Central Insurance Company shares |
~ hikely to be more profitable

With the provisions for 18
per cent d!‘t“il:h‘nd in 1993 and
15 pet cent in 199, the Cen
tral lnsurance Compldny seems
to be a good issue for invest-
ment

Earning per share of the
company. which made a signif-
icant prafit in the last three
vears, is expected to be about
Taka 16 il Lhe present trend of
its prolitability continues, ac-
cording to estimate on the ba-
sis of the financial statement
provided i the company's
prospectus.

The market price of a sin-
gle share ol the company if
Hquidated in the secondary
market is expected to range
betweenn Tk 250 and 450 as
the prices of most of the 'in-
surance companies remained
in between the two.

In that case. the price
carning ratioc may range be-
tween 15 and 28.13, whilé the

.. 'vidend yield would range be-
w'een 7 and 4 per cetl.

By Sohel Manzur

However. the disclosures
made  in the company's
prospectus lack many informa-
tion including the necessity of
ralsing funds., the financial
statement of the frst six
months of the current year and
the risk [actors involved in in-
vesting for the issue.

The risk factors. as stated
in the highlights of the
prospectus, rather gave the
impression that the company,
instead of describing risks,
had been (rying to disprove
that there was any risk.

According to experts, what
should have been mentioned as
risk factor was the possibility
of a more competitive market

for the insurance company in .

the coming months.

Informed sources said,
about 35 applications for set-
ung up new insurance compa-
nies are- now .under the
scrutiny of the Controller of

Insurance Companies. Some of
those may be permitted to op-
erate next year squeezing the
market of the existing ones
the sources said. adding in
that case, the profitability of
the insurance companies
would be affected sertously.

The prospectus did not also
clearly mention why the com-
pany was raising funds and
what would be done with the
funds to be raised by selling
out half of thé company's
equity to the public.

The company also failed to
provide its E.n:n-::ia] statement
of the first six months of the
current year, although for ap-
propriate evaluation of the
merit of this issue, it was
essential.

Chairman of the Secunucl
and Exchange Commission
(SEC) Sultanuzzaman talking to
The Daily Star said the
law provides the SEC the au-

K | ...I'

thority to ensure the disclo-
sure of enly the last audited
accounts even if it is about one
year old.

He also said the company
perhaps did nolt mention any-
thing 'about its plan with the
funds to be raised from public.
perfaps because of the fact
that like other insurance com-
panies, it was bound by the law
to float public shares.

He, however, said the SEC
being a regulatory body should
have insisted the on
revealing how it would utilise
the fund to maintain or im-
prove the profitability.

The SEC Chairman said the
commission sometimes has to
overlook some of the minor
things considering other fac-
tors for instance, he said, the
market needs more scrip
rights at the moment, which
had prompted the SEC to re-
lease a number of new issues
without going through the

prospectus so carefully.

|

Beijing makes
advanced
robot

BEIJIN'G, Dec 18 Chinese
scientisis have created an in-
telligent rolrt which can work
| O00m below the surfate ol
water a depti to which human
Jdivers can not go, the 'People’s
Daily’ reported Joday. says Xin-

P :

'he robot. equipped with
Aatlvanced sensors. can hear.
and touch. It ceun be used
o spot mineral resources on
the sea bed and for rescue

wiork.

| il

' hina launched a key state
pragramme in 1987 (o develop

Higent rebuts. The country
Has set up seven laboratories in
keyv universities and institutes
a1l organized task forces of
scientists and technician to
cunduct the research.

Sysiematjc studies range
from automatons made in ad-
vanced industrial countries to
unite techniques for intelligent
robots. including visual quality.
autdmatic comtrol and SENSOrs.

US industrial output up
0.5 pc last month

WASHINGTON, Dec
Industrial production rose D 5
per cent in November — the
17th advance in 18 months —
as factories edged closer to
operating capacity, reports AP.

In the latest sign of solid
economic growth, the Federal
Reserve reported Wednesday
that a susge in auto production
helped push the nation's in-
dustrial operating rate to 84.7
per cent of capacity, the high-
estin 5 1/2 years.

Analvsts say an operating
rale of around 85 per cent
could mean the start.of bottle-
necks and rising prices,
although a separate report
Wednesday by the Labour
Department showed inflation
remains under control.

The Fed's policy making
Federal Open Market
Committee next meets on
Tuesday to weigh the need for
boesting shogt-term interest
rates again. The central bank
has raised rales six times this

T‘hc Fed said November's
gain in industrial output was
led by a jump of nearly 3 per
cent in auto production.

Overall production also rose
0.5 per cent in October — re-
vised down slightly from an
earlier estimate — after slip-
ping 0.1 per cent I(in
September, the first decline
since May 1993.

The November overall gain
wgsdespite the fifth straight
drop-in output at the nation's
utilities and the second con-
seculive decline in mining
production.

Utility production declined
1.6 per cent in November, fol-
lowing a drop of 0.7 per cent
the previous month, as much
of the nation continued to ex-
perience unseasonably warm
weather.

Mining productien dipped

ﬂﬁpercmlaﬁcriﬂppi 0.4
pcrceminﬂctﬁhtr il _ng

Lh lwar I{mﬁaln Khan, Managing Director, Beximco Pharmaceuticals Limited, is handing
over payorders for total amount of Taka 6,42,18,877 to Al-Ameen Chaudhury, Managing

Director, Bangladesh Shilpa Rin Sangstha, well ahead of due time towards final settlement of
long-term loan. :

" including

India to double

milk product
export soon

NEW DELHI. Dec 18: India
is on the way of doubling its
milk product export to ten
million US dollars, according
(o Minister of State for Indus-
try M Arunachalam, reports
Xinhua.

Arunachalam said last night
after inaugurating an inte-
grated milk and milk products
plant in Haryana state that the

country exported milk prod-
ucts worth about five million

US dollars in 1993-94 and
woulld be in a position to dou-
ble this Lo ten million US dol-
lars thanks to the recent de-
canalisation of exports of such
products and various dairy de-
velopment schemes including
The increase in milk pro-
duction has already made India
the second largest producer in
the world and placed it in a

position to export milk prod-
ucts. e

Japan's 3 ruling

parties agree to

defence budget
growth at 0.87 pc

TOKYO, Dec 18: Japan's
three ruling parties agreed
Saturday to hold the country's
defence budget growth for the
year from next April at 0.87
per cent, news reports said,
according to AFP. -

Murayama's Social Demo-
cratic Party (SDP) won the
symbolic 0.03 per cent cut
from the current year's in-
crease of 0-9 per cent, reflect-
ing a compromise by the Lib-
eral Democratic Party [(LDP)
and the Sakigake. which had
demanded that growth match

that of the current year, the
reports said.
The three partics also

on a substantial spend-
ing cut for major equipment —
tanks. aircraft and
warships — for the self defenge.

! forces.
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Mustafa Aminur Rashid, Managing Director, Ag
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rani Bank, seen Inaugurating the 899th

branch of the bank at Nalua-Bazar of Tangail on Sunday. A S Ashrafuddin Ahmed, General
Manager and Air Commodore Lutfor Rahman, Bll}‘!t Hossain, Assistant General Manager
of Tangail Zone, were also present.

WASHINGTON, Dec 18:
Other countries have gained as
much from US efforts to open
Japan's markets as the United
States has, somelimes even
more. according to the US
Empassy in Tokyo.

in fact., according to a re-
cent report put out by the em-
bassy. in certain sectors such
as semiconductors. medical
instruments. hides and auto
parts. European and Asian
sales to Japan have grown
faster — in percentage terms —
than US sales. "In the case of
citrus, Brazil had greater abso-
lute gains than the US had.”
the report says.

In preparing the report. the
embassy reviewed existing US-
Japan trade agreements with
an eye to identifying the
agreements’ other beneficia-
ries.

The bottom lne,
to the report, is that US mar-
ket access agreements with
Japan create opportunities for
all competitive foreign firms.

US-Japan Beef and Citrus
Agreement

For example, the embassy

*review shows that Australia.

New Zealand and Canada are
the chief non-US beneficiaries
of the 1988 US-Japan beef
agreement. Aceording to the
embassy's figures, whicl} were
calculated by comparing latest
available data with data from
the year in which the agree-
mernt went into foree,
Australian fresh beef exports to
Japan increased 243 per cent
from 1987 to 1993. "In 1993,
the report says. "Australia ac-
counted for 56 per cent of
-Japan s fresh beef import mar-
ket."

New Zealand fresh beef ex-
ports to Japan during fhat pe-
riod grew 319 per cent. and

‘New Zealand frozen beef ex-

ports to Japan rose 20 per
cent. Likewise, Canadian fresh
beel exports to Japan ex-

Commodity market: Tea, cotton, sugar go up while

LONDON. Dec, 18: Dnce
again coffee grabbed all the
attention, beginning the week
in freefall as prices slumped
10 per cent in two days on
higher-than-expected predic-
tions for ‘Lhe 1995-]1996
Brazilian harvest, reports AFP.

The commodity then miade
up some of its losses as the
market feared the Association
of Coffee Producer Countries
(ACFC) would reintroduce an
export retention plan to bmnt
prices.

After collapsing the previ-
ous week
ver, the precious metals re-
covered slightly.

The base metals were gen
erally higher, .with copper
leading the way. soaring to its
highest level for five and a
quarter years on Thursday.

Ofl * remained weak, while
rubber and sugar jumped.

GOLD: Higher. Gold. lifted
slightly after last week's

losses, rising to 380 dollars an *
ounce as investment funds re- .

turned to the market.

The market was supported
by an increasing belief that the
US Federal 'Reserve will not
raise Interest rates when il
meet next Tuesday

“Gold is struggling to rise,

but it still lacks conviction.”
said one dealer.

BILVER: Weaker. After
slumping the' previous week
when inwestment funds re-
ireated en masse [rom the
market. prices were unable to
rally and remained at around
4.80 dollars per ounce.

in the wake of sil-

Dealers said the market
was now better placed and
more likely to rise than fall in
the future.

PLATINUM: Higher. Plat-
inum rose several dollars in
line with gold to around 410
dollars per ounce. Firm de-
mand from industry and jew-
ellery makers also helped
prices

COPPER: Soaring. Copper
jumped around 40 dollars
during the week, ending at
2,980 dollars per tonne, its
highest level since August
1989.

This was backed a report
by British analysi B:‘:gﬂk Hunt
which forecast higher prices .
and a continued market deficit
until the second half of 1995.

Wiktior Bielski. analyst at -
Bain and Co. said: “Copper will
remain tight until significant
new supply hits the market —
and that’'s six months away.’

Reports that China is tp
take fresh deliveries of copper,
of up to 14,000 tonnes., were
also bullish for the metal.

Weekly stocks fell 4.400
tonnes Lo 299 875,

LEAD: Stable: Lead ended
]the week virtually at 654 dal-
ars per tonne, after dippin
slightly midweek. -

The latest international lead

and zinc study group produc-
tion and consumption figures
were generally viewed as neu-
tral for both metals. “There's
nothing really fresh in these
figures,” commeénted one
trader. '

Stocks fell 5.625 tonnes
351.300. o

ZINC: Lower. Zinc ended
around 10 dollars lower at
1,145 dollars per tonne. as the

‘ma rket focused elsewhere.

Traders said, however, that
the outlook for the market
remains bullish in the short to
medium term.

Stocks fell 8,450 ton
1.190.250. nes to

ALUMINIUM: Higher. Alu-
minium lifted around 27 ' dol-
lars during the week to end at
1,905 dollars per tonne as the
market continued to’ watch
stocks figures, dealers said.

The market was slightly
disappointed early in the week
by October figures from the
International Primary Alu-
minium Institute (IPAI) show-
ing .a 33,000-tfonne rise in to-
tal stocks.

"Obviously the IPAI
subdued the market a
said one trader.

Elsewhere, news that eight
western US states were hit by
a one-hour power outage had
little effect on prices. US pro-
ducers Reynolds, Kaiser and
Alumax said that Smelters in
the region had only
"negligible” metal losses.

Also, dealers at GNI noted
that the European parliament
had approved legislation to
force' recovery of recycling
from 25 10 45 per cent of

“packaging around the turn of

the century. :
Stocks fell a massive

47,700 tonnes to 1,751.600.

figures
bit.”

cedsed
dollars per tonne, as dealers

NICKEL: Lower. Nickel
110 dollars to B,760

succumbed to profit-taking in
the wake of last week’'s highs.

Market attention remained
focused on the situation at
Russian producer Norilsk
after a trader with Japanese
trading house Mitsui said No-
rilsk officials had informed
him that at ieast one of the
Talnakh mines was still clased
following power problems in
November.

Mine production at Tal-
nakh, which supplies concen-
trates to Ll Sinelter and re-
fining complex had been
halted after an accident late
November at a power station

. cut off hot water supplies to,

the mine,

The Norilsk officials, how-
ever, said the complex would
export 80,000 tonnes of nickel
this year as expected and the
same amount in 1995, despite
the closure.

But the market remains
skeptical and nervous about
the knock—on effects on pro-
duction over the next few
months, dealers said.

Stocks fell 522
149, 166.

TIN: Lower. Tin eased 75
dollars to 6,000 dollars per
tonne, falling in the wake of
nickel and it was generally ig-
ﬂﬁd by the market, dealers

tonnes to

Stocks fell 980 tonnes to
28,760,
COCOA: Higher. After be-

ginning lower, prices rose

spectacularly to around 970
pounds per tonne on large-
scale speculative buying, which
dealers said was perhaps a re-
bound reaction.

The market was mjtiall]r hit
by a delivery of cocoa from the
Ivory Coast.

Elsewhere. a meetihg of the
International Cocoa Orgnisa-
tion (ICCO] in London made
little progress on a plan to cut
world production by around
75,000 tonnes per year. Deal-
ers said it would be several
months before the plan began
to have any c¢lfect on the mar-
ket.

~COFFEE: Slump. Prices
crashed 10 percent in two
days to around 2,463 dollars
per tonne, in sharpest decline
seen this year, before stabilis-
ing at 2,600 dollars per tonne
after the Association of Coffee
Producing Countries (ACPC)
threatened to revive an export
retention plan.

Coffee prices 'initially
slumped as speculators with-
drew alter figures for the next

- Brazilian harvest.

The US Department of
Agriculture (USDA) on Monday
predicted Brazilian 1995-1996
production at between 15.7
and 17.7 million bags of coffee
(each of 60 kilograms) but
dealers had expected a lower
figure after crops were hit by
severe frost and then drought
earlier in the year.

Prices then rose to aggund
2,600 dollars on fears of a new
cut in exports. Manoel Ber-

.tone, Chairman of the Brazilian

according

L

By Robert F. Holden

panded by 191 per cent. while
Canadian frozen beel exports

swelled by 255.0 per cent.

In 1988, the first year of
the arrangement. total beef
imports
264 000 metric tons. The US
share of that market. by value,
was 54 per cent. By calendar
year 1993, total imports had

almost doubled to 512,000
metric tons, but the US share

only accounted for 23.5 per
cent by value.

Brazil significantly ex-
panded its orange juice ex-
ports 10 Japan under the US-
Japan citrus agreement, in-
creasing the value of its im-
ports by 220 per cent from
1987 to 1993. During that pe-
riod, Brazilian orange juice ac-
counted for over 70 per cent
of Japan's orange juice im-
ports, while Australian orange
juiee exports to Japan sutged
5739 per cent. US oranfe’

juice exports to Japan, on the
other hand, increased 353 per

cent, accounting for 23.5 per

cent of Japan's import market.

Semiconductors

Since the US-Japan Se-
miconductor Agreement went
into effect in 1991, Asian and
European firms, starting from
a loweg base, have seen greater
percentage increases than US
firms.

According to the embassy
review, between 1991 and
1993, Asian market share

 (almost all are Korean firms)

grew 230 per cent and
European market share in-
creased 86 per cent. By con-
trast, North American market
share during that period ex-
panded 29 per cent. Total for-
eign market share grew by 39
per cent, the embassy says.
The US share accounted for
17.5 per cent of Japan's semi-
conductor market during that
period, according te the em-
bassy: Korean . over the
same period, surged from 0.6
per cent of the total Japanese

National Coffee Association,
said that it would be a good
idea to reintroduce the APPC
export retention scheme to
stop prices from crashing. His
proposals were well received
in Central America.

GNI magnified fears, saying
that “for the first time in six
years, the producer countries
have the possibility to control
the market and make maxi-
mum profits. It would be sur-
prising if they didn't take ad-
vantage of this.” g

SUGAR: Higher. Prices
climbed to above 400 dollars
per tonne, ﬂjrung with record
higha reached in November,

on speculative buying by New
York investment funds and

predictions of a group in the -

European harvest.
The broker Czarnikow pre-

dicted that prices would only
rise slightly as long China and
Russia refrained from large-
scale buying.

Certain dealers fear that
China will resell some of its
stocks bought earlier in the
year at a considerably lower
price.

VEGETABLE OILS: Weaker.
The vegetable oils dropped
slightly but prices remained at
a high level.

Soya oll was little changed
despite rising prices on the
Chicago market after rumours
that the USDA had sold some
20,000 tonnes to an unknown

Fairn oil slipped lower de-
spite predictions of large-scale
sales to Pakistan, whose pro-

into Japan were

US market access accords with
Japan create chances for all

market in 1991 to 2.3 per
cent in the second quarter of
1994, Likewise, Furopean

suppliers boosted their share
of the import market from to
6.1 1o 6.7 per cent, slightly
more than one per cent of the
total market share.

Auto Parts

Since the 1987 US-Japan
automoblle parts agreement,
signed under the MOSS
(Market-Oriented : Sector-
Specific) trade negotiations,
Japanese imports of aute parts
from Taiwan, France, and
Sweden have had greater
growth, in percentage terms.
than imports coming from the
United States.

According to embassy fig-

ures, US auto parts exports to

Japan have increased 242 per
cent from 1987 to the present.
During the same period; Fren-
ch exports expanded 1,319
per cent. Taiwan's exports
grew 349 per cent; and Swe-
den's exports rose 277 per
cent.

The embassy reports that
other large European ex-
porters of auto parfs also
gained significantly. German
exports grew 37 per cent and
Italian exports increased 125
per cent. Japanese imports of
auto parts from Australia.
Canada, the United om,
and Korea rose by 63 per cent,
119 per cent, 29 per cent, and
95 per cent respective.

Pharmaceuticals/Medical

. Instrpments

The Pharmaceutical and
Medical Instrument Agree-
ment, resulting from the 1986
MOSS agreements, led to
significant increases In
pharmaceutical exports for a
variety of European countries,
according to the embassy. In
contrast, US exports de-

creased slightly over the same

period.
(Haolden is siaff writer of USIA)

duction of vegetable oils has
fallen sharply, the weekly spe-
cialist magazine Public Ledger
OIL: Weak. The price of
Brent Crude Nerth Sea oil
fluctuated between 15.8 and
16.2 dollars a barrel, hit by
weak demand from refineries.
The mild autumn in Europe
has also hit oil consumption,
with less needed for central
heating and for electricity.

The US market was also af-
fected by the US environmen-
tal protection agency decision
to allow 28 Pennsylvania
countries to opt out of the
federal reformulated gasoline
programme f{rom -Janyary 1,
when the new programme be-
gins.

The market reacted badly
to the decision. which means
that the refineries now find
themselves with excess stocks
of the new “cleaner” petrol.
The petrol was originally billed
as mandatory in most US
states.

A larger-than-expected
number of shipments from the
North Sear boosted prices at
the end of the week.

RUBBER: Soaring. The ref-
erence prices jumped above
1.010 pounds per tonne on
stronger demand and weak
production in South-East Asia,
where the world's three main

producers are located. " The
sky's the limit." said eone
dealer, i

“Malaysian production is

extremely limited,” sajd an

US awards 27
states for
climate change
studies

WASHINGTON, Dec 18- US
agencies have awarded § 5.5
million to 27 developing and
Eastern Europe countries to
help them inventory emissions
of the greenhouse gases

and methane, produced by
rotting rice plants and the di-
gestive tracts of cows and
vther animals.

3 new executives
of Emirates

Emirates, the
| international

&4 airtine of the
4 UAE, announ-
/| ces the promo-
tion of Rashid
i Al Noori, cur-
rently Manager
UAE., to Gene-
ral Manager, Commercial
Operations (Europe and North
America), says a press release.

He succeeds Ghaith Al
Ghaith, who is now Senior
General Manager, Commercial
Operations (Middle East, Africa
and the CIS).

The new Manager UAE is
Abdul Rehman Abdulla. whoe
moves to DubBai from Karachi
where he has been Manager
Pakistan.

The new
¢ | Manager+in Pa-
- | kistan is Meo-
i 4 hamed Qassim
i Al Ali, who
" moves Lhere
1 from Manila,
where he has

This lateslL series of man-
agemeni moves in irates
takes effect from December 1,
1994, .

Al Noori, a graduate in air- "
line management from the
University "of Miami in Florida,
USA. joined Emirates in 1989
as Deputy Manager UK and
Ireland. and was later promoted
to Manager UK and Ireland in
the same year. In 1990, he was
transiefred to Egypt as Country

Manager.

R i Aﬁ:ﬂr Egypl, ﬂ-l
W Noori returned

< (to Dubai to

W |lake over as

AW | Passenger Sa-
“40ctober 1993,
he was promo-
£ T Iﬂd u}w
H:‘\E il pu:al ht held until his
most recent prometion to
General Manager ‘Commercial
Operations (Europe and Neorth
America).

In his present capacity, Al
Noori reports to Nigel Page,
Emirates’ Senior General
Manager Commercial Ope-
rations (Europe and North
America), in overseeing the air-
line's route and commercial de-
velopments within the respec-

rd

tive territories.

precious metals recover shghtly

other dealer from Lewis and
Fealt. while "US demand for
rubber, particularly Indonesian
Latex, is still very strong.”

GRAINS: Higher. The
prices of wheat and barley rose
between one and two pounds
to 107 and 104 pounds per
tonne respectively. despite
thin trading.

Dealers said the prices
were higher on both the Lon-—
don and Paris markets as
traders restricted the amount
of grain available for sale.

‘The European market
place were not affected by a
decline on the Chicago mar-
ket, hit b{ weak exports. GNI
said a lack of buying by China
and Egypt weighed on US
prices.

TEA : Higher prices were
generally higher on the Lon-
don auction market, where
medium and lower quality teas
rose between (wo and three
pence to 128 and 80 pence

per kilo respectively. Top qual-
ity tea was sitable at 160 pence
per kilo.

COTTON: Slightly higher.
The key cotton outlook. price
indicator rose a cent to 886
cents per pound on prospec-
tive sales of USDA which al-
lows the country to buy some
20 million dollars weorth of
cotton.

WOOL : Higher. The Brad-
ford { northern England) ref-
erence price rose eight pence
o 470 pence per kilo on
higher sales. dealers said.



