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this occasion.

gether foreign investors,

they will
trial growth of Banpladesh.

It is heartening to léarm

L and EUROMONEY,
hosting the Bangladesh Investment Conference :

MESSAGE

that Bangladesh Board of

UK, are co-
The

It is timely that the Board of
Investment (s bringing out a special supplement on

The aim of this conference is to promote direct and
portfolio investment in Bangladesh by bringing to

multinational corporations,
bankers and other intermediaries with leading indus
trialists and business houses from Bangladesh. During
meetings and interactions through this cenference. |

explore the
we have to offer and share with us the benefit of indus

immense opportunit les

Bangladesh is poised to take offf Euromoney has
defined this country as the Emerging Tiger. | am sure
that this conference will contribute significantly to
wards the achievement of the goals set by our
Government and (is people.

I wish the conference all success.

Mlﬂ*" Biswas
President

People’'s Republic of Bangladesh

The Bangladesh eco
nomy is now al the
threshold of faster eco
nomic growth. and more
rapid alleviation of
poverty.The Government's
economuc policy owver the
last four years focused on
addressing the economic
structwral and macro-eco
nomic problems, stirudlat-
ing private sector invest-
ment. increasing the guan-
tum and quality of public
investment and human de-
velopment. As a result.
Bangladesh is now erjoying
stable macro-economic
conditions. It is no small
achievement that basic
| preconditions (o embark
upon a path of growth
which will touch the lives
of the common people of
Bangladesh have been ful
Silled.

Bangladesh is now at
the equilibrium and widely
lalked abow as South Asia’s
| nexi success story. Coun-
try's [iscal deficit has
declined. inflation has been
reduced (o 2 per cend. cur
reni account deficili has
come doun to below 3 per
ceni of GDP from aboust 7.1
per cent three years ago.

OISED to enter
21st Centyry. Bnngla
desh is now trying to

make up for the lost time and
accelerate the process of
development. On the economic
front the Government has
taken the country on the road
o self-reliance. Over the last
three and half years the
Government has successfully
atldressed the country’'s
macro-economic and stru-
ctural problems. The in-
centives frame work for the
private manufacturing sector
has been aliered for establish-
ing a market oriented econ-
omy to enable its integration
with world markets. As a re-
sult. Bangladesh is now enjoy
ing a stable macro-economic
conditions, more domestic
savings are being generated.
investment has increased. re-
sources are being utilized
more elficiently and progress
has heen achieved In the area
of human resource develop
ment The more remarkably,
the success in the economic
field has been achieved in the
backdrop of a process of polit-
icral transition towards
rlemmocratic and accountable
system of Government in
Bangladesh

Bangladesh is a country
with greal fconomic inve®i-
ment potentials. The rich nat
ural endowments. vast human
resources and her geographi
rall location make Baru]ndr!h A

by M Mokammel Haque

Executive Chairman, Board of Investment

good choice for investment.
Optimization in the use of re
sources. both human and ma-
terial. exploitation of growth
potential of the economy. par-
ticularly in areas where
Bangladesh possesses distinct
comparative advantages and
improvement of the quality of
life of the people are central to
the government's development
strategy. In recognition of the
private sector s ability to con-
tribute towards achievement of
higher growth path through
rapid employment creation the
goals of socio-economic im-
provement (o its people and
self reliance for the nation, the
government has  recently im-
plemented a number of policy
reforms. These are designed to
Create a more open and com-
petitive climate for foreign in
ves!ment
Frivate investment from
foreign sources is welcome in
all areas except five strategic
Industries reserved for public
secior imvestment only. There
is no restriction on the amount
of investment of equity shares
100 percent foreign invest-
ment and joint venture with
local private partners or with
public sector are freely al-
lowed. Foreign investors now
enjoving the treatment as
provided to domestic in
vestors Foreign tnw:!nrt are

eligible to take advantage of a
wide range of generous tlax in-
centives, other fiscal incen
tives and facilities. The foreign
private Investment (Promotion
and Protection) Act. 1980 en-
sure legal protection to foreign
investment in Bangladesh
against nationalization and ex
propriation and guarantee
repatriation of capital and re-
turn from {t and equitable
treatment with local investors
with regard to indemnifica
tion. compensation etc. in the
event of loas and civil commu-
tation etc. Guarantees through
Multilateral Agencies are avail-
able since Bangladesh is signa-
lory of Multilateral Investment
Guarantee Agency (MIGA) of
the World Bank Group
Overseas Private Investment
Corporation (OPIC) of America
and International Centre for
Settlement of Investment
Disputes (ICSIDY Bangladesh
government! has already con-
cluded bilateral Agreement
with United Kingdom for
avoidance of double taxation
and investment treaty for
promotion and protection of
investment

The Government has taken
several steps to make import
Wberalization and industrial de-
regulation more effective. in-
clhuding. announcing its strat
ey of reducing effective pro

Why Invest in Bangladesh

lection over the medium term;
continuing its efforts to lower
and simplify tariffs. publishing
a clear tariff schedule,
developing an action plan for
legal reforms and a blue print

for deregulation. puttmg in
plan an action plan for
implementing its export

developmen!t strategy. These
efforts have improved the
investment climate in Bangla-
desh

A number of incentives and
facilities are provided to at-
tract f[oreign investors
Prominent among the incen
tives are (il tax holiday (i)
repatriation of invested capital
profit and dividends. [l re
investment of repatriable divi
dends treated as new invest:
ment. (vl no obligation to sell
shares through public issue ir
respective of the amount of
paid up capital (v) working
capital from local banks for
foreign investors, (vi) tax éx
emption on royalties. technical
know-how and technical assis
tance fees, (vil) tax exemption
on the interest on foreign
loans and on capital gains from
the transfer ol shares (viii)
avoidance of double taxation
with a number of countries,
fix] exemption of income tax
upto three vears lor (oreign
technicians employed under
registered industries x)
remittance upto 50 of salary
of foreigners employed in

Continuwed on page [0

ANC LADESH grogra
phically is a new ocoun

B try bwl historically i

has » glorious past ch
cultural herflage and ltldﬂL'l
The artisla poets, artisans
farmers of this land helped 10
create a civilsation, which has
passed the lest of time and
flourished (or centurtes. The
country fought and won its lat

est Iindependence In 1971,
prior to which i was a of
Pakmtan from 1947 India

since IMh century. These

dominances and governance by
others undersiandably left its

The couniry has 5 per cent
GDFP growth |0 per ceni

industnal growth rate 20
per cent expori growfh,
fJoreign reserves worth 6

months tmports. a convert
ible currency and low n-
terest rates

Bangladesh has a re-
silient economic base now
through the boid. brave and
pragmatic macro-reforms
required to fulfill the needs
of a competitive global
market.

This Government
has been pursuing for the
last three and a half-year,
to offset the damage in-
Jlicted on the economy by
deep seated structural
problems that plagued the
economy during the pass
decade. Bangladesh is now
at a stage where the gains
Jrom reforms are being
consolidated. Continued
economic and industrial
polices and reforms by the
democratically elected gov-
ermment of Begum Khaleda
Zia have created a firm base
Jor economic growth. The
country is now at the fringe
of emergence as South
Asia’s nexi success story.

—

the

I congratulate

Bangiadesh Board of Invest-

and EURO-
MONEY for organizing
BANGLADESH INVEST-
MENT CONFERENCE: THE
EMERGING TIGER at the
mos! opporiune (ime. | am
sure this occasion will
bring together foreign and
domestic investors to pro-
mote direct and portfolio
investment.

ment (BOI)

| wish the conference all
SLICCPSS.

M Saifur Rahman
Finance Minister
Government of the Peo-

ple's Republic of Bangla-
desh

by Dr Syed Yusuf Farooq

Member. Executive Council. BOI

reomwrny in slhambleas Whie h
el the loreign presa (o depiet
i1 a= n ?lﬂ[r]rlt rase and e
the inage
they hever inlesrd any oppor

tunities 1o highhght and {ocus
anty nalural « alamity politvcal
wnrest  sovcial upheaval laced by
Hangladesh, mure oflen 1han
ot Ut ol proportion
Practuically the international
ruwedia made Bangladesh a syn
onym with poverty & disaster
ey convenienlly overlooked
Ihe beauly and Uhe resources:
the hardworking good natured
intelligent & homogencous
jpeople " Lhe sirategic location
al the apex of the Bav of
Hengal: the all weather warm
waler natural pert facilivies

proximity 0 huge markets etc
which are recognised as at

ributable qualities of a country
destined o grow. in the pre
sent day context of global vil

lage and unipolar world when
market economy is fast berom-
ing the order of the . the
above advantages of besh
have hecomie more important

adld]! Muwme glewinn (6

We are happy (o be able
to co-host THE BANGLA
DESH INVESTMENT CON-
FERENCE: THE EMER
GING TIGER (o be held at
Dhaka from 23-25 January,
1995 with EUROMONEY
This event we believe, may
become a turning point in
our efferts for attracting
investment, both Joreign
and local

Bangladesh ‘'is on the
threshold of taking off in
its economic development.
The Government has
achieved considerable suc-
cess in stabilizing the
economy through consis
tently implementing a
series of related reform
programmes in fiscal. fi
nancial, trade, industry and
investment areas. The eco
nomic growth has im
proved steadily since 199]

. arw! relevant

Potential viability of the
rountry lor gradhiating as a de
veloped econonw from devel
oping . rconomy and least de
veloped revmomy is only a mat
ter of time i thh present rate
of reforma are continued on
sustiainable basia with sound
govermance This maltier will
e obvious 1o all who cares to
ook o the (act and Agures of
Hangladesh. The gloomy pie
lures painied by the media are
nothing more than myth After
Ihe creatiom: of the new state of
Bangladesh in 1971 it inher
ed a ruined economy of dam
aged lactones ware houses
plundered resources. war af
fected people the government
adapted a sorialistic patiern of
economy v a bref period It
Wi - tuﬂ-fq'ucnlly altered and
gradually steered towards
market economy with privatle
secilor entreprencurship given

‘the driving seal by the current

policies. with the government
playing the role of promoter
and facilitator

Global investmernt trends

are clear. Capttal will flow
in because Asia provides a
higher retuwn on (nvest
ment than the global aver
age. We are in a
offer a package of incen
tives, facilities and freedom

to operate by the investors

which unequalled in the
in

trends
that

region. Recent
investment (ndicate

investors, both direct and

portfolio, local or foreign.
have - been attracted, lead

ing to this unique event
through this conference —
Jor them to meet, converge
and coalesce. The chem
istry in Bangladesh (s right
Jor tnvestment.

We believe this confer
ence would bring the busi

ness communities of home
and

and abroad closer

make them partner (n

position (o

- The Resilient Economy of Bangladesh
— the Emerging Tiger

.

Since the ltberation of the
couniry as also in the period
just before the liberatior’
movement the country faced a
number of cyclones. floods, i
dal bores causing unprece-
dented lona of lives and prop
erties. Such colpasal damages
would have crippled many
other countries and theilr
economies for ever But the
hard working people of
Bangladeah and the resilience
of the econom$ have overcome
the shocks time and again.
Today Bangladesh can declare
with due proudnesa and dig
nity that inspite of the nafural
calamities and International
media Bangladesh never f(al
tered In her debt service labil-
ities the growth of Bangladesh
economy had never been nega
tive Lhe inflation never went
up to any uncontroflable fig-
ures. The totl of the farmers In
the field and the labour of the
industrial workers and private
sector initiatives kept Lhe
economy floating in the face of
many adversities from time 1o
Lime When a Nation Is en
dowed with such
strengths and the economy

Comtinued on puge 10

progress. All our joint ef
Jorts would be useful {f this
even contribute towards
this. | am confident this
conference would yield
very positive resulfs and
shall be seen as a landmark.

M Mokammel Haque

Executive Chalrman
Board ol Investment

I

Us cost clechive
at the
reQJIor s Hrh‘f
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1995 This conjerence

try

discuss.,

inherent -

Khaleda Zia

Prime Minister

CONFERENCE
TIGER is being organized by Bangladesh Board of
Investment (BOI] and EUROMONEY on 24 25 ,.I'nnunrq
will be
number of participants from home and abroad. The
conference (o be held for the [irst time in Bangladesh,
ts going to be a high water mark in our campaign for
altracting direct and portfolio investment in the coun-
The significance of this important event needs to
be appreciated by decision makers. political leaders.
business leaders. bankers, financial experts and lead
ers of the community in general in Bangladesh.

[ believe that the opportunity created by this event
for potential investors from home and abroad o meet,
know each other and make decisions o invest
in Bangladesh will be taken full rlrfr'ﬂmﬂuf' of. We wel-
come all those who are attending the rﬂnfc'n*nn'
irust that the recent mapid rise in the irend of invest:
menl (n Bangladesh. both from home
would get a boost as ts natural outcome

| thank the organizers and delegates of the confer
ence and wish the conference all success.

——— = am = [ S ——

Bangladesh s a land of enormous opportunities with
work force
Iringe area of South and East Asian high-growth
CmMerging markets
and industrial reform have created a congenial envi

It is strategically located

(ontinued economic

roniment and firm base for industrial growth. The
country nou has a 5 per cent GDP grouwth rate, 10 per
cent industrial output growth, 20 per cent export
gronvth. foreign exchange reserves worth 6 months'
import, a convertible currency and low inflation.

[ am happy to learn that the BANGLADESH

THE EMERGING

aftended by a large

and |

and abroad,

The People s Republic of Bangladesh

MESSAGE

I am happy to leam that
Board of Investment and
EUROMONEY are cohost
ing THE BANGLADESH
INVESTMENT CONFE
RENCE. THE EMERGING
TNGER. in Dhaka. on 24 25
January, 1995

Late Eighties hare seen
unfolding of a unique era of

free economy across this
giobe. Liberalized econe
mies, [ree markets and
level playing fields.

withdrauwal of tarlf] restric
fions, tax concessions, and
commiimenis lo privatiza
fion has crealted an envi
ronment never seen before
PBangladesh have put in a
mosi alfractive package for
investors, the best invest
mweni choilce in South Asia.
This | believe, would make
it a natural choice for in
vestors from home and

abroad as the upward rapid
rise (n

invesimenl (rends

in the last ten months
indicate. | believe this
conference should act as a
booster in this country's
persistent struggle to take
off under the able leader
ship of our dynamic Prime
Minister and consisient
polictes of her Government.

I wish this conference
all sticrcess

M Morshed Khan

Special Envoy of the
Prime Minister
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