Russian economy on right track | B

WASHINGTON, Sept 24: A
jump in Russian exports to the
United States. increasing pri-
vate US investment in Russia
in the last year, and the open-
ing this month in St Peter-
sburg of the first American
business center in Russia are
key developments that could
lead to renewed optimism
about the future of the Russian
economy, says a USIS press
release.

helping Russia to transform fts
former communist economy.
But they also have consistently
said that the key to helping
jump start the Russian econ-
omy is not only bilateral gov-
ernment-to-government assis-
tance and US government as-,
sistance to Russian non-gov-
ernmental organizations
(NGOs). but also expanded
trade and investment between
Russia and the United States
and other countries.

According to figures com-
piled by the US administra-
tion. US businesses are leading
foreign investors in Russia
with approximately 81,000
million in foreign direct in-
vestment — currently concen-
trated in the oil and gas. med-
ical equipment and pharma-
ceujicals, and telecommunica-
tions sectors. Key companies
that have plunged into embry-
onic Russian markets include
Texaco. Caterpillar, Otis, and
Hunter engineering.

In addition, the United
States is becoming a welcome
home for Russian products.
Russian exports to the United
States are growing rapidly —
up from a value of $600 million
in 1991 to $1 700 million in
1993. Meanwhile. US exports
te Russia have slowed — so
much so. that the US trade
surplus with Russia disap-

in the first quarter of
1994. The United States regis-
tered a $47 million trade
deficit with Russia for the first
hall of 1994.

At the April 1993 summit
meeting in Vancouver, Presi-
dent Clinton and President
Yeltsin made bilateral trade
and investment growth a major
priority. The .above statistics

indicate much has been done
to vindicate their objective.
The US-Russia Business
Development Committee,
which was established at the
June 1992 summit, and is now
co-chaired by Commerce
Secretary Ron Bown. and
Russian Deputy Prime Minister
Shokhin has been a key vehicle
for improving trade and in-
vestment. Removing trade bar-.
riers is now a top priority. To
that end, the United States is
supporting Russia's application
to become a member of GATT.

. Under the leadership of
Vice President Gore and Prime
Minister Chernomyrdin, the
United States and Russia are
advancing bilateral cooperation
through six working commit-
tees known collectively as the
Gore-Chespomyrdin
Commission. The last meeting
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was held in Jupe 1994 in the
United States

Most recently — on 5Sep-
lember 9 — the first American
Business Center (ABC) in
Russia was opened. The ABC is
part of a $12,000 million pro-
gramme funded by the US
Agency for International Deve-
lopment (USAID) to establish
and operate business centers
in Russia and the other new
independent states (NIS) of
the former Soviet Union. The
purpose of the ABC is to
expand trade and investment.

In remarks at the opening
ceremony, Lauri Fitz-Pegado.
assistant secretary of com-
merce and director general of
the US and Foreign Comuner
cial Service, said, "We believe
this new f[acility in St Peter-
sburg will play an important
role in expanding trade and
investment and contribute to
the development of a vibrant
market economy in this major
region of Russia.”

The cornerstone of the con-
tinuing US partnership with
Russia and the other NIS sta-
tes is the Freedom for Russia
and the Emerging Eurasian
Democracies and Open Mar-
kets — Freedom Support Act,
enacted in October 1992,

Through 1993, US assistance

to Russia has totalled over
$1.600 million in humani-
farian assistance and $B55
million in technical assistance
(not including aid for nuclear

dismantlement). The technical

assistance has been directly

[ocused on aiding the tran-
sition to a market economy

and democracy.

White House planning
confce in N-Ireland

WASHINGTON, Sept 24
The White House is consider-
ing a conference to encourage
business investment in Nor-
thern Ireland after partisans
visiting Washington stressed
economic assistance as a key
o peace, peports AP.

White House and 5tate
Department officials sought
opinions separately this week
from leading Roman Catholic
politician John Hume and [rom
a delegation representing the

pro-British Ulster Unionist
Party.

A visa for Gerry Adams,
president of the Irish-

Republican Army's political
arm. was granted Friday paving
the way for him. too. to meet
with US officials.

The administration is con-
sidering various components

Debate on EC's
reluctance to
lift MFA quotas

LONDON, Sept 24: Some
prominent members of Euro-
pean parliament and Third
World activists throughout
Europe have joined forces 1o

press the European Com-
mission to amend its con-

iroversial proposals on lifting
quotas on India and other de-
veloping cofintries’ textile and
clothing products. reports PTI.

A heated debate has ex-
ploded in Europe on the
Eurcopean Commission s reluc-
tance to lift quotas on develop-
ing countries. including India's
textile and clothing products,
which was one of the major
gains for developing countries
from the GATT Uruguay round
of trade negotiations.

for a US assistance package for
Northern Ireland. But officials
have cautioned budgetary con-
straints dampen prospects lor
financial aid.

A senior official. speaking
on condition of anefrymily. said
the White House sees iis rule
mostly as "a catalyst moving
things forward.” encouraging
all sides to "say no to violence.
yes to politics.”

IfJnf prospect, discussed
with the Ulster Unionists in a
meeting with Vice President
Al Gore and National Security
Adviser Teny Lake on Thursday
would be to organize an in-
vesiment conference to draw
US industrialists and firms o
Northern Ireland.

The senior official said it is
doubtful a substantial increase
will be forthcoming in the cur-
rent 20 million US dollars
contribution to the Interna
tional Fund for Ireland, which
pays for economic de
velopment projects on both
sides of the border. d

Adams' visa required @
waiver of the ban on visas for
anvone with links torterrorism.
However it held less contro-
vergy than the milestone deci-
sion by President Clinton to al
low Adams first wisit in
January, because of the peace
initiative that resulted [rom
the I1RA cease-lire declaration
August 30,

"His visit is something that
we believe will be in the con-
text of our owm policy Lhat is
supportive of the work being
done now to bring about both a

. permanent cessation of vio-

lence a peace between the par-
ties.” said State Department
spokesman Mike McCurry.

|

‘Kuwait proposes
cancelling debt
owed by 10 states

KUWAIT CITY, Sept 24:
The Kuwaiti government has
put forward a draft bill to wipe
out more than three billion
dollars in the debts owed by
Egvpl. Syria and eight develop-
ing countries. the official
agency KUNA said Wednesday,
reports AFP

lInder the proposals Kuwait
would cancel 2.8 billion dollars
in Egyptian debt and the 129
million dollars it is owed by
SYTia,

A further 162 million dol-
lars owed by eight other coun-
tries including Pakistan. Chad,
Senegal. Somalia and Zambia
would also be cancelled. the
agency added.

The draft bill is to be de-’
hated at the next parliamen-
tary session in November.

During the January-February
1991 Gulf War., Cairo and
Damascus sent the largest Arab
contingent of 150,000 troops
to join a US-led military coali-
tion which drove invading

| Iragi foreces out of Kuwait.
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LONDON. Sept 24: Key
world. commodily prices ex-
tended their explosive rally of
1994 this week, led by gold
which attracted a new wave of
speculative buying,
Reuler.

Silver. copper and zinc also
hit high-spots' on Friday, star
performer coffee is around its
strongest since 1986, wheat is
up by a third' since July.
Freighl rates are soaring.

Gold on Friday hit its high-
est since Jast August with trade
in London at 397 dollar per
ounce, up 10 dollar since
Sepltember |

reporis:

Much of the US govern
ment s humanitarian assistance
has been under the auspices of
Operation Project Hope, which
was officially launched In
January 1992 Three phases
have been compileted invoiving
the delivery of Department of
Defense excess food,
medicines, and medical sup-
plies to Russia. Under these
phases, the United States has
delivered $49 million of food
and more than $97 million of
medicines and medical
equipment. Recent deliveries
have included two |.,000-bed
hospitals to Moscow.

In addition, the Atlanta,.
Georgia-based Centers for
Disease Control (CDC) has been
working with Russian health
oganizations to improve the
overall quality of Russian
health care delivery.

As well as food deliveries
under Project Hope, the US
Department of Agriculture has
provided more than $250 mil-
lion in grant food aid to Russia
in fiscal year 1993 for a variety
of commodities. The United
States also has donated sub-
stantial supplies of corn.

It is important to underiine
that not all the aid has come
from the US government.
Under the Medical Assistance
Initiative, for example, the
non-profit organizatiom.
Project Hope, has shipped
more than $50 milllon worth
of medical items to more than
50 locations in Russia. Other
private, US voluntary organiza-
tions also have been part of the
effort.
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Eighteen-year-old South Korean Ju Chu
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-Eun poses for

photographers in Seoul on Friday. Ju won the Korean
Supermodel contest with a prize of 18,750 US dollars.

Time to get down to
business in Russia

MOSCOW. Sept 24: Pre-
sident Boris Yeltsin has a
message for America: [t's time
to get down to business in
Russia, reports AP.

"Investments are needed.”
Yeltsin told reporters Saturday
before leaving on a six-day trip
to Britain and the United
States.

After weekend meetings
with Prime Minister John
Major. Yeltsin goes to New
York. where he and President
Hill Clinton address the UN
General Assembly Monday.

Yeltsin then goes to
Washington for a round of
summit meetings that will in-
clude Russian and American
business leaders.

"Our partnership isn't very
pragmatic for Russia. It's more
talk — and even sometimes
pressure,” Yeltsin complained.

Looking tan and rested after
his wacation in southern

On average, commodity
prices are up by about 30 per
cent this year although
economists as yet see no big
risk of inflation.

"Prices are rising from a
low base,” say Morgan Grenfell
Econemics in their latest re-
view of the outlook for com-
modities.

The boom is driven by
speculative “fund buying,
although it is also supported by
stronger demand as the global
economy emerges from reces-
sion and — in cases like cof-
feed and wheat — poor crops
in some areas.

- Russia, Yeltsir

1id Russia and
the United States “have to
switch their partnership,
especially in the economic
sphere . . onto a pragmatic
track.” » s+ 8% % #

American Sfficidls ¥ifd busi-
ness people complain that in-
vesting in Russia is a risky
business because of organised
crime, conflicting legislation
and unpredictable taxes.

Yeltsin swept aside such
complaints. Russia wants td do
business, he insisted.

"'We're ready,” he said, "We
have prepared the legislative
base, we have prepared the
projects, we have the raw ma-
terials. We're ready."

He ticked off a list of areas
for investment, including the
oil and gas industry, space,
auto and aircraft manufactur-
ing, pipelines and recons‘ruct-
ing nuclear power plai..s.

But crude oil prices which
carry the biggest inflationary
risk are only around 6 dollar
per barrel nmow, up from 13
dollar in January but well be-
low 20 dollar seen 1 1993.

Bullion - '.rs said on
Friday t * gold might soon
test what they regard as the
key psychological barrier of
400 dollar an ounce after
Friday's trade at 397 dollars.

It is up more than 10 dol-
lars since September 1 in a
surge of buying by US invest-
ment funds that has diverted
cash from bond and eqguity
markets into gold.

— AFP photo
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German upper house

challenges '95 budget

BOON Sept 24 The upper
house of the German parlia-
ment. which is controlled oy
the opposition Soeial De-
mocrats (SPD). challenged the
1995 federal budget on Friday
and urged the government to
submit alternative accounts,
reports Reuter

But Conservative Finance
Minister Theo Waigel dis-
missed the move as a political
stunt ahead of a general elec
tion on October 16 and said
thers was no reason (o revise
his figures.

The Bundesrat (upper
house) passed a motion criti-
cising Waigel's 1995 budget
and 1994-98 financial plan
saying: 'Neither fulfils the
principles of clarity, truth and
cempleteness.”

'If it had been calculated
realistically, the federal budget
deficit for 1995 would have
been shown as much higher.”
the motfon said. It called on
Chancellor Helmut Kohl's cen-
tre-right coalition to present
alternative figures by October
7

Waigel who is forecasting a
1995 budget deficit of 68.8
hillion marks (44.5 bilhon dol-
lars). rejected the motion.

‘There is no reason to ques-
tion the financial planning of
the federal government,” he
told the Bundesrat

*This is an unprecedented
party-political misuse of the
Bundesrat for election pur-
poses,

The next formal step would
be for the cabinet to agree a
statement in response and it

was guestionable whether this
would be 'done before the
election.

The budget will not com-
plete its through par-
Waigel has said there will be
no substantial revisions if
Kohl's coalition is returned to
power but the SPD plans a
major rewrite if it wins.

The upper house
government plans to limit the
payment of unemployment
benefit to two years. Its motion
said Waigel's five-year financial
plan had knowingly left out fi-
nancial burdens which the
state will incur after 1996,

Disc featuring
Deng's speeches
hits shops

BELJING, Sept 24: For fans
of Deng Xiaoping not ron-
tented with reading his col-
lected works, a lasex disc fea-
turing 10 speeches by the
Chinese paramount leader is
now on sale' the China Daily

reported today. reports AFP.

The disc. produced bv a
company in the southern city
of Shenzhen, hit the shops in

Chima and abroad Friday, Lh,&
report said.

It is part of the company's
"voice of the glants” series,
which also includes discs with
speeches by late Chinese lead-
ers Mao Zedong and Zhou
Enlai, Xinhua news agency
said.

British trade
deficit with
non-EU states

Nnarrows

LONDON, Sept 24: Britain's
seasonally-adjusted wvisible
trade deficit with
outside the European Unijon

narrowed to 262 million
pounds in August fronr a 1o

vised m mthion peunds im
July. cial statfstics showed

Wednesday, reports AFP

Analysts had been expected
a deficit of around 350 million
pounds.

The July deficit was origi-
nally estimated at 418 million
pounds,

The deficit in August, ex
cluding oil. narrowed Lo 323
million pounds from a revised
364 million pounds in July,
the Central Statistical Office
(CSO) said.

Excluding oil and erratics.
the deficit was 378 million
pounds. down from the revised
425 million pound deficit in
July, originally reported as 422
million pounds.

_ Metal

Key commodity prices find new impetus

But some bullion experts
say gold might get caught in a
trap sprung by its own reputa-
tion as an indicator of inflation.

A surging gold price, they
said. might help to prompt a
precautionary rise in LS inter-
est rates, that could siphon
"hot" money out of gold and
back to bank deposits in other
commodity markets on Friday.

— Copper on the London
Exchange hit a 25-
month high near 2.570 dollar
per tonne. Speculative buying
was underpinned by good de-
mand, lower stocks an
"bullish” technical charts.
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Tender Notice
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Receipt evidencing

tenders.

BCIC 987-17/9
| DFP-4832-19/9
1G-1460

Managing Director, Chhatak Cement Co. Ltd,
Chhatak, Sunamganj hereby invites sealed
quotations on C&F (C) Chittagong/Benapole
basis for supply of Rope Clip against Tender
Enquiry No. PD/F/CCCL/10/93-94 dt 10-9-94.
The tenders accompanied with 1% (one per
| cent) Earnest Money/Bid Bond and also Money

documents will be received up to 10-00 AM on
26-10-94 and be opened immediately thereafter
the same day. On payment of Tk 400.00 in cash
(Non-refundable) the tender documents will be
available from the Office of the (1) The
Controller of Accounts, BCIC Head Office, 30-31,
Dilkusha C/A, Dhaka, (2) BCIC Branch Office, 6,
| Agrabad C/A, Chittagong and (3) Chhatak
Cement Co. Ltd, except the opening day of the

purchase of tender

Rahimuddin Ahmed
Manager (Pur)
For Managing Director

o
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Representatives of the EU Commission, foreign ministers of the European Llfnmn and their counterparts from the =ix
member Association of Southeast Asian Nations (ASEAN) pose for a family picture prior to their conference on economic

cooperation on Friday.
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D_iitchman's execution in

Azerbaijan oil deal may
yield 7 lakh barrels a day

WASHINGTON., Sept 24
The production sharing accord
signed September 20 by a
consortium of Western and in-
ternational oil companies and
the government of Azerbaijan
i projecied to yield 7600000
barrels & day of high guality
¢rud® mil within four years, ac-
cording to US Energy
Department officjals, says a
UUSIS press release.

"This is really quite spec-
tacular event,’ Deputy
Assistant Secretary of Energy
Reggie Spiller said September
20 during a conference call

*fiom Baku, Azerbaijan's capital

to reporters in Washington.

Spiller said the agreement
"will add a great deal of eco-
nomic stability to this region.”
noting that production in the
oil rich area has declined in
recent years [rom 400,000
barrels a day to 200,000 bar-
rels

e Energy Department be-
lleves that reserves under the
Caspian Sea off Azerbaijan's
borders may contain many
thousands of millions of bar-
rele. Reserves in the region
under this new contract are
estimated at about 5,000 mil-
lion barrels. Spiller said.

Investment under the plan
is expected to total $ 8,000
million. the Energy Depart-
ment said.

0l companies participating
in the accord are: the State Oil
Company of the Azerbaijan
Republic [(SOCAR — 20 per
cent share); Amoco (17 per
cent}: British Petroleum ( 17
per cent): Pennzoil/Ramco (12

per cent); Unocal (11 per
cent] LUKoil (10 per cent);
Statoil (8.5 per cent):
MecDermott International (2.5

per cent); and Turkish
Petroleum Col(2 per cent). .

The contract is the first
major oil agreement signed by
Azerbaljan since its indepen-
dence from the former Soviet
Union

“This immense project will
bring together expertise and
know-how from a variety of
nations while creating thou-
sands of jobs for American
companies,” Deputy Secretary
of Energy Bill White said in a
short statement released in
Washington. "It also repre-
sents the first large interna-
tional joint venture between
major Western firms and the
leading Russian firm undergo-
ing privatization, LUKoil." It's
fitting that this joint venture

will oecur in the cradle of the
words oil industry.

China may exporf
20.2m tonnes
coal this year

BEIJING, Sept 24: China
has forecast record coal ex-
ports of more than 20.2 mil-
lion tonnes this year as the
country bids to boost its share
of the world market, Xinhua

news agency reported tocday,
said AFP,

China National Coal Import
and Export Corp. General
Manager Jian Tlanliang re-
vealed that China planned to
increase exports to 30 million
tonnes by 2000, saying the
160 million tonne volume
achieved from 1982 to 1992
did not match the country's
position as the world's biggest
coal producer.

Singapore overshadows
EU-ASEAN meeting

KARLSRUHE [Germany).
Sepl 24 European Union and
Southeast Asian foreign minis-
ters travel to Stuttgart today
hoping to leave behind contro-
versy over the hanging of a
Dutchman in Singapore and
concentrate on business coop-
eration, reports Reuter.

The lith EU-ASEAN
meeting, which hegan on
Friday in Karslruhe, was over
shadowed by the execution ol
Johannes Van Damme. the
first European to go to the
gallows in Singapore for drug
smuggling, despite appeals tor
clemency

Germnan officials pleaded for
altention to return to the main
dims of the rvonference be
tween two of the world's most
regions
While the six toreign minis
ASFAN grouping
donesia. Malaysia,
Hrunet  the Philippines and
Mail ared. their 12 EU
conmterparts et in Karlsruhe,
J O lraders were
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German Foreign Minister

Klaus Kinkel has placed great
emphasis on the economic
conlerence, lelling reporters:
"We decided to get private en-
terprise, involved in the EU-
ASEAN relationship.”

Helmust Werner, managing
board chairman of Carmaker
Mercedes Banz AG, said at the
start of the conference th
the economies of both the E
and the Association of South
East Asian Nations were going
through a challenging period
of corporate history

He said that firms seeking
to be global players had to be
established in both markets.

'l see a broad basis for very
intensive eooperation that will
he of great advantage to both
sides,” he said

(rermany has made a de-
terimined push o grab a larger
share of Asian markeis in the
past vear, and officials said the
Stutigart meeting was the cen-

irepiece of this year's confer-
ence



