$25m Sonali
Bank-CIS export
credit line

In view.ol export trade ex
pansien wilh 1hree CIS mem
ber states naimely Russha,
Kazakhstan and Ukraine under
25 millien US dollar credit
Ime. Sonali Bank has been al-
lotted 185 million US dollars.
sSays a press release

The rest amount has been
equally distributed between
two other nationalised com
mercial banks of the country.

Bangladeshi products such
as readymade garments. plas-
tic products. table wear. tea,
trav-elling bag. stationery arti-
cles and melamine crockeries
will be experted to the CIS on
cendition ¢f payment within
360 days.

Meapwhile. Sonall Bank
signed inter bank export deals
with SBER Bank and Toko
Bank of Russia and Turan Bank
of Tazakhstan for six million,
four million and five million
US dollars respectively,

Readymade garments worth

Tk 36 lakh and 22 theusand
have already been shipped to
wards Russia and Kazakhstan

through Sonali Bank under the
niterbank deal with the banks
il these three CIS member
stales. And that was the [irst
ever shipment under the
port &redit line with the ¢ '

e bank authority gxpects
that it will reach its export tar-
get promptly and within the
time limit.

reaching Jakarta
' .
for APEC summit
JAKARTA, Nov 13: Gover-
nment chiefs began arriving
here today for an Asia-Pacific
summit threatened by a rift
over a trade accord and o
lence in Indonesian-Qccou; od

East Timor th_a'e claimed at
least three lives. -

There is no agreement on -

Irade  The ministers have
civen up.” an Asian diploman
ioid AFP. He said Malaysia had -
refused at ministerial-ievel
talks 10 sanction present dates
tor taritk cuts that experts want
completed hy 2020.

While agreemment (o slash
tariffs would mark a milestone
for couniries on the Pacific
rim and a personal triumph for
73 vear-old President Suharto. -
the bloodshed in East Timor —
just hours before the arrival of
'S President Bill Clinton —
was set 1o cloud any success.

As diplomatic lobbying for a
trade accord intensified, a

group of students seeking in-
dependence for East Timeor,
which Jakarta annexed in
1976, moved into the US em-
hassv compound on Saturday
11l were insisting on meeting
( Linton. .

In a statement issued
Saturday after two days of
talks. trade and foreign minis-
ters from the Asia-Pacific
Economic Cooperation (APEC)
forum said two reports recom-
mending ‘tariff reductions
would be taken up by their
leaders meeting at ntarbgr

Bogor on Tuesday.

| creasing

Britain will provide Tk 60
crore under a new grant
agreement to help improve the

financial and budgeting sys-

tems of the Bangladesh gov
emment, reporis UNB.

The amount. equivalent to
9 8 million pound sterling. will
be given for phase Il of the
Budgeting and Expenditure
Control Project (BECP-H) of
Bangladesh.

Tony Baldry: the British
Foreign Office Minister, now
visiting Bangladesh as head of
the Southern Asia Advisory
Group Trade Mission of
Britain, initialled the agree-
ment during a meeting with
Finance Minister M Saifur
Rahman yesterday.

BECP-1I will hrlp introduce
improved bydgetary classifica-
tion and budgetary documeri-
tation. more eclfective manual

acvcounling and financial man-
agement. and computerised

accounting in the Ministry of
Finance, the Controller and
Auditor General's office and 21
other offices providing ac-
countng services for 35 min-
islries.

The project, aiming at in
efficiency and ac-
countability ‘of the govern-
ment s {inancial system, will
piovide the basis for future in-
troduction of computerised
Accournling systems.

During the meeting. the
two ministers discussed the
British government’'s bilateral
assistance programme, funded
by the Overseas Development
Administration [ODA).

Bangladesh is the second
largest recipient of British bi-
lgteral aid, receiving about 55
million pound (Tk 300 crore)
from all sources in 1993

Since the country s inde
pendence. Brilain has pfo
vided more than 700 million
pound (Tk 6.200 crore] in aid.
all on grant terms.

Baldry noted that the
British government had re-
cently approved new aid of
nearly 20 million pound ster-
ling (over Tk 120 crorey for
bridge projects in Bangladesh

The British High
Commission in Dhaka has also
confirmed a grant of one mil
lian pound for drought relief in
northwest Bangladesh.

Baldry commended
work of Proshika, an NGO
whose integrated development
activities and training centre
he had visited Saturday.

"Helping the poor to invest
in their own future — through
education and income genera-
tion — was a Kkey factor 'In
poverty alleviation.” he re-
marked.

Export-oriented industries
may get priority

BSS says: Britain showed
its willingness to invest in ex-
port-ariented industries in
Hdnglrit.‘lehh

Money rates

Money rates in the Call

Money Market during the

week ended Wednesday ran-
ged from 1.50 per cent to 5.00
per cent, a press release of
Bangladesh Bank said yes-
terday. reports UNB.

During the same week, in-
terest rates offered- by the

- Bank on certificate of deposits

varied from 3.50 per cent to
8.25 per cent.

The bank rate, however,
remained unchanged at 5.50
per cent.
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Britain pledges Tk 60cr for |
improving financial system

The sentiment was <com
munivated by the leader of the
visiling British trade mission
during a ‘meeting with
Shamsud
Islamm at the latger s office yes
terday

Tony Baldry MP. British
Under Secretary of State in
the Commonwealth and
Foreign Office. who is leading a
27 -member British trade mis-
sionn during a meeting with
the Commerce Minister lauded
government's liberal trade pol
icy and encouragement (o the
private sector. !

Baldry showed Britain's in-
terest to invest in differert
productive seftors including
the export-oriented industries
in Bangladesh.

The leader of the visiting
mission assured Britain's con-
tinued cooperatign for the
economic development of
Bangladesh.

Buring the meeting. islam
mentioned the prevailing cor-
dial relations between
Bang¥adesh and Britain ex-
pressed Lhe hope that bilateral
economic cooperation would

" be further strengthened as a

result of reform oriented pol-
icy pursued by the govern-

ment.

While noting the steps
taken to involve the private
sector in economic actlivities.

the minister was of the view
that the visit of the trade dele-
gation would have positive im-
pact on the expansion of trade
in the private secior.

Commerce Secretary A H
Mofazzal Karim and Vice Chai-
rman of Export Promotion
Bureau Anisul Hag Chowdhury
were, among others. present
on the occasion,

Indonesian Foreign Minister Ali Alatas (L) watches as P‘resldent Suhartu rings a gong tu
mark the openming of the inaugural session of the sixth APEC ministerial meeting at Istana

palace in Jakarta on Friday.

— AFP photo
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RDb team
meets Biswas

A delegation of Rural Deve-
lopment Organisation (RDO) of
Barisal called on President
Abdur Rahman Biswas at Ban
gabhaban yt:lt.trday. reports
BSS.

Talking to them President
Biswas said that government
has given all attention to rural
development for improving so-
cio-economic condition of the
vast majority of the population

living in the villages.
He said that lil:nultanmunly

with the governmernt efforts,
the activities of the non-gov-
emment and voluniary organi-
sations would expedite the

process of development.

in a memorandum. the
ecutive Director of RDO, a
government voluntary organi-
sation, which mostly opérates
in Muladi and Mehendiganj ar-
eas, explained their activities.
The activities included moti-
vating the people for adult ed-
ucation, sinking of tubewells to
ensure pure drinking water

and installation of sanitary la-
irines, tree plantation and
distribution of small loan
among the organised groups
for improving their economic
condition. _

Appreciating the activities
of the organisation, President
Biswas laid siress on mass ed-
ucation and advised the mem-
bers of the organisation to give
more attention to education,
for which government has al-
located 24 per cent of the na-
tional budget during the cur-
rent financial year.

Among others, Mnhnmmad
Siddiqur Rahman, Mohammad
Yusuf Ali, Mohammad Arif
Hossain, Mohammad Sohel
Parvez, Mohammad Saidul
Islam, Morsheda Munni, Abul
Kalam Azad, Harunur Rashid
and Azhar Ali were present on
the occasion.

SIA Group's operating |
profit up by 20 pc

The Singapore Airlines
[S1A) Group's operating profit
for the six manths ended 30
Septemmber 1994 rose by 20
per cent to 478 million
Singapare dollars (322 million
US dollars), an increase of 80
million Singapore dollars (7]
million US dollars) from the
same period in 1983, says a
press release received in
Dhalka.

Singapore Airlines’ operat-
ing - profit at 385 million
Singapore dollars (259 million
US dollars) was 57.7 per cent
higher at 141 million Sin-

gapore dollars (106 million US

dollars) higher.

Eeonomic recovery in major
industrialised countries and
lower fuel costs contributed to
the impreved financial per-
formanece.

However. the operating
profit of the company's sub-
sidiaries fedl 61 million
Singapore dollars (35 million
UJS dollars) or 39.8 per cent (o
93 millién Singapore dollars
(62 million US dollars). This
was mainly due to losses In-
curred by SilkAir [(Singapore)
Private Limited. Singapore
Airport LDuty-Free Emporfum
[Private) Limited and the in-
vestment subsidiary which in-
curred a loss because of*the
downturn in both equities and
bonds internationally during
the period under review.

The group's profit before
tax rose 62 million Singapaoye
dollars (60 millilon US dollars)

tor 14.6 per cent to 486 mil-

lion Singapore dollars (327
milion US dollars). Profit after
tax and minority interests

b grew 69 million Singapore dol-

lars (64 million US dollars) or
17.7 per cent to 461 million

! Singapore dollars (310 million
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US dollars}. The group's earn-
ings per share was 35.9 cents,
up 5.4 cemts (17.7 per cent).

The company's profits be-
fore tax was 444 million
Singapore doliars (209 millien
US dollars), up 106 million
Singapore dollars (86 million
US dellars) or 3}.4 per cenmt.
Profit after tax grew 106 mil-
lion Singapore dollars (86 mil-
lon US dollars) or 31.7 per
cent to 438 million Singapore
dgilars (295 millien US del-
lars).

" The company's surplus of
million Singapore dollars
sale of aircraft and spares

was 41 million St dol-
lars or 87.7 per cent lower
than the year before. There
was no sale of aireraft. and
lower surplus from the sale of
spares during the period un-
der review. A surplus of 22
million Singapore dollars .was

realised in the previous year
from the sale of an A310-200
aircraft (o its subsidiary.
StlkAir

Capacity expanded 9.8 per
cent to 5,435 millon tonne-
kilometres — princtpally from
additional frequencies to
Dhaka, Madras. . Kath-
mandu, Johannesburg, Hong
Kong. Darwin, Perth., Auck-
land, Shanghai
and Ho Chi Minh City; new
services to Hiroshima, Cape
Town and Abu Dhabi. and new
freighter services to Calcutta,
Hong Kong, Moscow,
Shenzhen and San Francisco.
Passenger seat kilometres and
cargo capacity tonnes-kilome-
tres grew 7.8 per cent and 13
per cent cespeetively. :

Traffic increased at a higher
rate of 10.4 per cent to 3,821
mllli-un tonne- kllunmtr:u

, Los Angeles

|

Majid to
attend FAO
council confce

Agriculture and Waler
Resources Minister M Majid ul
Haq left Dhaka Saturday for
Rome to attend the 107th FAO
council conference. beginning
in Rome on November 15 re-
ports UNB.

Hl.'-ﬂlhnmnuuee
member Bangladesh delegation
to the conference.

Representatives of all FAO
member countries will attend
the conference which will re-
view and enhance the overall

activities of FAO.
During his stay in Rome,
Haq will meet ulture

ministers of some FAO mem-
ber countries and heads of dif-
ferent UN organisations to
seek their ration for
agricultural development in

Bangladesh

Cray computer
announces new

supermodel

COLORADO SPRINGS. Colo-
rado, Nov 13: Cray Computer,
the top supercomputer maker.
announced yesterday a new
line of high capacity systems

for scientific research and

engineering, reports AFP.

The Cray-4 will have double
the capacity of its predecessor.
the company-said in a state-

ment from its headquarters in
Colorado.

The computer will have an
operating speed of one giga-
hertz, the fastest clock speed
of any available system. and

sys-
tem performance equivilent to
or better than any commer-
r:illly lvllhhh: system, the

Inflation may rise further in Chma

cially a wurucning shortage uf

BEIJING, Nov 13: Chinas
economy is overheating. willr
industrial output soaring, too
much money pouring into new
building projects and sings
that inflation will rise further,
figures released yesterday
showed, reporis Reuter.

Beijing has been trying . to
cool grawth, bul a Japanese
economist said although defla-
tionary policy was out of the
question, because of the num-
bers of people it would put out
of work and the risk te social
order.

“China is going for high
growth, high  inflation. There
Is no alternative policy.” he
said.

The central bank an-
nounced it would raise in
December the interest rate
subsidy it pays on savings of
three years and above to 8.79
per cent from 6.57 per cent,
the highest level since the
subsidy was Intr ced last
March to protect cpcﬁimrs
[rom inflation.

That means that thosf: with
an eight year fixed deposit
will next month receive total
interest of 26.43 per cent, up
from 24.21 per cent this
month --an indication the bank
expects inflation to climb in

December.
The urban consumer price

* index in China's 35 major ci-

ties in September was an an-
nual 27.5 per cent, with the
prices of grain rising 61.7 per
cent and of vegetables 52.5 per
cent.

The State Statistical ' Bureau
(SSB) published figures for the
economy in October, showing
added-value industrial output
at 142.6 billion yuan (16.78
billion), dollars an increase of

. 24.3 per cent compared with

October 1993,
That was an increase ol six

percentage points compared
with September and the high-

est month-on-month rise for.

more: than 10 years, the SSB
said.
For January-October,

added-value industrial output
was 1,298 billion yuan (152.7
billion). dollars an_increase of
17.4 per cent compared with
the year-ago period. it said.

It sald many problems re-
mained in the economy, espe-

" the financial news,

Shanghai asked to improve
- city's infrastructure

SHANGHAI. Nov 13: An in-

ternational task force set up to .

identify major impediments to

further investment in

Shanghai has urgéd the city's .

mayor to focus on infrastruc-
ture, fight inflation and cor-
ruption and 'cut red tape, re-
ports AFP.

In a
Tuesday,
the Shanghai government to

rtpnrt obtained

continue to put infrastructure

improvement, particularly on
transport and telecommunica-

t.tuns* on its priority list.
The task lorce was set up b}r

the task force utged .

an advisory council for the
mayor and is composed of 25
international business leaders
from 14 countries. The task
force ended its sixth annual
meeting here Tuesday.

The principal task of the
International Business Leaders'
Advisory Council (IBLAC) was

~ to advise the mayor on how to

position this financial and in-
dustrial centre for 2000.
The report said most of 91

investors questioned by the.

task force said they wanted the
City government to reduce bu-
reaucracy and cul red tape,

capital and increased over-
siocking. It gave no figure for

- inflatton in October.

Two of the factors that fuel
inflation — excessive invest-
meni in construction and con-
sumer spending were

escaping state controls, official’

figures showed.

A front-page mmmentary in

published

by the central bank. said in- -

vestment in ‘construction
would grow even faster this
year than last year's 50.6 per

started in July and August

Fae is despite a drop of
120 billion yuarr (14 billion)
cdollars in the level of lpans
given by the central bank in
the first nine months, and be-

| cent. with 9,000 new prajects -

cause projects are uslngﬁ.mda |

raised independently or for-

eign money. it said.
-Prices were being driven up

by chaos in the distribution

system, with poor manage-

ment of the market and wages

and prices pushing each {]ﬂ'ltl'
p. it said.

Cunsumer spending was
growing far faster than in-
creases in labour productivity,
further driving up prices, it
said.

Cominod1ty markets: Prlces of base

LONDON, Nov 13: The base
metals slumped in a technical
decline on the London Metal
Exchange (LME) this week,
suffering quietly after the
record highs reached laat
week, reports AFP.

Copper. aluminfum and [hf
other metals. with the excep-
tion of nickel, fell, on profit-
taking and technical trading,
but remained at -a generally
high level.

Oil dropped on a rise in
world produetion, a temporary
cut in demand and, particu-
larly, on Iraq's announcement
that it formaly recognised
Kuwait — which paves the way
for lifting the 1990 United
Nations oil embargo. | .

Sugar- and the vegetable oils
soared on Increased world
demand, while the grains, cof-
fee and cocoa declined.

GOLD: Stable. Gold fluctu-
aled slightly between 383 and
385 dollars per ounce during
the week, hit by a surprise
jump in the dollar.

After gaining slightly on
Tuesday on uncertainty ahead
of the US mid-term elections.
gold then dropped .as the dol-

lar rose on the massive success

of the Republican party and
lower-than-expected US pro-
ducer prices,

Elsewhere, Russia is gear-
ing itself up for the launch of a
gold club” tﬂ‘ffﬂrganise and
put tighter control on the do-
mestic precious metal and

stones market. The club could

limil sales abroad.

SILVER: Lower. Prices
dropped around 12 cents lo
5.20 dollars per oynce. also hit
by the rise of the greenback
against the other currencies.

“The silver market was
more strongly hit than the
gold market,” said one dealer,
adding that the market had
been «in decline -for several
weeks now and did not appear

attractive to investors.

PLATINUM: Sinking. The
dollar’'s. rise also touched plat-
inum, which declined several
dollars to aroumd 410 dollars
per ounce. In Japan, prices
were also hit'by the lower yen.

COPPER: Lower. Copper
dipped about 30 dollars to
2.666 dollars per tonne during
the week on the Londen Metal
Exchange .- (LME). slipping
from last week's record four-
year highs as. dealers took
profits.

The LME aunﬂunced that it
plans to open up copper ware-
houses in the US, with effect
from April 1, 1995. The ware-
houses will be in Long Beach/
Los Angeles, Chicago, Saint
Louis and New York/New Jer-

~sey [subject to confirmation).

US dealers are unsure how
this will affect the comex mar-
ket in New York.

Stocks on the LME fell
13,025 tonnes to 319,200.

LEAD: Calm. Lead slipped
four dollars during the week to
around 684 dollars per tonne,
ignoring copper's correction,
as dealers.sald fundamentals
remained firm.

Two leading US lead pro-
ducers have cut their premi-
ums on pure lead for delivery
in November, even though the
industry is working flat out and
is ‘sold out for the rest of the
year.

A spokesman for one of the
companies said the cut was
due (o the market price of

ltad. recently up strongly on
the LME, being "too high".

A US purchasing executive
for a leading US battery maker
said lead producers were al-
ready sold out of material,
adding that the cut in
premium was probably a "slap
on the wrist" to stop other
producers trying to undercut
their prices.

Stocks on 'thc-' LME dipped .

2,350 tonnes to 367,225.

- ZINC: Lower. Zinc dipped
14 dollars to 1,165 dollars per
tonne in fhe wake of copper,
after reaching a two-year high
last week. _

Cominco of Canada, one of
the world's leading producers
of refined zinc, will increase
total output by around 50 per
cent with its purchase of
Peru's Cajamarquilla Zinc

Refinery.

- Cajamarquilla’s production
can be boosted from its pre-
sent 90,000 tonnes to around

140,000 tonnes of refined zinc

~a year, the company said.

Stocks rose 3,025 tonnes to
1,215,250,

ALUMINIUM: Lower. Alumb
nium slipped around 30 do-
llars during the week to 1,856
dollars per tonne, in a tech-

nical correction, although fun- -

damentals remain firm, dea-
lers said.

At the heglnnfn
week, news fthat sirike action

at French aluminium producer
Pechiney's Dunkirk Smelter -

had been called off after one-
and-half weeks caused the
metal to dip.

Iindia's Nalco announced
that it was bringing forward
expansion plans, which should
lead to a 30,000 tonne in-

of the )

crease in output by 1996. The
full expansiopn programme
from 218,000 tonnes per year
to 345,000 tonnes per vear,
will, however, take until 1999.

Elsewhere, statistics from
the International Primary Alu-
minium Institute (IPAI) sho-
wed Western world stockd of
aluminium fell by 69,000
tonnes in September to 3.531
million tonnes from 3. E{}D mil-
lion in August.

Stocks - on the LME ff:ll‘
19,925 tonnes to 1,971,925,

NICKEL: Lifting. Nickel rose
around 85 dollars to 7,385
doHars per tonne as demand
appeared firm.

Dealers said Canadian pro-
ducers [nco and Falconbridge,
in addition to Australia's Wes-
tern Mining Corp. and Japan's
Sumitomo Corp. had sold out
of metal.

But US dealers do not ex-
pect stockpiled LME nickel to
be shipped to the US from
Amsterdam unless premiums
rise a few more cents — many
US companies are reluctant to
use full plate Russian nickel,
which makes up the bulk of
the stocks.

Stocks on the LME rose 78

tonnes to a record 150,498
tonnes,
. TIN: Lower. Tin dippcd
arourid 150 dollars to 6,180
dollars per tonmne in a techni-
cal correction.

COCOA: Weak, Prices move
little during the week, remain-
ing at around 960 dollars pcr
tonne.

Investors ignored cocoa de-
spite continuing delays in the
delivery of the Ivory Coast har-
vest to the ports, and the

~ poerer quality of the harvest.

One dealer said that hence-

forth deliveries to the ports

would be between 80,000 and
100,000 tonnes, but that only

25 per cent of this figure

would be of sufficient quality to
export. .

Heavy rain has deatm}r:d a
large part of the harvest of the
world's largest producer and
exporter.

COFFEE: Irregular. Prices
fluctuated mainly
3.550 and 3.450 dnllars per
tonne during the week. but
rose to 3,568 dolars-on
Tuesday ahead of the publica-
tion of estimates of  the
Brazilian harvest. - '

The Brazilian government
estimated that the 1995-1996
(May to April) harvest would be
between 12.7 and 14.8 million
bags (each of 60 kilograms),

compared with the 15.75 mil-
. lion bags predicted in July

The figures, which take into

" account the drought that hit

the plantations between July
and October, were inline, ana-
lysts' forecasts.

SUGAR: Higher. The Price
of refined sugar rose to around
363 dollar per tonne — its
highest level since July 1990
— on largescale imports by
middle eastern countries and
on rumours of Chinese buying.

Brazil also announced that it
would maintain its T0 per cent
tax on sugar exports, ignoring
the objections of exporters.
The country is- the world's
second-largest producer.

One analyst at GNI said the
market was "tired" of waiting

for the promised Chinese pur- .

chases and prices go lower
S0or.
Elsewhere, the Cuban har-

between .

- vest showed iiself to be inca-

pable of meeting its obligations
lo Russia, as Russia suspended
deliveries of oil under the
barter system that links the
two countries.

The harvest in Cuba,
formerly the world's leading
exporter, is estimated at.be-
tween 3.5 and million tonnes. -
compared with four million

, tonnes last year and seven mil-

lion tonnes three years ago,
This year's harvest will be the
worst since 1945.
VEGETABLE OILS: ngher.
Prices rose on the Rotterdam
market. Soya was higher de-

spite an upward revision of the

United States harvest to 68.65
million tonnes from 66.9 mil-
lion tonnes by the US
Department of Agriculture.

Plam oil rose sharply on
strong demand in Asia.
Sunflower oil lifted déspite a
1.5 million tonne rise il the
1994 world harvest to 22.7
million tonnes, rep-nrteq by oil
world.

Rapeseed oil declined after
a record world harvest this
year at 29.25 milliorr tonnes.

OIL: Lower then higher.
Prices slid early in the week,
dropping 0.8 dollars to below
17 dollars a barrel, after a rise
in US stocks, increased world
production, . weaker demand
and the prospects of Iraqi oil
on the market in 1995.

At the end of the week,
prices lifted above 17 dollars a
barrel, despite Iraq's formal
ecognition of Kuwait, after a

 refilnery in Texas stopped pro-

duction,

Prices were lower after the
International Energy Agency
said world production had

bargo

risen by -1.06 million barrels in -

October and particularly after
[raqg agreed to formally recng
nise Kuwait.

Oil analysts said Iraq's
recognition could allow the
1990 United Nations oil em-
to be lifted and a number
of s
crude oil could return to the
market in' the second hall of
1995,

If 1he embargo is lifted, Iraq
could export between 750,000
and a milhon barrels of oil a
day. until the end of 1995,
which the market could have
difficulty in "swallowing”,
therefore causing prices to
drop.

RUBBER: Lower, Prices
slipped a few pounds to 852
pounds per tonne after

‘Western tyre producers tem-

porarily stopped buying rubber.
- Dealers believe prices will
remain firm until 1995 on

stronger demand. despite .the.

return to normal production by
the southeast Asian countries,

GRAINS: Down. Prices
dropped during the week after
being hit by the low level of
British exports, with wheat
down one pound at 104
pounds per tonne and barley
dawn three pounds at 98
pounds per tonne.

On the French market, sim-
llar influences, i.e., weak ex-
ports, had the same effect. The
national grains office revised
downwards its estimates for

lalists now believe fragi

metals slump while tea, sugar soar

Top quality teas fell by 15
pence to 185 pence per kilo,

‘while lower and medium qual-

ity teas rose respectively by
four pence to 124 pence and
two pence to 90 pence per
kilo. |

‘India is expected to pro-.
duce ' a record harvest of
around 770 million kilos in
1994 compared with 758 mil-
lion in 1993, disappointing the
market, which remains sub-
dued.

As a result, the main Indian
producers have decided to

stop production until February,

. to prop up prices.

COTTON: Slightly higher.
The cotton outlook reference
price rose slightly to around
0.76 dollars per pound in the

~ wake of firmer futures on the

wheat exports in 1994-1985 .

by 500,000 tonnes to 7.5 mil-
lion.

TEA: Higher. A H
mand for medium gqu

de-
teas

pushed prices on the London

auction market this week.

US market.

Dealers were confident, es-
timating that the record US
harvest this year will be com-
pensated by an increase In
world demand. Recent sales in
Japan reassured dealers.

WOOL: Stable. The refer-
ence price remained stable at
4.40 pounds per kilo despite
prospects of a cut 4n produc-

tinn in Australia. 4

A specialist Australlan jour-
nal predicted that the market
could go into in the
first half of 1995. The amount
of Australian wool available
during this perfed is expected
io fall by 10.6 per cent on the
same period in 1994,

The severe drought this
year in Australia has limited
production, which is net ex-
pected to exceed 735.000
tonnes compared with

762,000 torines in- 1993

|I"



