Govt to fill up
vacant pos
under Shlppmg

inis
Al quulm [mtn?:dﬂ Lhe

Shipping Ministry will be filled
up soon, Shipping Minister M
K Anwar said here yesterday.
reports UNB.

The decision was taken at a
meeting of high level officials
ol Shipphig Ministry with the
Shipping Minister in the chair.
Shipping Secretary Waliul Is-
lam also preseind.

The Minister also directed

the concerned officials to pre-.

pare plans for development of
pontoons and jetties across the
country and development of
steamer and sea-truck service
in coastal area.

Nestle Nespray
display contest

By Staff Correspondent

The prize-giving ceremoiy
of the Nespray Display Contesl
was held vesterday
with enthusiastic participation
by the local retailers.

Presiding over Lhe cere-
mony FG Mahler. Managing
Director of Nestle (BD) Ltd,

said that Nestle has invested in
this country not just to make

profit but also tu to grow with’
the ecopomy and be a part ol
the whole macro economics.

He said. Neslle does not
believe in behaving like most
other multinatienals. Instead.n
ilways strives 1o be a part ol
the country it performs in.

The first prize winner ol
the competition received a
Dhaka-Bangkok-Dhaka air
lickel

As many as 450 participanis
received various prizes.

Also present at the cere
mony were Saifur Rahman and

iqur - Rahmn Directors
Nestle [(BD) Luwd ana CF
Pereira, Marketing Manager.
Mestle (BD) Lid

The organisers of the novel
display hope such contests will
generate enthusiasm and in-
spire the retailers, thereby
strengthening the mutual
partnership between the
utacturers amt sellers

The prize-giving ceremony
was lollovwed by a dinner.
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Annual report says

|
GA’lTaccordtoboostgobal“

GENEVA, Dec 6: The new
world trade pact that goes into
force next month will provide
more export opportunities for
dairy farmers around the
globe, a GATT reports said to-
day. reports Reuter.

The findings were pub-
lished in "The world market
for dairy products,” a reporl
issued annually by GATT,. the
General Agreement on Tariffs
and Trade.

Among the benefits to the
dairy trade from the pact,
which was negotiated over
seven years by some 125 coun-
tries, would be a 50 per cent
increase in market access for
cheese products, the report
said.

More informed investment
decision could be made in the
highly protected dairy sector

thanks to the agreed loosenind
of trade barriers such as tarills,
Lthe

subsidies and quotas.

GATT rgport said,

The treaty — which slashes
tariffs on industrial goods by an
average of over one-third and
open markets for services and
textiles — cleared its major
barrier when it was ratified by
the US Congress last week. It
is due to take effect from Jan-
uary 1. when the new World
Trade Organisation is created
to administer it. The WTO will

absorb GATT.

The report said world milk

" production continued to de-

cine in 1993 and 1994,
mainly due to a modest drop in
output in Western Europe and
bigger falls in the east.

However, cheese produc-
tion in 1993 continued the
expansion recorded earlier in
the decade. encouraged by ris-
ing demand.

"With demand for cheese
growing more rapidly that
production, high price levels

the near future ' the reporl
said.
World production of

skimmed milk powder de-
creased by 1.5 per cent in
1993 and was expected
drop another four per cent in
1994, while exports returned
to a deelining trend.

Global output of whole milk

powder, the GATT report said,

drepped slightly in 1993, but
exports eof the product in-
creased.

Australia and New Zealand
scored record output levels,
due to favourable weather and
increased supplemental feed-
m L]

World production of butter
and butter oil continued a
long-term decline in 1993,
and consumption and exports
also remained on a downward
trend.

Nasimuddin Ahmed. Finance heu'g-tary, maugurabed rutmd the clock Quick Cash Dispense
(QCD) machince service at Agrani Bank's Press Club branch yesterday. Mostafa Aminur

Rashid, Managi
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Agrani Bank
introduces auto
cash machine at

Press Club branch

Agrani Bank commissioned
a round-the-clock Quick Cash
Dispenser (QCD) machine at
ite Jatiya Press Club branch
yesterday. reports UNB,

Finance Secretary Nasi-
muddin Ahmed formally swi-
iched on the computerised
automatic device “Agrani Auto-
cash” introduced for the first
time by a nationalised com-
mercial bank.

While inaugurating the sys-
tem., Ahmed said that the
banking sector would have to
improve its services to keep
pace with the advancing world
technology.

He said Agrani Bank, by in-
troducing its Autocash system.
has blazed a trail in the field of
customer service and heped
that ether commercial banks
would follow suit. ;

The finance secretary ur
upon the bankers to come
ward to inmovaie newer ways
to provide better customer
services.

To ensure the customer
service round the- clock,
Agrani Bank is also planning to
install the system in others
branches, said its Managing
Director Mostafa Aminur
Rashid.

Referring to the successes
achieved by the bank in last
two years, he said it has
started competitive interest
rate banking scrapping the
controlled interest rate sys-
tem.

He said the bank has intro-
duced meodern technology to

assess valhe of deposite and
-loan. It also introduced LRA

system to select good loan and
loanee and new credit leaser
Lo bring transparency in ac-
counting system. -
Agrani Bank took various
measures to come out from the

graditional banking system

since 1992 to cope with
changed scenario of competi-
lion under the open market
economic policy, Rashid said.
He informed that a repre-
sentative office of Agrani Bank
would be opened in Malaysia to
[acilitate the expatriate Bang-
ladeshi  in semding- their re-
mittances quickly and safely.
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Finance Minister Saifur ‘Rahman opening the Masters Leg of the Gold Leal ITF Thailand-
Bangladesh Satellite Circuit '94, at Ramna Tennis Complex on Monday. Also seen in the
picture, among others, are Raymond Acorda (2nd-L) Managing Director, and Francois Gillet
(4th-L), Marketing Manager of Bangladesh Tobacco Co, the sponsors of this tennis
tournament.

Japan's vehicle import up by 67pc

TOKYO, Dec 6: Imports of ther factors for the continued
| foreign-made vehicles into sales, the officials said.

Japan surged by 67.1 per cent Of the total imports, 24.930

Cost-cutting of retail prices
due the yen's appreciation

EU smgle currency llkely by '97

BRUSSELS, Dec 6: EU Fi- |

nance Ministers yesterday
cleared the way for creation of
European currency as early as
1997 when they agreed on a
common stance that will en-
able member states to com-
fortably meet currency — sta-
bility conditions laid down in
the Maastricht treaty, reports
AFP, :

A statement by the meeting
chairman, German Finance
Minister Theo Waigel, said the
ministers endorsed the opin-
ion of the European Monetary
Institute that it is "advisable to

‘maintajﬂ the present arrange-

ments regarding the degree

-hrave

of fluctuation {(currently 15 per

cent on either side of a central |

rate) allowed between curren-
cies within the Exchange Rate
Mechanism (ERM) of the Eu-
ropean Monetary System.

The Maastricht treaty on
European Union requires cur-
rencies which want to be in-
cluded in a single currency to
‘traded within the
“normal’ bands of the EMS for
at least two years.

The wider band was intro-
duced as a "temporary” mea-
sure in August last year when
an attempt to tie Europe’s cur-
rencies into either 2.25 or six
per cent bands (on either side
of a central valuf:] was wrecked

by a tempest on Eurup-:an
money markets.

Monday's statement did not
explicitly say 15 per cent ei-
ther way was now the normal
band, but Waigel made it clear
that the goalposts had been
moved to allow the eight cur-
rencies within the ERM to ful-
fil the currency stability trite-

, ria by the end of 1996.

"We will comply with the
relevant parts of the treaty and
the protocol regarding conver-
gence,” he said.

Spanish Finance Minister
Pedro Solbes said: “I think we
can say now the 15 per cent
band is now normal.”

|

‘made vehicles becau

in November for the 13th con-
secutive monthly increase, an
industry association said Tues-
day, reports AP.

A total of 26,121 passcnger
cars and trucks were sold last
month, up from 15,636 vehi-
cles sold the same month last
year, according to the Japan
Automobile Importers Associa-
tHon.

Consumers are showing in-
creasing interest in foreign-
] increas-
ing~numbers of Japanese car
dealers are selling them. said
Takayuki Shimosaka of the
Japan Auto Importers Associa-
tion.

He cited an arrangement
where Honda Motor Co.'s deal-

ership network distributes

vehicles made by Chrysler
Corp. of the United States.

Tourtsm-month
observed in
Barisal

In observance of the
Tourism Month 94, a handi-
craft exhibition and-a cultural

show were held at Barisal Dis- .

trict High School on Monday.
reports UND.

State Minister for Waler
Resources Mosharraf Hossdin

| Shajahan attended the function
as chief guest while local MP-

Mojibur Rahman was present
as special guest. said a press
release received in Dhaka. °

Organised by. Bangladesh
Parjatan Corporation.
Bangladesh Small Cottage In-
dustries Corporation (BSCIC)
and Barisal district adminis-
tration, the function was at-
tended by a large number nf
apmtatnrs

against the dollar. low-interest
loan campaigns and the popu-
larity of Japanese cars pro-

passenger cars were sold in
November up 66.4 per cent
from a yvear earlier.

duced overseas were among

—

EARLHW Cummerua] Eump!ex (Pvt) Ltd urgamﬂed a
fashion show in observance of the Tourism Month 94 at
Dhaka Sheraton Winter Garden in the city yesterday.

— Star photo

(The following article is part
of two write-ups on the coun-

try's power sector. The first

article delineates the prevail-
ing structure of the power
sector and compares the de-
velopment of the sector with
that of other. countries. The
second article, to be published
tomarrow, deals with the gov-
ernment’'s power sector re-

Jorm initiative,)

Much attention has been fo-
cussed recently on the power
sector in Bangladesh and
rightly so. If Bangladesh is to
pursue a policy of industry —
led growth then the impor-
tance of the power sector as-
sumes even more gigantic
proportions. There will not be
many who will disagree with
the statement that electricity
is a vital input in the process
of economic development. In
fact, it can even be termed as

. the life support of the econ-

omy.

Despite the paramount na-
tiomal importance, the power
sector in this country is in a
state of crisis — plagued by,
debilitating inefficiencies,
widespread corruption, lack of
pragmatic policies, record sys-
tem losses, lack of account-
ability and transparency, dis-
mal performance — ﬂnancla.l aa
well as operational and
of other serious pro Iem;
which will be dealt with in de-
tail later. So unsatisfactory is
the eurrent state’ of affairs, that
the donors have refused to
fund any new investment pro-
grammes or provide any assis-
tance for the last four years
(with one small exception).
This is a sector which needs
high level of investment to
meet increased derhand and
also te maintain its current

- able on the su

generation and Lranﬁmlssif_mn

, capacity. Lack of investment

has already contributed to
power shortages and disrup-
tions and continued neglect
will definitely lead to acute,
almosi unsustainable, short-
ages in the next 3-5 years.

Something drastic needs to
be done, and done fast before
the patient dies. The govern-
ment, which at the moment
owns and controls all the gen-
eration, transmission and dis-
tribution (except part of the
REB) outlets, has organised an
International Forum on Private
Investment in the Power Sec-
tor in May_ this year, during
which papers were presented
by national and international
experts. Prior to this, an Inter-
Ministerial Working Group
prepared a paper on the Power
Sector Reforms.

While these efforts are laud-

able by themselves, there is
still a large gap between the
attitudes of policy makeérs at
the highest level and the actual
state of affairs at grourld level.
Urgent reforms are required

to rejuvenate the power sector
in this country.

This article draws on the
facts and opinions presented
in recent seminars, reports
and additional Hterature avail-
bject. It would be
useful if a brief background on
worldwide and Asian scenarios
is presented first before the

Bangladesh situation is dis-
cussed in detail.

The World Energy Council,
in a recent study predicts that
although other forms of energy
will be avajlable but these will
upto 2020, contribute orily
modestly to additional energy
demand and In any case will be

bySohelen,FCA

in no position to replace con-
ventional energy sources like
oil. gas, coal or nuclear energy.

. So for the foreseeable future, .

in any case, fossil fuels will
continue to dominate the
global energy mix.

The average annual growth
rate in East Asian countries in
the past decade has been 8.8
per cent while South Asian
countries have grown by about
5.5 per cent. Based on the cur-
rent status and future projec-
tions, Asia is expected to the
fastest growing region in the
next decadé and this rapid
growth has inevitably led to
tremendous pressure being
put on the power generating
capacity in these countries.

The most populous Asian
countries have a relatively very
low per capita electricity con-
sumption — Bangladesh with
80, India with 303 and China
with 497 kwh lag far behind
even the East Asian countries
like Malaysia with 1018 and
Korea with 2150 kwh/capita
and are only 1/65 of electricity
consumption in the OECD
countries (Anil Malhotra, Re-
gienal Energy Adviser, World
Bank]).

Electricity consumption per
capita for selected countries in
Asia, according to the 1993
ADB Utilities Data Book, was:
Bangladesh 80 kwh, Sri Lanka
196 kwh. India 303 kwh, Pak-
istan 328 kwh and Thailand
758 kwh.

The power sector in Asia
repfesents Asia's most impor-
tant and largest investment
opportunity. Asian countries
need up to 400 billion dollars
in investiment in power gener-
ation over the next 10 years to
meet the demands of fast-

growing economies. This in-
vestment is necessary to sup-
port the world's fastest eco-
nomic growth rates in Asian
countries over the next

" decade.

* Bangladesh Scenario

In Bangladesh, the energy
sector is controlled by the
Ministry of Energy and Mineral
Resources (MEMR]). The Elec-
tricity *Act of 1910 requires
the Chief Electrical Inspector
to report to the MEMR ang he
also regulates the licensees,
The Planning Commissian,
which is responsible for
macroeconomic planning, also
prepares the country's energy
plan. An Energy Study and
Planning. Cell (ESPC) has been
established within the Plan-
ning Commission for this pur-
pose.

At present, the responsibil-
ity of electricity development
and supply in the counyy is
entrusted with the following
public utilities: Bangladesh
Power Development Board
(BPDB), Dhaka Electricity
Supply Authority (DESA). and
Rural Electrification Beoard
(REB).

BPDB is an autonomous
body, wholly owned by the
government, and was set up by
Presidential Order No. 59 (PO
59) of 1972. The origins of
BPDB lie in the Government
Electricity Department of post
— colonial times which was
formed into the East Pakistan

Water and Power Developmeni

Authority (EPWAPDA) in 1958,
This body was modelled on the
Tennessee Valley Authority in
USA and was provided with a

. large measure of autonomy and

freedom of action. After 1971,
PO 59 bifurcatedq EPWAPDA

into 'BPDB and BWDB
(Bangladesh Walter Develop-
ment Board).

BPDB is presently respon-
sible for planning. construc-
tion and operation of power

generation and transmission’

facilities throughout

Bangladesh and for distribution |

in urban areas except the
metropolitan city of Dhaka and
its adjoining areas, which are
now covered by DESA.

BPFDB's generation capacity
is estimated at 2608 MW, but
since a number of power
plants are awaiting rehabilita-
tion, the available capacity at
present is about 1900 M.

The lengih of transmission
lines is currently 236 KM of
132 KV lines and 352 KM of
230 KV lines (FY 1992-93],
while there are about 33, 116
km of distribution netweork
operated by BPDB.

Largely to introduce ac-
countability in the distribution
sector rendered necessary by
unacceptably high system
losses and in response to con-
certed pressure from the
donors, BPDB was reorganized
in October 1991. The distribu-
tionm function for the
metropolitan city of Dhaka and
its adjoining areas was sepa-
rated from BPDB and a sepa-
rate entity, namely the Dhaka
Electric Hupply Authority
(DESA] was established. The
actual ordinance, however, was
passed in March 1990, but re-
sistance from the unions and
government  indecision delayed
the launching of DESA until
October 1991.

DESA is presently responsi-
bie for distribution of electric-
ity fn the entire Greater Dhaka

throug
work, of about 50.000 KM.

Bangladesh power sector : Time for reforms - Part 1

Distriet (except the rural areas
under REB) including the
metropolitan city of Dhaka.
DESA purchases power from
BPDB at 132 KV. Approxi-
mately 427,000 consumers are
served by DESA through a
6,264 km distribution net-
work.

Separation of the distribu-
tion function from the genera-
tion and transmission funec-
tions of BPDB had earlier been
identified as one of the ways to
ensure more accountability and
trapsparency in the power sec-
tor. since it has been amply
demonstrated that the major
portion of system losses oecurs
in the distribution area. A
World Bank/ODA funded study
in 1987 carried out by an in-
ternational firm of manage-
ment consultants, Coopers &
Lybrand, recommended the
establishment of 5 Regional
Distribution Boards (RDBs) in-
cluding | for Greater Dhaka.
Only 1 such RDB, i.e. DESA.
has been set up to date as a
pilot measure. The fate of the
remaining 4 still hangs in the

bhalance.

The Rural Electrification
Board {REB} was set up by the
government in 1977 and dis- |
tributes power to rural areas of
Bangladesh after purchasing
power [rom both BPDB and
DESA at 33 KV. Approx.
880,000 consumers are served
by 45 independent member
owned eco-operatives (PBSs)
h a distribution net-

(To be continued)

'

(The writer s a chartered
accowvitant of the Institute of
Chartered Accountants aof

Bangladesh).



