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HANOI. Feb 5: Vietnam
could benefit from a trade war
between the United States and
China by atiracting Asian in-
vestors scared away from its
northern neighbour, but could
suffer by sucking in Chinese
goods diverted by the feud,

says Reuter.
Chinese products barred
from the US market could

flood across the border into
Vietnam. where Chinese con-
sumer goods like electric fans
and bicycles are already popu-
lar. to the detriment of local
industries.

Smuggled Chinese-made
music compaci discs sell like
het cakes at 15.000 dong
(1.36) dollar to tourists and
Vietnamese.

Washington and Beijing on
Saturday ordered
trade sanctions. effective in
three weeks Ltime, In a row
over intelleciual property
piracy in China.

The sorts of problems the
United States and China have
encountered are years away in
Vietnam — and should never

arise il Vietnam's communist

governmenti succeeds in its
“]mm of building ane enforeing a

tit-for-tat

body of business law.

Trade has been pussibly
only since February 1994,
when US President Bill Clinton
lifted an econgmic embargo
dating back to the Vietnam
war. Hanol and Washington
established formal relations
only late last month for the
first time since the war, which
ended 20 years ago.

Vietnam's national assembly
passed a law on copyright - at
the cenire of the US-China
row-two months 3 ,

Vietnam had long ignored
copyright. software piracy is
routine and was encouraged by
the US embargo US computer
industry, executlve say.
Photocopying of foreign books
arid reports is commonplace.

Under the new law, |
authors must publish works in
Vietnam within 30 days of
publication elsewhere to get
copyright prntuel:lun here.

“This is a very short fime
when worldwide implications
are taken into account,” la

firm Clifford Chanra com-

mented.
But a UUS .computer execu-

tive 'said there would be no
problem jn releasing new soft-

Vietnam may be benefited from
Sino-US trade war

war¢ simultaneously in Viet-
nam and the United States.

In recent days. both
Japanese and Taiwanese busi-
ness sources have cited

Southeast Asia as an invest-
ment target made more at-
tractive by business pruhicma
in China.

With a minimum monthly
wage of 35 dollar in Hanoi and
Ho Chi Minh City, Vietnam is
already a prime location for
Taiwanese textile and other
manufacturers diversifying
away from the mainland.

Taiwan heads Vietnam's in-
vestor's league table with 164
projects totalling 1.9 billiun
dollar in capital pledged since
1988, when the communist
government in Hanoi opened
its fledgling market Ecnnﬂm:f
to foreign investment.

Japanese husmc;sman
‘Kasuhiro Utada said in India
last week that high Chinese in-

flation and interest rates had

made Japanese investors more
interested in Vietnam,
Myanmar and India.

Japanese firms have in-
creased their investment rate
in Vietnam 'in the year since
the 'S embargo was lifted.

US Trade Representative Mickey hantor holds a
software during a press conference on Saturday in which he announced trade sanctions
against China for infringement of American intellectual property. The sanctions will take
effect on February 26 but Kantor maintained that aarmtmnﬁ f:ﬂuld b& avmded if China meets

the US demands hufum the Mme

piruu-:-d and a legitimate copy of Microsoft

— AFP photo

3 held on chargé 1

of stealing
$1.4m in Tokyo

TOKYO. Feb 5: A Japanese
bank employee and two com-
puter operators have been ar-
rested and charged with al-
legedly using a personal com*
puter money transier system
o steal 140 million yen (1.4
million dollars). police said on
Sunclay. reports Reuter.

Pulice said the 140 millien
ven was lllegally sent in
December last year from Tokai
- Bank Ltd to an account in an-
other bank using a settlement
system operated by personal
computers It was withdrawn
the same day.

The following day. a total of
1.490. million 'ven (14.9 mil-

liont dollar) was sent from
Tokai Bank 1o accounts in sev-
I!‘.l'lT ot her banks using the

I' =¥ =110

US corpns pledge to help
reduce greenhouse gases

WASHINGTON. Feb 5: US
cor purations. - nongovernmen-
tal groups and governmenl
agencies have pledged to fi-
nance reductions in five East
European ard Cenfral Ameri-
can couniries of emissions of
greenhbouse gases capable of
changing Earth's climate,
according to USIS.

The US entities will be in-
vesting about 40 million dol-
lars in such véntures as refor-
estation, electric generatling
windmills and solar panels in
Russia, Czech Republic, Costa
Rica. Belize and Honduras.

‘Developing countries need
Lthis kind of initiative.” Sonia
Picado. Costa Rica's ambas-
sador 1o the United Stales. .,
said at a ceremony announcing
the juint projecis February 3.

Timolthy Wirth S

Undersecretary ol Stale for
Global Alfairs. said in an inter-
view after the ceremony Lhal
the projects of jointly imple-
ment greenhouse gas reduc-
tions are the first that involve
private business in industrial-
ized, developing and former
communist countries.

11 another ceremony in
Washington. Secretary ol
Energy Hazel O'Leary unveiled
plans by 41 privately owned
US electric utilities and the
nation's largest public utility to
reduce greemhouse gas emis-
sions over fve vears by Lhe
equivalent of 41 illion metric
lons ol carbon

Aliwst all of the ulilities
saild (hev cxpect (o improve
the elliciiu vy ol their power

pencrating plants

fr

Indian govt okays
$165m investment
.proposals

NEW DELHI, Feb 5: The
Indian government yesterday
approved foreign investment
propesals worth more, than
166 million dollars including
one fpom a subsidiary of the
Swedish pharmaceutical firm
Astra AB, the finance miruutr}r
said, reports AFP.

The projects tm:ludlng ex-
port-oriented units in .leather,
computer software, diamonds
and agro-based industries were
cleared at a’ meeting chaired
by Finance Minister Manmo-
han ;

tra will set up a 30-mil-
lion dollar research and devel-
opment centre in the southern
state of Karnataka and a 45-
million-dollar pharmaceutical
plant, the ministry said.

A Hong Kong-based Indian
grpup, Saraf, was .allowed to
set up , a 53-million-dollar lux-
ury hotel in New Delhi.
Sweden's Electrolu AB got the
green light to raise its stake in
white goods manufacturer
Maharaja International.

India has been attracting

since the 1991 liberalisation
put an end to its quasi-social-
istic policies and streamlined
investment. and profit repa-
triation norms.

Singapore imposes
curbs on easy
bank loans
SINGAPORE, Feb 5: Singa-
pore on Friday cracked down
on the call of consumerism,
imposing curbs on easy bank
loans available for buying
almost anything in this city-
state awash with shnpping,'
reports AP.
The Monetary Authuﬂty of
Stngapore, the central bank,
announced a set of guidelines

for banks and finance compa-
nies to take effect on Maonday.
“The liberal grapnting of

individuals borrowing beyond
their means,” the MAS said in
a statement.

Among the most pnpular
borrowing here are 100 per
cent loans to buy cars.
Automobiles in Singapore are
among the cpstliest in the
world and few people can af-
lord the dirs 100,000 price
tag on even modest cars.

That's where the banks step
in. They also give plentiful
loans for buying homes og sim-
ply to purchase kitchen apphi-
ances, television or hi-fi sets

or furniture.

According to the new rules,
car finance cannot exceed 70
per cent of the purchase price
of g o

nseciired credit facilities

ean only be diven ww people
whose annual incomes are at
least 30,000 Singapore dollarg
(dirs 20,547). which is about
the same as the annual per
capital income ol Singapore.

The MAS said it acted after
observing a sharp increase of
47 per cent in loans by banks
11 1994 compared with a 16
per cent increase in total do
mestiv loans in the same pe-
rined the previous year.

“The authority is coiverned
that this dﬂ-’tlﬂpnrm could .
udttrsﬂ}r |affect) Lhe !mund
ness of the financial system."” It

In a previous altempt to
curb consumerisin, the MAS
iold banks in October that ad-
vertisements lor credit cards
cannot include gifts, special

diﬁl‘ﬂll”lh ‘Or incentives,

B

rapid foreign capital inflows

credit facilities could lead to .

Prices of oil, tea, cotton up, most metals down over week

LONIKN. ey B Tle hase
netals. which have been rising
for months. this week ap-
peared te have ended Lheir
buli run as investment funds
took prefits after last week's
highs and withdrew [rom the
market. reports AFP

Dealers said the prospects
for the metals now looked less
aoptimistic aflter interest rate
rises in Britain and the United
States and as production
looked set rise

The precious metals were
also hit by the rate rises as in-
vestors looked elsewhere.

0Oil. on the other hand.
jumped on technigal factors.

Coffee and coecoa fluctuated
without any clear direction,
while rubber and ceotton rose
as production fell and demand
strengthened

GOLD: Declining. Gold
prices [ell by around five dol-
lars to 375 dollars per ounce
during the week. hit by inter-
est rate rises in the United
States and Britain.

" The decision by both cen-
tral banks to raise interesi
rates by half a point made the
financial markets more attrac-
tive to investors who then left
the precious metals market.

Dealers at trade house GNI
said the rises, however, were
expected and did not have a
significant effect on goid
"Investors will now fecus on
other markets. which is nega-

tive for gold in the longer
ferm.
SILVER: Weaker Silver,

which bas failed to recover
pince slumping late in 1994,
slipped in the wake of gold
this week, falling some 15

cents w helow 4 70 dollars

COPPER: Lower Copper fell
around |10 dollars during the
week to 2.BB4 dollars per
tonne as funds liquidated po-
sitions and dealers took prof
s,

"Copper and the other met-
als peaked last week and there
are several signs that the cycle:
has turned.” said Ted Arnold.
analyst at Merrill Lynch. He
said he expecls demand 1o
walie because ol interest rale

HICTEA SCS.
LEAD: Down. Lead eased

aremind 50 dollars durig the
wiek o end at 643 dolars pey
tonne, falling in line with cop-
per and as dealers Look profits
Lead has fallen by nine per
cent since its peak last-week
of 713 dollars per tonne.
‘* The Imtermational Lead and
Zinc Study Group (ILZSG) said
lead production increased by
0.8 per cent in 1994 to a total

of 4.471 million tonnes. mainly

due 10 a rise in European and
Mexican production although
Canadian and Peruvian cutput

declined. ,
ZINC: Easing Zinc [ell

around 40 dollars during the
week to 1,139 dollars per
tonne, again in the wake of
copper and on profit-taking
Dealers said the metal was
marginally supported by large
stock downdraws.

Zinc prices have fallen by
seven per cent since the peak

" of 1,237 dollars per tonne last
. week.

The ILZSG said 1994 pro
duction had declined by 1.2
per cent to 5 383 millon
tonnes, while consumption
had increased by 3.5 per cent
to 5 721 millien tonnes.

Stocks f[ell a massive
20.750 tonnes to 1,156 500.
ALUMINIUM: Slipping.

Aluminium eased 14 dollars to

2.126 dollars per tonne, un-

dermined by lower copper

prices, although the metal was

supported by large stock
WS,

Aluminium has fallen by
only 3.6 per cent since its high
of 2.195 dollars per tonne last
week. But Arnold said it was

«only a matter of tme before

producers take advantage of
higher prices and raise output

Stocks fell 56.675 tonnes
to 1,535,100
NICKEL: Dowrn. Nickel lell

410 dollars 10 4.820 dollars
per tonng in line with profit-
taking and Lhe correction of
the compilex.

Nickel prices, which
soared 160 per cent since au
tumn 1993 il last week,
have fallen by 6.4 per cent
since last week's peak of
10,500 deollars per tonne

GNI said that while demand
is reported 1o be manic. it be-
leves nickel will suffer a se-
vere correction over the next
few months as it traces out the
bottom of a range which will
remain in place oveg the next

few years.

TIN: Slump. Tin shumper
almost 700 dollars during the
week. to end at 5 720 dollars

'per tonne in line with the
compiex.

Tin has lost i1 per cent
since its high last week of

6.695 dollars per onne

GNI said Pervuvian tin pro
duction had surged 46.5 per
cenit in 1994 w 20 046 tonnes
from 13.687 tonnes

Stocks fell
27.390

COCOA: Regular. Cbcoa
prices fluctuated around 1.005
pounds per tonne, little af-
fected by continued large-scale
deliveries of cocoa from inland
Ivory Cost (o the ports for ex-

port.

300 tonnes to

liveries had totalled 650,000
lonnes up to January 21, coin-
pared with 575.000 to the
same period in 1994.

The market is expecting
deliveries to fall off gradually
from now on, which could
drive prices up. The market
will also then have a better
idea of the size of the harvest
[rom the world's largest pro-
ducers.

COFFEE: Declining. The
price of robust fell around 100
dollars to_ 2,700 dollars per
tonne was dealers increasingly
guestioned the effectiveness of
the export retention plan ap-
plied by the Latin American
countries.

The German Study Group F

'O Licht said it was sceptical

about the plans chances of
success. The Central American
countries and Colombia agreed
lo cut thetr exports by 20 per
cent [rom January 1.

Brazil has also promisec Lo
join them, aiter this week re-
ileratmg its promises o cut
exports {rom mid-February.

SUGAR: Weak. Prices fell to

between 390 and 395 dollars '

per tonne as US ipvestment
funds became Iincreasingly

pessimistic about prospects for
thes market and liquidated

thetr positions.
The purchase of 185 999

One specialist said the de- |
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