Minister lor energy and
Mineral resources Dr Khan-
daker Moshara! Hossain Mon-
day said the government had
already adopted a petroleum
m o reorganise the petro

and energy sector in the
country. reports BSS

. The overall energy policy is
also in its final phase of

ration.” he said while maugu
rating a day-long workshop on’
peitoleum resources manage
ment” at hotel Sonargaon here

He said Bangladesh would
-'Ilrlt-sa a4 new eryg the ex
ploration and deévelopment of
petroleum resources once
these policies were adopled
and implemented in the con:
cerned sector. -

"On this background. il is
necessary to foreplan the fu

lure pelroicum resources

managemeni - the minister
r

also said.

The workshop Is being or
ganised jointly by Bangladesh
Petroleum Institute (BP1) and
the Norweigian Agency lor
Development [(NORAD) with
the participation of 50 olficials
of the concerned ministry,
BPl. NORAD and the gas sec.
lor.

The inaugural function was
also addressel

by the Secretary “of he
Ministry M Falzur Rarzzak,
Charge d'Aflaires of Norw

Embassy and NORAD repre

vZ2nd-Lo,

A Rob (' howdhury

Jdinong olhers.

sentlalive. Torey Tereng.
Project Coardinator of NORAD
Petroleum Direciorale Per
Bivsiard and Director of BP1. M

Badruddoea.
Expressing his satisfaction
over the of the work-

shop. the Energy Minister said
it would help the participants
W acquaint themselves with
the experfence in
the Neorth Sea and look for
adoption of some of those ex-
periences m Baugladesh.

‘Bangladesh fias the expern-

‘ence mainly in public sector

operation. now it s opening up
for private sector operation
through the multinational co-
mpanies under production
sharing contract.” he said
adding that the fundamental
system of managing the petr-

oleum resources was in-
herently identical
Referring to long explo-

ration history in Bangladesh
with activiues of multinational
companies followed by public
seclor  participation. the
Minister said preservation ol
deopliysi al

were nol

s el ol
ad dellling
properly mataged

This waps ageravated due to
nonavallability of imodem facih-
liees al that e, he sald an
hoped that the participants
would gamm much from the
Norwelgian expdtience on data

ART

nanagement lorm this work

shop. .
M Falzur Razzak said the
energy sector had now

reached a hisiorical crossroad
now and theé multinational

‘companies were showing keen

interest (0 invest in this sec-
tor. :

Eaclier. Per Blystard read-
ig ol a paper observed thal

dats mmanagement was very im-

poctant in laking good deci
sions lor achievement of de
sired result in th secior.

He referred to ADB's In-
vwivemnent in the saupport and
development of the petroleum
seclor in Bangladesh and saild a
study on the organisation of
the petroleum seclor with
recommendations on
reorganisation wouwld be fi-
nanced by the ADB,

“The study will locus mainly
on the downstream part of the
wector. “he said adding that i
would be equally mpert from
the Norweigian experience (o

locus on Liwe upstredan part of
Lhw secLor

He, however, sald Bang
ladesh was successiul in
catiracting intern:tional oil

companies and - several pro-
duction sharing contracts were

signed last yeas

“There will certainly be
mere o come as privale com-
panies are willing o invest
mohey in this sector,” he

hoped
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*8pc rse in
Malaysian
economy likely

KUALA LUMPUR. uvan 1/
Malaysia s booming economy
will expand more than eight
percent for the eighth year |
running in 1995 but it may |
have to grapple with an acule
skilled-labour crunch. rising
wages and inflation. econo-
mists said loday. says AFP |

its ability to enjoy robust |
growth s no longer a debate
what is emerging as a concern
in racalaling wages and supply
constraints generaled by the
past boom years Lhat may |
deradl future growth =~ warned
an economist with a leading |

banking group

Premier Mahathir Mohamad ?
hitteell rang a warning bell on
hew year s day that Malavsia »
rise in prosperity could end
prematurely and its competi l
liveness in global markets |

f
I
!

could be eroded I workers
kept demanding pay rises |
Wagrs should invrease with
cconomic growth bhal oot al
thie same level I we are 1o
ivgid inflation - Mahathir sad
(liciales sald wages in
Malaysia especially for profes
sionials . have spiralled by be
%0 and 150 per cent o

twert
the past three years when |
cimplaoyers were forced to

et worker demands in a pe |
tienl ol [ull employment

———

1= =t

speaking at a meeting with the Aastralian Buyers Mission on Sundav at the DCC]
auditorium. Mission Manager Peter Hattam (2nd’R), Sapatuz Jumma ‘extreme R, Sr Vice
President, DCCI and Md Sirajuddin Malik (L), Vice-President, DCC] are also seen in the

p:ﬂ.u re.

US retail sales drop in 8 months

WASHINGTON. Jan 17: The
first decline in US retat] sales
in emht mohths at the
height ol the Christmas shop-
ping season — suggesis 1o
stunned analvsts that Ameri-
cans speiding spree  may
finally be slowing. reports AP.

Despite the tail-ofl. sales
grew more rapidly for all of
1994 than they had iu a
decade,

The Commerce Department
sdaid Friday that sales dropped
0.1 per cent uf December. Lhe
first decline since a 1 per cent
plunge in April.

Analysts said a long-awaited
slowdown in 'consumer
spending may be under way as
interest rate increases hegin o
take a toll. Still, they predicted
that .an ever-wary Federal
Reser ¢ will boost rates at the
m:l ol the month for a severtth

gine since February to choke
ol! mtlation

The econoiny may be a lot
ks~ iobust than pnor daga had
suggested This 1s a very
shocking development
econamist Elliott Platt
Denaldson Lufkin
Jenrette Securities
New York Clty

The weakness in this re
port should open up the de
bate as to whether the Fed has
Lo ralse rates” al its Jan 31-
Feb. 1| meeting, said his col
league at the securities firm.
Marilyn Schaja. "We think that
the odds are still in tavour of a
Fed tightening. but the odds
have clearly been lowered

The Conunerce Department
dalso” said that November sales
were sharply lower than prewvi
ously thought They advanced
_]Ilhl. 0.2 per cent in November.

il

and
Corp iIn

Couni

The shaegis)i trend in in
vestmient patteri i the couns
Lry s . economny persisting  lor
the last few vears shows no
sign of Improvement despite
much efforis

During the early months ol
taking over bv 1he present
government. the business o
nununity was being blamed for
not coming lorward 1o co
operate with the government.
Finding the investors still non-
responsive. * Lhe government
and some quarters of the busi-
ness community started blam-
Ing banks lor aleged high rate
of interest on lending, bureau-
cratic mentality of the bankers
and lor demanding collateral
against any loan proposal.
‘Thus. all other deficiencies of
creating congenial investment
climate could be masked hy
exposing the banks as icapt;-
goats. +

Let's try to think judiciously
as lo whether banks can he
slated for not extending loans
In an economy with ideal in-
vestment awtmosphere. Co-
mmercial banks like other
business enterprises. sell
somelhing to éarn economic
profit and their saleable things
are services and disbursement
of loans. It is not thus eonvinc-
ing that inspite of having suffi-
client Haguidity, banks are just
UL s s loans. and lorgo-
ing their main source of profit.
Also it does not make secrise
that for earning profit banks

L

musil rxlmn credit even (o
noti deserving borrowers,

Ferhaps there are a quite
good number ol candidates ol
bank loan. but their eagerness
1o borrow and bank's willing
tess Lo lend is not intercept-
g at a point and that is the
sole reason for the huge In.
vestable surplus of the banks
that is being borne by them for
the last lew vears. Banks' clarg-
fication in this regard is not
refutalye

According 1o them. those
who are Pager to avail credit
facilities are not acceptable to
the banks. on the other. hand
whom the banks treht credit-
worthy are not much keen o
borrow cotisidering a lot of fa
tors. In the Hest group of -
tending borrowers, there are
nouveayi borrowers about
whom banks do not have any
pass experience,
first generation sponsors who
do not have sufficient collategal
and above all. there are de-
laulter-borrowers who de not
bear good reputation in the
matter of monetary transac-
tions. There is another group
who possesses cu]l-terll
commands reputation and
credit worthiness but their
credit proposals, are not eco-
nomtcally viable and as such,
nol aeceptable to the banks.

in the second group. there

are successful nsors who
are tested burmrn and in

prssession of required collat-

saird ;

there are

iiste ol of an earler esumate
of 12 per cent

Acte up 76 per cenl e
~Strongest showing since they
rose 10 per cent in 1984

Kevin 5igRist of Norwest
Corp o Minneapohs bank. saud
discounts may account for
sone ol the December drop
offt "Cuusiimers may be buying
4% 1miuch bul paving less.” he
saul

He .ls0 said the decline will
ot necessarily lower lourth
Quarier economic growth g
ures due out Jan 27 because
higher inventories could take
up the slack. Analysts profect
the ec vnomy was on target (o
grow more than 4 per cent last
VUl

Friday's data triggered a
rally en Wall Street.

eral but are cautious investors
Thev are not interested 10 juist
invest without calculation of lot
ol lactors, and in the long run
they are not Interested to bor-
row at the present context of
economy despite banks' ever-
open door for them.

The analysis may seem to be
oversimplified but this Is the
real scenario of the credit
market. In this context, the
qquestion of interest rate on
lending comes for considera-
tion. There remains a good
deal of eriticism against banks
for. the present interest rale
siructure on loans. Even the
government advised the banks
on a number of oecasions to
lower respective rates of in-
terest on loans. However, as
per government pressure and/
or for other reasons. banks
have lowered their rate of in-
terest. But Invéstment has not
beenn increased at the same
pace interest rate has been
cut. From this fact aloene, it can
be proved that the rate of in-
terest on loan Is not the only
factor Lo investment, nor even
it is the main factor.

Recently, a Task Force un-
der the lcldcrlhlp of M
Morshed Khan. ial Envoy
lo the Prime Hﬁter has
pointed out a total of 14 rea-
sons which are the direct de-
terrents Lo foreign investment
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sons. only
are related to bank. Reason No

T — il
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try's private sector banki

| He requested the members ol

| the missaon 1o establish direc: !
~till. sales for all of last year |

Che Dail
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Faprve wal continue
evolve oaul condribute 0 lran!-
ferring 1echnology for indus
trial hivman resource
ment ol Bangladesh,

This lirm pledge was given
by the Japanese Ambassador to
Bangladesh Shigeo Takenaka
and the FPresident of the
Association for Overseas
Technical Seholarship (AOTS)
of Japan Negaakl Yamamolto
while addressing the temh an
niversary orlebration of AOTS
Dhaka offlke ¢ Sunday evening

They praised Bangladesh s
significant economic develop-
ment  particulacly in the field

reports

j of increasing ford produc hion
' and rhey hing population boom

Held at a4 oy hotel the
codovuriul ceremony was also
adkddrrsaed by ACJTS Dhaka ol
e General Manager and
( hatrman of the Sieering
Commtter for the celebration
r A K M Moazzerp Hussain
Bangladeah AOTS Alumni
Sow ety (BAAS) President M
Aahrahul Hagpoe and Chittagong
ACTTS Alumnil Society (0 AAS)
Fresidend [ Shallgur Hahman
while member secretary of the
sieering commitier A M M

' Khairngl Bashed coruducted Lhe

terernny

The B mwmber Ausiralen
Buyers Mission led by Peter
Hattam ol the Trade and |
Investimen! Promotion Service |
Canberra. now 1o the capital w
visit the Dhaka International
Trade Fair 95 visited the

Dhaka Chamber of Commesce |
and Industry (DCCIl on f
Sunday and exchanged views |
with DOCI mwewnbers on mat- |

lers o mniuel unerest sinvs a
press relcase

Welcoming the nussion
members 1o DOCCI A Rob

Chowdhury president of the |
chamber mentioned the role ol
DCCH i the rountry s lrade
proinetion activities He said
wWe aTe very keen o further
develop the already existing

irade relations with Australia.
MMl 15 ready o extendd all

Soits of cooperation o the
Ausiralian buyers in the mutual
inlerest ol the low countries.

S

Avsnbasaatlor Shigeu T.-l.hl"_
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naka in his short speech. said
though Bangladesh has
registered a notable success in
suoiire Import areas such as
food production and control-

ing population explosion. the
remaining problems are still

datinting.

He appreciated the gov-
eTnment s varfous rmMeasurey
taken to tackle the poverty di-
rectly and said to solve the
poverty of this magnitude the
country has to achieve a sus-
tained economic growth at
least 7 to 8 per cent over a pe-
rod of time

Takenaka sajd through ex-
pansion of the manufacturing
industries the country's eco-
nomic growth can be aftained

and for this 'more technical
arnd managerial skills are
needed

In this connection. he ap-
preciated the members of
AODTS alumni societies in
Bangladesh who are working as
businesa leaders and industri
alists and contributing greatly
la the ecomomic progress of
Bangladesh

ACYTS President Nagaaki
Yamamoto said AMITS aima at
prevnoting bnwdusirial develop
ient ol the developing coun
tries through e hinkeal coop
efallon lumsﬂjl Lhose coun-
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Ihe Anwrcan lnshitute vl Bangladesh Studies (AT and Centre for Hevelopment Hesearch,
Bangladesh (CDRB) jointly organised @ seminar on 'Social stagnation in
Bangladesh: Some pessibilities of change in the city en Saturday. Picture shows Bangladesh
Anibassador to United States Humayun Kabir (2nd-R) and Dr Mizanur Rahman Shelly (3rd-
Ki. Chairman, CDRB along with Noor M Kamrul [slam (extreme R) and Mchammad Enayet

Karim (L)
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fir said AOTS Dhaka office
will continue its endeavours in
iransferring technology as well
as forging closer ties between
the two countries.

the Bangladesh Federation of
AOTS Alumni Societies
|BAF AAS) these steps
will make amn epoch-making
evenis to the history of AOTS
and will pave the way for its
further development activities
in Bangladesh

mhul establishment.
AOTS imparted training to
650.000 persons from over [50
countries and regions of the
world for technical and man-
agetial ‘raining in Japan. of
which 550 firran Bangladesh

Celebration commitiee cha-
irman Dr Mouzzets Hussain in
his welrome address. said the
activities of AOTS Dhaka office
has increased manifold with
the active support of BAAS and
CAAS which have 350 mem-
bers

The function was rounded
ofl with a musical soiree and
dance.

LADESH

fian

DCCl has many active ex-
porters who are keen (o ex-
pand their markets tu
Austraba. the president added

negotiation with the DCCI
members (or concluding busi-

ness deals
Poier Hattam. - Mission

Munager. saud that they .are
keen (0 promote their busi- |
ness with Bangladesh. The
products of their interest (o
buy rom Bangladesh include —
cefainics. leather goods. cos- |
metics. jute and jute hesian.
carpet backing. sea f{oods,
shoes. goat hair. stone-ware.
COOKwaAare
kKitchenware. etc. the Mission

ager disclosed.

~utin Members of the mis-
S1011 sa." 1. ' 1n order 10 at-
trac! nore and acre foreign
iINnvesunentls., o " oastnactur.l [a-
cilivies Including tele comn
munication petwork need o
be developed here.

Recruiting agents
meet Manpower
Minister

Labour and Manpower
Minister Mir Shawkat Al
called upon the recruiting
agenis to be generous toward
the incumbenls in manpower

! export. reports UNB.

He made the call while offi-
cials ol Bangladesh Association
of International Recruiting
Agents called on him at his

| Secretariat office Monday.
enamelware F_

Association officials in-
formed the minister about re-
cent enhancement of visa
charge by Saudi Embassy and
requested him to look into the

| matter so that the licence re-
| newal

[ee and deposit [ee
could not be increased. said an
official handout.

| Two national roads to be
reconstructed at Tk 97cr

Two imporitant national
highways in the northermn part
of the country will be recon-
structed and rehabilitated at a
cost of Taka 97 crore under a
World Bank-financed project.
reports UNB.

Approval for the projects,
the biggest in the country's
road communication sector,
was given Monday by the
Cabinet Committee on pur-
chase in a meeling with
Finance Minister M Saifur
Rahman in the chair, says an
official announcement.

Of the total amount, Tk
60.27 crore will be spent for
the 39 km Dashuria-Natore
highway and the rest 36.37
crore for 32.5 km-long
Rangpur-Syedpur highway.
Work on the lhl: highways is ex-

pecied Lo be completed within
3 vears al the maximum.

The rehabilitation work is
part of the second road reha-
bilitation and maintenance
project (RRMP)-II. now under
implementatjon with a cost of
Tk 1032 crore with the finan-
cial assistance of the World
Banl.

Another rehabilitation pro-
gramme on 36.5 km Natore-
Rajshahi and 44 km Rajshahi-
Nawabganj highways is now at
the last stage of final approval.

Two other highways — 6 km
Natore bypass and 8 km
Svedpur bypass —laken under
the rehabilitation programme
of the gigantic project will be
taken in hand after mmj:lruun

}

of necessary resettiement.

}J apanese technology transfer | 'RR! get permit
to Bangladﬁh will continue

to use patented
bacteria

MANILA. Jan 17;: One of the
worid's foremost rice research
instiues has acoess o genetic
material from Switzeriand that
could allow rice 10 gain resis-

tance o one of its major pests,
says AP ’
The International Rice

Rescarch Institute. in a siate-
ment Friday. said it Lo
use the material from a Swiss-
patcented bacteria to reduce
farmers’ reliance on pesticide
w get rid of the yellow stem
borer.

Rice has little resistance to
the pest. the statement said,
adding that a protein from the
bacjeria has been found to be
toxic .

The synthetic ‘gene. called
Bacillus Thuringiensis. is
owned by CIBA Seeds. an agri-
cujture company based in
Basel Switzeriand.

Under an agreement with
CIBA. the rice institute can use
the material for free as long as

it shares any findings with rice

scientists from developing
cglniiries.

The international Rice
Hesearch Institute., funded

mastly by US intérests. has a
stafl of international scientists
and is credited with being a
major contributor to Asia's
green revolution. which greatly

iiw reased crop yiekds.

US assures help
to resolve child
labour problem
in Bangladesh

¥S Ambassador David N
Merrill Monday assured possi-
ble American help in resolving
child labour preblem. specially
in Bangladesh's garments In-
dustry. reports UNB

The assurance came al a
meeting with Labour and
Manpower Minister Mir
Shawkat Ali when the envoy
«.illed on him at his office. said
a0 official handout.

The Minister said child
labour problem is compara-
tvely less in Bangladesh than
lii other neighbouring coun-
iries. Measures are being taken
to mitigate the problem in
phases like in other LDCs
keeping in view the socio-eco-
nomiec background of the
country, he informed the US
Ambassador.

“The present government is
aware of the adverse effects of
child labour in and
lias already made primary edu-
cation compulsory and laid
special emphasis on female
education.” he said.

Merrill stressed imparting
bhasic education to the children
working in the garments fac-

lores

50th auction of
BB Bill held

Thirteen bids for a total -
amount of Tk 512 crore were
received at the 50th  auction
el the 9]-day Bangladesh Bank
Bill held on Sunday. according
lo a Bangladesh Bank press
release, reports BSS.

Four bids were accepted.
Face value of the bids accepted
was Tk 100 crore. The
weighted average price of the
accepted bids was Tk 99.7]
per 100 Taka. (he corre-
sponding yield is 1.17 per cent

per annum.

ng and sluggis

By Faruq May cenuddin

I3 says aboul Iack of efficient

and eflective investiment bank-
ing while the |4th and the Jast
reason blames high interesi
rate on lending. From the
above it can be said that had
the rate of interest been the
main Impediment to Invest:
ment, it would have been

placed at the top of the list of .

problems detected by the Task
Force. Therelore those who
lreatl the Interest rate on lend-
ing as the prime factor to in-
vestment shall realise their
mistake, .

From the newspaper re

ports it is found that the total .

loan disbursement by different
banks are [ar below the actual
sanction position for different
reasons. Talal industrial loan
sanctioned belween 1990-9)
and 1993-94 period by diflc
ent banks amount to. Tk
2212.37 crore. Out of which
only Tk 1388.77 lac has actu-
been disbursed. As such
re than one third amount
has not been disbursed
although sanctioned,

By another account it |s
seen that in the FY 1993-94,
560 Industrial units were reg-
istered with Board of
Investment. Of which 456 were
either joint venture or under
fully foreign s p. total
investment of which was esti-
mated at over Tk 2000 crore.

Even then volume of invest-
ment has not reached upto the
satisfactory level,

The Economic survey
1993/94 has blamed labour
unrest., interrupted power

supply and such other out of
control reasons for deficit in
industrial production.

A survey conducted by
Dhaka Chamber of Commerce
and Industry depicts that most
of the Investors are more in-
clined to invest in trade than
In industiries because of trade
liberalisation. This is due to
the fact that import business
can be conducted without
much financial assistance whi-
ch is not possible in case of
establishing industries. More-
over, the inertia and lack of
enthusiasm of the policy:
makers and other government
agencies create hindrances to
productive investment. Poli-

}ﬁﬂ unrest also act as a n‘,rﬁl
terrent Lo mimve<stment. -

aforementioned survey of DCCI
shows that industrial sector
incurs an estimailed loss of Tk
1110 crore per year for po-
litical disruptions and Tk 1656
crore due to repealed power
failure.

The other problems that
are deélerring foreign Invest-
ment detected by the Task
Force are lack of infrastruc
tural facilities, lack of 'one
stop’ ‘service for discharging

matters relaied to investment,
disharmony among the gov-
ernment agencies, labour un-
rest, strike and other political
disruptions, complex formali-
ties of customs clearance,
shortage of elficient man-
power, corruption, negative ef-
fect of trade liberalisation on
local manufacturing sector etc.

Another negative factor, net
included in the total 14 prob-
lems. is non-involvement of
the local potential investors. It
is a genuine question as to why
the foreign investors shall
come forward to invest in our
country if the local sponsors
are hesitant to invest, The
process of liberalisation, that
hanbttngm:lgun for the last
one decade, could in no way

bring momentum in the
wheels of investment.. The
government has n beating

its own drum lauding its el
forts for providing incentives
and undertaking réform pro-
grammes. The clatm of such
eflforts may be partially true.
because, had the initiatives
been sincere, the growth of
investment during the lost four
years would have been few
times higher and the banks
would not have to bear the
burden of excesy liquidity
worth Taka 2500 crore. The
rate of investment during
1993-94 was 14.5 per cent of
GDP as against 13.3 per cemt
in the previous year which
could not help attain reguired

) Al l“{ LN

level to achieve the target rate
of growth of the i JE
the existing state of crises and
mismanagement persist. the
rate of Iinvestment shall
deteriorate further instead of
growth. Whereas it is estima:
led that for poverty alleviation
rale ol economic growth shou-

Ml b T Ot0 N jwer ocemt 10
wineh e ol invest-
ment must be |8 per cent of

gon criuent s sile
its outstandings in
sirict rules and monitonag for
realisation of classified loans in
privite sector. which can be

h investment trend

istrv only m the nationalised
commercial banks amount to
Taka 3791 crowe. out of which

36 per vent re. Taka
irowre

(The Sangbad. December 20.

| 304

has become overdue

19944. It is thus seen that lht:

Nt reparvhog
spite of

GDP. Tine problems which have
been detected by the Task
Force. although meant for
loreign investinent, are equally
applicable to local investment
too. And if preper measures
are nol taken as per sugges-
tiwons o Lhe report. the overall
investinent activities will be in

e erecied problems in
1t report of the Task Force
o ot include the over cau-
tious steps of the banks in i
vestiment decisions. There is a
strong indication that extreme
level of cautiousness of the
hanks sometifmes become Llan
larmmount 1o discouragement
which eventuailly hinders in
vesiment real But because of
non-cooperation of the de
faulter borrowers and (he
toungh rules of loan classifica-
tion. the provisioning banks
have no other alternatives
to be over-cautions. Repord
published shows. that the toal

1}1"1‘_‘}[_‘),4 el

oulstanding loan of 32 pov
ernment

semi government
sector corporation and a min-

treatedd highly inconsistent.

1 such a complex state ol
national economy. no sofution
can be expected by making
the banks scapegoat o be re-
lieved of ones own responsi-
bilitv. The implementation ol
suggestions of the Task Force
in the licht of its detected
pivbicars may caslt some rav ol
Lirgwes in the enormity ol the
«rises. Perhaps no one will ig-
nore that ‘banks do not have
any responsibility in invest
ment decisions. but stmultane-
ously 1t wilk aiso have 1o be
admitted that solving problems
only related 1o banking ignor- °
ing other problems  shall net
bring any posidive resull
Moereover without solving
other problems o xpansion of
hank credit i< hazanious o
Theretore evoryone of con
s@uus gquarter is looking for
ward or early solution of the
problems of vestment so that
the economy mavy move (o
wards progress and proaperity

e mtdas v 0w ¢ vl ey
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