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BANGLADESH INVESTMENT CONFERENCE 1HE EMERGING TIGER

Bangladesh needs 11 25 Tul-
oty US dollars in the power
secior updd the vear 2010
another 3.7 bLilllom Jdollars
the gas sector by 2020 to mect
the growing national demand
for energy reports UNB

) Energy and Mineral
Resouirelss Minister D
Khimvdaker Mosharral Hossain
okl an imvestous” coftldrence
i the city veslerday 1l the -
peak demaind

Arud

ol electinioity s
estimated Lo SR
megawatts by the vear QOO0
and B 953 MYy the vear
2010

He said the country ur
genly requires installation ol
new gencrating unids to naeed
the increasing demagpd witl
rellability. About 2. 300 MW ul
new gencration capacity  will
be required within the next
NMve years lor achieving modest
development Largels:

The government has ar
ranged funds for B89 MW but
financing lor the remaining
1400 MW is vyel bhe ar
ranged. the minister Indorméd
the "Bangladesh Invesument
Conference: The Emerging

e % |

fo

" .
Japan's trade
surplus grows

TOKYO, Jan 24: Japan s
trade surplus grew 0.3 per
cent from a year earlier o
12.99 billion dollars 1n
December. boosting the imbal-
ance for the year 10 a record
121.2 billion dollars. the

"Finance Ministry said today,
reports AFP.

The ministry said the sur:
plus for the year. up 0.8 per
cent and surpassing the previ
ous record of 120.2 billion dol-
lars a year earlier, came de-
spite imports growing at a
faster pace than exports

Exports grew Y46 per cent
to 395 billion dollars and im
ports were up 14 per cent at

274 billion dollars., the mun
lstnrs.aid
The’ surplus with the

United States. the country's
biggest trading partner., came
to 54.9 billion dollars. Exports
lo the country climbed 11.5
per cent to 118 billion dollars
and imports were up 13.3 per
cent at 63 billion dollars.

Japan's trade surplus with
Asia was 61.7 billion dollars
with exports (o- the region
jumping 16.6 per cent to 157
billion dollars and imports
from neighbouring countries
advancmg 17.6 per cent to 95
billion dollars.

The imbalance with the
European Union was 22 hillion
dollars. Exports Lo the 12
countries edged up 1.9 per
cent to 57 billion dallars and
imports irom the region leapt
17.6 per cent to 35 billion dol-
lars. the ministry said.

For December alone,
sarplus for the month -- up
from B.6 billion dollars In
November -- included exports
of 37.7 billion dollars, up 149
per cent from a year earlier,
Imports jumped 24.5 per cent
to 24.7 billion dollars.

Japan's trade surplus with

the

the United States was 5.5 hil--

lion dollars with exports
climbing 6.9 per cent to 10.6
billion dollars and imports ex
panding 11.8 per cent to 5.1
billion dollars, the
sajd.

ROK offers Japan

“rehiet supplies:
worth $5m for
quake victims

SEOLL, Jan 24 South
Korea has olfered Japan
supplies worth 5 milllun dol
lar to help it deal with the
damage caused by last week's
ecarthquake. a forelgn ministry

official said today, reports
Reuler
“The ofler was conveyed

last week. and the relief sup-
plies are expected to total
around 5 million dollar.” the
official said.

*He sald Japan had already

accepted 180,000 dollar worth
from
South Korea and Seowb had

of emergency supplies

sent 500,000
Mindag.

-dollar 1o

the Association

Koreans.

. Abeut 85.000

Koreans live il Kobe, the worsi

hit city
Gguake.

in 17

the January

~ The quake killed mﬁre lh&n

5.000

people and left more
”i.uli

shens wrind  HOBIICless.

said,

IMINISLry -

relied

ol
Korean Residents in Japan, Lo
help relief efforts for ethnie

ethnic

I he
dead included at least J29
ethnic Koreans, Seoul officials

o ey hotel
*'h sail that w raise the per
vapila gencration from the
present 83 kilowat hour Lo
251 khw by the vear 2010. in
rent fegulrements 'III"'.iH e

E

45 Inlhon dollars.

vl |
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Mosharraf Hossain

It is diflicalt fur” the gov-
erninent provide . such a
huee amount ol fund for the
Ihus priviite In
both local and lor
= essential for sustain-

Tt sesCLog
vesiiment
o TIEN

Frivate scclor mvestment in
the mirasiructural develop-
inent should be encouraged in
order to overcome the acule
shortage of government cash
o

Citibank NA experts em-
phasised in their workshop at
Hi*lﬂlddl“‘ull I:nrslm:nt

Trii

il |_I

{11\

I'Me workshop on Fimnrmg
filrastructiure  Projects in
Bangladesh highlighted that
Bangladesh has shown a re-
spectable GDP growth rate of
4.5 pet reut over the last two
vears atid intlation has stood at
less tan two per cent, While
HOTCIEN CUrTeENUyY reserves rose
fronn 1 3 billion US dollars in
1] to 3 4 billion dollars in
1943

e experts added that
Hainwladesh has set a lavourable
field tor foreign investments as
nu approval is required for the
sell lunded projects and there
is no limitatton on’ foreign
ety

The moderator ol the work

shop Gunft Chadha, head ol
Corporate Finance and Capual
Larkels. Cuibank, India, saild

A el view

S

" that

il lil
ull'ﬂi |
hartal 1 a n!:!

able developmein of the sec-
Lor
Turning to the gas sector.

‘ Dr Mosharral Hossain sakd an

investment of 3 7 bilkon dol
lars will be required for
dniling 132 exploratory and
200 development wells by the
vear 2020

The present known gas re
wwrves cannot cope with the
M reased national energy de
mand which is expeoted 1y
surge from 9 miflon tons of ofl
equivalert (IMTOE) m 199% w0
74 MTOE in 2020 he added

The minister told the con
lerence that the projected
demand in the gas sector is
expected to escalate from the
780 milllon cubic feet per day
(MMCFD) Jlevel in 199%
5500 MMCFD in 2020

3]

resecrvea Can
sustain a supply of only 1000
MMCFD. he sadd adding that
132 exploratory and 200 de-
velopment wells to meet the
demand require a substantial
privile investment

The Egergy Minister in
lormed Lhe investors that the

The present

Citibank NA experts suggest
Pvt sector investment should be geared
up to meet cash flow shortage

y Staff Correspondent -

i the power sedolor
Banchublesh will make a growth
of |l per cent per annum
while in the gas and oil seclors
it expects to grow in the simi-
lar trend. Chadha added Lthat it
is necessary for the hosts to
ensure clear government poli
ﬂll."l on foreign investments

m be an ungues-

sSponsor strength and
:Jr.prritmul and reliatfle EP(
comiractors or 0O & M,
added.

On the issue ol investment
risk. Chadha said that in order
to sUmulate participation
there should be an acceptable
development reward. He fur-
ther said the usual problems
remain. The whole framework
s at umes highly complex and
the povernment 1s reluctant in

accepuing project risks and
cosls

('badha [(urther stressed
that in Bangladesh the rule ol
thiee Ts applies. 1 s
Technically Tried and
Tested™ For project financing
the “right™ project  at the
"right” time should be in-
volved

‘The Citibank expert high-
lighted that as for the

he

Energy sector crying for |
investment: Mosharraf

government has opened Lhe
power secior Lo private in-
vestment and also allowed Lhe
private sector In exploration
and production of ofl and gas

As the authorities have
adopted a petroleum policy
and finaliséd the energy policy.
lour production share con-
iracis have been inttialied with
loretgn companies for oll and
gan exphof ation

he government is also ne
potiating with another six for
ign companies for exploration
of gas and oill In eleven
prospective bincks. he satd A
corftiract was also wigned with a
US mining firm for exploration
aivl development of coal. he
At heded

The minister also told the
conference that the power
weclor has so {ar altractisd 24
private entrepreneurs and the
government s negotiating with
them o set up power plants

Despite all odda. the en
ctgy sedctior has succeeded In
brining lamouas firms (0
Hangladesh by ils prospects ”
he sald urging the nvesiors W
invest in the seciew

Amercan Invesiers in the
couniry Overseas Private
lnsuranee Company (OPIC). an
‘American government -qwned
insurance company, may take
up policies for the investors
This policy may only cover

‘commercial rsks rather than

political enes. The local spon-
1@s should be encouraged to
cover that agpect of invest-
meni

The Citibank workshop
presented a bnef picture on s
involvemments and expériences
in other countries of the re-
gon

Alman Aslam. an official of
the bank. said in his conclud-
ing sitatement that from the
bank s experientes in the re
gion one should look for a
strong sponsor before setting
ofl with an investment plan.

Also present in the work
shop were Robert S Eichfeld
the Regional Chief of Citibank
based in Bombay. India

Citibank started operations
in Bangladesh through a repre-
senlatlive office in .1986
Ciuibank is now one of the
lurgest overseas correspon-
dents for Bangladesh's nation-
alised comunercial banks

" of the fureign investors attending Thq Bangladesh Investment Conference:
The Emerging Tiger' whuh !mgﬂn at Hutel Bonar:aqn in the nl}r yesterday.

— Star photo

British economlst says

Bangladesh should find ways to raise

income thru’ higher productivity

“‘*. beadhine Ehitisli economist
satd Banchulesh should find
Satnie wivs ol raising income

through greaier effictency and
Mgher productivity before the
country will be tn a peosition to
enjoy export expansion, re-
ports LINB,
Dy Jum Love, Head of
Economics Department of
Strathelyde University in
Gilasgow and also Director of
the Developing Countries
Research it [DCRL)) of the
same university, was delivering
a leeture on "Adoption of the
Fxport-Led Crowth: Strafegy in
Bangladesh: Some Thoughts”
on Monday in the city.
Siréssing gtrategic inter-
vention (o Improve

the .made garments export,

prospect of increasing expuorts,
Dr Love said the country has to
expand and diversify her ex-
ports in an increasingly liber-
alised and competitive world:
After the policy shift from
import substituting indusiries
to export led growth in devel-

oping countries. said Dr Love,
export diversification could

take place through adding new
products to the export list and
by increasing domestic pro-
cessing of traditional primary

- products.

Referring to export compo-
nl'u:m changes Iin Bangladesh
with ‘decrease in raw jute and
manufa#ctured jute products

export and increase in ready-
Dr

Love sald this meant change
away Irom lrmiillu:ml products
towards new wanufacture ex-

ports (o fit with the recipe for
export led growth.

Love. who has special iIn-
lerest ine the third world de-
velopment. said the bhenefits
Irom GATT wonkd go 1o those
countries which can operate
more efliciently and it would
be increasingly importgnt,
therefore, to get prices right.”

A more ltberal trading
n.-g.lm! over the next decade,
as export quotas and tariffs are
reduced and then eliminated,
should present opportunities

for greater market access in
Europe and North America.

closed
irading.
Straights Times Industrials
Index rose by 2.18 points to

Dollar down
in Tokyo

TOKYO. Jan 24: The dollar

lost ground moderately on the

Tokyo foreign exchange mar-
ket today in the absence of in-
centives. reports AFP.

The greenback was quoted
al-99.75 yen at 3:30 pm (0630
@mt) Tuesday. down 0.18 yen
from the previous day's 99 93
yen here and lower than 99.77
yerr quoted in New York late
Monday

Spot turnover decreased
from the previous day's 6 160
billion dollars to 5220 bilfion
dodiars.

After being quoted at 99.75
yen by 9 am (0000 gmi), the
doflar moved between 99.80
yen and 99.89 yen by 3:30 pm
here tewiay

Tts hard to say what sen-
timent s like.” a dealer said

With the market still wor-
rying about the Mexican -situa-
thion. s hard to imagine a
wirong move on the (dollar's)
upside ~ a dealer said. adding
that investors were wailting for
incentives

Dealers sakd US fourth quar-
ier Gross Domestic Product
GDF data out Frikday was
likety o spur [urther specula
thon of an Increase In UN 0
lreresd rales nexl werlk

The Japanear Finance
Miniatry sald Tuesday that
Sapsiii 3 Lrade surplus grew 0.3
pef cent from a year earlier (o
12.99 billien dellars In
Deceinbes :

The mark was quoted at
1.5137 w the dollar at 33
pms hete Tuesday, against

1.5154 the previous day.

Asian stock
markets close
lower

HONG KONG. Jan 24: Asian
stock murkets closed generally
lower Tuesday. but share
prices rebounded in Tokye
alter [iye days of declines in
the wake of last week s

AP

fokyo's 225-issue Nikkei
Slock  Average gained 275.24
pounts. or | .55 per eent, clos-
ing at 18.060.73. The bench-
mark wndex had plummeted
1 054.73 points. or 560 per
o 17 785 49 on Monday
Fukvo Stock Price
lndex ol all  issues listed on
the first section was up 19.62
points. or | 41 per cent to
1.410.30. The TOPIX had lost
68 72 points, or 4. 71 per cent,
to 1 390.68 on Monday.

in Hong Kong. share prices
alsu closed higher after plurft-
ing lor two straight days.

The Hang Seng Index. the
Hong Kong market's key indi-
cator of blue ¢hips. rose 54 .97
points, or 0.8 per cent. elosing

Leiat

The

at 7.022.90. On Monday. the

index slumped 310 points.
TAIPEL: Share prices
closed lower for the second
straight day in volatile trading
ahead of the Chipnese New Year
holidays next week. The mar-
ket's Weighted Index fell
127.25 points. or 2.0 per
cent. to 6.167.79 after
Monday's 1 36-point slump.
WELLINGTON: New
/raland share prices closed
lower in light trading, with
brokers cxpecting the market
to remain weak In line with
majos overseas markets. The
NZSE 40,
24.53 points 10 1.923.08.

SEOUL: Share prices
closed lower Jor the f{ourth

struight day, partly because of
uncertainty over the global
economy after last week's
carthquake in Japan. The
Korea Composite Stock Price
Index. fell
916.83,
MANILA: Share prices
closed lower in reaction to the
slump in overseas markets.

The Philippines’ PSE index of

43 selected issues fell

points to 2,374.86.
SYDNEY: Australian share

prices closed broadly mixed.

46.57

with gold stocks plunging due
to lower gold prices while
‘other mining stocks moved
higher.
Index rose 0.2 of a point to

The all Ordinaries

| . 8620

SINGAPORE: Share prices
mixed in moderale
The 30-share

1.919.18.
KUALA LUMPUR: Share

prices closed lower despite
some bargain-hunting.
KLSE Composite

The
Index fell
9.23 points to 840.87.

BANGKOK: Thal share
prices closed slightly higher,
The Stock Exchange of
Thailand Index rose 2.09
points to 1,193.85.

JAKARTA: The stock ex-
change’'s Composite Index fell
0.698 poirnts, closing at
435 459,

Capital Index fell .

18.55 points to -

carthggake in Kobe.’ fl.pll'l:l-*'

F
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intcrnutional conference on investment prospect in
Richard Esnor, Managing Director of l-'-l-’

Dr
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Prive: Mimster Begum MMMHWH and foreign investors at the
wummm

co-sponsers of the conference,
— Star photo

Kamal Hossai says

Coimry Furimm « el [ Kainal
Huossaln sald here vesierday
Lhat vielenee both by the siate
and non stale clements, must
uncompromisingly be subord)
nated o the rule of law and
political stability be ensured
for promoting investment and
development, reporis BSS

[ Hossdin wis speaking on
detnoe Facy and development,
Lhe and human
rights. Esacuual linkage rele
vant o Inveslors conoerns al
the Euromoney Bl hosted
Bangladesh Invesiment
Conlerence

He said the need for
deipocragy and human rights
and the rule of law halrn
actually felt by oitizens ich
have suflered under authorniiar
i reglnes, incinding our
Wil as pre-conditions lor sig
bk developinent. He said
it s gratifying that the impera-
bve on "good governance” has
received due recognition by
the leading financial institu-

policy-makers of

rule ol law

capital exporting countries,

He sald in order to creale
iruly a positive environmeni
lor wivestment and a develop.
ment wi Bangladesh - one

8] h.aludl Hu::u.':n',llli

which Lhe Emerging Tiger can
spring forward -- critical
ransitions owards democracy

and the market must
be carried forward by
overcoming the negalive

Political mb:hty a must for
' promoting investment, dev

legacies of the past

Dr Kamal sald the negative
Jegacies include a centralised
democratically controlled and
ihefficient administration.
which is allergic to trans
parency and accountability. law
enforcing agencies which for
long had become accustomed
o carry out lllegal and repres-
sive orders

Confrontation between aﬁv
ermunent and opposition is an-
other daunting legacy of the
past he said.

The Gono Forum chiefl said
the respective roles of the
governmemt and the opposi-
uon in a parllameniary democ
racy call for aceeplance of ba-
sic democratic norms. loler-
ance and mutual respect and
bi- partsanship on fundamenial
nationd) goals.

Dr Kamal said confronta-
in deadlock and crisis, the
cost of which for gconomic de-
velopment is unaceeplably

high.

Political overview at Eu’mmonez confce

' Opposition MPs resignation won’t

lead to breakdown of law, order

The ¢n nsse  resignation
of Ye opposition members
from the Jatiya Sangsad and
thetr call for early election un-
der a caretaker administration
is a transitional phase of the
political evolution from a mili-
tarv dictatorship towards a
parliamentary democracy., and
it will not result in the total

. breakdown of law and order.

This view was expressed in
a political overview of a re-
search paper presented at the
Euromoney conference yester-
day. The paper was prepared
under the guidance of Crosby
Capital Markel (Asla) Ltd — a
leacing Hong Kong based in-
dependent investment bank.

"However. the longer it
lakes for elections to be held.
the further wil] be the delay
for normalcy to be restored to
the business environment in
Bangladesh. the paper ob-
served.

Titled ‘from dictatorship to

- "Accessing loreign

By Staﬂ'Correspondent

democracy the paper gave a
brief outlook of the recent po-
litical developments in
Bangladesh.

Ghalib Chaudhuri, Gavin
Sasson and Sussan Murphy
took part in this working ses-
sion under the topic
mveslors
and nurturing investor rela-
tionships™.

Explaining the political sit-
uation after the country’s in-
dependence. the paper also
observed that the political
concerns would not disappear
over the medium-term in-
vestanent. Bul the pelitical sys-
tem is evolving towards demo-
tratic stability, it added. -

On the guestion of funda-
mentalism in Muslim coun-
tries, it was mentioned that
“The fundamentalists do not
have a mass base in Bangladesh
because the Jamaat-e-lslami
obtained only 12 per cent of
lhl:' pupuldr votes in the IBQI

Prof M Shafiullah, Founder Director of the Institate of

Business Administration, University of Dhaka, ina

ugurated

MBA Club lLtd, a club exclusively for MBAs in Bangladesh,

in the city recently. -

general election and the con-
troversy over the book by fem-
inist author Taslima Nasreen is
an cxceptional event.”

Praising the liberalisation
efforts by the present govern-
ment the paper commented
that "Khaleda Zia's govern-
ment managed to rule effec-
lively amd enhanced the eco-
nomic liberalisation proeess
over two veurs despile a nar-
row parliamentan majority.”

"It is  signilicant that
- Mujib's daughter, Sheikh
Hasina Wajed. chief of

Bangladesh Awami League. has
publicly stated that her party is
in favour of continuing the
economic liberalisation pro-
gramme. She has openly come
oul in support of the 510 m.iL
lion US dollars KAFCO fertil-

izer plant at Chittageng which
is widely viewed. especially by
the Joreign investor commu-
nity. as a test case.on the re-

cepliveness of governing and
opposition parties to Foreign
Direct investment (FDI). so
this has reassured the- foreig
entreprencurs that the current
economic deregulation pro-

gramme will not be reversed
in the event of a change of
government, the paper said.

Japan ‘may give
tax relief to
quake victims

TOKYO, Jan 24: Japan may
give tax breaks o victims of
last week's devastating
carthquake, Finance Minister
Masavoshi Takemura said
Tuesday. reports AP

Japagese citizrens can al
ready  @el some tax reliefl from
carthquake damage. but the
details of the new tax breaks
are still under consideration. a

*ministry official said on condi

tion of anonvmity

The government will also
extend a tax deduction o
husinesses that set asicde fumds
tor prebaring for earthquakes
and similar disasters. the offi
cials sand

The official savd such de-
ductions have heen available to

companies in recent years.
L




