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Bottomline of US-Japan
Trade Accord

A superlative like ‘historic’ or 'momentous
‘wouldn't obviously be the right prefix to the US-

Japan trade accord, signed by the two econothic

superpowers in Washington on Saturday. The ac-

cess to Japanese market gained by the US and

other foreign firms in terms of the agreement

would be limited. It will be confined to govern-

ment purchases of a few stated items. The

Japanese telecommunications, medical equip-
ment, insurance and glass markets would be par-

tially open to the US companies. This could at

best help the US square up with one-third of the

60 billion dollar trade deficit she annually has

with Japan. That also if the US sales should actu-

ally materialise in Japan. The US has failed to get

Japan to agree on opening its market of automo-

biles and auto-parts to the US manufacturing

houses which was the real bone of contention, as

these accounted for two-thirds of Washington's
annual trade gap with Tokyo.

[t looks like a face-saving accord both fot the
US and Japan. There was this deadline pressure
from the USA that if Japan were to fail to give ac-
cess to the USA by September 30, the US would
categorise her as an unfair trader under Super-
301 law and put a ban on the Japanese ;
The last-minute deal, made after 15 months of
bickering, by the Japanese foreign minister and
trade minister Yohei Kono and Ryutaro
Hashimoto respectively, and the US trade repre-
sentative Mickey Kantor on the other side, obvi-
ated what was certain to be a worse turn in the
trade war between the two countries with sanc-
tions looming large on Jdpan.

But the clouds have not all been lifted from the
horizon. Talks will go on for the next 12 to 18
months centring on the unresolved question of
the US' gaining access to the Japanese internal
market of cars and auto-parts. So, Japan seems to
be on probation, as according to a US spokesman,
she could still be listed as a country to be
watched closely for possible future sanctions.

Both the countries are stopping short of mak-
ing a clean abreast of the domestic considerations
that are really weighing with them not to be fully
obliging to each other. Ostensibly, the Japanese
government and corporate leadership are com-
plaining of US pressure for managed trade under
a regime of pre-set targets while the US is unre-
lenting in its battle of words with Japan. It is
said. language is a device to hide thoughts.
Seldom has one found the true reflection of this
adage as one does while sifting through the words
both Tokyo and Washington have used in their
trade diplomacy.

Japan is investing the surplus dollars in the
USA to buy government bonds, real estate, other
kinds of property and perhaps businesses. These
may work to the advantage of the US economy in
the long run. But in the short term, the continu-
ing lack of demand for major American goods in
the Japanese market is threatening to exacerbate

the unemployment problem by lorcing the clo-
sure and downsizing of many US industries and
service-oriented companies. Unemployment can
be a severely vote-cutting issue for the US presi-
dential incumbent. Therefore, Clinton has be¢n
markedly more serious than his predecessor to
reduce the trade imbalance with Japan. But his
dilemma in being too harsh with Japan — like
clamping any trade sanctions on her — lies
somewhere else: he is on record to have commit-
ted to the ratification of the world trade liberali-
sation measures adopted through the Uruguay
Round of GATT negotiations by the year-end. As
for Japan, she may consider lowering the cultural
barrier to buying more of US goods. if that is what
she perceives is standing in the way of a better
economic partnership with the US.

A Sad News

Few news reports can be sadder. The Roerich
[)rnperty situated in a 450-acre estate in Banga-
0

re is decidedly one of India's most prized natio-

nal heir-looms. This, with hundreds of invaluable
aintings and other objects of art and valuable

ric-a-brac and 32 million dollars in liquid asset,

is being literally scattered to the winds. Worse,
the paintings. on top of many of them vanishing
untraceably, are being holed by termites. |

The news tugs at our heart strings poignantly

for two big reasons. The two Roerichs, :J)ecially* |
s

the senior, Nicholas, were veritably gods own
appointed divine painters of the sacred Himalayas

and of the gods themselves of the Hindu pan--

theon. The subject, the quality of work and the
love and life itself that went into them made the
canvases produced by the father and the son
something truly out of this world. The Roerich
estate had in it hundreds of such works. Together
with these were the lifelong collection of artistic
objects from all over the world made by the two.
The harm done to the collection and the nt-
ings amounts to irreparable national loss to India
and possibly to all mankind.

For us Bengalees there is a more important —
and sentimental — connection, more than the
maverick Russian genius of Nicholas and Sve-
toslov Roerich could alone evoke in us. The estate
was built up also by the legendary spouse of Roe-
rich junior — Devikarani: The first screen heart-
throb of the entire subcontinent. Devikarani was

universally adored in Bengal even before she-

married Himangshu Roy, the founder of Bombay
Talkies, and became the darling
vided India. It was national news when the wid-
owed supérstar married Roerich junior. And over
the years two became one of the most celebrated
and beloved couples of India, what with their en-
lightenment and dedication to a life of art, what
with the perfect harmony into which they built
their lives. |

That the life's work of our dear -Devikarani —
one can recall her opposite a fledgling Ashok
Kumar singing Mein bun ki chidiya in Achhut
Kanya at will — and some of the art treasures
coming down from the brush of Nicholas Roerich
whose sets for Diaghilev's Ballet Russe perfor-
mances and Himalayan pain put him in the
vanguard of early twentieth century painting are
being let to lose their way into oblivion, is a news
that must sadden all lovers of culture.

of all in undi-

AND taxes were a major
source ol government
revenues in the Indian
subcontinent during both the
Mughal and British periods

After the partition in 1947,

the importance of land taxes as
a source of government rev

enues diminished in both India
and Pakistan. Nonetheless, the
amount of land tax revenues
collected in Bangladesh was
substantial until the late
1960s. The share of land tax
revenues in tax revenues has
sharply declined in Bangladesh
since independence,

Political factors have mainly
been responsible for the di-
minishing impertance of land
taxes in Bangladesh. The gene-
sis of the decline in land lax
revenues was the use of land
taxes as a political instrument
by the Awami League during
the autonomy movement in
Bangladesh in the late 1960s

In 1972 the Awami League
government fulfilled its elec-
toral pledges by abolishing
land taxes on heldings of upto
8.3 acres per family. It effec-
tively exempted more than 90
per cent of landholdings from
the purview of direct taxation.
Land tax revenues collected in
Bangladesh during 1973-75
were less than | per cent of
tax revenues. Compare it withr
the share of land tax revenues
in tax revenues of about 15 per
cent in the 1969s. Efforts
were made later to raise land
tax revenues, but the share ‘of
Jand tax revenues in tax rev-
enues remained less than 2
per cent throughout the 1970s
and 1980s. It indicates that
the land/agricultural taxation
policies of both the Zia (1976-
81) and the Ershad (19821-90)
governments were not much
different from those of tLhe

 Mujib government. Neither the

Zia nor the Ershad govern-
ment was in a position to
withdraw existing tax benefits
from the iandowners or to im-
pose new taxes on agriculture
without considerable political
costs. It was the Mujib gov-

~ernment which set the eco-

nomic and political agenda in
Bangladesh and formulated the
ground rules of pelitics. The
political regimes that followed

the Mujib government did not

have the popular mandate to
adeopt far reaching economic
policies. Both the Zia and the
Ershad governments were re-
luctant to give any political ad-
vantage to the Awami League,

the political wilderness, has
been in a position to challenge
the political legitimacy and au-
thority of each of the political
regimes in Bangladesh since
LA75.

Politicians have been par-
ticularly reluctant to antago-
nise the landowners as Lhe
later have considerable clout in
the Bangladesh politics. The

I monplace and the deta-

ils deemed so incons-
equential they were awarded
just one sentence near the
bottom of a column of
international news briefs.
Under the headline "poverty
trap,” The Times of London
reporied the World Bank could
not release up to $250 million
in loans to Rwanda until the
Government of the devastated
African eountry paid off $3.75
million in arrears.

To the Bank's many critics.
it was yel another example
the gross inefficiency of the
world's largest lending institu-
tion and its twin, the
International Monetary
(IMF), born 50 years ago in
Bretton Woods, New
Hampshire. .

Opponents charge that with
more than one billion people
living in absolute poverty, 40
per cent of the population in
developing countries lacking
basic sanitation or clean water
and the gap between rich and
poor growing wider, the two
bodies, committed to the re-
duction of global poverty, have
proved a disaster.

"(Their) policies are failing
precisely the people they are
supposed to help. the poorest
in the developing world.” says
Michael Taylor, director of

HE subject was so com

which, although remaining in .
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by Dr Akhtar Hossain

This article examines the land taxation
In doing so, it highligh

who were elect

ts the socioeconomic backgroun
in 1970, 1973, 1979 and 1991, It reveals that because the

policies in Bangladesh within a

political economy perspective.
of the Members of Parliament in Bangladesh.

litical-and bureau-

cratic-elites in Bangladesh have direct and indirect landed interests. they have allowed the land taxes
to disappear over time without imposing any substitute direct taxes on agriculture.

article reaches a conclusion
that to promote economic
growth through agricultural
modernisation in Bangladesh.
land /agriculture should be
taxed to raise funds for in-
vestment in the rural sector.
However, this task should not
be left in any corrupt or ineffi-
cient hand or to the central
revenue administration. A
properly constituted, super-
vised, and accountable local
government at the village level
may be capable of collecting
land /agricultural taxes for in-
vestment in the rural economy.

Land/Agricultural
Taxation Policies

Land taxes remain a politi-
cal issue in Bangladesh.
Because about 85 per cent of
total population in Bangladesh
live in the rural areas and al-
most all of them own farmland
and/or homesteads, the inci-
dence of land taxes falls on all
the rural people. It indicates
that larnid taxes have an ability
to create passion among the
rural people. The fact that the
politicians and bureaucrats in
Bangladesh have allowed a
traditional source of govern-
ment revenue to disappear
over time ‘without imposing
any substjtute taxes on agricul-
ture manifests the sensitivity
and importance of land taxes
in the national politics. By
looking at the class character
of political elites in Bang-
ladesh., one can identily the
conflicts of interests of
politiclans in land taxation. In
fact the continuation ol pater-

“nalistic agricultural/land taxa

tion policies in Bangladesh
manifests a nexus between
landowners and politicians.

A politically popular deci:
sion, taken by the Mujib gov-
ernment, was the abeolition ol
land taxes on all holdings ol
upto 8.3 acres per family. All
the arrears of land taxes on
holdings upto B.3 acres were

also remitted. Such exemp- .

tions relieved about' 90 per
cent of agricultural land and
about 99 per cent of rural pop-
ulation from the purview of
land taxation. Collection of all
other taxes and fees, which
were related to land taxes but
were not abolished. sharply
declined in the wake ol the
abolition of land taxes.

Not only did the Mujib gov-
ernment abolish land taxes on
holdings of upto B.3 acres per
family. it was upwilling to im-
pose higher land taxes on
holdings of rich farmers on the
belief that farmers suffered

heavy losses of income and as-
sets during the liheration war
and that the time was not op-
pgrtune for imposing land
taxes so soon after indepen

dence. Despile such a preten-
sion, it was obvious that the
government's decision not to
tax agriculture in any form was
taken largely lor political rea-
sons. Even though some farm-
ers incurred losses in income
and assets during the libera-
tion war. they gained from
high prices of agricultural
products and from huge subsi-
dies on agricultural inputs. It
appears that the Mujib gov

ernment did not want to an-

tagonise its rural power base
by imposing taxes on land or
agricultural income. The gov-
ernment was even reluctant to
impose taxes on the earnings
of affluent urban rental proper-
tyowners.

There were only marginal
changes in agricultural/land
taxation policies in Bangladesh
during both the Zia and the
Ershad regimes. In 1976, a
Land Development Tax Ordi-
nance was passed by which the
land and other taxes were
merged logether For (he
agricultural land. the rate was
fixed at a nominal rate of Taka
3 per acre [or households own-
ing upto 8.3 acres ol land and
of Taka 15 per acre [or house
holds owning above 8.3 acres
of land. In 1982 the rate of
land development tax was
changed by an Ordinance
which made this tax similar to
a graduated land tax. Land
owning households were
classified into six groups and a
higher rate of tax was intro-
duced on larger landholders.
Because agricultural income
taxes became an unimportant
source of Tevenues for the gov-
ernment, they were merged
wilh personal income fivea g
the end ol 1970Us

Therefore, it is revealed
that Bangladesh does not have
a well-designed land/agricul-
tural taxation policy suited to
raising tax revenues. The dir-
ect tax burden on agriculture

has remained low, even when

it is compared with direct tax
burden on the non-agricultpral
sector. The agricultural sector
did not pay much indirect
taxes either. even though it
received huge subsidies on
inputs in the 1970s axd early
1980s.

Mli #
In Bangladesh. those who
hold political-bureaucratic

power at both the apex and
bhase belong to the landowning
class. even though they do not
necessarily live in the rural ar-
eas. Politicians, bureaucrats.
and urban professionals gain
directly and indirectly from
agriculture by holding farm
land. The prevalence ol the
extended RAmily sysiem and
the Muslim laws of property
inheritance allow also the ur-
ban politicians. bureaucrats,
and professionals to inherit
farm land from their parents

and relations generation after
generation. Given that land has
a seductive attraction in a tra-
ditional seciety. not many ab-
dentee landowners are in-
clined to sell their farm land
just because they no longer live
in the rural areas. Politicians in
particular have an incentive
not to uproot themselves from
their ancestral land because
wherever they live, they usually
get elected from the rural con
stituencies where they or their
parents used to live. Having a
landed aristecratic past may
indeed be a major political as-

set in BangladeSh because in -

an underdeveloped political
system, volers show a certain
degree of parochialism and
many politicians are eager to
beat it up to maximise their
political gains.

It was not merely the nos-
talgic childhood memory and
the rural upbringing of the
Awami League politicians that
made them sympathetic to
landowners, they themselves
were the direct beneficiaries
of the low tax burden on agri-
cultyre. Given that the average
size of farm in Bangladesh was
roughly 2.5 acres in the early
1970s. about 90 per cent of
the Awami League Parliamen-
tarians elected in 1970 and
1973 owned land above the
average farm size. Importantly,
about 55 per cent and about 60
per cent of the Awami League
Parliamentarians elected re-
spectively in 1970 and 1973,
held 10 acres or more land. It
indicates that the Awami
League Parliamentarians in
1970 and 1973 benefited di-
rectly from the low tax burden
on agriculture.

Because of the conflict of
interests of the Members of
Parliament, the Awami League
government also did not intro-
duce any effective land reform
measures. Even though the
Awami League politicians
pledged radical land reforms
during the autonomy move-
ment in the late 1960s. in
1972 the Mujib government

fixed the ceiling on landhold-
ings at 33 acres per family
which was exactly the level
determined in the early
19508 and there was no at
tempt to redistribute land
among landless farmers

The Mujibh government's
land reformn measures also
served the interests of the
Members of Parliament elec-
ted in 1970 and 1973. For
example, even though an ef-
fective land reform measure
would have required a ceiling
on landholding of, say. 10
acres or below per family. the
ceiling on landholding at 33
acres
about 60 per cent of the
Members of Parliament who
owned landed property of
more than 10 acres. On the
whole, the land taxation and

land reform policies of the
benefited

Mujib government
the rich and medium farnwrs,

who were the rural power Huse

of the Awami League and

Members of Parliament.

The class character ol the
Zia government was not much
different from that of the
Mujib government. Statistical
data reported in the Statistical
Pocket Book of Bangladesh 1979
and in an article by Professor
Talukder Maniruzzaman of
Dhaka University reveal that
The socioeconpmic background
of the Members of Parliament
during the Zia government in
1979 was similar to that dur-
ing the Mujib government in
1973. Detailed information on
the socioeconomic background
of the Members of Parliament
during the Ershad government
in 1986 is not available. How-
ever, because the Members of
parliament of the then ruling

Jatiya Party were the deserters

from the Awami League BNP,

and other opposition parties.
and because the Awami League
was the major opposition party
in the Parliament, the socioe-
conomic background of the
Members of Parliament during
the Ershad government was
not much different from that
of the Mujib or the Zia govern-
ment.

Agricultural Policies of
Zia and Ershad
Governments

Even though the Awami

e lost its credentials and
popularity after the overthrow
of the Mujib government in
1975. it was perhaps assumed
still powerful enough to chal-
lenge the legitimacy and au-
thority of both the Zia and the

Global Aid Becoming Investment Business
Daniel Girard writes from London

Financial resources flowing from rich countries to poor remain high. But with business
investment to a select few developing countries increasingly muscling out traditional aid, it is
the most impoverished people who suffer.

| A helitg hand

governmental organisation

(NGO).
" Christian Aid and a group of
other Third Wotld charities

- are pressing for reforms to the

World Bank and IMF at the
50th annual meetings of the

Washington-based institution
in Madrid (October 4 — 6).

LCritics want the debt of devel-

oping couniries substantially

reduced, controversial struc-
tural adjustment programmes
[SAPs). altered and the two
bodies democratised so that
they are more accountable to
taxpayers in rich countries and
recipients in poor nations.
World Bank officials admit
their record has not been per-
fect but they insist the institu-
tion has contributed to global

economic and social progress
in the past half century. In de-
veloping countries, average life
expeciancy has increased by
about 50 per cent; the propor-
tion of children attending
school has risen from less than
half to more tham three-quar-
lers; and average income per
person has more than doubled,
they note.

Spokesperson Geoffrey
Lamb said the Bank will con-
tinue to fund "free market
friendly” projects because, de-
spite the short-term negative

- impacts on social programmes,

SAPs are the best way to go
about reducing poverty.

Lamb admitted the social
components including health
care and education of the [irst
generation of 5APs — large
loans to countries contingent
on them liberalising their
economies — had been "quile
inadequate” but current policy
is aimed more at softening the
blow for the poorest of the

poor. .
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Letters for publication in
‘addressed to the Editor and legibly written or .typed
with double space. For reasons of space, short letters |
| are preferred, and all are subject to editing and cuts.
| Pseudonyms are accepted. However, all communica- |
~tions must bear the writer's

address.

Drought and
Rangpur

Sir, In all earnestness we
would request the honourable
State Minister for Plarfing to
go much deeper into the prob-

| lems of the 'Drought affected

areas’' (The Daily Star report
Sept: 29). Firstly, we would
_like to take up the case of the
Greater Rangpur District. Even
in normal times the Greater
Rapgpur District (excepting
Gaibandha) experiences a
much higher unemployment
and poverty level than any

a situation came to the atten-
tion of the media and the gov-

‘91. At that time various mea-

sures were suggested and dis-
I cussed for giving special,

other area of the country. Such .

ernment in October-November

S B

theie Coliimns -shocld e

real name, signature andl

medium and long raﬁge atten-
tion to the speeial poverty sit-

- aation in the Greater Rangpur
District.

. The measures could be (I}

giving to priority attention lo
the development of infrastruc-
tural facilities which are in
their poprest as compared .to
that in the other paris of the
country; (II] supply of all agri-
cultural inputs at subsidised
and concessional rates: (II1)
provision of agricultural loans
at special concessional rates
and terms; (IV) providing in-
centives to small en-
trepreneurs towards the de-
velopment of agro-based and
other relevant industries.

Doling out of 'alms to the
people is an affront to human
dignity, The ftwo hands of the

worker have to be activat:.ed

~ through the creatiop of jobs.

The people of ﬁangpur would
now like to see more of eco-
nomic activity in their area,
rather than short-term charn-
ties. The 'Rangpur issue’ has to
be taken care of adequately in
the Fifth Five-year Plan,

1t should be known to the
government channels that due
to the drought situation in the

northern region, the prospect ’

of Aman crop is bleak.

We would request the
honourable State Minister for
Planning to examine the prob
lem of 'drought’ in its totality.
The early warnings are already
there. -«

Shahabuddin Mahtab
Siddheswari Road, Dhaka

GO-NGO interaction

Sir, My attention has been
drawn to the write-up 'GO-
NGO Interaction: Some
Lessons and Strategies'. |
would like to. thank Dr
Saleemul Haq for providing a
brief but clear picture of GO-

= — =

NGO involvement in national
development. Such reports gan
be very useful and helpiul te
the general public so that they
have a clear idea regarding de-
velopmental activities and GO-
NGO relationship. We all know
that recently a vested quarter
is desperately trying to destroy
the image of NGOs and ob-
structing the developmental
process [rom functioning
smoothly. As a result the’public
mind may suffer from confu-
sion regarding NGO activities
as well as their contribution
towards national development.

I feel that the mass media can
play a very significant role here
in raising people's awareness
as well as clarifying confusions
by revealing real facts and fig-
ures. In this way, besides
keeping the people well
informed. they can also be
encouraged to become a part
of the whole developmental
process.

Md Ikram Ahmed
3drd year (Hons),
History

Dhaka University

Deptt. of

el

- Bank/IMF,

"Increasingly we will not
lend in situations where we
are not satisfied of the viability
and proper implementation of
-a project,” Lamb told reporters
at a news conference releasing
the Bank's 1994 annual report.
"Which is not the same as say-
ing we will not make any more
mistakes."

No matter which side of the
debate they are no. few people
dispute the fact that global aid
has changed dramatically since
the fall of the Berlin Wall in
1989. The former Soviet
Union, once a large aid donor,
has not only stopped paying
out, but, along with its now-in-
dependent republics and other
lormer Eastern bloc allies, has
become a major recipient of
assistance from main global
lenders —  the World
the 22-member
Organisation for Economic Co-
Operation and Development
(OECD) and regional develop-
ment banks.

The world's poorest coun-
tries have paid a heavy price
for this shift.

In its report earlier this
year, the OECD noted total as-
sistance to developing coun-
tries in 1992 reached a record
$159.1 billion, a 21 per cent
increase from the previous
year.

But further examination of
the figures for so-called devel-
opment finance, shows contin-
uation of a disturbing trend for
have-not countries. Concessio-
nfdl money — cut-rate loans.
grants and other concessions

— fell 3.5 per cent between »

1991 and 1992 while private

Mows — direct investment,
international bank lending and
other private money —

increased by nearly 53 per
cent.

Between 1984 and 1992,
private [lows increased *from
just over 39 per cent to nearly
57 per cent of OECD countries’
total resources to the develop-
ing world.

Few people dispute individ-
ual business investment is
needed to make the world's
poorer countries more self-
sufficient. "Aid should never be
looked at as the solution to
poverty worldwide,” says
Harriet Lamb, of the World
Development Movement
(WDM]), a British NGO. "No

per family benefited

|'The Political Economy of Land Taxation : Interest and Clou

Ershad governments. There-
fore. . it was able to
force both the Zia and the
Ershad government to design.
adjust and implement econ-,
omic¢ policies in a politically
defensive manner, in the sense
that even though both the Zia
and the Ershad govermnments
changed post economic peoli-
cies undertaken by the Mujib
governmer. they were con-
scious of the political impli-
catioms of revised or new
econoinic policies. As a result,

most contentious economic
policies. such .as agricul-
tural /land taxation and land
reforms, did not get priority
even though both the Zia and
the Ershad governments gawve
the impression that they were
making efiforts to mobilise re-
sources from agriculture by
changing the taxation and land
tenure systems

The taxation policies of
both the Zia and the Ershad
governments were dictated by

their need for political support
from particular subsets of the

population. Contrary to their
claims of independence from
organised interest groups,

both the Zia and the Ershad
governmerit were linked with
and dependent upon various
interest groups. As a result,
except for some cosmetic
change in taxation policies,

* there were no serious efforts

by the Zia and the Ershad gov-
ernments to rajise tax revenues
from any sources. The availabil-
ity of foreign aid softened bud-
get constraints of both the Zia
and the Ershad governments.

Instead of raising taxes. cut-
ting expenditures and improv-
ing the performance of the
public sector enterprises, both
the Zia and the Ershad gov-
ernments maintained large
budget deficits and remained
dependent upom foreign aid
and loans for development ex-
penditures. Both the soft bud-
getary policy and the aid-based
development strategy served
the interests of the Zia and the
Ershad government as it en-
abled them to continue with
their paternalistic roles to-
wards the vested interest
groups of the society. Both the
Zia and the Ershad govern-
ments politically rehabilitated
many large landowners, and

some ol them gained political
power locally and were elected

' to the Parliament. The entry of

large landowmers at the cen-
tre stage of politics made it
difficult for both Zia and the
Ershad government to enact
taxation and land reform poli-
cies that might hurt the
landowning class.

(To be concluded tomorrow) :

The writer is Lecturer in
Economics., University of
Newrcastle, Australia™

country wants to be dependent
on aid.”

‘But as private investment
figures show that is exactly
what is happening. It is typi-
cally only a select few
"economically attractive” na-
tions that get the money.
According to the 1994 United
Nations Human Development
Report, although private flows
to developing countries have
increased dramatically in re-
cent years, between 1989 and
1992, 72 per cent of the
money went to just 10 coun-
tries. Sub-Saharan Africa re-
ceived, just a six per cent
piece of the pie and the least
developed countries only two
per cent.

‘Lamb of WDM said eco-
nomic adjustments are defi-
nitely needed in poor coun-
tries to reduce poverty and
make them more efficient and
attractive to foreign investors
but the SAPs are being univer-
sally applied without taking
into account differences be-
tween the nations.

Lamb added that developing
nations' debt — which acco
ing to the World Bank wa
$156.4 billion or nearly 54 per
cent of the gross national
product of sub-Saharan Africa
in 1993 — must be reduced.

She applauded ‘that the
agenda at the Madrid meetings
will include a discussion about
the IMF selling its estimated
$15 hillion in gold reserves.
using perhaps one-third to re-
duce debt of the poorest
countries.

Mosl observers say aid to
developing countries is a
guestion of priorities on the
part of donor nations and re-
cipient governments. As long
as richer nations put winning
new markets for domestic
products and securing eon-
tracts for their industries
ahead of improving the lot of
the poor, few see poverty be-

" ing tamed.

The Human Development
Report notes that only seven
per cent of the funds from bi-
lateral donors is directed to
educatien. priumary headllh
care, rural water supplies. nu-
trition programmes and family
planning services. ;

Those crucial areas co
easily be paid for by dive
small percentages of the bud--
gel developing countries de-
vote to military spending.
About 12 per cent of the $125
bilion those nations pul to-
ward defence in 1992 would
provide primary health care
and safe drinking water for all.

— GEMINI NEWS

DANIEL GIRARD is a re-

porter with The Toronto Star

newspaper




