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South Asian states |

becoming more
important to US

WASHINGTON. Oct 7: Fo-
llowing is an editorial. broad-
rast by the Voice of America
October 5, reflecting the views
of the US government. says
USIS

As Assistant Secretary of
State Robin Raphel said re-
cently, the countries of South
Asia are becoming increasingly
important to the United
States. The US believes that
relations with any one nation
in South Asia can flourish
without diminishing ties to any
other nation of the region.

US policy in the region
links several goals. They in-
clude: promoting democracy:
fostering human rights: en-
couraging Iree-market eco-
nomies and trade; halting the
spread of weapons of mass
destruction; preventing re-
gional conflict; and curbing
narcotics trafficking.

As Raphel pointed out,
some South Asian countries
are well-placed to help foster
democracy among their neigh-
bours. India's parliamentary
democracy has responded well
to the country's multiplicity of
nationalities, religions and lan
Fuages. Aller periods of mili-
tary governments, democracy
has returned to Pakistan and
Bangladesh. Despite continuing
civil strife, Sri Lanka recently
commpleted parliamentary elec-
tions. and Nepal is a newly
established constitutional
monarchy.

Among the most serious
problems facing the South Asia
region is the complex Kashmir
issue, which has long strained
relations between India and
Pakistan. As US officials have
often said, the solution to this
problem lies in political dia-
logue, reconciliation and grea
ter respect for human rights
by all parties.

Assistant Secretary of Stale
Raphel stressed the need to
deal with the dangers posed by
extremism. Extremists in
South A-‘a. a= elsewhere, seek
to play onn - ‘tional issues
of religion, nationausm and
ethnic or caste differences
Such extremists must be con
tained. and their messages ol
hate and violence defeated. To
counter extremism. the Uni-
ted States is prepared to join
progressive Islamic states and
secular nations in the commeon
cause of democracy and (ole

Dollar mixed,
gold rises
in London

LONDON. Oct 7: The US
dollar was mixed against other
major currencies in early
European trading Friday. Gold
prices rose. reports AP

In Tokyo. the dollar closad
at 100.02 yen. up 0.47 yen
from Thursday's close. Later in
London, the dollar was quoted
al 19,95 yen. compared with
99.62 at the close on Thurs
day.

Other dollar rates
pared with late Thursday

— 1.5410 German marks
down from | 5446

L OTI

— 1.2745 Swiss {rancs.
down from | 2805
—5.2695 French francs

down from 5.2772
—1.7288 Dutch guilders. up
1 T285,
—1.567 50 halian lire
| . 566
—1.3478 Canadian dollar
up from [.3467
The British pound
| 5910 dollars
| 5875 dollars

l_.ll,l

Was

up
lale
London s

rmajor bullion

dealers fixed a recommended
gold price of 392 85 dollars

per ounce al midmorning
froom the closing price

up
(51

391.50 dollars bid per ounce
Thursday

In Zurich, the bid price was
dollars. up from

In Hong Kong gold rose
| .08 dollars lo close a1t a bid

392.12 dollars

India’s forex
reserves set
to reach

record high

NEW DELH! Oct 7 Indias
foreign exchange reserves are
set {0 reach a record 20 bil
lion dollars during the current
financial year. the Business
Standard daily reported today
reports AFP

Finance Ministry officials
told the newspaper thai re
serves had increased by a hil
lion dollars in September 10 4
high of 18 67 billon dollars

the target of 20 hillion
in fiscal |994-95

They said the siep rise was
mainly due to an injection of
overseas investmernt. which s
sl o exceed one hillion Aol
lars in the current financial
year which began m Apn|

The Business Siandards
said portfolic management and
gobal offering of Indian TIPS
had contributed | 6 bilhon dol
ars and | 5 bilon doliars 1o
the reserves this fiscal year

1 KOs,

%

Plague costs India $6m per day

ABU DHABI. Oct 7: A deci

sion by wealthy Guifl Arab statles
to suspend air and sea links

wilh Tndia to guard against
plague has cost the subconti-
nent more than six million
dollars a day. officials and

traders said vesterday, reports

AFP.

The Six Gulf Cooperation
Council [GCC)] states are the
biggest single market for
Indian exports and dealing hadtl

been projected to grow as New

Delhi presses ahead with a

. drive to boost its sales to the

region.

No immediate official fig-
nres were availablé on India's
exporis to the GCC but Gulf
and Indian traders estimated

them at around 2.2 billion dol-

lars in 1993 compared with
nearly 800 million dollars
worth of Gulf exports.

“The halt of air and ship-

ping links has hit India hard as

Gulf states are its main mar-
keis,” an official from the
Indian Embassy in Rivadh
said, citing figures from Indian
Embassies in the GCC.

"Based on available figures.
India is losing nearly 6.5 mil-
lion dollars a day and this
means the loss has exceeded
58 million dollars since the
ban was imposed.”

He said the calculation was

based on the fact that the aver-
age monthly exports this year
were slightly higher than last
year,

The suspension of flights
and shipping on September 28
came on the heels of India‘s
biggest Middle-East exhibition
and investment conference
held in Dubai last month. It
was part of an overall drive to
promote exports to the lucra-

tive market and attract in-:

vestment! to support its eco-
nomic reforms,

But there was some light at
the end of the tunnel
Thursday. with Air India an-
nouncing that one flight is
scheduled for Bahrain on
Friday, carrying 50 Indian and
foreign passengers and carry-
ing back only Indians.

Flights to Doha and Muscat
will start on Sunday, but only
for GCC nationals.

"GCC countries will ease
their preventive measures in
the light of information they
receive abut’ the plague epi-
demic in India and recom-
mendations by the World
Health Organisation.” UAE
Health Minister Ahmed Said
Al-Badi said late Wednesday,

India’s biggest loss has been
with Dubai, the Gulf's main
commercial centre whirh
nandles more than one fifth ol

the region’s non-oil trade.

More than 80 per cent of
India's trade with the United
Arab Emirates [UAE) is con-'
ducted through Dubai, the sec-
ond largest oil producer in the
UAE.

According (o the India
Trade Centre (ITC) in Dubai,
its exports to the UAE stood at
3.52 billion dirhams (959 mil-
lion dollars) in 1993 and
around 1.96 billion dirhams
(534 million dollars) in the
first half of 1994,

“This means India is losing
around 10.8 million dirhams
(2.94 million dollars) a day in
exports to the emirates”, and
ITC report said, "earlier indi-
calions showed the exports in
1994 would exceed those in
1993 but such a trend could be
reversed if the ban lasts for a
long time ™ :

The report showed clothes
and textile exports were af-
fected most by the suspension
as they accounted for more
than 35 per cent of total
Indian exports to the UAE,

standing at 1.3 billion dirhams

(354 million dollars] in 1993,
Food exports stood at around
586 million dirhams (160 mil-
lion dollars) and precious
stones at 117 .4 million dollars.

"PAces ' of most food prod-
ucts have gone up as a large

part of them was coming from
India. a bag of onions which
was sold for five dirhams (1.36
dollars)] before the ban fetched
13 dirhams (3.54 dollars) just
allerwards and {s sold ‘now at
around 18 dirhams (4.9 dol-
lars)”, an Indisn dealer said.

Maore that one million
Indiaris Uve i the GCOC states
— Saudl Arabia; Bahrain, UAE,
Oman. Qatar, and Kuwait.
Their biggest regional concen-
tration is the UAE.

Given the high per capita
income in the oil rich region,
Indians in the GCC tonstitute a
major source of hard currency
lor their country, providing
more than two billion dollars a
yedar., according to bankers
here.

Dubai, where maost of the
Indian businessmen are based.
is also a key supplier of gold to
India and the halt of links has
sharply pushed up gold prices
in India, one of the biggest
consumers of the yellow metal

with an annual demand of
around 500 tonnes per year.

A large part of Dubai's gold
imports of more than 200
lonnes per year is exported to
India and the supplies were
projected to steadily grow in
the coming years following
new Delhi's decision to ease
curbs on gold imports.

| Tokyo okays10-yr
public works
programme

TOKYO, Oct 7: The
Japanese Government today
approved a 10 year public
works programme worth 630
trillion yen (6.3 trillion dol-
lars} and starting April 1995 to
improve the infrastructure for
Japan's aging society, officials
said, reports AFP.

The programme adopted at
2 cabinet meeting, would re-
place the current 10 year pro-
gramme totaling 430 trillion
yen and scheduled to end
March 200].

The new plan calls for in-
creasing funds for improving
living conditions, welfare and
cultural amenities from 60
per cent of the total pro

gramme [unds to between 60
and 65 per cent. The pro-

cramme also includes mioney
for construction. transporiag

titon. ltelecommunications.
computer and other projects.

Tokvo has been reviewing
the existing 10-year public
works programme with a view
Lo stimulating domestic de-
mand, in line with a pledge
macte by Prime Minister
Tomiichi Murayma at the July
summit of the Group of Seven
industrialised nations
Canada, France, Germany,
Italy. Japan. Britain and the

% United States — in Naples,

_ﬂ

o g

Visiting delegation of the Organisation for Economic Development of Alberta state of Canada
led by its Managing Director Bob Hunter called on Energy and Mineral Resources Minister Dr

Khuandaker Mosharraf Hussain at his office in the city on Thursday.

— PI1D photo

Asian stock markets close mixed

HONG KONG, Oct 7: Asian
stock markets closed mixed
Friday with share prices rising
moderately in Tokyo, reports
AP

Tokyo's 225 issue Nikkei
Stock Average rose 89 52
points. or .46 per cent, clos-
ing the week at 19.744 75 On
Thursday, the average dipped
96 32 points, or 0.49 per cent

The Tokyo Stock Price
Index of all issues listed on the
first section rose 1 78 points
or 011 per cent. to 1 578 05
The TOPIX had fallen 5.78
or O 37 per cent. the

day Leiore
Shiure prices posted nioder-

ate gains on small-lot buying by
insttutional investors. but the
marke! generally remained
Gquiet prior 1o a three-day holi-
day weekend in Japan
Meanwhile speculation
over higher US :n;frrm rales
and rumors that iragl troops
were arnassing at the Kuwail
border combined
sirengthen the US

aiquH'I‘-l ll_’if- VT
n orfg Kong shares
inded narrowly mixed 111 0

qutet session ahead of US eco-
nomic data that investors ex-

pect 1o provide the next clues
aboul interest rate policy.

The Hang Seng Index, the
e ket s key indicator of blue

chips. added B 63 points. or
about 0O ) per cent LG

4 28B4 BA The index had
dropped 22 1] points
Thursday

Elsewhere in Asia

WELLINGTON: New Zealand.

JHATILS

B |

dolla

expecting the market to settle
around its present level. The
NZSE-40 capital index fell
10.11 points to 1.988.05.

TAIPEI: Share prices fin-
ished lower in active trading as
the market's strength eroded
again on widering payment de-
faults in connection with
Hualon Group. though the
market posted a technical re-
bound during the volatile ses
sion. The weighted price index
dropped 32.96 points 1o
6,620 36

SYDNEY: Australian share
prices closed softer in cautious
trading, with the market cau
tous ahead of the key US em-
ployment data 1o be issued

later in the dav. The All
Ordinaries index of share
prices fell 88 pointe to
1.967.5,

Hong Kong economy
remains dynamic,
says GATT report

GENEVA, Oct 7 Hong
KRong, the eighth largest eco-
namic power in the world with
« per capita gross domestic
product of 20,600 US dollars.
remains a dynamic economy,
the GATT trade organisation
said in a report Thursday, re-
ports AFP

"A business slowdown in
1989 proved short lived. "
the four yearly report of the
General Agreement on Tariffs
and Trade said.

“Market forces apply across

SEOUL: Share prices ended
lower as wariness over Lhe
market's recent rise pressured
the major index The Korean
Coniposite Stock Price Index
clipped 4.09 points to
| 065 84

SINGAPORE: Share prices
ended softer, with the rumor
about Saddam Hussein s troop
movements adding momenturn
to selling pressure just after

the midday break. The 30-
share Straits Timmes Industrials
Index eased 3.22 points to
2.330.09

MANILA: Share prices con
linued their gradual ascent for
the seventh consecutive ses-
sion on mild purchases of the
debuting PSE index's new
comer stocks The new PSE
index of 43 selected issues
cHmbed 19 36 points to
2.997 16 points,

KUALA LUMPUR: Share
prices tumbled in afternoon
dealings, spooked by the un
confirmed rumors of [ragi
troops amassing dt the Kuwaiti
border. The closing Composite
Index was not available

BANGKOK: Thai share
prices fell after players became
worried over the reports of
Iragi troop movements. a hike
in US interest rates and an in-
crease in domestic inflation
The Stock Exchange of
Thailand index fell 21.72
points to | 59 74

JAKARTA: Share prices rose
slightly in moderate trading
The stock exchanges compos

shares [inished down in mod the full range of economic ac ite Index rose 3 589 points
eraic trading with brokers tivities ~ GATT said closing at 515 047
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opening of the Paris Motor Show on Thursday

4 electric concept car by French automaker Peugeot on the

— AFP photo

L

Indian Ocean states want

to form trading bloc

NEW DELHI, Oct 7: Canada
will demand an agreement to
protect its investments in
India during Trade Minister
Roy Maclaren's trip here be-
ginning Friday. a Canadian
diplomat said yesterday, re-
ports AFP.

The Canadian Minister will
seeKk a "Foreign investmenl
protection agreement” during
his discussions with Indian of-
ficials, Canada's Deputy High
Commissioner Gordon
Longmuir told a news confer-
ence here.

Longmuir said the six-day
trip by Maclaren., who will be

- dccompanied by nearly 70

businessmen, would go ahead
despite the scare of a plague
e¢pidenic in india that has
killed more than 50 people.
"The trade mission is quite
keen to explore investment
opportunities in India. particu-
larly in telecommunication and
power. Lingmuir said. adding
-2

that Canada had until now ne-
glected the Indian market.
The 40 Canadian companies
represented in the delegation
will interact with Indian in-

dustrialists to explore invest- 1

ment opportunities following
New Delhi's radical economic
liberalisation initiated three
years ago. he said.

Maclaren will meet Prime
Minister P V Narasimha Rao
and Finance Minister
Manmaohan Singh.

"The time is ripe for the
delegation's visit', Longmuir
added.

Maclaren will also go to
Bombay. India's financial capi-
tal, before leaving for
Bangladesh. -

Canada is a major trading
pariner o India. Bilateral trade
totialled 480 millien dollars in
lisc ol 1993-94, with Canada
Fnjuying a surplus of some
seven million dollars- =

Small states’ debt problea

worries World Bank

MADRID, Oct 7: Many sniall
ountries these days have
relatively small debts. but
they re becoming as worrisome
to the World Bank as the larger
loans that brought on the for-
ign debt crisis of the 1980s,

reports AP,
Such countries owned
nearly 180 bhillion dollar in

1992, the latest year for which
figures are available. Nearly all
of it has been lent by more
prosperous governments

private banks would got take
the risk. Over the years. the

Ilendrrs have canceled about

dlrs 6.5 billion of their debt.
The plan to help the small
debtors is outlined in a new

!pamph!ﬂ called "Reducing the

Debt Burden of Poor Countries”
which the World Bank says it
will issue spon

Under plan proposed by
Greal Britain known as the
"Trinidad terms." creditor
countries have been asked to
cd those debts by dirs 2 out of
every 3 dollar. The proposal
has made slow going

Opposition has come from
the United States. Japan and
Germany, though they have
canceled some debt

France renewed (ts en
dorsemert at the annual meet
ing that ends om Thursday of
the bank and its sister organi-

salion the International

Fund
would like to see
the aim being to

Monetanr,
France
pPrigress

ireal all the outstanding debt
0l these coundries as soon as
possible." French Economy
Minister Edmond Alphandery

told representatives of 179
countries.
The World Bank's proposal

provides:

— Debtor countries should
show they.have a record of
commitment to changes in
policy. Officials say some have
done so, such as Benin. Ghana
and Uganda,

— Those that have not been
able to handle their debits
should only gel grants or loans
on very easy terms, and they
should promise to borrow only
on such terms.

— Their debts should be re
duced enough so that their
payments do not have to be
continually delayed and re-
structured.

Indonesia, itself a major
debtor but able to keep up
payments, went further than
France,

Saleh Affif. Indonesia's
Coordinating Minister for
Economy. endorsed a proposal
by Kenneth Clarke the pre-
sent British chancellor of the
exchequer He wants to sell
some of the IMF's gold and use
the money to reduce the poor-
est countries
lurther and proposed that the
Warld Bank use its profits and
some of the loan repayments il
receives for the same purpose

debts. Affif went|

SAQ PAULO, Brazil, Oct 7
il workers returned to their
Jobs Thursday, ending a nine
day nationwide strike tha
brought this country's oil
refining and off-shore drilling
operations o a near standstill

reports AP
Petrobyras. the slate-owned
ol monopoly, and the oil

workers unton said all ol the
country's oll shore platforms
and its 11 refineries were op
erating but that it would take
several days before production
levels returned to normal

Petrobras' losses during
the sirike came to close 1o
dirs 100 millon. according to
the Gazeta Mercantil newspa
per. Brazll's leading Noancial
Aally

The newspaper also said
I hal during the wirike
Petrobras stopped producing
% 1 mitlllon barrels of crade oll
would not
mienl on these gures saving il

Helrobras oI

0il workers return to jobs
ending 9-day strike in Brazil

was still compiling data on the
eflect of the strtke

The newspaper said
Petrobras suspended the ex
port of 6870 000 barrels of ga
soline during the strike, but
Alberto Guimaraes. a Petrobras
loreign trade representative
salkd exports were not affected

We originally expected the
sirike to last longer than i1 did

and were lully covered for al
committer exponrts

Cruimaraes said by phone
Petrobras imported some
petreleum products,. particn
larly domestic cooking gas o
guarantee supplies during the

tlrlh{r

“tmiports will continue to
arrtve hwcause we have already
siered contracts, and some
additional supply will be re
quired while domestic pro
ductjon returns normal,

Culinaracs sakd
I"Ilur'ln.g the sirike Petrobras

lmported 800 000 barrels of
lHiquilied gas

L}

(uava — a kind of tmpcal

2%

truit with hght vellow skin and

PInk or white edible flesh containing vitamin C, despite
plentiful supply in the city markets, as elsewhere in the
country. now being sold at an exorbitant price of Taka 60 to
—- Star phutn

70 per kilogram.
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