
is being sought for dismantling
nuclear weapons in the area.

The figures emerged Thurs-
day from testimony before the”
foreign operations panel of the
House of Representatives Ap-
propriations Committee, con-
gressional aides said.

It was nuclear how recep-

‘tive the Republican-dominated

Congress will be to the re-
quests or what conditions the
Republicans .will seek for the

“alloentions.” Many lawmakers

have been strongly critical of
administration  requests lor
moiey to help Rassia, lardely
because ol ils |It‘|p - Iran in

building a nuclear reactor and
its violent suppression of re-

bellion in its Chechnya region.
Admimistration witnesses
said emphasis is on a “"second

former Soviet republics

wave” of republics finding
Ltheir way from the Soviet
communist system 1o repre-
sentative government and pri-
vate enterprise — especially
Ukraine, Armenia, Georgla and:
possibly Belarus. The request
included 115 million dollars
for agricultural reform in
those countries.

The Soviet Union com-
prised 12 Soviet republics

‘plus the three® Baltic states

whose annexation most of the
West never ufficlaily .recog-
nized.

Thomas A. Dine, in charge
of the area for the US Agency
for Intermational
said the second group is -
erally weaker ' than the
wave' ~— Russia, Moldova,
Kyrgyzstan and Kazakhstan.

Those countries are to get a

progressively smalle®® portion
ol US help.

The job of providing aid to
the newly independent states
crogsses agency lines and goes
far beyond USAID.

- Western firms

BAGHDAD, Mar 10: Some,

250 ener ;;a-iﬁaduw
are expectéddo attend & i- |
ferenice this' week " in Irafg, a
country where' petrol, /is,
cheaper than water but a
donzen eggs cost a week's
silury. reports Reuter.

lray's oil-wealth. estimated
as the world's second largest
after Saudt Arabia, is luring
western firms to Baghdad de-
spite stringent UN sanctions
bacring trade with Iraq after
its 1990 invasion of Kuwait,

The conference on the fu-
ture of oil and gas markets, to
be held in Baghdad on
Saturday. has captured the at-
tention of scores of oil firms
and experts, officials said.

[ragqi oil ministry officials
are working around the clock
to provide accommodatjon for
more than 250 representa-
tives, most of (them from west-
ern countries, .

“"We only expected 150.
The response indicates Iraq's
importance in world oil mar-
kets despite sanctions,” said
Saadalla al Fathi, head of the
organising committee.

Diplomats in Baghdad say
that in the past western oil
firms, fearing being accu of
sanctions-breaking, made Qis-
creet contacts with the Iragis.

"It 1is different now.
Everything is in the open and
the competition is severe,”
one diplomat said.

He said more than 20
western firms had their eyes

on Iraq's oil and some had al-

ready reached tentative

agreements.

~ servant is about 3,

- The UN security t:nuncﬂ
r:gmaﬂy reviews the lﬂnci:hl-
and at' the next:

" ‘Monday,' ﬁ*fau:pm{udmkup

them in place.

At the United Nations on
Tuesday <dragi Deputy Prime
Minister Tareq Aziz said the
United States was waging a
crusade tay prevent the lifting
of the Gulf War sanctions.

Saying Iraq had fulfilled all
conditions for ending the four
and-half-year old ban on its oil

"sales, he told reporters: "

This is a US crusade against
Iraq. it's not a UN conflict
with Iraqg....”

" The sanctions have ra
Iraq's economy but mean the
nation is awash with fuel.

While a litre of bottled wa-
ter costs 150 dinars, about 15
US cents on the black mar-
ket, a litre of gasolinie Is 0.2 of
a dinar, a fraction of a cent.

One egg costs aboul 60 di-
nars and a kg (2.-2 Ibs}] of
tomatoes around 500. The av-
erage monthly salary  of a civil
dinars.

‘The dollar is worth more
'than 1,000 dinars on the black
market and 600 at govern-
ment-lincenced exchange bu-
reauis.

Cheap. oil encourages
neighbouring countries to
trade with Iraq, dnpirtc the
sanctions.

Trucking bctween Iraq and
Turkey is in full swing with
hundreds of Turkish vehicles
crossing the border everyday.
The trucks carry sugar and
flour and retym with 1anks-full
of cheap diesel.

Exchange Rates

!--lh:win[mlh:!imiﬁﬂ':mrﬂﬂmpuﬂk for some selected
foreign currencies effective on March 9 and 10. /

(Figures in Taka)
Currency Seiling
TT&OD BC T oD 0.D.
Clean Sight Transfer
US Dollar 1=Tk 40.2350 40.2715 39.93%0 319.8075 39.6750
GBP 1=Tk 65.2236 652827 63.7512 . 63.5477 63.2362
OM 1=Tk 29.1453 29.1718 28.1349 18.2444 28.1504
t Framc =Tk £.1980 B8.2054 719677 7.9422 7.9158
C Deoll =Tk 28.8004 28.8265 27.9997 27.9104 ‘27.B175
S Pranc =Tk 34.9268 34.9585 33.9507 33.8424 33,7297
Jap Yen  1=Tk 0.4485 04489 04315 04302 0.4287
iRS I=Tx 12714 12809 12499 1.2311 -
Pak Rupee 1=Tk 13063 13161 1.2843 1.2650 -
lraman lizll 1=Tx 0.0234 0.023 0.0230 0.0226 -
A)T T (DOC) US Dollar Spot Buying ™. 39.8712
B) Usance Rate !
30 Days 60 Days 90 Days 120 Days 180 Days
195861 39.3033 39.0204 18.7375 38.1718
C) US Diollar-sight bill 3 months forward purchase. Tk.39.8073
D} US dollar sight bill 3 months forward sale: Tk. 40.4715
Indicative Rates
Currency Selling Buying
T.T& O.D. 0.D. Transfer
S Riyal Tx  10.7288 ™ 10.57%
Dirham Tk 10.9560 Tx 10.8012
?ﬂi [innar Tk 135.3%47 Tk 133.40862
Gulders Tk 26.0961 ™ 15. 7162
S Krona Tx 5.6372 Tx 5 5529
Malaysian Ringgit Tx 158512 Tx 15.6244
Smgapore Doller Tk 385658 Tk 28.1483




