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~developing states, says UN

WASHINGTON, Aug 31:
Multinational corporations,
while still most active in de-
veloped countries. have been
sharply increasing their in-
vestment in certain developing

countries, a United Nations
reports says, according lo
USIS.

The report. released yes-
terday by the Uniled Nations
Conference on Trade and
Development (UNCTAD). sug-
gests that national govern-
ments and national trade
unions devise new ways to re-
spond Lo multinational compa-
nies’ growing influence on
economic activity.

Using the term ftransna-
tional corporations {TNCs). the
report shows that in 1992 l.e

developed countries of North®

America, Western Europe and
Japan accounted for 78 per
cent of the stock of foreign di-
rect investment (FDI].

Developed countries also
still account for the miajority of
new incoming flows of FDI, 56
per cent in 1993, but that
proportion has slipped from
65 per cent in 1992, 74 per
cent in 1991 and an annual av-
erage of 84 per cent in 1986-
1990.

The developing country
share of FDI flows has been ris-
ing acvordingly. Aside from the
former Soviet republics and

Soviet bloc countries in
Central and Eastern Europe,
developing countries in 1993
got 80,000 million dellars or
41 per cent of world total FDI
flows, up from an average 16
per cent in 1986-1990.

The former Soviet and
Soviet bloc countries received
5.000 million dollars in FDI in
1993. 3 per cent of the total.
up from an average 0.1 per
cent in 1986-1990,

Persephone Economou, an
UNCTAD economist who
helped assemble the report.
told reporters August 30 that
investment to developing
countries continues to flow
unevenly.

“China received 26.000
million dollars of FDI last year,
making it second only lo the
United States as the largest
most country of FDI," she said.
China alone in 1993 accounied
for about one third of inflows
to all developing countries.

Asian countries accounted
in 1992 for 57 per cent of FDI
lNows to all developing coun
tries. she said.

Even if FDI to China slows
as expected. she said, invest-
ment in Indonesia. Malavsia,

Thailand. Vietnam and a num-
ber of other Asian markets not
yet fully 1apped by foreign in-
vestors. notably Indii. is likely

1o continue rising.

Latin American and
Caribbean couniries’ share of
FDI flows also continues lo
rise, drawn partly by economic
reforms. regional integration
schemes and investment lib-
eralisation. taking 34 per cent
of FDI to all developing coun-
tries in 1992. |

"Despite similar policy ef-
forts. many of the world's
poorest countries have failed
to attract foreign direct in-
vesiment,” Economou said.
“This is particularly true with
respect to the countries of
Africa.”

FIM flows to sub-Saharan
Alrica have amounted to only
about 3,000 million dollars a
year, less than the flows to
Malaysia alone, she said.

Although four vears ago
speculation arose that FDI to
the former Soviet republics
and Soviet bloec countries
would divert money from other
developing countries, she said,
this does notl appear to have
pocurred.

The total stock ol foreign
investment in all the former
Soviel and Soviet-bloc coun-
tries amounted in 1993 only to
about 13.000 million dollars,
barely the amount in Thailand
alone,’she said.

As far as what countries
were providing the most for-

eien direct investment, the
report saild the United States
lopped the list in 1993 with a
record flows of 50,000 million
dollars, 25 per cent of the
world total. followed by the
United Kingdom, France,
Germany and Japan. In fifth
place now, Japan had been on
top through the late 1980's.

TNCs' influence on glsbal
economic activity has grown
rapidly. By UNCTAD’s esti-
mate. 37.000 parent compa-
nies — 70 per cent of them in
14 developed countries — con-
trol more than 200.000 for-
eign affiliates and account for
nearly 10 per cent of global
employment in modern non-
agricultural business (nearly 20
per cent in developing coun-
tries).

Economou said the report
shows that “one third of world
trade is intra-firm and some
80 per cent of international
payments-for royalties and fees
is undertaken on an intra-firm
basis.”

The top 100 transnational
companies alone held in 1992
3,400,000 million dollars in
global assets, 40 per cent ol
them located outside their
home countries. and con-
trolled about one third ,of the
world stock of foreign direct
invesiment.
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A ﬁl.i bﬁyu a Barbie doll for his children in Kuwait UiLylf-;u.n 'I'ut*;utuy. Dr Khaled Al-

Madkur, Chairman of the Supreme Consultative Committee for the Preparation of the
Implementation of Islamic Sharia in Kuwait called August 26 for a ban on some tovs

including the Barbie doll, because of its feminine characteristics.

— AFP photo

Jiang due in Moscow tomorrow

China, Russia to discuss trade

MOSCOW, Aug 31: The
presidents of China and Russia
are o meet in Moscow this
week to agree on detargeting
their nuclear missiles and dis-
cuss trade amid signs that the
glant neighbours, trading boom
is tailing off reports AFP.

Jiang Zemin. the Chinese
President and Secretary Gene-
ral of the Communist Partv
Central Committee, is to arrive
in Moscow for a flive-day visit
Friday.

He and President Boris
Yeltsin will discuss trade, the
Chinese-Russian border dis-
pute and other bilateral issues
during their weekend summit

a spokesman for the Chinese
Embassy in Moscow said.

On Monday Jiang is sched-
uled (o travel 1500 kilometres
(930 miles) east of Moscow (o
Yekaterinburg. a city with in-
dustrial links to China and
Where Yelisin got his peolitical
start as the region’s commu-
nist boss.

Security issues will be high
on the agenda and the two
sides expect to sign an agree-
ment on ng sirategic
missiles from each other's
sites

Jiang and Yeltsin will also
sign an on the wes-
term section of the Chinese-
Russign border. Russian Depu-
ty Foreign MMhister Alexander
Panow said recendlv

—

The remaining sticking
point in the border dispute
lies in the eastern section.
where Chinese and Soviet
troops had bloody clashes in
1969. '

Officials would not say
whether Russian weapon sales
to China would come up during
the summit. but the two coun-
iries have negotiated major
arms deals in the past and
Russia is keen to boost one ol
its few successful exports.

Trade between China and
Russia spiralled to 7.7 billion
dollars in 1993, 31 per cent
over the previous year's level
But growth rates dropped off
this year and the two partners
may be entering a new trading

Japan's exports
to UAE drop

ABLU DHABI. Aug 31: Japan's
exporis (o the United Arab
Emirates (UAE) in the first
quarter of 1994 totalled 643.5
million US dollars, 66.5 mil-
lHon dollars less than last year's
710 million dollars, reporis
Xinhua

Statistics issued Monday by
the Dubai office of the Japan
External Trade Organization
showed though Japan's exports
of electromics, foodstuffs and
audio-visual equipment dro-
pped. iis motor wehicle and
bextile cxperts wereased

phase, Russia's Minister for
Foreign Economic Relalions
Oleg Davidov told Itar-Tass
Tuesday.

Cheap but often poor quality
Chinese clothes., electronic
foods and other consumer
items flood into Russia daily by
plane, train and ship. They fill
a market vacuum. but are often
brought in illegally and seld by
illegal immigrants.

The relationship is one-
siclee). Last vear China became
Russia’'s second biggest 1rading
pariner afier Germanv., bul
Riissia was only Chinas sev
c1ith largest partner, Davidov
siaid.

Russian officials have said
they would like 1o see the
trade. much of which Is car-
ried out through unregulated
barter deals, brought up to
date. .

Export and import duties
between the two countries.
which share a 4 400 kilometre
(2.730 miles) border. are ris-
ing and Russian authorities are
also increasing their regulation
of Chinese goods, Davidov said.

Oaly 75 per cent of signed
contracts are execuled because
of poor transporiation net-
works between China and
Russia and many investors are
simply put off by the lack of le-
gal and business information in
the 'wo emerging narkels,
Daviclin ol
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- GNP grows in
Philippines

MANILA. Aug 31: The
Philippines said Wednesday
¢ross national product (GNP)
drew 5.07 per cent in the six
months Lo June compared
with the previous year on the
hack of strong industrial activ-
ny and surging salary remit-
tances of overseas Filipino
workers, reports AFP.

The country posted 2.27
per cent GNP growth in the
lirst half of 1993.

Gross domestic product
[GDP) rose 4.1 per cent, com-
pared with 1.26 per cent last
VEAr.

Socio-Economiec Planning
Secretary Cielito Habito told a
news conference all sectors
coniributed to the strong
growth, with industry con-
iributing more than 50 per
cent of GDP.

The country's two million
overseas contract- workers
remitted 40 billion pesos (1.54
billion dollars) in the first six
months of the year, he added.

"The figures indeed show
that the economy has [urther
picked up steam.” Habito said.

GNP growth in the second
(uarter was 5.4 per cent. and
4.5 per cent for GDP. com-
pared to 4.31 per cent and
2.55 per centl. respectively, in
the same perniod last year.

First quarter GNP growth
was 4.84 per ceni.

Rouble falls

MOSCOW, Aug 31: The ron
ble dropped two per cent
against the dollar Wednesday
in the sharpest one-day fall in
trading since February. after
the Central Bank of Russia ap-
parently pulled out of the mar-
kel reports AP.

The dollar jumped 44
points 1c 2,197 roubles. up
from 2.153 roubles on

Tuesday. At the opening -of
Wednesday's trading, orders to
buy dollars were nearly double
those o sell

The rouble had been gain-
ing gradually against the dollar
for the last week a result of
central bank intervention to
stop the dollar s rise

“The Central Bank decided
to ease its grip and let the
dollar go.” said Igor Doronin,
chief analyst at the Moscow
Interbank Currency Exchange.

Official warnings that infla-
tion will pick up to 10 per
cent a month from the current
five per cent a month mean
the roublde’s decline is likely to
continue, traders said.

Traders also warmed that
such sharp falls as that seen
Wednesday are likely to draw
huge flows ol speculative capi-
tal to the curremcy markel
lonking for gquick returns. sig-
nalling danger lor the rouble

Saudi Aramco may

expand share offer

MANILA, Aug 31: A Saudi-
backed oil company is consid
ering offering additional shares
o meel an excess demand for
the newly privatized firm. a
government oflicial says, re
marts AP

Energy Secretary Delfin
L.azaro said Tuesday that olfi-
cials are studying the legal im-
plications of offering additional
shares Iin Petron Corp, in
which Saudi Aramco owns 40
per cent.

About 600 million shares
were offered Jdly 18, But
orders ran 78 per cent over
the 600 million shares.

Lazaro sald the Philippine
National Ol Ce, which also-
coutrols 40 per cent of Petron.
and Saudi Aramco were con-
sidering reducing their stakes
to 35 per cent each to enable
more shares Lo be sold.

Bombay Stock Exchange
' sets record

BOMBAY, Aug 31: The
Bombay Stock Exchange set a
‘record Wednesday, finally

putting behind a scandal that
blackened the names of bro-
kers and bankrupted many of
their clients two years ago. re-
ports AP,

India's largest stock market
reached 4.552.28 ai midday,

banks that were involved in
the scandal.

During trading Wednesday,

the Bombay Stock Exchange:

Sensitive Index of 30 leading
stocks rose 27.03 points in

~ heetic trading at midday. Sha-

re prices have been steadily
rising since early this year, but
they rose by nearly 10 per cent
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J/2 Stiver Lake MPE/2 Optima  DIAY/2 Banglar Asha to RM/9 Ashraf Textile 10/80 37.08 L2 ltr paneries 300071 DOSS00
J/4 Trans Auto MPE/ | Banglar Robx Desh Garmenits 100/ 60 1Y Beatmon Kaitting S000/1 270853
RM/9 Danglar Jyoti Eagle Star Textile 10/50 1400 . = o o Face Value Mi=
The above were the Wednesday s shipping position and performance ol GMG H-IUE‘P- :%ﬁ :TI] % Market Lot NT= Not Traded
o of CP Moder ¢
vinscls of f'l’.lillﬂ'ul.ﬂ. Port as per Derthing sheet A supplied by | S 100/20 332 43 AL = Allotment w
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Dhaka Stock Prices

At the close of rading on August 31, 1994

Index increases
Star Report

The Dhaka Stock Exchange All
Ehu‘:'rr Price Index rose significantly
on .

The dindex reached 724 69040
from 72223555, Indicating an
increase of 2.455 points. vl

Thé turnover

724 69040
Market Capitalisation Tk 3,371,068 18 14900
Turnover in Volume 58 447




