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Sarwari.opens
musical
instruments
exhibition

State Minister for Women
and Children Affairs Begum
Sarwari Rshman yesterday in-
augurated an exhibition of local
musical instruments at a local
hotel, reparts BSS

In observance of Tourism
Month-94, the 25-8ay exhibi-’
tion was ¢rganised by Sonar-
gaon Pan Pacific Hotel. It will
help increase foreign tourists
attraction in Bangladesh

State Minister for Civil Avia-
tion amd Tourtsm Abdul Man
nan and General Manager of
the hotel. Yoil Hamano were
also present on the occasion.

The Musical instruments
displayed in the exhibition in

clude 96-year old harmonium
and different kinds of Qute, si-

tar, ektara. dotara. guitar
dhol. dugi, dhak tobla and
FYLIPL, |

Begum Ralman also inaugu-
rated a sight seeing tour pro
gramme from Semargaon Hotel
in Dhaka to historical place

Sonargaon under Narayangaiij
district.

Rly snacks,
drinks for

Parabat
passengers

Bangladesh Railways will
serve cold drinks and snacks
among the passengers of the
intercity train 'Parabat’ that ply
between Dhaka and Sylhet, r

ports BSS.
The arrangement will be

effective from November 21, a
press release of Bangladesh
Railway yesterday said

FPassengers travelling in ai
conditioned and lirst class
will be given a bottle of cold
drink. a bottle of mincral wa-

ter one piece of cake and g
piece of tissue paper Passen-
ders travelling in "Shovan”
class will be given a bottle of
cold drink and a packet of bis-

cuit. the press release added,

Kuwaiti oil
minister starts
Asian tour

KUWAIT, Nov |6: Kuwaiti
il Minister Abdul Mohsen al-
Mudej left for Thailand on
Tuesday on the first leg of a
five-nation Asian tour. the
Kuwail news agency reported,
reports Reuter.

Mudej visits Indonesia from
Novemmber 18-24 for a meeting
of the Organisation of Petro-
leumn Exporting Countries
[OPEC) and will also travel to
Singapore on November 24-
26, Japan on November 26-30
and China from November 30
to December 3

Twelve- member OPEC will
decide 1985 output policy at

the meeting in the Indonesian
resort island of Bali.

CHITTAGONG, Nov 16: Au-
thorities are planning to step
up campaign abroad for boost-
ing exports of Bangladesh tea,
sources said.

Alreadvy Bangladesh sent a
tea delegation to some foreign
countries to explore tea mar-
kets. The four-member team
headed by a Joint Secretary of
Commerce Ministry, which left
for abroad on October 29, re-
turned on November 6 after
visiting Pakistan, Poland, and
CIS countries, the major buy-
ers of Bangladesh tea.

Meanwhile, Bangladesh also
took steps to activate its trade

From Nurul Alam

missions abroad to campaign
for raising tea exports, sources
informed.

Continuous depressing tre-
nd both in prices and export
sales in the auctions held here
every week, promptled the
authorities to take steps for
such eampaigning, officials
informed.

Due to absence of most for-
eign traditional buyers in the
auctions of the current season,
the tea exports of Bangladesh
in July to September (94-95§
fiscal) came down to five mil-
lion kilograms from seven mil-

lon kilograms in t(he same
period of previous fiscal show-
ing a fall of 2 million kilo-
grams. official reports said.

The average price ol tea
also fell to Tk 38 per kg in the
auction markets while in the
previous season the average
price recorded at around Tk
50 per kg. reports added

The average cost of produc-
tion per kg tea stands at Tk
45. Brokers and officials in-
formed that the tea growers
might sustain a huge loss for

-selling tea at such a lower

price this season.

 Steps underway to intensify
tea export campaign abroad

A British owned company
James Finlay's General Man-
ager Qamrul Islam echoing the
sentimment said “our losses
against tea may cross Tk ten
crores at season's end if the
present trend persists.” Finlay
produces yearly about 11 mil-
lon kgs of tea in all 30 gar-
dens owned by it, Islam added.

Most of the Bangladesh tea
planters are now facing severe
economic constraints due to

dull trading this time forcing
them to cut their gardens’ de-

velopment and other inéiden-

tal expendijtures,
sources saic.

growers’

Country can shift from rice
production to cash crops

Bangladesh has the eco-
nomic potential to shift out of
rice production into other food
and cash crops, speakers at a
day-long workshop said, re-
ports UNB.

They felt that farmers will
be better off by diversifying
their agricultural activities.

Experts said crop diversifi-
cation has emerged as priority
because the country has ap-
proac ued rice self-sufficiency
and domestic rice production
has grown up to an extent that
lomestic prices are now below
import parity levels, and rice
imports have virtually ceased.

The workshop on "Bangla-

desh Agricultural Diversifica-
tion: Issues and Prospecis”™ was
jointly organised by Lhe
Ministry of Agriculiure and the
Werld Bank at BARC auditori-
um in the city yesterday.

A study carried out by the
World Bank on the topic was
the main theme of the work-
shop. participated by some 80
representatives from the gov-
ernment 'of Bangladesh, dono-
rs, NGOs and entrepreneurs.

Split into four sessipns, the .

workshop was addressed,
among others, by Principal
Secretary to the Prime Min-
ister ANM Eusuf, Agriculture
Secretary M Akhtar Ali, World

Jeffrey Metzel

‘Bank mission Chiel Pierre

Landell-Mills, WB mission
leader Benson Ateng,
Executive Vice-Chairman of
BARC Dr MSU Chowdhury,
and Lynn
Slinger of WB, former Planning
Minister Dr Fasiuddin Mahtab,
Prof Wahiduddin' Mahmud of
Dhaka University, Additional
Secretary of the Agriculture
Ministry Mohammad Ahsan Ali
Sarkar.

The participants of the
workshop said crop diversity
can be assumed to increase the
number of different crops
grown as well as the relative
importance of each crop in
production.
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‘Delta Life Insurance Company Ltd arranged a cultural show on the occasion of reception te
Shafat Ahmed Chowdhury, Managing Dq:e-:tnr & Actuary of the company at its office at Sadar

} Road in Barisal recently.

— Star photo

" China,

workers '

SEOUL, Nov 16: South Ko- 4

rea, which enjoys virtually full
employment, needs more than
200,000 extra foreign workers
to cover shortfalls in dirty, dif-
ficult and dangerous jobs, a
survey published today found,
reports Reuter.

The Korean Federation of

‘Small Businesses said it based

its estimate on a susvey of
more than 16,000 small and
medium-sized companies.
The survey found the com-
preferred workers from
the Philippines and
Vietnam, in that order, and
most said their need for extra
labour was greatest in the final

quarter of the year.
About 25,000 migrants

work legally in South Korea,
the majority being ethnic Ko-
reans from China, but the jus-
tice ministry estimates .more
than 52,000 people work ille-
gally

Labour rights® activists say
many work long héeurs in often

" poor conditions and change

their homes regularly to evade
immigration investigators.

Workers from countries like
the Philippines, Pakistan,

Bangladesh and China come in
search of wages averaging be-
tween 400,000 and 500,000

won _(5080-600 dollars). a
month, far more than they

could expect at home,

Mosl labour intensive indus-
tries in South Korea face stiff
competition from other chea-
per Asian producers.

. But the prospect of the
further influx of foreign work-
ers in politically sénsitive in
racially homogeneous South

- Unions and pro-labour
groups oppose the impertation

of foreign workers, arguing it
will undermine wages for un-

skilled workers and could Iead
to local unemplug,rmem

E————N —

Mahmoud Bav.,

\mlrln wlor ot Tran IHI HdllﬂildElh

called on Salman F Rahman R
'resident of the Federation ol Bangladesh Chambers of Commerce and Indu.ti‘y, at the
FBUCI yesterday They reviewed existing commercial and economic’ coeperation between the
two countries and discussed various issues for expansion of bilateral trade and opportunities
of investment

Labour minister addresses day-long seminar

Promotion of safety

-mechanism in

industrial enterprises stressed

Labour and Manpower
Minister Abdul Mannan
Bhuiyan yesterday called for
closer cooperation between
the government, cmplﬂyc;n
and employees for the promo-
tien of health and safety mech-
anism in the industrial enter-
prises, reports BSS.

He made this call whtic ad-
dressing a day-long seminar on
"Industrial safety and health
and their impact on productiv-
ity" organised by Bangladesh
Employers Association in col-
laboration with International
Labour Organisation (ILO).

Held at the Metropolitan
Chamber building here, the in-
augural session of the seminar

was addressed- by President of
Employers Association Laila
Kabir, Director of 1LO area of-
fice in Dhaka Werner K Blenk
and Sécretary General of
Employers Association C K
Hyder.

The minister said the gov-
ernment has already tritiated a
number of programmes for
improving the health and
safety measyres in. mills and
factories in the fourth five year

. plan. A project on occupational

health analysis and'accident
prevention training centré has
started functioning while pro-
grammes have been taken up
for strengthening the labour
inspection machinery of the

government, he said.

The minister said it has
been proved that the country's
industrfal workers are not less
productive compared to any
standard. What is really needed
is a clear mechanism and a
good environment which can
ensure reward to the disci-

plined and productive work-
ers, he said.

Mannan appreciated the ar-
rangement of the seminar and

expressed the hope that the
participants will get sense of

direction and necessary guide-
lines towards promotion of in-

. dustrial safety and health.

APEC sets 3-year timetable to
improve product standards

JAKARTA, Nov 16: The
Asia-Pacific Ecoriomic Cooper-
ation (APEC) forum has set an
ambitious three year timetable
to improve regional product
standards under an internal
framework adﬂpted by APEE

: ﬂﬂﬂlﬂtﬂl’ﬂ

‘A-declaration on the frame-
work for APEC standards and
conformance, obtained by AFP,
was to receive furtheér backing
from leaders of the |8-mem-
ber group at their informal
summit in Bogor near here on
Tuesday.

"Greater cnmmnnality of
approach to standards and
conformance arrangements
will facilitate more rapid trade

ows, reduce costs and en- .

courage greater integration of

production networks.,” the
declaration said.
APEC leaders identified

'standards issues — such as the

harmonisation and mutual
recognition of products — as a
priority for boosting regional
trade and investment at their
first-ever summit in Seattle
last year.

The framework adopted at
the weekend calls for this
scure and complex issue to be
dealt with by a special sub-
committee of all members
which will meet three times a
year before being dissolved
after three years.

The five-page document
sets out the objectives, scope,
operation and terms of refer-
ence for the new sub-commit-
tee, whose establishment was
endorsed by APEC trade and
foreign ministers in a joint
statement Saturday.

APEC wants to ensure that
standards, technical specifica-

tions, inspections and testing

procedures and certification

b

requirements do not create -
unnecessary obstacles to in-
ternational trade,” the declara-
tion said.

No member should be pre-
vented from taking measures
to ensure export quality or
protect human, animal or plant
life or health and the environ- |
ment. Nor should the avoid-
ance of deceptive practices be

 prevented.

supported

Another report from Hong
Kong adds: Many Asia Pacific
economic cooperation forum

" members expressed support

for proposals by President
Jiang Zemin at the two-day in-
formal summit in Indonesia, |
the official Chinese news
a.gtnc_v thuasaid ?

(This article, based on an in-
terview with Finance Minister
M Saifur Rahman, was pub-
lished as a cover-story in the
Novemnber issue of Asia Today,
a monthly business magazine
published from Australia. The
Finance Minister was inter-
viewed by Florence Chong, Ed-
itor of the magazine, during
the annual meetings of the In-
dernational Monetary Fund and
the World Bank — which Rah-
man chaired as the immediate
past governor of the boards of
the two Brettonwoods sister
institutions — in Madrid, Spain
last month.)

Saifur Rahman understands
a4t about the pain caused by
econeniic reform

in Bangladesh, one ol the
wold's poorest eountries, the
pains are especially acute. But
it is a necessary task |if
Bangladesh is to keep in step
with its neighbours. which
have also discovered the: ur-
gency of economic reform.

As Minister for Finance,
Rahman is confident that
Bangladesh will not turn back,
despite the considerable social
costs — notably unemployment.
For the bottom line is that
Bangladesh simply must be
competitive in the world mar-
ket For developing countries
like Bangladesh, the urgency is

lo provide an attractive desti-

nation for much- ntcdcd for-
eign investment.

Although recognised as the
workshop” of Asia (because of
its low wages), Bangladesh has
iyt been able to catch up with
giants like China and India in
attracting foreign investment.
And until the Zia government
brought in new rules to en-
courage foreign investors. the
only foreign investors in the

country were — surprisingly —

North Koreans, who had ex-
plored for granite and other
rock.

However, the government is
encouraged by a gradual
change in investor sentiment
towards Bangladesh and the
growing number of investment
inquiries from overseas. Tuday
there are more foreign in-
vestors from South Korea. Sin-
gapore and Hong Kong. run-
ning factories from export

processing zones, than three
years ago. )
Japanese investors are

showing interest. following the
visit of a "high-powered” mis-
sion recently. "We'll give the
Japanese a complete city - an
industrial estate - at the coast
near Chittagong port,” says
Rahman. "They intend to bring
in intermediate raw materials
for processing at the park."

The commercial-arm of the
World Bank, the International
Finance Corporation (IFC), and
another organisation, says Rah-
man, are investing in a com-
prehensive integrated textile
mill. The idea, ‘he says, is to
provide "backward linkages" to
the garment factories. Until
now, he says, almost 80 per
cent of -raw material for the
garment industry - the largest
éexport earner-has been
imported. The mill will be able
to start with spinning, and
produce fabrics ready for use
in garment factories.

The government wants

more investment ir! the textile

sector to benefit from the im-
plementation of the new multi-
lateral trade agreement. Major
importing countries, especially
the United States, will have ta
gradually phase down protec-
tion of textile imports by re-
‘moving the Multi-fibre Agree-
ment, which sets quotas for

‘renl
“highest in recent times". [t

exporting countries.
Bangladesh wants to broa-

den its industrial — and export

— base by encouraging in-
vestors to build up a consumer
electronics and computer
industry. As well, there is an
urgent need to increase the
number of traditional indus-
tries — ceramics -and leather.
Sectors once held by the
public sector — telecommuni-
cations and energy — are being
privatised. Rahman says the
government has divested its
interest in the energy sector.
Australia’'s BHP Ltd is investing
around US$500 million in the
oil and gas sector. US compa-
nies are looking at exploration
opportunities,
"Telecommunication is ‘one
area that we (the government)
ought to get-out of. It won't be
easy because unions are pro-
tecting jobs,” says Rahman.
Still, the government has given
three contracts to foreign in-
vestors, including one for cel-

lular telephones of the Hong

1g-based Hutchison group.
In time, he says, Banglade

will go down the same route as
Pakistan and India in opening

. up slate-owned telecom ser-

vices to the private sector.
The Zia government has

Temoved restrictions on for-

eign Investment, allowing total
- foreign ownership. It has also

floated the taka to make it
much easier for the foreign in-
vestor. The currency is. now
fully convertible, inflation is

.umder. control and, more sig-

nificantly, the momentum for
economic growth is cxpmttd
to be sustained.

Rahman told Asia Today
that Bapgladesh is aiming for
six per cent growth in the cur-
financial year — "the

. to two

would be export-based growth..
Onee Bangladesh almost totally
relied on -the former Soviet
Union to take its exports, but
since 1991 has diversified its
markets to include Japan, Eu-
rope and the 'United States,.
With the economies of these

countries improving, he haopes .
demand for Bangladesh agri--

cultural and marine products,
leather goods, ceramics, gar-
ments and handicrafts will in-
crease, '

Saifur Rahman '
Exports rose by 20 per cent
in 1992/93. That came from a
low base, says Rahman., Stili,
last year saw a rise of 16 per

cent. He cts the same rate
‘this year — or a touch lower at
15 per cent.

Currently, Bangladesh ex-
port earnings total around
US$3.5 billion. By the year
2000, says Rahman, he cer-
tainly hopes the figure will be
US$5 billion, if not more.

* "We have achieved excellent
macro-ecbnomic reform. Our
currency is stable, ‘and the
current account -deficit is just
two per cent. Inflation is down
per cent.” Rahmian says
foreign reserves have im-
proved to a level equal to seven

months of imports. Bangladesh
receives about US$1 billion

intervention —'or more appro-’
priately planning policies —
have been successful in coun-
tries such as South Korea and

Singapore. But in Bangladesh,

he says, what is desperatély -

needed is (private] ownership
and marketing
can only come from the private
sector. For many years, he

says, the government has tried"

to work on a South Korean
model but "we madc a mess. of
it". '

Rahrhan sees guvernml:nt
involvement as the biggest
"misuse of resources” which
would otherwise be used for
the promotion of economic
growth in general. Over the
years, the only product of gov-

- ernment involvement has been

the employment of hundreds -

of thousands of people in the
public sector.

Bangladesh hopes to get
about US$600 million in loans
from the World Bank this year.
This is a 25 per cent increase
on last year's US$450 million.

- In most years, Banglade
receives up to US$1 billion in
aid from multi-lateral agencies
and bilateral arrangements.
Debt servicing, he says, is
down to 15 per cent of export
income (from 25 per cent in
the early 1990s.)

Rahman believes that, in-
creasingly, the World Bank
should concentrate on the

poorest developing countries

and graduate relatively rich
developihg countries such as
Brazil, China and India to free
up funds. He says that.China
and India are attracting the
largest amounts of foreign in-
vestment aided by their- eco-
nomic reforms. By contrast, he
says, the. poorest countries
have a weak resource base and
are still struggling with their

skills — these

. from worker remlttances from

OVETSEas.

Rahman s.ays strong invest- |

ment from Hong Kong in the
Dhaka Stock Exchange is evi-
dence of growing ‘confidence
in his country. "This year we
do not have sufficient stocks
for offshore investors. Last
year, we had a total inflow of
about US$150 million in port-
folio investment. It may not
sound like a lot of money, but
you've got to consider that-we
had nothing in the past."

“ The industrial sector, he
says, coniributes 15 per cent
of gross national product
(GNP), with the services sec-
tor (mainly - constructien and
hotels) contributing 40 per
cent. The balance eomes from
agriculture, which is

ployee.

If Bangladesh succeeds in
attracting foreign investment
and contains inflation; then
‘Rahman says he can "look for-
ward with optimism toward a
relatively-accelerated growth
phase in the agricultural and

“industrial sectors.”

What about natural disasters
such as floods, which seem to
occur at frequent intervals?
These floods, says Rahman, are
both a curse and a plessing.
Floods soften the land, fertilise
the soil ‘and replenish fish re-
sources. "We are getting three

crops a year and, although our

population is doubling, we are -

still able to feed ourselves.”
Rahman is adamant: there is

no role for the government in

industry or evén to intervene.

"Government will murder in--

dustry. The government. is
getting out — the sooner it can
get out of industry, the better
it will be for industries.”

‘He agrees that govcrnximnt

the -
biggest private sector em-

L

Reform vs unemp loyment How Bangladesh is reshaping its ﬁtture

économic reforms. These

countries, he says, are unable’

fo attract foreign investment
and, consequently, will have to
rely on multi-lateral agencies
to help them develnp infras-

tructure,

He says the World Bank is
emphasising social issues and

‘human resource development.

It has realised that while it is
impc‘:rtant to concentrate on
"hardware” (roads, power
plantd, bridges and other in-
frastructure), the most impor-
tant resource of al]l is human
beings. He says it would be
hard to imagine where Singa-
pore and Hong Kong would be
today without educated man-
power. "Vietnam's progress
will be fast because of its edu-
cated population. Our people
are educated and disciplined —
just like those in Singapore
and Hong Kong, 50 we wmlt to
invest in our people —'to im-
prove the lot of womern, the
health of our people.”

It is for this reason that
Rahman is deeply concerned
about the impact of unem-
ployment, in particular among
"the boys from colleges and
universities”.

"Unemployment is stagger-
ing. The rate is quite high
especially among educated

Unlike developed countries
which  offer support pro-
grammes such as unemploy-
ment benefits, Bangladesh is
experimenting with the use of
credit to the unem-

ployed to go into business.
-These loans arg given without
collateral and,
stances, the

antee lenders repayment until
the berrower is able to stand
on his feet. The government
also runs programmes for

in some in-
ent guar-

youth vocational training. Once
trained, they are given seed-
money Lo set up business. Seed
money is. also given to utilise

_an under-used resource.

Bangladesh has a pro-
gramme for training and to
provide credit “to empower
women to look after thém-
selves.” Many non-government
organisations (NGOs) are en-
listed to disperse credit in ru-
ral areas to women for seed
capital to undertake all forms
of economic activity. Millions
of women, says Rahman, are
involved in varigous pro-
grammes.

The growth in unemploy-
ment has slowed down wur-

. gently-needed restructuring of

the public service. Unions are
resisting further shedding of

_jobs. Rahman told Asia Today

that in some government: de-
partments the overcapacity is
100 per cent. Fifty per cent
over-staffing is common.

It 38 difficult particularly in

" a country with a plural demo-

cratic set up, he says, to have

ynemployment. "Although they

also want desh to move
to a markei-based economy,
our opponents are making po-
litical capital out of the labout
situation. They are pandering

sentiments of the

sistance — in the form "of
credit — to help them estab-
lish small businesses.



