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Inadequate fiscal incentive major
hindrance to capital market

By Staff Correspondent

Inadeguatte fiscal incentive
is the majer hindrance to the

development of the country's
capital markel

This wa: stated by the
speakers &l & “seminar on
noney and capi. ~rket In -
Bangladesh theld at the

Bangladesh ! otitute w0 Bank
Managemen! (BIBM) ln the
city yesterda)

The semiiiar was ineaugu-
rated by the chairman of the
securities and exchange com-
mission (SEC) Sultan-uz Zaman
Khan as chief guest. Organised
by BIBM its Director-Ceneral
AHM Nurul lslam Chowdhury
presided over the inaugural
Se§SI0n.

The speakers identified the
absence of transparency in ac-
counts and reporis as reason

for obstacle to the develop-
ment of capital market.

The seminar , participated
by bankers, economists and
academicians also identified
low savings and investment
rates, lack of institutional de-
veiopment and poor supply of
securities as the other obsta-
cles to boosting the emerging
share market of the country.

Addressing the seminar,
Khan, who also presented.a
paper, said there.ds a shortage
of supply of attractive shares in
the market. although to attract
potential investors, quality
scrips need to be offered. Out
of an estimated 2500 to 3000
public companies, only some
160 companies are listed with
the Dhaka Stock Exchange

(DSE]. Khan said, describing it
as 'dismal .

He also said the SEC has
been contacting the relevant
public companies to ascertain
the cause for not going
public Iissues. Through pt
suation and offering fiscal in-
centives, they could hopefully
be induced to enlist the par-
ticipation of public share-
holders, he added.

The SEC .Chairman alse
suggested privatisation of
telecommunication. oil, gas,

energy, railway and aviation -

seciors, off-loading of govern-

- ment shares in multinationals

and introduction of new in-
struments to meet the demand
of new securities.

He also stressed the need
for improving the audﬂmg and

FDI in LDCS
rises sharply

WASHINGTON, Nov 27
Foreign direct investment in
Jdeveloping countries reached a
record high in 1983, accord-
ing to figures released by the
World Bank, reports U515,

Fotal direet investment
ffows to all developing coun-
tries in 1993 was an estimated
$65,900 million, reports the
November issue of "Financial
Flows and the Deweloping Co-
uniries,” a quarterly bank pub-
lication released November 22.

FBCCI team
oft to Tunisia

A three-member team
by Alhaj Muhammed Akram
ifuissain. past president of the
Federation of Bangladesh
( lhambers of Commmerce and
Industry (FBCCI), left Dhaka
vesterday for Tunisia to attend
the 24th executive committee
and 12th general assembly
meetings of the Islamic Cham-
ber of Commerce and Industry
(ICC&lI) to be held in Tunig
from November 28 to Decem-
ber 1, says a press release.

Other members of the team
are Md Neyamatullah Sabu MP
former member. executive co-
mmittee, FBCCI and Syed Mo-
hammed Anwar Hossain, pre-
sidennt, Coal/Coke Importers'
Association.

FBCCI is a member of 46
member Islamic Chamber. an
organ of the Organisation of
the Islamic Conference [OIC).

Mohammad Ghannoushi,
Minister for International Co-
operation and Foreign Invest-
ment of Tunisia will address
the closing session and Sheikh
Ismail Ali Abu Dawood. presi-
dent of the Islamic Chamber
will also address in the meet-
ing.

The meeting of ICC&] will
discuss prospects of promos
tion of trade and investment
and solidarity among its mem-

ber countries, the press re-
lease added.
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aecotuiting standard and strict
application of the audit rules

for creating confidence among |

ithe investors.
+ Prof Abu Ahmed of Econo-

. mics Department of Dhaka

University, Faruquddin Ahmed

* of Bangladesh Bank. AHM Nu-

rul Islam Chowdhury, Dr Tou-
fiqg Ahmed Choudhury, Sujit R
Saha, Abu Bakar, Dr MN Sircar
and Nililma Rani Paul pre
sented four other papers at the
seminar, -

Prof Rahim B Talukder ol
the Institute of Business
Administration (IBA) and
Abdur Raquib, Executive
Director of Bangladesh Bank,
took party in the discussion on
the papers beside other partic-
ipants from the audience.

A two-day "Jatra shew” was held Nsvemher 25- .E:b at Dhﬂkﬂ bheramn as part ‘of the current
Tourism Menth '94. Sponsored by United Airlines, the first ofits kind event at any
international hotel was inaugurated Friday by Foreign Minister A S M Mustafizur Rahman.
Shipping Minister M K Anwar, State Minister for Civil Aviation and Tourism Abdul Mannan
_and other dignitaries are seen with the Chairman and directors of the GSA.
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Move to ban adverﬂsmg:m Russia

Western cigarette manufacturers
draw up code of practlce

MOSCOW, Nov 27:. Major
Western cigarette manufactur-
ers who fear a blanket ban on
advertising in the gigantic
Russian market have drawn up

a code of practice to avert that

threat, reports AFP.

After six months of commit-
tee discussions, parliament is
due to consider a draft bill on
advertising before the end of

the : .

‘ﬁm toughest version of the
proposed legislation, which
apparently has widespread
support, would completely out-
law advertising for tobacco and
alcohol in a country where
more than 60 per cent of men
and 40 per cent ol women are

sinokers.
Cigarette Czars Philip Mor-
ris, R J Reynolds, Rothmans,:

" British American tobacco and

the German group Reemtsma,
who sell more than 90 per
cent of foreign-made ci-
garettes in Russia, have
branded the draft as unneces-
sary and ineffectual.

But they have also agrced as
fromm next January to drop
television advertising before
10 p.m. to keep advertising
hoardings at least 100 metres
(vards) from schools, and to
stay out of publications aimed
at under-18s.

Philip Morris spokesman
Andrew Wlﬂte said there this

week that banning advertising
was no way to fix the problem.
The manufacturers knew how
to regulate themselves, as they
had already done in the United
States, Britain and Germany.
he said.- -
"I hope that the voice of
reason will prevail here too.”
The stakes for the tobacto
companies are.clear, as they
prepare to invest in local fac-
tories after pgetting into the
market four years ago. Russians
smoke some 150 billion ci-

garettes a year, making Russia
the world's fourth largest mar-

ket after China, the United

States and the countries of the
European Uninn =
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Mahmud distributes
prizes among
Nespray dealers

in Sylhet

From Staff Correspondent

SYLHET. Nov 27: The prize
distribution of display contest
of Nespray dealers in Sylhet
was held at a local hotel on
Friday night.

A S Mahmud, Director of
Nestle Bangladesh, attended
the function as chief guest.
Mamunur Rashid Chaudhury,
Area Manager of Transcom,
Sylhet, presided over /.

The function which was at-
tended by a good number of
dealers from tHe district was
addressed by Saadat Waiz,
Manager of Transcom Limited.

In his s *h. the chief
guest said Nestle,
biggest food processing com-
pany, will continue to render
its services lo the customers

Later Mahmud gave away
prizes among the winners ol
the contest.

The [irst prize, return air
ticket for Dhaka-Kalthmandu-
Delhi, was won by Manir and
Sons, the second prize. return
air tlicket for Dhaka-Kath-
mandu, was won by two win-
ners and the third prize by two
persons. Some other prizes
were won by a nufnber of deal

'ICB approves
7 pc dividend
for '93-'94

The 18th annual general

meeting of the shareholders of

Investment Corporation ef
Bangladesh (ICB) was held at
the head office of the organisa-
tion with Sardar ,Sakhawat
Hussain Bakul, MP, Chairman
of the Board of Directors of Lthe
Corporation in the chair, says a
press release.

The shareholders approved
a dividend of seven per cent
for the fiscal year 1993-94 out
of net profit of Tk 2.86 crore.
The net profit for the current
year was 61 per cent higher
than that of the previous year.
In 1992-93 the net profit was
1.77 crore.

During 1993-94 the corpo-
ration approved financial assis-
tance of Tk 19.53 crore as

agatnst Tk 2.10 crore in 1992-

93.

Bumper rice
in Pakistan

ISLAMABAD., Nov 27:
Growers in Punjab province
reaped a bumper crop of rice

provisionally estimated at 3.99

million tonnes in 1993-94.

which is 28.1 per cent more as

compared ‘the preceding sea-
son's harvest of 3.12 million
tonnes. reports AFPP.

This exceeded the target of

3.38 million tonnes set for the
year by 18.0 per cent.

The production of basmati
(a fine quality of rice) crop

showed an increase of 10.5 per

cent raising output from 1.10
tonnes in 1992-93 to 1.22

million tonnes in 1993-94. In

the same period other wvari-
eties recorded a rise of 37.6
per cent from 2.02 million
tonnes te 2.77 million tonnes. -
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Experts.say

Bhola has prospects for
shrimp cultivation

BHOLA, Nov 27: A vast
rnastal area of the district can
he brought under intensive
shrimp cultivation and gov-
ernment can earn foreign cur-
rency of about Taka 184 crore
every year., experts said, re-
ports LINB.

According to experts, about
1 7.000 acres of eoastal land
are quite fit for shrimp cultiva-
tion. But in the absence of gov-
ernment patronisation the vast
potential cannot I:H.'- explored
in the area.

They said every year shrimp
fry worth about Taka 10 crore
are being sent to Khulna and
Bagerhat shrimp ‘enclosures
from Charfassion area.

They also said a decision
was taken to distribute the
land of char Kukrimukri of
Charfassion thana among the
interested shrimp farmers for
cultivation of shrimp with easy
tetfms and conditions. But the
Forest Department took pos-
session of the land for af-
forestation.
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Minister M Saifur Rahman, was
published in the Business
Times of Singapore on
November 25. A foreward to
the interview guotes Anne O
Krueger, former head of re-
search at the World Bank, as

saying that Bangladesh may

'‘come from nowhere’ success.
The Findnce Minister was in-
terviewed during his recent
visit to Singapore by Vikram
Kharmna. )

Q. Why should an investor

'gn to Bangladesh as opposed to

India or Pakistan or China or
Indochina?

A. Because the incentive,

package for investment is
much better in Bangladesh. We
have an open market economy
and a liberal trade system and
have abolished licences and
controls. There are no barriers
to foreign dfrect investment,
either in equity participation—
foreigners can hold 10Q per
cent shares — or in the repa-
riation of capital, profits or
dividends. We are a member of
the International Centre for
the Settlement of Investment
Disputes. We are a signatory of
the Multilateral Investment
Guarantee Agency of the World
Bank. We have also passed leg-
islation to protect the inter-
ests of foreign investors.

Q. You mentioned in the
seminar on investment oppor-
tunities in Bangladesh that a
major current focus of your
reforms is the divestment of
public sector enterprises. How
well is this working ?

A. We started disinvestment
of public sector units as far
back as the late 19708, when

| we were first in power (at the

time of Frcsldent Zia-ur
Rahman). At that time, we di-

vested hundreds of such units-

and started opening up indus-
try to private investors. The
autocratic government that
succeeded us continued doing
fhis. And when we came in
for the second time, we took
the process further. We have
divested around 25 _ enter-
prises so far.

But public sector divest-
ment is tough to do in a coun-
try with large unemployment
and substantial poverty: 40
per cent of our people are at
the margin of poverty, with
few alternative job opportuni-
ties. We have to see the reality
of our society and provide for
adequate safety nets.
Disinvestment cannot be done

carelessly; it has to be done
caringly.

. . good time

Q. You sajd in the seminar -

that public enterprises being
sold are "undervalued assets."”
Why are they undervalued?

A. Because the assets are .

valued on a historical basis.
“Q. Why don’t you value them
corretly?

A. We are doing that, but

even then they are underval-
ued. Look at our stock market.
Shares that were originally
quoted at 100 are now going
for 600-700 after foreign in-
vestors have gone in. In any
economy in which there is a
shortage of capital, invariably, a
so-called realistic valuation of
assets means there won't be
many takers — not because the
assets are intrinsically value-
less but because there is a
shortage of purchi power.
So this is the time when the
value of land and factories in
Bangladesh's public sector is at
a rock-bottom level, because of

the lack of takers. Thls is a
for foreign in-
‘vestors to take over those I'ac‘
tories.

Q. Bmlgladeahiuﬁlcia]smg

gest that foreign investors have
no problems with labour in

Bangladesh. How come?
A. Bangladeshi workers are
not inherently militant.

They

M Saifur Rahman
are good workers. But owners
and managers in Bangladesh
are often archaic. They are not
very modern-minded. They are
not enlightened. They want to
take everything for themselves.

The whele concept of sharing
with labour is not as much-part

- of the culture as it is in a ma-
ture ca ist ;

When' foreign enterprises
set up in Bangladesh, they fol-
low a more mature culture.
They do not deny workers
their legitimate pay. | am not
aware of a single foreign com-
pany that has complained
about Bangladeshi workers.
And workers also like working
for foreign firms because they
bring in enlightened manage-

ments and wage policies, and
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A S Mahmud, Director of Transcom Limited and Nestle Bangladesh, seen distributing prizes
among the winners of Nespray display contest at a hotel in Sylhet on Friday night.

Schiphol offers you the best comfort

By Asiuzzaman, back from Amsterdam, Holland

"You will not believe it un-
less you see it," this was the
comment about Schiphol air
port by one of the members ol
12-member local media team
before departure from Dhaka
for Amsterdam on November
s

His commenl came L(rue
just a day after when the team,
along with this correspondernit,
was around the sprawling
Schiphol airport, claimed by
the Dutch people as the gate-
way to Europe.

One can play golf at the
mezanine floor or even can of-
fer prayers at the upper floor,
whatever religion or faith you
have, at the Schiphol airport
located closed to the main city
of Amsterdam in the Nether
lands. One can even sunbath in
the solarium at the upper floor.

These are just theé three
unigque examples the airport
offers for its passengers. At the
indoor golf centre. the score is
counted with simulators and
swing analysers. The airport
staffs are waiting with goll
equipment, which are also sold
duty free. The two designated
places of worship are for the
passengers of all faith. inchud-
ing the Muslims. :

The airport, one of the
biggest and busiest in the
worlkd. also offers for its pas-
sengers Lhe baby care rooms,
baggage lockers, bars, business

The indoor Gﬂ]f course at the Schlphﬂi !urpnrt Amaterd,am

better prnductjnn methods.

Q. How widespread is the
support for the economic lib-
eralisation within Bangladesh”
What vested interests are op-
posed to these reforms?

A. There has been opposi-
tion to the reforms among ev-
ery spectrum of the popula-
tion. Reform, you know, is
more difficult than revolution.
Reformm means changing peo-
ples' attjtudes, changing the
whole cuiture of doing busi-
ness.

Even Industrialists, who
stand to benefit from reforms,
opposed the reforms . in the
early stages. They wanted
protected markets. Civil ser-
vants opposed the reforms be-
cause they had a lot of power

- in the days of licensing and

controls and could distribute
favours. Politiclans have been
opposed to liberalisation, be-
cause they thought it would
mean losses of jobs, and that
exposure to foreign competi-
tion would mean subordinating
the national interést to for-
eign industrial powers. There
are even opponents in the cab-
inet,

Q. In the face of suq:h resis-
tance, how confident are you of
pushing the reform§ through?

A. 1 think what we have
pushed through is already
quite substantial: We have
pushed through more reforms
than India or Pakistan or
many other countries. But it
is a cogtinuous siruggle to
modernise an economy, espe-
cially in the Indian subconti-
nent, which has the legacy of
the British system. Over the
two hundred years they were
in the subcontinent, the
British brainwashed people
into being status-quo minded.

centre. mini children’'s park
coffee bars, fitness centre.
group meeting room, inside
custom hotel. post office. sho
pping centres angd shower
facilities. Schiiphol also oflers
sedregated vcabins and chiang
ing rooms. lirst aid, fax ma
chines and special counselling
for the passengers who are nol
at all aware of the airport for
malities and travelling proce
dures,

There will be a casino in
the airport lounge {(rom the
spring next year,

On an average 600 to 700
aircraft land and take-off ev
eryday but you will never no-
tice any rush of passengers
possibly because of its large
size and modern planning.

‘It takes 10 to 15 minutes
to check out from Schiphol.”
said one of the KLM ollicial
who showed the Bangladeshi
media team around the airport.

The airport handled over
21 million passengers in 1993
of which mere than 80 per
cent were in transit. By the
year 2015, the airport will
have the capacity of handling
50 millifon passengers as a
multi-milion guilder (Dutch
currency) expansion pro-
gramme is on.

A total of 95 airlines are
now operating in the alrpnrt
which has the world's highest
control~téwer {101.77mJ]. In-
terestingly. the airport is lo-

Q. You have said that
Bangladesh has an image
problem as a country of floods
and cyclones and of too little

land and too many people..

Isn't this more a reality than
an image? And what is your
government doing to be better
able to cope with natural disas-
ters? :

A. No, it's more image than
reality. We have a bad image
because of bad publicity. Also,
at times in the past, our
politicians deliberately. did not
project a good image. They
emphasised the ¢ountry's bad

‘image in order to pget more

foreign assistance. |
‘Now we have an elected

government that is-answerable
to the people and with a
commitment to transparency.
We tell the.facts about natural
disasters and the destruction
they may cause. We never use
them as cxcusts to get more
foreign assistance. We also try
to manage them out of our own
resources. So the country's
image is much better now.

Yes, we have floods and cy-
clones, But they can be man-
aged. If there is a proper early
warning system, floods do not
cause as much damage as is
often made out. Over the ).st
20 years, we have built up such
early warning systerns. We have
also built roads. communica-
tion facilities and shelter, so
that people can now be more
easily rescued.

[t's true that Bangladesh
has a small land area — it is
muc smaHer than even
Thafland — and has a popula-
tion of about 120 million. But
we are self sufficient in food.
The very fact that we are able
to feed 120 million people
should itself be a miracle to

cated 14m below the sea level
sald the KLM official

To facilitate the passengers
and other visitors. the airport
nuthorities are constructing an
tunderground super-market in
iront of of the terminal build-
ing. The turfed dome of the
underground market would
add an additional beauty to the
"irport

Schiphol has direct air-link
with three major airports, in
the World — Frankfurt [(Ger-
many), Heathrow {London} and
John F Kennedy (New York).
Its transportation system with
Amsterdam and other major
European cities is very con-
venient and prompt. All these
factors made Schiphol the
mainport in Europe for which
the Dutchmen should be proud
of.

KLM has the highest con-
tribution in building Schiphol
into a top grade airport in the
world. KLM is one of the three
handling agents in the airport
which alone handles 50 air-
lines including Bangladesh Bi-
man. The two other handling
agents are: Aeroground and
Ogden Aviation.

KLM started operation in
Dhaka from Octobér 31 and
the five-day visit of the Bang-
ladeshi media team was aimied
at exchanging views and infér-
mation about aviation system of
the two countries.

— Starphém

Bangladesh presses on with reforms to draw investors

outsiders. Tell me, which.
other country with the same
area is able to feed 120 mil-
lion people? . !

Q. You have achieved macro
economic stability, you have
removed domestic controls,
opened up your trade and in-
vestment regimes, and you are
selling off your public sector.
Where do you go from here
and how far do you think there
is to go?

A. There is still much more
to do. We are just a little be-
yond mid-stream. We cannot
turn back. The losses being in- -
curred by state-owned enter-
prises have to be stopped
this is an unfinished task. The
bureaucracy is still suffocating
and archaic. It is not innovative
or enterprising enpugh, and
not yet up to the task of
managing a modern economic
system. It needs to be re-
formed. The legal system is
not in tune with the require-
merits of the modern economy.
Laws need to be changed, the
mentality of the judiciary
needs to be changed.

The political system must
also be reoriented, because ul-
timately, it is the quality of
governance Lhat will decid
Lthe progress of Banglades
Unlortunately in the past,
Bangladesh did not have good
governance. People in power,
even in my position, at times
indulged more in rhetoric
more ifl promises than in I‘d
ing good for the country.
Politicians must stop being
selfl seeking and look to the
long term. They need to re-
alise the challenges ahead of
them. the challenges of feed-
ing and housing 120 million
people. They need to put peo-
ple rather than politics first,




