Rescarcher sees
probability of
more food
in Africa

WASHINGTON, Nov 11: A

leader @/ the “green Trevolu-
tion” that has brought dramati-
cally higher food production in
Asia and Latin Amerfca said an
Thursday that its benefits

could be spread te Alrica too. .

reports AP
Normxin E Borlaug won the

Nobel peace prize in 1970 for
his work on developing new,
highet vielding varieties of
wheat. Borlaug, 80, now works
with a group lmproving pro-
duction in six African coun-
tries: Nigena. Ethiopia. Tanza-
nia, Beni:. Ghana and Mozam-
bique.

The emphasis {s on maize
and serghum, staple Alrican

food creps

“The esearch is there,” he
told a forum on the future of
African_tairming, sponsored by

the Worlid Bank “We have to
show farmers that we can
double. sometimes triple their
vields .

Kevin Cleaver. director of
the bank's Africa Technical
Department, peinied out that
Africa's food production has
been growing by two per cent
a4 year since mos! ol its coun
tries won independence. Bi
population has been growing
by about three per cent. so
that African produces less and
less of the food it needs,
lmports are increasing severn
to 10 per cent a year.

(leaver said the bank is
starting a new policy of bring
ing more private enterprise
into processing and marketing
tarm  products.

Dry-cured Spanish
pork to gain
access to US

markel
WASHINGTON. Nov 11; The
'S Department ol Agi iculture

isaued a final ruling that
allow such drv-cured pork
products as Serrano hams 10
by H]I[}ﬂﬂf‘d into the United
Stfles, says USIS

The dtmm said that
the drv-cured pork producis
will have 10 be processed 1o
specification® that ensure
against the possible introduc
tion of certain livestock dis-
rases, such as swine vesicular
disease and Alncan swine
fever

The department reported
Nevernber 7 that the final rul-
ing will hecome elfective on
Necember 5.

IEI!:‘]
will

The Department ol Agri-
culture will continue to con-
liscate hams or pork products
that intermational travelersa
attempt te bring into Lhe
Linited States without an im-
port permit. The department
sald that the Spanish Ministry
of Agriculture will supervise all
animal importation and meat
processing involved with pro-
ducing dry-eured ham prod-
ucts for exportation 1o the
Linited States,

Dry-cured pork products
like Serrano- hams are high-
valued speecialty productis that
delicatessens, restaurants and
caterers buy for resale. They
are not expected to have a sub-
stantial impact on the overall
IS market because they are
much more expensive than US
hams and also have a much
higher salt eoncgntration and
significantly different taste.

Aussie consumer
confidence climbs
3.7 pc in Nov

SYDNEY, Nov |1: Consumer
confidence in Australia clim-
bed 3.7 per cent in November,
the first increase in four
months, according to a survey
released Thursday by Wesipac
Banking Corporation and the

Melbourne Institute reports
AFP.
The index, which measures

the confidence of Australian
consumers, rose 3.9 points to
109.8. .

The index compiled by
Westpac and the Melbourne
Institute of applied economic
and secial research fell sharply
in October following smaller
[alls ip each of the previous
three months.

Westipae Banking Corp
economist Nigel Stapledon
said consumer confidence rose
due to a rafl of good economic
news which “led to a large in-
crease in favourable opinions
about the longer-term outlodk
for the economy.’

Employment had climbed
strongly, the annual inflation
rate stayed under 2.0 per cent
and retail sales were robust.

“The mix of positive factors
appears to have allayed some of
the fears raised by actual rises
i interest rates and continu-
g speculation of further in-
terest rate, rises to come,”
Stapledon said in a statement. .

Govt sells out 72000
tonnes of coal

A sudden surge in demand .

has led 10 the sale of about
72 000 tonmes of coal out of a
total stock of 135.000 tonnes
lving at 17 govt depots for
VERArs.

Sources in the Ministry of
Commerce said that the coal
was sold at auction through
tenders on November 3 at the
dr}mls.

“There was good response
from the buyers at the auction-
tenders who offered much
higher price than the mini-
mum of Taka 1200 per tonne
fixed by the guvcrnment“
sources said.

The total stock of 4?Dﬂﬂ
tonnes at two depots at Aliganj
(Naravanganj) were sold at the
rate of about Taka 1700 per
tonne. At three other depots in

Chandpur, Kulaura and
Chuadanga, the whole lot ol
coal totalling around 8000

tonnes were dllpnled of at the

price of Taka 1800 tonne.

Some 17.000 tonnes at the
depois Chittagong. Khuina,
Faridpur and Parbatipur were
also sold at the price up to
Taka 600 per tonne.

The government expects to
dispose of the remaining stock
— some 63,000 tonnes — by
the end of next month.

Officials said that seven de-
pots in Aliganj. Chandpur,
Kulaura, Faridpur, Parbatipur
and Chuadanga will be closed
down soon after the delivery of
the coal to the buyers.

The coal stock at the de-
pots were imported by the
government a few years ago.
Later. the government allowed
free import of coal under pri-
vate sector and abolished the
Directorate of Coal on April 1
this year. Since then, the gov-

b

cation.
and procurement ol passenger
coaches, freight wagons and
Lo
the
ernment said in a statement.

tailways from
:-mnpﬂnmn which would de-

most
works.

India opens railways
to private sector

NEW DELHIL Nov 11: The

Indian government announced
plans vesterday to epen railway
projects to private bidders and
sell 11 loss-makipg textile and
paper factories. reports AFP.

Guage conversion, electrifi-
bridge wronstruction

ers would be open to
private sector. the gov-

benefit the
the healthy

This would

r {he hidding

il sqaid,
A three-member team {rom

clop amo firms

Ll HI'.HIL i 3

the railway ministry has been
charged with
guidelings for private seclor

participation by the end of the
manth

drawing up

Iiidia has one of the world's
extensive railway net-

The government also said
that the board for industrial
and financial reconstruction
has identified 11 textile and
paper plants to be put on the
auction block.

The only state-owned firm

on the list iIs Cawnpore
Textiles Ltd, which has accu-
mulated losses totalling 2.8
billion rupees (93.7 million
dollars}.

The other 10 firms are pri-
vale concerns. "

'Russia to repay
all debts'

CAIRO, Nov 11: Russia will
repay all its debts despite its
economic difficulties Russian
Deputy Prime Minister Oleg
Davidov said here Thursday.

Davidov also told AFP that
the billions of dollars in Ru-
sstan debts are currently being
discussed with the club of
Paris high groups government
creditors.

"Russian debts will be paid
penny by penny. If we agree [to

repay the debts), we must ful-
+ fill, Davidov said.

Russia is in a transition pe-

riod and we (are doing) our

best to know the possibilities

of our economy Davidov said

adding that all countries have

difficulties. even the United
States has difficulties.”

Model di=plavs o heart-shaped diamond on \F:'Edno'ldav
worth approximately five million US dollars, which will be
auctioned at Sotheby's in Geneva on Nuvemh&r 16.-AFP photo \dollars.
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ernment has been trying to
clear the stock through ten-
ders or auctions for which a
comrnittee was also formed.
Open auctions of the gov-
ernment’'s coal began in June
this year — but the bids were

much below the minimum
price [ixed.
However. demand of coal

increased recently with the
beginning of production at the

brick fields all over the coun- |

try for which the authorities
could sell a substantial amount
at a higher price

Spources ujd that the im-
port of coal from Megalaya by
private sector has ben de-
creased this year due to re-
(uced extraction of coal in the
said Indian state. This is an-

other reason for sudden surge
in «Jdemand ol governments

coal.’

Third World women
get lion’s share
of small

business loans

WASHINGTON, Nov 11:
Women get the lion's share of
tiny bank loans often less lhur;ﬂ
25 dollars used for small busf-
nesses in the Third World. but
a report given to the World
Bank Thursday questions who,
actually controls the money,
reports AP, '

The so-called micro-loans,
originated by the Grameen
Bank of Bangladesh, are used
in 40 countries, the World
Bank said. *¥nhd are particularly
popular in Malawi and Malay-
sia.

Over 90 per cent of the
Grameen Bank loans now go to
women largely because women
have such a good repayment
record, Anne Marie Goetz, co-
author of the report, said.

"Men have the reputation of
more easily evading repay-
ment, she said. "Women have
ways of pressure within the
household, including sexuality,
to get the money for repay-
ments.”

*rhe study was made by Ms
Goetz and Rina Sen Gupta.
both of the University ol
Sussex in Brighton, England,
and was presented at a meet-
ing, on gender issues in devel-
oping nations, sponsored by
the World Bank.

\ Goetz and Gupta analyzed
253 loans granted to women in
five villages of Bangladesh.
They found that only in about
one case out of every three,
38.2 per cent, did the women
have full or significant control
ol the money.

Women had partial control
of one loan out of every four.

In one out of five cases,
21.7 per cent, the wamen who

got the loan had no idea what

their men did with the money.
Or, if they knew, they did no
work on the activities it was
used for, such as carpentry or
peddling a-sickshaw.

The authors said their
[indings corroborated an ear-
lier study that found women
kept all the cash when the
loan was less than 1.000
Bangladeshi taka — oflicially 25
dollars — but less than half the
total when the loans were
greater than 4,000 taka — 100

A tmancm] system provides
services Lhat are essential in a
modern industrial society. Its
prime objective is to move
scirce resources in the form of
credit from savers to those
who borrow for consumption
and Investment. Banks are
uniquely important because of
their ability Lo create money
In recent years the financial
system came under a stress
when, due to anarchy in the
area of loan disbursement, a
large portion of the total debts
in® the lending portfolio of the
financial
came nonperforming. Most of
the commercial banks are at
risk with huge assets when
many borrowers are unable or
unwilling to service their
loans. The effect of bad debts
are being masked by using fi-
nancial engineering. The rising
proportion of nonperforming
loans has limited the volume of
credit that banks can extend
to new clients. The reduced
ability of our financial system
to direct credil toward prof-
itable borrowers has under-
minetl economic development.
That banks remain open and
continué to accepl deposit and
make loans does not mean that
they are solvent. A bank is lig-

uid as long as it can meet day
to day operating expenses and

intermediaries be-

wilhdrdeli. Because it is
highly leveraged. a bank can
remain liquid long after be-

coming insolvent. Public own- *

ership of banks and implicit or

- explieit deposit guarantees

make depositors less likely to
withdraw funds and thereby
help an insolvent bank to re-
main liquid and stay in busi-
ness.

Roots of bad loan problems

The problem of large scale
bad debt has been attributed to
the following causes:

- Technical
Cosmetic mismanagement.

- Inadequate legal and
accounting environment.

. Lack of adequate fol-
lmmj?+

. - ¢ Inadequate stat‘ﬁng.

and

Most commercial banks do-

not have sound credit policies
and they disbursed substantial
amount of loans without
proper analysis of potential
risk. Poor lending policies
often léad to éxcessive risk
concentration, the result of
making a high proportion of

 loans to a single borrower or to

a particular group.
Mismatching the lending port-
folio with the deposil portfolio
in terms of interest rates and
maturities is another form of
technical mismanagement. In

Lhe past banks were engaged
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Malaysian Prime Minister Mahathir Mohamad (R) !hnkas hands with visiting Chinese
President Jiang Zemin before their meeting at Mahathir's office on Friday.

Malaysia for a four-day efficial visit.

/F..

irst with the news,

Che Daily Star

@es’t with the views

Jiang is in

— AFP photo.

WASHINGTON, Nov 11: Ho
ping Lo increase prosperily at
home, " President Clinton is
reaching out to the “young,
vigorous" economies ol Asia to
expand trade ties that he says

offer untapped potential for
growth, reports AP.
Still getling over jet lag

from his last round of travel,
Clinton departs Friday lor the
Philippines and Indonesia,
where he will attend the séc-
ond annual Asia-Pactfie Eco-
nomic Cooperation sumimit
with 17 world leaders.

Clinton. referring \n his
Democratic Party's devastating
election losses, acknowledged
Thursday that many Americans
are insecure aboul their eco-
nomic future and wary of ex-
panding global irade.

"For too many of our people.
trade still appears to be a gale
force wind, just another threat
ready to blow away the pros-
pects of a stable job at a good
just another problem
adding to the already unstable,
uncertain condition of their
lives.” he told an audience at
Georgetown University's Sch-

Clinton's Asia visit aims at
unveiling growth potential

ool of Foreign Service.
But the prr!.trlrnl argued

that expanding US trade with -

Asia and other nations would
serve to strengthen the na-
tion's economic position, say-
ing, "the young, vigorous eco-
nomies of Asia and the Wes-
tern Hemisphere offer enor-
mous untapped potential for
our people to prosper.”
Afready. he said. one-third
of US exports go to the Pacific

Rim. and Asian markets have

crealed maore than 2 million
American jobs.

Clinton was host for the
first APEC summit last year in
Seattle, where leaders en-
dorsed the principle of free
trade without specifics. The
goal this year is to create a
free-trade zone among the na-
tions by some date in the 21st
century. '

"Next week. we'll move
from a common vision to a
common direction.” Clinton
said. "We'll work to set con-

crete goals to open the way for

doing business in Asia. taking
down tarilf walls, eliminating
pon-tarifl barriers. simplifying

procedures and standards io
smooth the flow of goods.”
He said it was a demonstra-

tion of his commitment to ex-

panding trade thal he was
travelling to Indonesia when
he is still "a little bit jet-
lagged' troim his recent trip to

the Middle East and a flurry of
campaign travel.

He said he wanted to dispel
any misimpression among
Asians who "wonder whether
we're ready to withdraw from
the region” because of stiff
economic competition. “"No-
thing could be further [rom
the truth,” he said.

The president pledged to
raise concerns about human
rights abuses in the reglmf
during his visit, saying, "l don't
think we have to choose be-
tween increasing trade and
fostering human rights and
open societies,”

I will do everything | can
to be frank in terms of our dif-
ferences, as well -as our poten-
tial partnerships with the
Chinese, with the Indonesians
and with others,” Clinton said.

South Korea remains hopeful
of trade with North Korea

MANILA. Nov 11: President
Kim Young-sam of South Korea
predicted Friday that North
Korea will one day welcome
direct trade with his nation,
even though it is now rejecting
it, reports AP.

Last week. Kim lifted a
half-century ban on direct in-
vestment and trade with North
Korea, and South Korean busi-
nessmen welcomed the move
saying it would quickly benefit
both countries.

But North Korea— an iso-
lated. hard-line Communist
couniry — has officially re-
jected the breakthrough.
Pyongyang said it doesn’'t want
to do business with ils capital-
ist arch-enemy. 4

That response didn't bewil-
lgr Kim, who is oen a three-day
official visit to the Philippines.,
or leave' him pessimistic.

“It- is not very surprising
that North Korea refused to
accept our offer,” he said at a
news conference. Acceptance
would amount to recognising
$outh Korea's sovereignty, but
the North regards South Korea
as a colony of the United
States.

“North Korea knows very
weil that it is only the Republic
of (South) Korea that can pro-
vide it with substantial help.
We will continue to offer such
ideas and options.” Kim said.

North Korea does little to
discourage indirect trade be-
tween the North and South

through a third country. That 3

business soared to 232 million
dollars in the first eight
months of 1994 from one mil-
livn dollars in 1983 — despite
the two countries’ nuclca.r dis-
pute.

Pyongyang also has been
conitacting South Korean busi-
nessmen in Beglng to discuss
invesunenl., and inviting con-
glomerates in the S5outh to
visit North Korea to talk about

trade.

L.ast month, the United
States and North Korea signed
an accord that will freeze the

North's ' programme —. which

may have been building nuclear -

bombs — and eventually open
it Lo inspection.

In return, Pyongyang will
receive billions of dollars in fi-
narrcial aid, much of it pro-
vided by South Korea, and
diplomatic relations with the
Unitec Siates. :

- Kim. whose. visit to the
Philippines ends Saturday, met
with President Fidel Ramos
Friday to discuss regional and
bilateral issues such as trade
and investmeni.

by Chowdhury Khaled Saifullah

in cosmetic mismanagement
and charge interest- on
nonperforming loans for
increasing paper profits. A
small pottion of income was
retained for provisions against
loss. Dividends and bonuses

were also given by raising

income through capitalization
ol unpaid interest and thereby
sicrificing capital adequacy.

The existing legal and ac-
counting environment of the
country cannot adequately
support modern financial pro-
cesses. The legal framework is
outdated and the laws con-
cerning liquidation of collat-
eral securities are poorly en-
forced. In modern banking
credit, analysis is done
through the use of capital bud-
geting techniques which re-
guire accounting _data.
Unfortunately the standard of
our accounting practices is
very poor. Accounting informa-
tion are kept confidential and
what is available are often un-
reliable.

Lack of adequate follow up
has also contributed to the bad
debt problems. The banks have
evolved a continuous system
for monitoring their advances
by adopting certain tech-
niques. These generally in-
clude scrutinizing monthly and
quarterly returns. The momni-

pereeptible

toring and follow up system
may be improved by introduc-
ing efficient information sys-
tem, arranging periodical
meetings with borrowers,
watching conduct and opera-
tion of accounts, exercising fi-
nancial and managerial con-
trols in the business units.

Any systemn can work only if
there are the right personnel
to implement it. that is why
the management should give
more emphasis on building up
necessary expertise and organ-
isational framework for credit

-management function in banks.

Analysis skills are virtually
nonexistent in our commercial
banks.

Measures under FSRP

With a view to achieve a
improvement in
the credit management systeml
of the banking sector, the govt
has initiated a wide ranging
regulatory measures under
Financial Sector Reform
Project (FSRP). Important
measures of the scheme in-
clude Mexible interest rate
structure giving market forces
more influence, amendment ol
the Bank Companies Act 1991,
recapitalisation and classifica-
tion of loans, improved super-
visory and regulatory control of
central bank.

"Bad loan problem of our commercial banks: Causes and remed

fault. Banks can reduce credit
risk by developing their own
expertise in the selection of
borrowers. FSRP has suggested
the commercial banks to make
certain internal changes to the
lending proceéss to improve
the loan portfolio. The new
systermn of assessing risk de-
signed by FSRP is known as
Lending Risk Analysis (LRA).
FSRP has given more emphasis
on business risk than analysis
of security risk to reduce bad
debts. LRA provides a system-

- atle procedure for analysing

and quantifying the potential
credit risk. Bangladesh Bank
has directed the commercial
banks to use LRA immediately
for evaluating credit proposals
amounting Taka 1.00 crore
and above.

Under the new uystem of
provisioning banks are to
classify their tending portfolio
according to the specific
guidelines provided in BCD
circular letter No. 34 dated

16/11/89, where emphasis is

given upon objective analysis.
depending on the age of non-
performing leans. This has
eliminated the practice ol
making accounting profits.
With the aim of developing
a sound banking system some
provisions of Bank Companies
Act 1991, Negotiable

Instrument Act and Artha Rin
Adalat has been amended. With
the technical assistance of
FSRP the development of on-

. site and off-sile supervision

and inspection system includ-
ing modernisation and
strengthening of the existing
reporting. system is under pro-
cess, Establishment of Credit
Information Bureau (CIB) is an
important step towards achiev-
ing qualitative improvement in
the credit delivery system of
the commercial banks.
However the effectiveness of
the credit bureau depends on
the speed and accuracy of the
participating institutions in re-
spect of supplying their credit
information.

The success of our financial
sector reform eventually de-
pends on the people resource
who implement it. A large
number of lower and mid level
officers are being trained in
modern banking practices. But
to attain the long termn gobal of
developing an efficient banking
system, more attention should
be given towards recruitment,
selection, utilisation, retention
and development of human re-
sources with right aptitude
and ability.

(The writer is an officer of
National Bank Ltd. Credit
Division, Head Office.)

Lending involves risk of de-
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Bank's

lending
continues 1o
fall in Japan

TOKY(), Neov |1 Japanese
bank lending in Oclober com-
iracted for ihe fifth consecu-
tive month. extending the
record for an uninterrupted
decline. the Bank of Japan said
yesterday. reports AFP.

The central bank said
lending by all banks dropped
0.2 per cent from a year ear-
lier, the same as in September.
Lending fell 0.3 per cent in
August, 0.4 per cenl in July
and 0.2 per cent in June.

A bank official said lending
would continue (o sfe-saw as
the downward cycle of the
broader economy bottoms,
which corporate demand re-
maining shuggish.

He did not expect a fully
fledged rebound in corporate
demand and bank lending te
bhegin until sometime next
YEear. -

Lending by 11 city banks in
October fell 0.6 per cert from
a year earlier, following a 0.4

per cent decline in Sep-
tember.
Long-term credit bank

landing dropped 0.9 per cent,
after falling 0.4 per cent in
September. while trust bank
lending shrank 3.8 per cent.
compared with a 3.5 per cent
drop last month.

Lending by regional hank.
however. rose .5 per cent,
ollowing a growth of 2.4 per
cent in September.

Washington's
economic growth
estimated at
3.8 pc

WASHINGTON, Nov 11: US
economic growth should hit
3.8 per cent this year, accord-
ing to a blue chip indicator
poll of 53 economists released
vesterday, reports AFP.

Their projection was D.1
higher than last month. but
their estimate for inflation,
expressed in terms' of con-
sumer prices, remained un-
changed at 2.7 per cent for
1994 and at 3.4 per cent for
1995.

Eight out of '0 economists
revised upward their economic
growth forecagt after the gov-
ernment anpnounced a larger
than estimated, third-quarter
Gross Domestic Product (GDP)
at 3.4 per cent. as well as wage
increases and sustained job
creation 195.000 in
October.

Economic growth, mea-
sured from fourth quarter to
fourth gquarter, should reach
3.4 per cent.’

The economists' 1995 eco-
nomic growth prediction re-
mained unchanged at 2.7 per
cent. A reduced trade deficit
a11d sustained investment capi-
tat were the reasons given for
the slowdown.

China, Mexico and Singa-
pore will be the principal
markets next year for US ex-
ports, the economists said,
orecasting an overall 10.2 per
cent hike in exports and 8.4
jper cent rise in imports.

In the long term, however.
experts said this year's strong
growth in company stocks
should weigh down the econ-
omy. with consumer spending
“falling off because of higher in-
lerest rates and increased per-
sonal debt.

Average treasury bond in-
lerest rates for 1994 remained
unchanged at 4.2 per cent,
while average yields on the
hond market increased to 8.0
per cent in 1994 and 8.2 per
cent in 1995.

Japanese dominate

media turnout
for APEC

JAKARTA, Nov 11: Japanese
media, which overwhelmed
the Indonesian capital with the
arrival of Foreign Minister
Yohei Kono Thursday. will ac-
count for almost a fifth of the
foreign media at this yéar's
APEC summit. reports AFP.

Indonesian officials say al-
most 3,000 journalists have
been registered to cover the
ministerial meeting of the
Asia-Pacific Economic Co-
operation (APEC) forum star-
ting Friday followed by an
informal summil next week.

The mmedia contingent cov-
ering the meetings of the 18-
member group is almost
equally divided between Indo-
nesian and foreign journalists.

But the Japanese contin-
gent alone amounts to almoslt
300, including local staff and
reporters from neighbouring
Southeast Asian countries in
addition to those arriving with
Prime Minister Tomiichi
Murayama on Saturday.

The prize lor the higgest
single reporting team in the
Japanese press corp goes (o
the commercial television
network Tokye Broadcasting
| System which has no fewer

than 48 pmphl‘w



