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50th Birthday of His Majesty

King Birendra B Shah Dev

._ National Day of Nepal

His Majésty King Bisrendra Bir Bikram Shah Dev. the

eldest son of His Late Majesty King Mahendra and the Late Crown -

Princess indra Rajya Laxmi Devi Shah, was bom on December 28,
1945 at the Narayanhity Royal Palace, Kathmandu. .

His Majesty received his early education at St. Joseph's School,
Daneeling,-and his highet education at Eton College of England, the
Urniversity of Tokyo, and Harvard University of tha Jnited States.:

The auspicious wedding of His Majesty King Birendra Bir Bikram
Shah Dev was solemnised with Her Majesty Queen Aishwarya Rajya
mﬁpemmewmwmwmmmmqup

Crown Prince Dipendra, was born on June 27, 1971. Her
Royal Highness Princess Sruli, their first daughter, was bormn on
October 15, 1976, and the third child, His Royal Highness Prince
Nirajan, was borm-on November 6, 1978.

His Majésty King Birendra ascended the throne of the Kingdom of
Nepal on January 31, 13?2 upon the sudden demise of his Majesty

Kn?’h. AUSPICIOUS mmnlhon of His Majesty King Birendra Bir Bikram
Shah Dev was sblemnised amidst Vedic rites on February 24, 1975.

His Majesty holds the firm belief that prosperity and progress in
Nepal can only be achieved by rapid economic development, with a
view 10 removing fegional disparity and ensuring balanced economic
develapment, His Majesty prociaimed the establishment of five
development regions in the country. b, !

In keeping with the popular desire of the people, His Majesty King
Birendra announced on May 24, 1979, a National Referendum in which
the people opted for the Partyless Panchayat System with timely
reforms

His Majesty led the Nepalese delegation to the fourth summlt
conference of Non-aligned Nations held in Algiers in 1973, and in his
speach at the conference emphasised Nepal's firm commitment toward
the principles of peace, co-existence and non-alignment. In the fifth
summit conference of Non-aligned Nations held in Colombo in 1976, His
Majesty, leading the Nepalese delegation, shed light on Nepal's -
unwavering commitment to unity among the countries of the Third
World, mutual co-operation and the New Intemnational Economic Order.
Again leading the Nepalese delegation in the sixth summit conference
of Non-gligned Nations held in 1979 in Havana, His Majesty highlighted
Nepal's firm faith in non-alignment as well as views on international
issues and the need for solid unity and mutual co-operation among
Third World countries for maintaining universal peace and promoting
human prosperity. Once more, His Majesty e the need to
adhere to the principles of non-alignment and the belief in friendship,
goodwill and prosperity for all and the need o seek a world of order and
stability, balance and ‘harmory, peace and toncord, during the

His Hquty King Birendra Bir Bikram Shah' Dev

Her Majesty Queen Aishwarya Rajya Laxmi Devi Shah

seventh summit marﬂwu of the Non-aligned Countries held in New
Delhi in 1983.

In 1986, His Majesty led the Nepalese delegation to the eighth
summit conference held in Harare, once more, with his countrymen s
aspiration for peace and prosperity of the whole world.

His Majesty's first two state visits, after accession, to India in
October, 1973, and China is December, 1973, reflectad His Majesty's
desire and firm willingness 1o give new impetus to strengthen the close
and cordial ties with the two immediate and next door neighbours.

His Majesty addressed the UN-sponsored conference on Least
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Deveioped _ourmnes on Denal of the rne cownines of Assi-T acrh
and West Asian in 1981 and asked fhe international community 0
come forward 1o help the least developed countries and 10 support the
proposed substantial new Programme of Acton for the 1980s.

His Majesty played an active 'ole n establishing the South Asian
Association fot Regional Cooperation (SAARC) al the Dhaka Summit of
the Heads of the States and Governmengs on 7—8 December, 1985
His Majesty, on behalf of the Heads of the States and Govemnmments,
presented the SAARC charter for approval before the summit. The
institution of SAARC Becretariat in Kathmandu inaugurated by His
Majesty the King on Jan. 16, 1987, also heraided another exampile of
Mepal's role in the regonal co-operation

In response to the popular will of restoring the multiparty
democratic system, His Majesty proclaimed the lifing of the bam on
political parties on April B, 1990

The new constitulion of Nepal, based on the multiparty democrafic
system was promulgated on November 8. 1980, which paved the way
for the general election, held on May 12 1981
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Her Majesty Queen Aishwarya Rajya Laxmi Devi Shah
was born on November 7, 1948 in Kathmandu. Her Majesty is the
eldest daughter of late Lieutenant General Kendra Shumshere JB Rana
and Rani Rajya Laxmi Rana.

Her Majesty received her sarly education at St Helen's Convent,
Kurseong (India), and 5t. Mary's School, Sawalakhel, in Kathmandu,
Her Majesty the Queen then studied privately at home before joining
Kanti Ishwari Rajya Laxmi High School in Kathmandu. Her Majesty
continued her higher studies in Padma Kanya College and passed the
intermediate of Ars. Her Majesty holds the Bachelor of Arts degrae
from Tribhuvan University

The wedding of His Majesty King Birendra Bir Bikram Shah Dev and
Her Majesty Queen Aishwarya Rajya Laxmi Dewvt Shah was solemnised
with Vedic rites in February, 1970, in Kathmandu.

Her Majesty has accompanied His Majesty several times on intemnal
tours as well as external visits: Her Majesty the Queen has also been
piaying a significant role in the advancement of Nepalese women.

Her Majesty was awarded the “Save the Children Distinguished

"Service Award" for her service to the children of Nepal by Save the

Children Federation of USA in December, 1983, and Her Majesty was
also honoured with a "Medal of Distinction,” one of the most
outstanding Lioness medals, by Lions Intemational USA on November
23, 1985.

'EPAL had begun 1ed
ECONONHC ent

with the launching ol its

Firsi Five Year Plan as v as

it 1956, Eight plan 1s in
operation at present. Nepal Is in
a developing stage and
agriculture still domindtes the
economy. The share of agri-
culture is_42 per cent in_ the
gross domeaslic product.
Manufacturing sectgr con:
iributes just 9.02 per cent in
the grops _domgatic product
(1993}

The economy has not been
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The Nepalese Economy

last decade (1984 /85-1993/94)

because of the dependence of
the economy on agriculture and
it en the other hand on mon-
soon or vagaries of .nature.
Gross domestic product could
grew between 3-6 per cent anly
per annum in six Vears uut of

s-:-a!
1986 /87 amd 1987 /B8 were

ycars"

able 1 move [aster during the

however some what exéeptional

f

as the prior year recorded a
grawth of 1.6 per cent only as
compared to higher growth rate
of 7.7 per cent in the latter
year. The tentative estimate of
GDP for the year 1993/94 also

- however shows a higher growth

of 7.61 per cent.

per cent of GDP]). Guvcrnment
consumption on the other hand
amounis on average to about
9.0 per cent of GDP. As a result,
Lthe national savings rate re-
mained about 12.7 per cent of
the GDP during the period of
nine years in review. This has
been the major hindrance to the
respurce mobilisation efforis of
the government. The govern-
ment is full aware of the situa-
tion and keeping it view the
government is trying its best
through various economic re-
[orms measures to increase the
domestic production, national

savings and resources mobili- ..

sation.

Although various policy re-
forms were implemented and
government revenue also is in-
creasing in absolute amount it
has always been lagging behind
the government expenditure. In
fact, government revenue on an
average has risen at a raté of
42.86 per cent as compared to
33.94 per cent per anpum
growth of government expendi-
ture. During the period. gov-
ernment gxpenditure as a ratio
of GDP remained between 17.6
and 20.2 per'cent while the rev-
enue never crossed 10 per cent
of the GDP, rather remnained be-
tween 8.3 to 9.6 per cent only.

~ This situation of wide resources

gap has been forcing the gov-
ernment all through to depend
on foreign or external aid and

MESSAGE

It gives me pleasure to address the peo--
ple of the People’'s Republic of Bangladesh
on the auspicious occasion of the Birth Day
of His Majesty King Birendra Bir Bikram
1 Shah Dev of Nepal. Ever since the estab-’
lishment of diplomatic ties between Nepal
wul Banglatdesh our relations are

you all a

growing

Ambassador of Nepal in Bangladesh |
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Allow me o avall this

‘deficit financing to meet the de-

United Nations and also through the forum
of the SAARC. Today we know a lot about
each other and we appre::tﬂte the progress
achicved by each -

In Nepal, we hnue recently ::ﬂmpleted
successfully the mid- -term General Election.
The Election has given people’s mandate to

. the Communist party
Marxist Leninst ({CPN, UML) and a new
Government has been formed under the
leadership of Rt. Hon'ble Mr. Man Mohan
Adhikart as the new Prime Minister. L
* The Foreign policy of Nepal, because of
the country’s geostrategic posttion, has an
important bearing on the life of the nation.
Its guiding principles, therefore, will be the
enhancement of the dignity of the nation,
promotion of enlightened national interests,
“equality, mutual respect and ‘'mutual benefit. .
The new Gouvgrnment has no prejudice
. against any courtitry. Its foreign policy will
not be directéd against any country: It wants
to maintain excellent relations with both
India and China. It expresses its support for
the enhanced relationship with all the
. couritries of SAARC. It is committed to
. nurturing friendship with all the countries
of the world. Since there will be no tilt to-
wards any country as such. its policies will
be realistic and supportive of Nepal's long-
term interest.

of Wepal United

1987/8B8 10 9.6

to wish

happy and prosperous New Year
1995. Hayﬂaiﬂeum |
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velopment expenditure needs.
Foreign aid thus has found Lo
be the major contributing factor
(60-70] per cent of the develop-
mental expenditure. The re-
maining gap was filled up by
deficit financing. It varied from
6.1 per cent of the GDP in
r:f'nt of the
GDP in 19887 “bud-
getary deficits in I.'E.‘EEI"It years,
however, has been found declin-
mg}"&ﬁ regards foreign trade, im-
ports surpassed exports all
along, resulting in huge trade
deficits. During the first seven
years (1984/85-1900/91) ex-
ports of goods and services
amounted to about 11 per cent
of GDP except for the last twh
years. However, exports slightly
increased to the level of 16 per

.cent and 1B per cent of the GDP

in year 1991/92 and 1992/93.
respectively. This may be at-
tributed mainly to the creation

‘of new conducive economic at-

mosphere as a result of eco-
nomic reform measures. But
imports of goods and services
remained at about 21 per cent
of GDP for the first six years
which grew very high in latter
years and reached upto 28 per
cent of GDP in 1992/93.
Increasing raté of growth of
imports and on the one side
and constant or a sluggish
growth rate of exports on the
other has resulted in the
alarming trade deficits. The
trade deficit which was Rs.
3945 million or 8.47 per cent ol
GDP in 1984 /85, increased to
Rs. 16,481 million in 1992/93
which is 9.69 per cent of the
GDP of the year, During the
last three years, exports grew at
a higher rate than imports. In
1991 /92 onwards, exports grew
at 68.06 per cent compared to
import growth of 41.52 per cent
but remained mainly fluctuat-
ing. During the last three years
of the given period, trade
deficits en an average equiva-
lenf to 26 per cent of the total
trade and 10.42 per cent of the
GDP. Because of the poor agri-
cultural performance, low in-
dustrial base, lack of other al-
ternative export items and rapid
increase in population the ex-

ports potentials has been cir-
cumvented severely. Imports on
the other hand. has remained
high becausd of the need of de-
velopment goods and equip-
ments, industrial machineries
and raw materials, POL prod-
ucts and even consumption
goods.

payment has continuously been
characterized by current ac-
count deficits. In 1984/85. cur-
rent balance was negative by
Rs. 1843 million and reached to
Rs. 8528 million in 1993/94.
The export-imports gap is the
prime cause of current account
deficits. Services and transfer
net, though are on increasing
trend is not strong enough to
bridge the gap on current ac-
count deficits. Despite higher

During the period, ‘balance of

trade deficit the balance of
payments has remained in

[avour of Nepal due to remijt-
tances of services earnings and
various other sources. The bal-
ance of payment surplus
amounted to Rs. 6922.0 million
in 1993/94. As of July 1994 the
foreign exchange reserve stood
at Rs. 39,440 million which is
sufficient to cater 9 months im-
port needs of the country.

In 1984 /85 money supply
(M1), which is theemain medium
of exchange was Rs. 5480 mil-
lion and reached to 27759 mil-
lion in 1993/94. Money supply
in 1984 /85 was eqguivalent to
12 per cent of GDP and reached
14 per cent of the GDP in
1993/94. The growth of money
supply has although remained
higher than the growth of GDP
resulting inflationary situation
in the economy. This itrend
however has slowed down in re-
cent years.

Continued on page 9
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On the auspicious occasion of the 50th pirthday of His
Majesty King Birendra Bir Bikram Shah Dev. | would like to
express my best wishes to the people of Bangladesh for their
continued progress and prosperity. _

I am also pleased to note that Nepal and Bangladesh ernjoy
the best' of relations. People of Nepal and Bangladesh are
bound together by common social values and cultural
affinities.

Nepal and Bangladesh being neighbouring countries and

founder members of the SAARC are working together in close

cooperation. The new Government in Nepal is committed to
maintaining existing cordiality and further expanding
economic cooperation to our mutual satisfaction.

In Nepal, we are also in the process of consolidating
democracy and strengthening democratic institutions and
pvalues.- It is our firm belief that democracy can thrive only on
solid foundation of economic prosperity. Hence, we will
continue to maintain our liberal er:ﬂnarrm, policies and attract

foreign investment.

I would like to take this opportunity to thank the
Government and the people of Bangladesh for their support

and cooperation. I am confident that the existing relations

between our two countries will further.- grow in the days

aheacl '
Man Mohan Adhikari .
\ Prime Minister of Nepal )

Nepal and its Water Resources

HE Himalayan King-'
dom of Nepaboccupies

I an area of 147,181 sq

km in the mid-segment of the
Himalayan belt. The average
rainfall in the country is around
1400 mm per year which
is caused by the south-west
monsoon, Out of the total
recipitation- on Nepal, 174
illion cubic metre per year

as surface run-off. Includ-

ing the run-oflf from Tibetan '

catchments, the total run-off
from Nepal accounts for about
200 bilion m3 per annum. Be-
cause of concentrated rainfall
during monsoon period (June-
September) about 72 per cent of
the total run-off goes as instan-
taneous flow and the rest is
conserved as snow and

groundwater which ultimately

appears in the rivers during the

dry season.
'T"he terrain of Nepal rises

from the Indo-Gangetic plain to
high Himalayas over a short
dztance. This geography has
blessed the country with a
theoretical hydropower potential
of 83,000 Mw (based on average
flow). Of this potential, to date
about 42,000 Mw has been
assessed to be economically

Table 1:

Theoretical Hydropower Potential

feasible. The mountamous to-
vﬂguphy of th-: country pro-

flity of a series
of high ﬂlﬂll whk:h can hold
immense gquantities of water for
multiplicity of uses. This stor-
age has the potential to aug-

ment season flow lﬁym

5400 m3/sec. As
damages at downstream

reaches caused by monsoon

(in Million Kw)
" River’Basins M:qor river courses Small river courses Total
| having catchment ing catchment
areas 1000 km2 areas between

and above 1000 km2 300 km2
opla Kool TB7s 8. — B
- Sapta Gandaki 17.95 2.70 20.65
Kamalt and Mahakali 32.68 3.50 36.18
. Southern Rivers 3.07 1.04 4.11
10.64 8120

Country Total 72.45

- rain could be substantially

mitigated. Tables 1, 2 and 3
present the theoretical, techni-
cal and economic hydropower
potential of the country. In
Table 4, the basin-wise 8istri-

Table 2:

bution of storage potential is
also shown.

Economic Benefits

Feasibility, astbility and
other types of studies carried
out to date indicate that rela-
tively inexpensive hydro-elec-
tricity could be generated [rom
many projects in Nepal. This

Continued on page 9

Technical Hydropower Potential

River Dasins __ Number ol Capacily in Ewé |
Factors

identified sites

million Kw

S Rel S I8 Vare Tom

project to project
Sapta Gahdaki 13 5.728 50% in most of
(upper and lower the projects
reac hes) ;
Karnali 16 26.357 20% and more
Mahakali 2 | /2x2.5=].125" 60%
Other southern 9 0.9756 Varies from
rivers project to project

Tolal B3 11587
* being border river.only hall is accounted for.




