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COLOMBO, Nov 21: Sri
Lanka appears to be heading
r a record tea crop this year.

t high production costs still
plague the industry. the is-
land's main foreign exchange
earner, officials and analysts
said yesterday. reports Reuter.

Tea board officials said they
expect the crop to exceed 240
million kg (529 million lbs),
up from 232 million (511 mil-
lion Ibs) last year because of
good weather and higher in.
creased productivity. boosting
exports and maintaining 5ri
Lanka's position as one of the
world's biggest lea exporters.

Sri Lanka earned 241 mil-
lion dollars in tea exports up
to July this year, against 230
million dollars in the same pe-
riod last year.

“We're looking for 240 mil-
lion kilograms without fail,”
Michael De Zoysa. Tea Director
at Lipton-Brooke Bond told
Reuters.

“We need to do only 59
million to break the record (of

240.7 million kg in 1991),” he
- said.
Sri Lanka's January-

September tea output rose
seven per cent to 181.9 mil-
lion kg {401 million lbs) from

1994

| 70.5 million kg (375.8 mil-
lion Ibs}] in the same period
last year, although black tea
production in September fell
16 per cent to 17.5 million kg
(38.5 million 1bs) from 20.8
million (45.8 million lbs] in
the same month last year.

The tea crop for the last
gquarter of 1993 was 61 million
kg (134 million Ibs)

Tea Board officials said that
despite better productivity by
private management firms,
which took over the loss-mak-
ing state owned tea estates in
June 1992, the industry's pro-
duction costs were higher than
the average sales price.

“The cost of production is
very high,” said an industry
analyst who declined to be
identified. "The industry is
still in a great deal of trouble.”

He said the management
firms had improved agricul-
tural practices, increased
vields, used fertiliser regularly
at the right time and mod-
ernised factories.

“They also improved the
quality of tea,” he said. "All
that has helped. But that does
not take away the cost of pro-
duction which hangs like a

sword of damcles over the in-
dustry.”

Industry officials said pro-
duction costs were high be-
cause of wage hikes won by the
powerful Ceylone Workers

Congress (CWC] tea plantation
trade undon.

CWC strongman Sauvmiam-
oorthy Thondaman, with a big
chunk of minority Tamil votes
in the estates, was brought
into the ruling People's Allia-
nce (PA) ministry en the eve of
last week's presidential poll,
won by President Chandrika
Kumaratunga.

Thondaman, a minister in
the previous regime, promised
Kumaratunga votes to help
swing the poll in her favour but
demanded guaranteed income
for 25 days a month for his
union. The private manage-
ment firms say they cannot af-
ford this.

*In the short term the in-

* dustry is very precariously

placed because of the cost of
production factor,” said an
economist who declined to be
identified.

“Sri Lanka has a major
problem-—whatever agricultural
practices they implement they

Record tea crop likely in Lanka this yr

cannot get the yields of India,
Kenya or Indonesia — our tea
lands are older, the top soil
washed away,” he added. “If

‘we can't get those ylelds, we

can't break the cost of produc-
tion syndrome.

The alternative was to con-
trol cogts but flexibility and a
change of attitude were
needed from union labour, he
said.

“The prospects for the in-
dustry are not that bad except
for our cost of production
which is very high — about 75

rupees per kg (34 rupees per .

Ib), said Merrill Fernando of
MJF exports, a top tea ex-
porter. "The net sales average
is less than that.” |
De Zoysa said tea prices at
Colombo auctions seem to have
bottomed for the year." Prices
are normally low at this time of

year because of low quality,”

he said.

The January-October gross
sale price of all teas sold shows
the average at almost 65 ru-
pees per kg (30 rupees per 1b)
against 69 rupees (31.4 ru-
pees) in 1993 and 59 rupees |
26.8 rupees) in 1992, De Zoysa
said.
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Pak policies attract $18b
for energy projects

-

ISLAMABAD, Nov 21;
buoyant economic policies pur
sued by the present govern-
ment has attracted over 18 bil-
lion dollar foreign investment
for various energy and infras-
tructural projects, Petreleum
Minister Saifullah said here
yesterday, reports AFP.
Inaugurating "World Energy
Council, Pakistan Forum"”, he
sald private sector has com-
mitted to invest in power gen-
eration, in new refineries, in
gas importation schemes, oil
pipelines, oil and gas explo-
ration and development and
various other infrastructural
projects.

“This is by no means a small

achievement and is the result
of dedicated efforts of our
professionals and the far sight-
edness of our government”, he
added. '
He said private sector was
included into electricity gen-
eration, distribution and trans-
mission and in exploration of
oil and gas besides refining
transportation and marketing
of petroleum products.

"The new energy policies

set out a vision of sustain and
unhampered economic growth
in the country with a much
greater dependence on market
forces while streamlining the
institutional and regulatory
frameworks in the sector,” he
added.

Pakistan, he said wants in-
lernational cooperation in the
energy sector to meet its re-
quirements on sustainable and
just basis.

$12m EC fund for
Palestinians

GAZA CITY. Nov 21: The
European Community (EC) has
signed a 12-million-dollar
agreement with PLO chairman
Yasser Arafat's self-rule author-
ity for the rehabilitation of
freedom prisoners, the social
welfare "minister” said today.

Intissar al-Wazir (um Jihad),
widow of slain PLO'second-in-
command Abu Jihad, said the
funds were expected to be re-
leased in three weeks.

"The agreement signed is
for training, rehabilitation and
small projects,” she told AFP.

Self-censoring

electronic

SYDNEY, Nov 21: New
technology could allow news
subscribers to customise the
information they receive, down
to screening out news they
find distasteful, an interna-
tional conference was told
Monday, reports AP.

'If you were tired of reading
about famines in Africa or
crime. you could just select il
out,” said Thomas Kent, the in-
ternational editor of the Asso-
ciated Press, the world's
biggest news agency.

"People would live in a vir-
tual reality world where there
was no crime,” he said at a
panel discussion at a confer-
ence of AsiAn, Australian and
Pacific media executives orga
nized by the Australian Associ-
ated Press.

ADB will lend
Pakistan $1.5b

ISLAMBAD. Nov 21: The
Asian Development Bank said
Monday it would lend 1.5 billion
dollar to Pakistan over the next
three years, with almost half
the money targeted at social
programmes such as women's
education. reports AF.

Pakistan, a country chromni-
cally short of cash, desperately
needs such assistance to help
supply schools, health climics

and other social services for its |

130 million people.

The bank said the 1.5 mil
lion dollars in loans for the pe
riod 1995-97 would cover seven
projects. They included building
primary schools for girls,
restoring degraded forest land
and improving health and sam
pietion services.

Prime Minister Benazir
Bhutto has introduced eco
nomic reforms that include re
ducing government spending
and selling off state indusiries
to the private sector

[ |

Muatafa Aminur Rashld Managmg Dlrectur A.g'ram Barﬂ; seen speakmg at the certlﬁcat,e
awarding ceremony of the week-long course on

development.

Bank Training Institute Badruddin Ahmed are also seen.

"Human relation and communication
" Khondker Ibrahim Khaled, Deputy Managing Director, and Director of Agrani

Nintendo reports
18pc drop 1n
net profits

TOKYO, Nov 21: Nintendo
Co, the world's biggest maker
of video gamec. on u'onday re-
ported an 18 per ceut dr-p in
net profits for the first half of
the fiscal year, reports AP

Hit by the strong yen and
slumping sales of video game
devices overseas, Nintendo's
income slumped to 26.66 bil-
lion yen (272 million dollars)
in the six months ended
September 30 from 32.52 bil-
lion yen (332 million dollars)
in the year-earlier period.

Sales fell 36 per cent to
166 billion yen (1.69 billion
dollars) from 260.18 billion
yen (2.65 billion dollars).

The company plans to pay
an interim dividend of 35 yen
(35.7 cents) a share.

US firm study
for fertiliser

plants in Hanoti
complete

HANOI., Nov 21: A US firm
has completed a study to build
two fertiliser plants in Viet-
nam that would increase the
country's production capacity
by 45 per cent, the Vietnam
news agency said yesterday.

reporis AFP,
pﬂ]] Ocean International of

the United States has finished
studies for a joint venture with
Vietnamese company
Ferchemco and is expected to
apply for a government li-

cence, the report said.
Vietnam's six plants cur-

rently produce only one mil-
lion tonnes of fertiliser and
can meet just 70 per cent of
demand for phosphate fer:
tiliser and 10 per cent for
urea.

Asian stock markets close lower

HONG KONG, Nov 1: Asian
stock markets closed mostly
lower Monday, with Tokvo's key
index falling to an eight-month
low as Sony shares continued to
slump, reports AP.

Tokyo's 225-issue Nikkei
Stock Average lost 180.84
points, or .94 per cent, closing
at 19.121.72. On Friday, the
index fell 34.01 points, or 0.18
per cent, to 19,302.56.

Monday's was the lowest

finish for the barometer index

since 19,111.92 on March 31.

The Tokyo Stock Price Index
of all issues listed on the first
seclion closed down 11.09
points., or 0.73 per cent., at
1.512.38. It had
points. or 0.27 per cent. to
1,523.47 on Friday.

Traders said Sony Corp s de

cision last week to write off 265

billion yen (2.7 billion dollar) in
the book value of its money-los-

ing movie subsidiary continued

to hurt the market

Sony stock, which lost 5.35

per cent of its value Friday, [lell
another 250 yen, or 4.56 per
cent. to 5230 ven Monday.

Imi -|nng Kong, share prices

——— e —

lost 4.14

plunged for the second straight
session following an mcrease in
local interest rates.

The Hang Seng Index. the
Hong Kong market's key indica-
tor of blue chips, fell 24.20
points, or 1.3 per cent, closing
at 9,303.24. On Friday, the in-
dex had tumbled 90 points.

Hong Kong's leading banks
announced Friday that they
were raising their prime lending
rate by 0.75 percentage points
to 8.50 per cent, eflective Mon-
day.

Interest rates on savings and
all deposits also were raised by
0.75 percentage points.

WELLINGTON: New Zealand
share prices closed slightly
lower. The NZSE-40 Capital In-
dex fell 21.64 points to
2,031.22.

TAIPEI: Share prices closed
lower in moderate trading be-
cause of profit-taking after two
sessions of gains. The market's
Weighted Index fell 45.06 points
to 6,404.62.

MANILA: Share prices closed
lower in thin trading as in-
vestors took profits. The Philip-
pines’ PSE Index of 43 selected

issues fell
2,.899.79.

SEOUL: Share prices closed
mixed in active trading. The Ko-
rea Composite Stock Price Index
fell 0.5 point to 1,117.08.

SYDNEY: Australian share
prices closed lower in lackluster
trading because of a lack of
market-moving news. The All
Ordinaries Index fell 12.5 points
to 1.909.5.

KUALA LUMPUR;: Malaysian
share prices closed lower in line
with weak overseas markets.
The KLSE Composite Index fell
3.5 points to 1,045.38.

SINGAPORE: Share prices
closed lower in thin trading in
the absence of buying incen-
tives. The 30-share Straits
Times Industrials Index fell
32 .68 points to 2,321.99.

BANGEKOK: Thai share
prices closed lower in light trad-
ing. The Stock Exchange of
Thailand index fell 16.90 points
to 1.440.59.

JAKARTA: The stock ex-
change's Composite Index fell
3 179 points, closing at
506.657

13.07 points to

Govt of the People s Repubhc
of Bangladesh
Office of the Executive Engineer, RHD
Planning & Design Division, Rangpur
Notice Inviting Quotations
(2nd Call)

Cuotation Notice No
Name of the work

Earnest MONey
Time tor completion
Ehgibility of
Quotahons

Last date for the sale
ol quotaton Jocuments
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r#E@T {}f Qu{‘:t,ﬂ'[m:r":
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Officers recening
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03/EE/PD/1994-95

Supply of Survey Instruments for |

the office of Executive Engineer,
RHD Planming & Design Dwvision,
Rangpur dunng 12 14-85

2% ol the tota ¢ 2ted amount

10 (Ten) days
Enlisted Contractor
and Donafide
Manutacturer
Up 10 30.11.94 Eng/ 16 8

of RHD
Suppliers &

3.1401 Beng
112.34 Eng/17.8 1401 Beng
12.94 Eng/17 8 1401 Beng

(Up 10 12-30-45 hours)

Additoinal Chief Engineer. AHD,

Rangpur Zone, Rangput
2 Superintending Engineer, RHD
Planning, Monitoring & Evaluation
Circie, Rangpur
3 Supenntending Engineer, RHD
Montoring & Evaluation Circle
' Bhaban Hamna Dhaka
cutive  Engineer RBRHD
Design Dwision

g &

S 0Bt ve Fngneer RHD Planning
& Desigr Dmwision. Rangpur
¢ Engneer RHD
sarax Bhabar

Dwvisior

a

T.akd
Mid Huhul Alam (CC)
Ereculive F'E, neer KRHD
“lanming & Design Dmwisior
Rangpur

Riyadh, Moscow sign accord
to improve trade ties

RIYADH, Nov 21: Saudi Ara-
bia and Russia signed an
agreement on Sunday (o im-
prove relations and strengthen
trade ties between the two
couniries on an unprece-
dented trip by a senior Russian
official to the kingdom, re-
ports Reuter

The pact was signed during
a two-day visil to Saudi Arabia
by Russian Prime Minister Vik-
lor Chernomyrdin who held
talks with King Fahd, Saudi of-
ticials and businessmen from
the world's biggest oil produc
iNg Idtion

Saudi Arabia and Russia only
established full diplomatic re-
lations after the 1990-91 Guli
crisis and the general agree-
ment signed on Sunday opens
the door for more specific
deals on trade, economics, cul-
ture. technology and sports,
Russian officials said.

They said they also hoped
[or closer political ties. Diplo-
mats in the region said Cher-
nomyrdin was keen to reassure
wealthy Gulf Arabs suspicious
of Moscow's ties with Baghdad
that Russia would not develop
them at the expense of rela
tions with the Gulf states

Moscow has been leading a
campaign tn the UN Security
Council to ease sanctions on
Baghdad imposed after its
1990 invasion, especially after
iraq's recognition of its south

ern neighbour earher this
rmonth
They said Chernomyrdin,

who 18 on a Gulf tour will em
nhasise Moscow s crucial role
T Otalning recogrnition
ind te insistence on lragl im
plementation of the Security
ulf War resolutions
make in roads
the lscrative Cualf market

1nat

Council s
A% M ires Lo

irile

"We hope this trip will open
opportunities for signing con-
crete agreements. d
spokesman for Chernomyrdin
told Reuters through an inter-
preter. Russian and Saudi offi-
clals sald this was the highest
level Russian delegation to the
kingdom.

Total trade turnover be-
tween the two countries is
small and worth only about 30
million dollars a year. mostly
comprising Russian exports
including timber and cars.
Saudi Arabia

AMF may set up
ratings agency
for Arab cos

DUBAI. Nov 21: The Arab
Monetary Fund (AMF] was
assessing the feasibility of
establishing a ratings agency
for Arab companies, AMF Di
rector General Jassim al Man-
nai said, reports Reuter

Addressing a banking con-
ference on Sunday Mannal
said, "We are trying to estab
lish the feasibility of setting up
a ratings agency in conjunction
with a major international fi
nancial institution to rate Arab
companies.

Mannai. the head ol the
Arab world's prime Minancial
institution., did not name the

foreign financial house in
vo)ved
Henry Azzam chief

economist at Saudi Arabia's Na
tional Commercial Bank, said
that to encourage the devel
opment of a private bond mar
ket corporates needed to gel

ratings

NEW YORK, Nov 21: MCI
Communications Corp oan
Monday will unweil its Internet
service to consumers and
businesses, becoming the
biggest brand name to sell ac-
cess to the global computer
network. says AP.

The 'internetMCI’ service,
which begins in January. will
put the second-largest long
distance company in competi-
tion with national on-line
companies like Prodigy and
America Online and scores of
local computer bulletin boards
tied to the Internet.

It is the second announce-
ment in just days with the po-
tential to reshape the on-line
industry. Microsoft Corp last
week provided a first glimpse
of The Microsoft Network, an
on-line service available next
summer that will also have a
tie to the Internet.

MCI annonnced its Internet
connection several weeks ago
as part of a software product
called networkMCI' that pack-
aged e-mail., a news and
database service and other
productivity programmes [0O-
gether. However, it was still
hammering oul agreements
and withheld details until now.

The MCI plan is striking in
its breadth, with an electronic
shopping mall that is secure
for credil card transactions,
simple software for consumers
and programming tools and
consulting services for busi-
nesses that want customers
and suppliers to reach them
on the Internet.

*There s really no one doing
all of what we're doing.” said
John Donahue, vice-president
of marketing for MCl's busi-

MCI to introduce Internet
computer service

ness products.

Consumers will be charged
about 50 dollars for the Inter-
net software arid 20 dollars a
month for seven hours of ac-
cess in cities and three hours
in rural areas, where calling in
will be done over toll-free
lines. After that, extra hours
will cost 4 dollar each. For its
first subscribers, MCI will pro-
vide three months of service
for 20 dollars.

MCl declined to disclose
subscriber or revenue goals but
Donahue called it "a big rev-
enue opportunity and an in-
creasingly strategic opportu-
nity.”

With it, MC]l moves to the
forefront of companies trying
to expand the Internet beyond
its base of scientists, students
and the computer-savvy.

Some current devotees of
the Internet loathe such ef-
forts, expressing feelings like
those of a rural homeowner
who has a housing suhdlvtsmﬂ
go in nearby.

Prominent Internet devel-
oper Vinton Cerf said he has
faced many questions from
early Internet users about its
growth and his recent decision
to become senior vice-presi-
dent for data architecture at
MCI.

"For people who enjoyed
the small town, cliquish atmo-
sphere, which | did too, once
you realise the value of this
system, what it can do to bring
people together and stimulate
the economy, you can't possi-
bly help but want this for ev-
eryone,” said Cerf, co-creator
of the standard language called
TCP-IP that computers use to
talk to each other on the In
ternel
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Dhaka Stock Prices

At the close of trading on November 21, 1994

Index up by 12 points

Star Report
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