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| held in
Europe

BALTIMORE., Jan 21 A
fugittve charged with bilking
up o 10 million dollars from
doctors in a maipractice insau
ance scanm was arrested while
irying o enter Liechtenstein,

Maryland authcnittes said
Frday. reports AP
Poliee arrested Martin

Bramson Thursday at the
Liechtenstein-Austrian border
as he tried to enter the tiny
Eurcpean nation, said Garry
Jordan. a spokesman for the
US Attoruey's Ustice in Balu-
mure, Bramson and a compa-
nion were carrying four kilo-
grams (nine pounds) of gold
and several milion Swiss
francs.

Bramson was under house
arrest in Maryland awaiting
trial lor charges in New .Jerscy
when he fled the state in
October 199]1. He had been
charged with money launder-
ing. mafl fraud. wire fraud and
conspiracy. He was indicted on
simflar charges in Maryland in
August 1992

Bramson was accused of
setting up phony msurance
companies and bilking doctors
oul of several milllon dollars in
premiums, Jordan said. The
operation. Which Bramson al-
legedly ran with his brother
and father out of Maryland, set
up 50 foreign-licensed msur-
ance companies, selling cut-
rate malpractice insuranee to
doctors throughout the United
States.

The Bramsons allegedly put
the money In 240 overseas
bank accounts and refused to
pay 60 millian dollars iIn
claims from doctors and their
patients, authorities said. The
Bramsons operated the sche-
me throughout the 1980s by
paying off some smail claims

while fighting the larger ones
In court. _

Plywood

- transaction
in Shanghai
tops $2.9b

ood transactions in Shanghail
toped 24.6 billion' yuan (2.9
billion dollars) last year
exceeding the combined
production of Malaysia and
Indanesia by 3.7 times. a

newspaper re terday.
reports AFP.
High turnover on the

Shanghai building materials

exchange made Shanghai the
largest trading centre for ply-
wood in the Asia-Pacific re-
gion. the Shanghai Star quoted
the former exchange president
Zhong Futang as saying.

The exchange is one of four
ordered to merge o {rom the
Shanghai Commodity
Exchange (SCE) in a move Lo

consolidate the future market

» The SCE was expecied 1o be
launched in March.

+ The Shanghai building ma-
terials exchange was set up in
November 1993 (o provide the
construction industry with a
hedging mechanism againsi
volatile plvwood prices.

Plywood prices had swung
wildly between 570 dollars a
cubic meter (35 cubic feet)
early last vear and 380 dollars
this months as a result of sup
ply problems and foreign ex-
change rate (luctuations.

Japanese money
supply may grow
by 2.7 pc in’

3 months

TOKYO. Jan 2. The Bank of
Jagan said yesterday that
money supply in the three
months to March was forecast
to" grow by around three per
cent from the same quarter
last year, up from 2.7 per cent
in the December quarter, re

R lhuprtar}r Aggregales are

expected to grow moderately.
refllecting moderate economic
recovery. the central bank's

quarterly economic outlook
said. |
The Bank ol Japan said 1he

modest domestic recovery was
continuing. Both public and
holising investment continue
o expand strongly and per
sonal consumption is gaming
sirength, especially in the area
of consumer durables. Capital
Investment has virtually

"”ﬁ‘id shrinking.
€ quarterly outlook noted

that Japan's industrial produc-
tion and shipments had been

rising since the March quarter »

of last year, although the pace
of recovery had been slower
than that recorded in previous
recoveries. 2

A central bank official did
not rule out the possibility that
the earthquake in western
L:di.-lwu' s week would boost
the outlook for increased gov-
€rmment spending and a re-
bound in housing starts.

49 per cent in the last 1993
Expressing concerm owver
Lhe, lgan rerovery situation. Lhe
BSCIC annual report said. the
indlustiialisation process in the
couniry would be expedited If
the an recovery rate was
provedd #@s expected
During the last fiscal year.
BSCIC armanged 10 dishirse Tk
291 54 crore against 183095
small and cottage industries.
Out of these. Tk 198.99 crore
wasdixed capital - |
The annual report says. the
BSCIC Is ymplementing differ
ent loan programmes to make
more investment in the small
and cottapge Industries sector
g create emplovment oppor -
ttumities for the jobless. '
Hesides. Hs own Joan pra

Prof Md Rezaul Karim, MP (2nd-L),
Jawahar Golechhs (3rd-L), Chairman,
yvesterday. Md Rezaul Karim (L), Vice-Chairman BJA is also seen.

-

NEW YORK. Jan 21: N
mund.

Stock investors strutted
int, Lthe market early this past
week, optimistic that interest
rivtes would remain  stable for
2 while. But by Friday's close.
they were cowering before an-
ather expected credit tighten-

~ing by the Federal Reserve.

sdavs AP

Analysts said there were
suflicient signs ol inflaton in
the week's economic reports
to promM the Fed to tighten
bv 11 least half a percentage
point at its policy meeting be
cinning January 31 Two Fed

covernors made a point of

votcing comcerns that inflation
Imay be growing.
Investors also worried that

world events — financial
crises i Mexico and Canada
A a devastating earthquake
i Japan — could prove infla-
Ltonary and make a further
dent in the dollar. and ulu-

ately be bad news for U.S
sl ks

Teople started out the
week  feeling pretly good,
that maybe the Fed wouldn't
Lighten, " John E-ihaug'hnt!my.
rescarch  director at Advest
Ine in Hartlord., Conn. said
Friday.  “"Now people are end-

Reuter,

during

ermment. donor covmtries and
difierert financial mnstitutions
in the small and cottage indus-
tries seClon. s

Although the arrangement
of Lthe loan from different
sources in the small and oo-
lage indusirial secior is the

- thain obyective of the BSCIC n

also gives loans from s own
fund under special loan ar-
rangements. self employment
loan and small engineering
boan progr=mme

Under the special loan pro-
gramme Th 6.3} crore was
disbursed again®l |44 fnew ahd
193 existing small industncs
during the period. The rate of
loan recovery in this pro-
grasmune is 54 per cent

The loan dishairsement ac
tvities unde; the sell eploy
ment programine was very
slow during the period. Only

RN N S

Chairm

ing the week with almost a
resignation of the lact that the
Fed will tighten. It's been a
bad week (or the bulis.

The Dow Jones indusirial
average rose ncarly 24 points
on Monday adding to a 49
point advance the previous
Friday

But by Thursday. investors -

were in the throes ol a broad
sellofl. chucking economucally
sensitive siocks. banking and
financial 1ssues. and those of
international companies.

The selhing persisied
Fridav. when the Dow average

sank 12 78 10 «close at
3.869 43 down 3203 for the
week

The selloll was tied 10 worr
rfes that another iate ™ b

“would immediately boost 1 he-

return on lixed Income in-
vesimenis. making them mwore
attractive relativeg 1o .- sic-ks.
and enure more invesiors out
of the equities markets and
into Treasury notes and bonds.
Longer term. higher rates
would raise corporate borrow-
Ing costs and erode profits.
which would eventually lower
stock valuations. analysts said.

The case lor another rate
Increase began ‘o huwlid
Tuesday,  when the govern-

port city ol Kobe could take years to come back to life after
this week's massive ear-thquake. officials said togay. reports

Tuesday's 7.2 Richter tre-mor ripped through roads and
raliways and turnéd much of this bustling metropolis into a

smoking ruin.

Otlicials from road. rallway and utility companies who have
Leen surveying the devastation estimated it. would take two to
three years before Kobe's basic infrastructure and transport

network could be restored.

This could be a heavy hlow to the entire Japanese econ-
omy, since most land transportation between eastern and
Western parts of the country passes through this bottleneck
city perched on a narrow strip of land belween mountains

and (Osaka Bay.

-For Kobe's Hinterland, weséern Japan's Kansal region
which accounts for about 18 per cent of the coyntry’s total
economic outpul. such a delay would inflict heavy costs.

Kansal comprises eight of Japan's 47 prefectures including
Osaka and Hyogo, of which Kobe is the capital. It notched up
<A per cent economic growth last year against 1.8 per cent
lor the entire ‘country, according to econoufisis.

About 30,000 people lost their” homes in Tuesday's
earthquake and 290,000 people of this city of 1.5 million
people have sought sheller in evacuation centres. Some

bufldings survived the immediate impacts
to be gutted by subsequent fires.

of the tremor only

While food and water were slowly being brought in by
emergency trucks, evacuees reported thete were still chronic
shortages of clean totlets, baby milk, diapers. sanitary napkins

and medical supplies,

" The Trunk Hanshin Expressway connecting Osaka with
Kobe has been severed in at least four places, one a one-

an, Bangladesh Jute Association. speaking with
Lendon Jute Association,
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Tk 1.58 rrore 'was disbursed
agaiust 33 units. The amount
of the total investmem during
the period was Tk 3 .58 crore

agamst |28 new and 38 exist -

g industries. The amount of
recovery under this pro-
@ranmiwe wWas meager

The raw of the loan recov-
ery from. small engineering
secior was also very low. only
I4 per cenit. Under this pro-
gramme. DBSCIC disbursed
loans amowunting 1o Tk 12
lakhs against & sniall industrial
units during the period.

However., some lToreign
enor wies and kocal banks
aleo koans in the small arvl
cotlage industrics secior

According to the BSCIC an-
nual report. in the last fiscal
veay, Th 230 4F, crore was dis-
bareed against | 147 new and
210 ewisding small industries
from own fund of duierent
banks. The rate of revovery

at BJA Dhaka Office

Stock investors expect a‘nother

edit tightening in NY

mwnl reported strong growth
i industnal production and
manufacturing capacity. On

JIANL ARY 20 199s

BSCIC recovers 39pc loan
'93-94 fiscal

B’RI&H_II +

inder this programme was
also 39 per cent.

Besides. loan was also dis
bursed under Ofl and Petro-
leum Exporting Countries
(OPEC) loan and Asian Deve.-
lopment Bank (ADB) loan

© programme in the small indus-

trial sector
in the cotiage indusiries
sector different loan pro-

grammes were jmplemented
during the period funded by
the United States Agency for
Industrial t (US
AID). United Nations Capital
Development Fund (UNCDP),
Norwagygian Ald (NORAD).
Small Entrepreneurship Deve-
Inpment Project (SEDP) and
international Development Ag-
ency (IDA)

The loan recovery rate of
the USAID funded project I
74 per cent. UNCDF is 58 per
fent and NORAD is 65 per
rent

Scientists plan
to develop
mineral-enriched
food crops

WASHINGTON, Jan 21:
Selentists 1 12 countries have
launched a programme (o de-
velop muneral ehriched food
cTops in an effort o cut malnu-
irition in puor eountries, a
Washingtop based research
group said on Fpday, reports
Meuter

The special crops will be
betler at absorbing zine. iren
and other nutrients. especially
i mineral-deficient soilg co-
aunon in the Third Wor

International Foeod icy
Research Institute (IFPRI)
sl

The researchers are work
ing on com. rice. wheat, beans
and cassava. the main sources
ol lood for most of the world’
UG

"This is a low-cost ap-
proach o fighting malnutri-
tion that could improve farm
productivity and benefit the
environment at the same
time. said IFPRI fellow Ho-
ward Bows.

Bouis said the mineral en-

Wed lay. the Fed's monthly riched crops may have a grea-

“Beige Book™ economic report
showed robust growth in the
economy. -

On Thursday. the govern-
ment said the nation's trade
deficit had widened in
Novernber and was on track
toward the worst annual fig
ures cver {or 1994. And the
Philadelphia Federal Reserve
said that not only had the
area s business activity soft-
ened in January. but prices
rose  raising the specter of
stow growth plus inflation.

tin Fridayv. the government
4 heustng starts fel! 1| per
'n December less than

[ | mind jumped a
healthy '.Z cent for the
year.. unc *terr v higher

the
i -‘hlt-n

morigage ral
result ol previous e
ings.

The week's data did ‘mot

lend much solace o those
who believe that the Fed
should not tighten.” said

Michale Metz, market strate-
gists at Oppenheimer & Co.”

World events added some
interesting twists

kolomelre section in ceniral Kobe's Higashi-Nada

that was Mpped sideways.

|

ter vield than present crop
varieties and require less
lertiliser and irrigation. which
would make them attractive to
farmers in rich as well as poor
countries.

Purabi Insurance
branch managers'

confce tomorrow

The Annual conference of
the branch managers of Purabi
General Insurance Company
Ltd will begin tomorrow at 9

am alt the head office of the *

company. says a press release.
Abdullah Al-Harun Chow-
dhury. Chairman of the com-
pany will attend the progra-
mme as the chief guest. Chief
Coordinator of the company
and Regional Coordinator of
Chittagong will remain present
as Lthe special guests. .
Mohammad+. Hashmat All,
Managing Director of the com-
pany will highlight on the fu-
ture action programme of the
company. the press release
added. |

borough

It could easily take six months just dismantling this
wreck © a Hanshin Expressway official said at the site. "And it
* conld be two vears lo replace it this thne with better «on-

sirivwiion

J-_r

has resumed.

Hundreds of varthquake refugees crowd

the dock ‘at the
Kobe-Ozaka ferry pier early Saturday. Many people are
irying to leave the devastated city now that the ferry service

— AFP ¢

were

mainstay of this year's reforms.
falled to pass the State Duma.
parliament's lower house on
Friday.

Only 195 deputies voted for
the plan, short the 226
needed (o pass. were
142 votes against and one ab-
stention.

“There's no tragedy in
this.” Finance Minister Viadi-
mir Panskov told reporters
after the vote. “I'm sure that
by the end of the month the
budget will pass the second
reating -

He added that it was

“important for the country and
l{m’ the economy” ‘o have ne

The next budget vole is ex

TOKRYO, Jan 21 _The Japa
nese cabinet modifled Friday
its ollicial growth forecasts for
the coming liscal vear 10 Lake
aceounl of the devastating
earthquake In western Japan,
governmenlt oufficials said,
r & AFP
t’p?l;ﬂ year's figures should
be considered with some mar-
gin." Ecovomic Planming
Ageney  Director-General
Masahiko Kommura sadd.

Komwra lold a news confer-
ence alter a regular cabinet
meeting that Lhe would
add an "unpredictable factor”
o the agency's forecast of 2.8
per cent growth in gross de-
mestic product (GDP] fer Lhe
year startng in April.

Government officjals said

that

the phrase had been added 14
the ageney s official forecast Lo

qualily the projection
novwneed iIn December .

M s hard 10 predict the
impact because it will cause
both pegative and positive ef-

hquake

6 the mmssive eart
which destroved much of the

A& -

, Industrial infrastructure in

weslern Japan.

‘But instinctively, | think
Uic guvernwment's ecunomic-
growth ojection for fiscal
1 995 wﬂr‘nm unchanged . ”
he said.

International- Trade and
Industry Minister Ryutareo
Hashimoto reportedly gues-
Honed the releyance of the
initial GDP forecasts.

US trade deficit widens

WASHINGTON, Jan 21: The
US irade deficit rose to 10.53
bilhon dollars in Nowvember,
tipping the trade imbalance in
1994 toward the worst annual
gap in history. the commerce
department said yesterday. re-
poris AFP. .

Most experts had expected
a |0-billion-dollar deficit in
goods and services: :

Fhie November deficit was
4.3 per cent higher than
October’s revised figure of 10.1
billion dollars.

US exports rose 2.2 per

cent Lo a record 61.16 billion -

dollars due to a surge in com-
mercial aircraft sales that
helped offset a decline in the
automobile sector.

Bul imports were up 2.5
per cent to 71.69 billion dol-
lars, a seventh straight
monthly record. partly because
of surging oil and equipment
purchases. W

Excluding oil. the trade
deficit was 9.6 billion dollars.
compared to 9.1 billion dollars
in October.

The trade gap with Japan
fell by 6.9 per cent to 6.19 bil-
lion dollars. The imbalance is
running at an annual rate of
65.6 billion dollars. far in ad-
vance of the 1993 record of
59.1 billion dollars.

The secod biggest delicit
was with China. which rose 16
per ceml in November to 2.89

Industrial city 'Kobe' may take years to come back to life

KOBE. Japan. Jan 20; Japan's industrial hearvand and the

billion dollars was running at
an annualized rate of 30 billion
dollars

China account for more than
half the total US deficit.

The November trade per-
formance makes it likely the
ll,‘l:lll.'mtem:l Stales will h& suf-

red its worst trade M in
history in 1994.

For the first 11 months of
1994, the trade deficit in
goods along was at an annual-
ized rate of 152.5 billion dol-
lars, the old record of
152.1 billion dollars set in
1987. ﬁ

The 1993 trade deficit to-
lalled 132.6 billion dollars.

Increased trade deficits
were posted with Germany, at
1.2 billion dollars. Britain (457
million dollars). and Italy {837

dol . ‘
™ tl‘ ularﬂnarrwrd with

France to million dollars.
The 1.3-billion-dollar in-
crease in US exports included
a huge 66]-million-dollar rise ~
in sales of commergial

and engines.

As for imports, US pur-
chases of foreign oil jumped by
eight per cent. with half the
Immrmiﬂmfmmhwd :

i ue
B il e opmeinder

The United States imported
7.65 million barrels of crude
daily in November at an aver-
age price of 15.31 dollars.

Construction officlals of Hankyu Railway. one of three
rallway lines between Osaka and Kobe, said it would be two
years before service could return to normal. .

“The entire (two km. 1.5 mile) section along Shukugawa
and Ashiya has collapsed.” a company spokesman said.
“Structural damage is so severe that we have a hard time

assessing damage. It would take about two years (to put

right)”.

The Hanshin Electric Railroad announced service between
Kobe and Osaka would be back to normal in three months.
There were no estimates as to when regular Tokatdo and
Shinkafisen "bullet train” services, run by JR West, would be

back up. -

Kobe water officials said it could be two to three months
before pipes and normal service were restored. .

Osaka Gas suspended gas supply to most of the Kobe re-
gion, some 850,000 homes, to prevent fires.

I
Mgmmdlmuﬂ{

F

The company said it plans to resume gas supply withip six
weeks, during which time more than 1, 700 workers from
other gas firms across the nation will help repair ruptured

gas mains

Telephone lines were being restored but damage to
switchboards and relay stations in hundreds of locations
meant that it could be between three to five weeks before
communications are fully restored.

More than 21,000 buildings were damaged in the

earthquake. The damage to these

alone probably

amounts to about 50 billion dollars. economists say, dwarfing
thriﬂhillimddhrlhﬂlfnrthtlumm&qunhtl

year ago.

"With damage to the port and other infrastructure added.
damage will well exceed 5.5 trillion yen (55 billion dellars)”.
sald Nobuyuki Saji, economist at the private Nikko Research

Centre.

mm_l;h-'.lltl months.

was preparing businesses and
public opinion by establishing
that it was inevitable.

The most impertant mes
sage of Lhis report is that eco-
nomic and monetary union s
underway and is going te hap-
pen. "The privale seclor now
has to prepare for that.”

Maas said that technological
advances such as Lthe growth of
cashless computeri-
salion of cash tlls and the use
ol barcodes on many constumer
products would help to smooth
the transition. These would

by producers rounding up
prices which did not transiate
exactly injo ECUs.

Bul even if Lthe technical
problems can be overcome.
convincing Germans to give up
their marks and the French to
abandon their francs might
prove much more difficult. .

EU move to freeze
key trade accord

with Russia

MOSCOW. Jan 21: The
European Union has ulterior
economic reasons for freezing
a key trade agreement with
Russia in a protest about the
Chechnya conflict. Russian

Il}tpul}r Primie Minister Oleg

Davydov said here Friday. re-

ports AFT
Speaking to the news
agency Interfax. Davydov

blamed Paris in particular for
the EU action because, he said.
going ahe8d with- the accord
would have given Russia an
edge over France in aluminum,
nuclear materials and other
markets.

On Thursday. the European
parliament voted to approve at
European Commission deci-
sion to suspend implementa-
tion of an EU-Russia partner-
ship accord agreed last year.

The commission halted ac-
tion to implement the eco-
nomic and trade aspects of the
accord pending its formal rati-
lication by all 15 EU govern-

| ments. The move is expected

to be endorsed by EU foreign
ministers on Monday.

The EU said its action was
because of Russia’s flouting of
democratic principles in
Chechnya. The partnership
agreemenl states that respect
lor democratic principles must
be central to EU-Russian rela-

uons.
But Davydov said that the

EU was using the Chechnya
conflict to delay the partmer-
ship accord and thgt without

| Chechnya it would have found

some other pretext.

He said the interim agree-
ment would have given Russia
new advantages in trade with

the EU by removing many dis-
criminatory trade barrers

Call money rate

Mooey rates in the call mo-

ney market dunng the week
ended Wednesday last ranged
from 1 20 to 5 50 per cenl. a

Bangladesh Bank press release

terest

sail yesterday. reports BSS

During the same week. in
rates olffered by the

bank on certificate of deposits
varted from 200 1w 835 per
crnt

The hank rate. howevet

remiasn o unchanged « S 50
per o




