doubtful before Friday

TOKYO. Sept 217: Trade
Minister Ryutaro Hashunotio
said Tuesday he doubted Japan
and the United States can
hammer out a trade pact be-
fore a Friday deadline. reports
AP

“I have no intention of mak-
ing any new proposals or
changing Japan s currenl po-
sition.” Hashimoto said only
hours before his departure for
Washingtona. where he was
scheduled to hold last-ditch
talks with Commerce
Secretary Ron Brown and US
Trade Representative Mickey
Kantor.

The Clinton administration
says fallure to reach an agree-
ment in the 15-month-old
trade talks by Friday would set
the stage for sanctions.

The two sides have been
holding talks on Japanese gov-
ernment procurement of med-
ical supplies and telecommu-
nications equipment; autos and
auto parts: access to Japan s
insurance market, and sale of
LIS glass.

Hashimoto described the
negotlations as bogged down,
with both sides unmoving.

If the talks fail, it will be
the second time this year the
two countries have been unable
to meet US-set deadlines for
reaching accords meant to re-
duce Japan's 60 billion dollars
trade surplus with the United
States. .

Hashimoto said he told US
ambassador -Walter Montale
earlier Tuesday morning that
the main sticking point is nu-
nerical targets.

Nroughout the trade talks.
e | 'nited States has pressed

for accords that miclude ways

of measuring progress in open-.

ing Japap's markets. The
Japanese insist that amounts
to managed trade.

Hashimoto assure
Mondale that Japan would try
to compromise in measuring
market share in government
procurement. but not the pri

vllf{-_ﬁrt?ﬂiddsz Japan's Trade
Minister abruptly decided to
travel to Washington for last

minute talks as the US
Ambassador to Japan wammed
on Monday that failure 1o
strike a deal this week would

invite sanctions.
Ambassador Walter Mondale

said failure to reach a deal on
Japanese government pro
curement by a Friday deadline
would force the United States
to invoke trade sanctions de
spite the potential fallout in [i

nancial markets.
"Il we f{ail in government

procurement ... sanctlons
would be imposed under law

t's not something we'd wani
lo do. but #t would be some

thing we would be compelled
to do under the law. We don't
like sanctions ... we'd like (o

avoid it.," Mondale told re-
porters. ‘
Shortly after Mondale
spoke, a Japanese olficial said
Trade Minister Rvularo
Hashimoto had decided to
leave on Twe'sday i 4 ddav ol

lasi-ditch talks in W ashington
The official ~saud Hashimotao
spoke Lo LIS Trade
Representative Mickey Kantor
for just under an hour on
Monday and would probably
meet him and other officials in

W .L‘:lll.l'l.gl!]ﬁ.
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WB urged to commence lending
to energy sector in Bangladesh

WASHINGTON, Sept 2
Special envoy of Bangladesh
Prime Minister M Morshed
Khan has urged the World
Bank, Vice President Joseph
Wood te immediately com-
mence lending to the energy
sector in Bangladesh, which
according to him, was one of
the major constraints to indus-
trialisation, according teo a
message received here, re-
ports BSS.

Discussing the general in-
vesiment climpate created by
various reforms measures in
Bangladesh. here vesterday.

b

p

Khan said time lost in produc-
tion due to power supply con-
straints was seriously hamper-
ing the productivity in the
country.

The envoy, who met
the World Bank vice president
two other senior officials
at a luncheon said, like
gas infrastructure t

project (GIDP) would certainly
facHlitate creation of proper
infrastructure necessary to at-
tract foreign investors besides
fulfilling the indigenous de-
man for domestic usages and
economic development.

Joseph Wood informed

Che il

US|

IHAKA WL SDAY
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Khan of Lhe conclusion of Lhe
gas infrastiructure development
project (GIDP) last week. He
said that the World Bank de-
cided to provide US dollar
120.8 million out of 161 .8 mil-
llon required for the imple-
mentation of the project. Wood
expressed the view thal strong
reforfh measures to establish
discipline In the power sector
was a key to creating condi-
tions for domestic as well as
foreign investment.

Khan passed a very busy day
vesterday meeting some of the
high officials of the state de-
partment. He met Allen

NESS

Larson. deputy assistant secre-
tary, international finance divi-

sion, Joanna Shelton. deputy

assistant secretary. trade and
commercial affairs and
Timothy Carney, deputy assis-
tant secretary, Bureau of South
Asian Affairs,
slate.

He also met the Washington
bureau chief of the Wall Street
Journal, Tim Carrington Khan
explained various issues re-

lated to economic develop-
ment and investment opportu-
nities in Bandfladesh during the
(liscuissions.

department of

]
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Africa likely to record
higher growth this year

HARARE. Sept 27. Alrica.
the world's sick child
will record higher growth this
year than some other regions
— the first time this will have
happened since the start of
this decade. Zimbabwe s
higgest bank said vesterday
reports Reuter.

Standard Chartered Bank
in a report on a continenl
hamstrung by foreign debt.
poverty and war. said Alfrica's
growth would be fuelled by an
increase in commodity prices
on globhal markets and faster
world trade growth.

It pegged African economic
growth this year 3 4 per cent
and said this would accelerate
to 4.5 per cenl nr-xt year. This

borr i

«empared with Latin America’s
expecied 2.6 per cent growth -
this vear and three mm
each for the Middle and
southern Europe this .
"Indeed for the time
since 1990, the African ecom-
omy will grow faster than some
other developing regions, sug-
gesting lh.lt the worst may
now be over,” the bank said.
The OFA zone couniries
stiood to gain primarily from a
sharp devaluation of their cur-
rency in January, while south-
ern Africa would steam ahead
on the back of better prices for
its ¢ nickel and a bet-
ter-than-expected tobacco
l:mrp frem Zimbabwe and

*‘M‘"" ; _-'1-

Movement of all modes of tl'ﬂﬂﬂ]}[!ﬂb exceptmg paddle rickshaws virtually came to a standsull yesterday in the uty

, fullowing dawn to dusk read &nd rail barricade of the mainstream uppﬁmtmn parties.
in front of the Stadium Market for want of business activities.

.re shows parked rickshawvans

— Star photo

Spiralling mﬂatlon

hits Lebanon

BEIRUT. Sept 27: The
Lebanese government, which
has embarked on a costly post
war reconstruction. is facing
mounting pressure from polit-
ical. religious and labour lead-
ers who warn the country is on
the brink of social explosion
hecause of spiralling inflation,
reports AFP

"People are hurting and
cannot take more and more
promises.” said Elias Abu Rizk,
head of the 400,000-strong
General Confederations of
Trade (CGTL). which is threat-
ening nationwide strikes and
demonstrations.

The CGTL is demanding an
88 per cent pay rise, claiming
that prices have risen by an av-
erage of 155 per cent between
earlv 1992 and mid- 1994.

The Association of Lebanese
lianks reported a 12 per cent
inflation rate [or the first seven

Ithe countrys economy WwWas
stagnating.

The head of the Al -onite
church. Lebanon's largest
Christian community, has also
joined the fray, charging in a
recent Sunday sermon that
"clouds of hunger” hung over
Lebanon.

Parliamentary Speaker
Nabih Berry meanwhile called
on the government to declare
"a state of economic emer-

gency.”

“We must take urgent steps

to fight against the cost of liv-
ing and maopnlht and give
priority to readjusting monthly
wages in order to restore the
people's dignity,” he said,
adding that the situa-
tion would make things worse.

For Rima, a cleaning woman
who earns the equivalent of
around 10 dollars a day. the

NEW DELHI, Sept 27: The
Indian government will soen
uiler 40 bhillion rupees [1.33
hillion . dollars) worth of equity
in the public sector as part of a
cautious privatisation - pro-
gramme, Finance Minister
Manmohan Singh said here,
reports AFP.

Singh told reporters here
the cabinet had given the go-
ahead for the sale and "in the
next two months steps will be
taken” 1o put the process in
s RN Lon *

e saik Prime Minister PV
Nara<hinilia Rao's governmernt
is conuuitied to progressively
reduefng to 49 per cent its

-gramime,”

‘been used

stake ip the public seclor.
which includes more than 200
companies cutting across all
sectors of the economy.

~ +We have to think of a. more
ambitious disinvestment pro-
Singh said, suggest-
ing. that proceeds from the
sale of public sector equity

could be used to retire gov-

ernment debt and reduce its
interest burden.

The money raised from of-
floading a modest portion of
public sector equity has so fare
to cut budget
deficits. -

A government-appointed
panel has called for bolder pri-

India to offer $1.33b worth|
of equity in public sector

vatisation measures. saying as
much as 76 per cent ol gov-
ernment holding in select
firms could be pui on the
block. Singh said. adding: "The
proposal needs examination
Government-run compa-
nies, many of which are heavily
overstaffed, are involved in
such critical sectors as mining,
oil, telecommunications, steel,
aviation, shipbuilding, railways,
hotels and bus transport.
Successive governments
have poured more than 40 bil-
lon dollars since 1947 into
the gigantic public sector. but
returns have rarely exceeded

one per cent or two per cent. J
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Partial view of Lhe HhﬂlEhUldUl‘- dtlendmg the ulght.eenl.h Annual {:E[‘lt‘['d] "'*:h*vtmcr ol
“Beximeco Pharmaceuticals Ltd. yesterday at Sonargaon Hotel.

BRUSSELS, ':EE]JE 27: In
Pobind. coal miners went on
sirike for higher pay. In
Venezuela, thousands rioted
against price increases for
food.. In Jordan, proptesters
wert o a rampage after gaso-
line prices were-raised, says

Whether in Eastern Europe,
the Middle East or Lalin
Ameriea, demonstrators have

ra-,gf:-:! in recent years against

"shock therapy’ “Programmes
prescribed for sick economies
by the Inlernatlﬂnal Monetary
Fund and World Bank.

Having made scores of en-.
emies in their first 50 years,
the institutions are facing de-
mands for a radical overhaul (o
strip away seme of their pow-
ers to fix the economies of
poor nations.

An annual meeting October
4-6 in Madrid, Spain, will offer
a forum for the groups nearly
180 members to take part in
what could turn into a heated
debate — and even'fierce in-
fighting — on the way ahead.

*Despite repeated criticism,
the institutions remain two of
the world's most powerful,

lending billions of dollars an-
nually to countries struggling
o regain economic health.

“The IMF and World Bank

combined are examples of the
greatest success of interna-

tional cooperation over the last
50

years,” said Catherine Gwin
of the Overseas Development
Council, a Washington research
group.

Even so, some say the two
should be merged since they
dao similar work in promoting
economic development. Others
wanl them drastically curtailed
hecanse of 1ough programmes
imposed on the poor,

And a blue-ribhon panel
headed by former Federal
Reserve Chairman Paul
Volcker wants Lo give the IMF
new tools to improve the eco-
nomic performance of the
world's rich nations.

The Bretton Woods
Comimission, made up of 47
experts in international eco-
nomics, called on the Fund to

_help industrial nations coordi-

nate economic policies and
smooth fluctuations in their
currencies.

The organisations have

strayed far from the roles .s-
signad them at a July 1944
conference
Woods,
create a new economic order

out of the ruins of World War -
Il.

held in Bretton
New Hampshire, o

The IMF was created to

months of the year and said

worst has already arrived.

Au

Cuba pulls $1.23b

pesos so far

HAVANA, Sept 27: Cuba’'s
efforts to reduce an excess ol
pesos in circulation are having
an effect. with almeost 10 per
cent of excess liguidily soaked
up in the last three months
Finance Minister Jose Luis
Heowlriguez was quoted as saving
yvesterday. reports Reuter

Beximco declares
35 pc dividend

The eighteenth Annual
General Meeting of Beximco
Pharmaceuticals Ltd. was held
vesterday at Sonargaon Hotel,
says a press release.

Beximco Pharmaceuticals
Ltd earned a gross profit of Tk
24.75 crore on total sales ol
Tk. 121.31 crore during the
period April-December '93.
Company earned net profit ol
Tk. 13.32 crore and con-
tributed Tk. 21.36 crore to the
national exchequer. A dividend
of 35 pc i.e. Tk. 26.25 per
share was declared in the
meeting.

The company also declared
10 pc interim dividend based
on the January-June 1994 hall
yearly performance.

The shareholders were
highly satisfled with company's
continued growth both in
terms of turnover and profit.

The company attained sales

growth of 50 per cent during
the period over the previous
year.

The meeting was presided
nver by ASF Rahman. Chair-
imian of the Board ol Directors.
Salman F Rahman, Managing
Director and other direciors
attended the meeting.

Since their founding, the

IMF aidd World Bank have pro-
vided well over 400 hillion dol-
lar lo nations in Latin Ameriea,
Alrica.
Europe.

Asia and Eastert

A pivotal moment came in
gust 1982 when Mexico de-

ing red-ink spending and lift
ing (rade barriers. Only if they
I so will private banks and
{ore.,. . dovernments move il

recession. soaring unemploy-
ment rates and drops in living
standards.

OPEC chief off to
S Arabia for talks

MANAMA, Sept 27: OPEC
Preswlent Abdullah Al-Badri ol
LLibva headed for Saudi Arabia
from Bahrain on Tuesday in
pursuit ¢f his discussions nn
OPEC and Arab Affairs.

Badri. Libya's Oil Minister
and acting Secretary-General
of OPEC [Organisation of
Petroleum Exporting
Countries), told Reuters as he
left that he would head for
Oman after his talks in the
kingdorn. He also plans to go
to Kuwalit,

The minister
seeking OFEC member opin-
ions on whether the group
should roll over its current
24.52 million barrel per day
production ceiling into the
first part of next year when il
meets in Bali, Indonesia, on
November 21. :

He repeated that it was too
early to say whether a roll over
was the preferred option.
"There are still 1-1/2 mgnths
to go (till Bali).” he said,

But he noted that one of the
reasons for his tour was to re-
view the roll over question.

Badri had said in Qatar that
18 Lo 20 US dollars a barrel
was a good target for OPEC to
shoot for in setting its produc-
tion policy. He clarified in
Bahrain that he was referring
to the average price for OPEC's
baskel ol seven crudes, not the
Brent price.

That is somewhat more ami-
bitious than sceking 18-20 115
dollar on Brent. since the
OPEC basket has averaged

che measures have led to

has been-

comes worldwide.
reported, though, "more than a
billion people continue to sub-
<isl on less than a dollar a day.”

difficult,”
President Lewis Preston told
The

aboul 35 cents a barrel less
thas Brent this year.

The OPEC basket lasi week
was 15.54 US dollar a barrel.
November futures for North
Sea Brent closed on Monday at
the 16.51, dollar though this
reflected a strong rise over the
past few dap

BIBM workshop
concludes

A 3-day Workshoep on
Financial Institutions' Risk
Analysis, organised by
Bangladesh Institute of Bank
Management (BIBM) was con-
cluded in the city yesterday,
Sdys a press release.

Among other things the ob-
jectives of the workshop were
to identify and measure the
risks inherent in the manage-
ment of financial insiations
in market environment and
how to reduce those risk for
profitable management of the
financial institutions.

The Director General of
BIBM, AHM Nurul Islam
Choudhuri, presided over the
concluding session and gave
away certificates to the partic-
ipants.

Speaking on the occasion
Choudhuri, briefly explained
the importance of the work-
shop lor the bank officers and
urged them to find out and
manage risks of the financial
institutions properly.

IMF, World Bank under pressure to change policies

[t recerntly

‘To be sure, adjustment is
World Bank

Associated Press in

monitor a new monetary sys-
tem. and the World Bank to
provide economic aid for war-
ravaged Europe.

In the 1980s, the IMF

“hacked by the Warld Bank,

took on controversial work
when it rescued bankrupt
Latin American nations.

In the early 1990s, the two
were pressed to help former
communist nations in Eastern

Europe remodel their
economies into free-market
systems.

Some say the challenge of
Eastern Europe, especially
giant Russia, will be the most
taxing in the years ahead.

The remaking of those
economies ‘runs the danger of
ending in the financial and
moral ruin of the IMF.," cau
tioned Marcus Lusser
President of Switzerland's in
fluential ceniral bank.

clared it could not make pay-
ments on its multibillion-dollar
foreign debt.

Destitute, it appealed to the
IMF.

“They lend you money when
nobody else will," said Jose
Angel Gurria. Mexican debt
negotiator during the crisis.

After lengthy bargaining.
the Fund gave Mexico an aid
package to tide it over. In all
it has received 35.7 billion dol-
lar from the two organisations.

Similar rescue plans have
been arranged for others in
Latin America, Africa and
Eastern Europe. The World
Bank has chipped in for roads,
ports and other projects.

But politically unpopular
conditions have been attached
to the aid

Recipient nations have had
{/» repair their economies by
~lashing inflation rates, curb-

Jeffrey Sachs, a Harvard
University protessor who has
advised governments in IMF
negotiations, gives the Fund a
mediocre rating on efforts to
help bankrupt nations.

[t should provide more
money sooner, he said in g
telephone interview, “"More
generous and timely aid would
make possible larger steps of
refortn and help countries get
throuah a very difficult phase.”

(nhers criticise the 'shock

therapy  conditions imposed
tiy Lthe poor.

'We have seen oleeprenn-
ing landl a broadening of
poverty around the world ™
said Douglas Hellinger ol

Development Group for
Alternative Palices in
Washington

The Bank responds it has
helped raise lile expectancy
rechuce tlliteracy and boost in

Washington.

"But T got news for you: Lack
of adjustmem is worse....," he
said. "If yeu let the failed fi-
nancial policies of those coun-
tries go on, there's going to be
more suffering.”

Ghana, which has received
4.1 billion dollar in World
Bank-IMF aid. is one of the few
African nations making a
turnaround

Ekwow Spio-Garbrah,
(;hana's Ambassador to the
United States, said the gov-
ernment cushioned the eco-
nomic reforms with special
health, education and jobs
programmes for the poor.

Everi so, a report by the
British aid group Oxfam said,
‘|13 Ghana. the star pupil of
both the World Bank and the,
IMF the average citizen will
not cross the poverty line for
another half century.”



