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| China's farmland
shrinking fast

Singapore may
invest $15b

Tk 463.47 cr allocated to

Private sector needs politically

supportive climate, s

Finance Minister M Saibur
Rahman said in the city yes
terday politically supportive
climate was the loremost Im
portant factor lor private sec-
tor growth and investment,

reports BSS

The macro-economic sia
bility achieved so far will be ol
no use tor private sector
growth and large scale loreign

and local investment il irre-
sponsible behaviour on the
part of a section ol the oppo
sition parties continues, he
told a seminar on creating
conducive environment for

private seclor growth’
Foreign investors are ollen

frightened at the disruptive
political situation. Like macro
economic stability. political

stabilily must be restored to
create conducive environment

for healthy private sector
growth. the finance minister
said

Rahman pointed oul Lhe
lengihy and cumbersome bu-

reaucratic and judiciary proce
dures as another discouraging
factor for private sector gro
wih and said administrative
and judiciary reforms are
essential 1o simplify the whole
procedure .
The Finance Minister urged
the bankers (o be more ser-
vice-oriented and simplify
their loan disbursement pro
cedure 1o encourage small and
medium scale investors

Organised by the DCCI,
German Federation of Small
Business (ZDH], and Singapore
based Technocrat Asia the two
day seminar was addressed.
among others. by the German
Ambassador Dr Jurgen Gehl,
and representatives from DCC
and FBCCIL

Slate
Aviation
Mannan

Minister for Civil
and Tourism Abdul
members of the busi-
bankers,

ness comimunities,

representatives from various
chambers. industrialists, dip-
lomats. enirepreneurs were
present al the seminar.
Referring to the frequent
hartal calls by the opposition
the Finance Minister regretted
that it has become a practice
of the oppositions for the last
few months to call hartals
when important floreign in-
vestment missions are on visits
or in the hours ol launching

ays

any massive development pro-
jects like Jamuna Bridge
Project

Terming such behaviour of
the oppositions the most irre-
sponsible and unpatriotic the
Finance Minister said, char-
ber people. members of the
business community and en-
trepreneurs should come for-
ward to bring sanity to the
otherwise self seeking politi-
cians.
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M Saifur Rahman, Minister for Finance, is seen deli
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Chamber of Commerce & Industry (DCCI) and German Federation of Small Business (ZDH)
& Technonet Asia (TA), Singapore yesterday at the chamber auditorium. A Rob Chuwd_hur_?,
President of DCCI, Dr Jurgen Gehl, Ambassador of Germany in Bangladesh and Sajjatuz

Jumma, Sr. Vice-President, DCCI are also seen in the picture (from left to right) - Star photo

US economy grows at 3.8 pc annual rate

WASHINGTON, Aug 27:
The US economy expanded
steadily this spring but almost
{iwo-thirds of the increase
came from a huge buildup ol
unsold goods, the governmerit
sald Friday. The report was
likely to further dampen infla-
tion fears, says AP

The Commerce Department
said the gross domestic prod
uct — the broadest measure
ment of economic health —
rose at an annual rate of 3.8
pgg cent in the April-June
guarter

That increase was up a half-
percentage point from first
guarter growth of 3.3 per
cent. However. analysts had
been expecting a much rore
sizeable advance

The government said the
pickup in growth was not ac-
companied by higher inflation
pressures. indeed. an inllation
gauge tied to the GDP showed
prices rising at an annual rate
of just 2.9 per cent in the sec-
ond guarter. down from a first
quarter increase of 3.1 per
AR

The governinent 4also re

ported Friday that after-tax
profits of US corporations shot
up 7.4 per cent in the second
quarter, more than reversing a
3.5 per cent drop in the first
guarter. The profits perfor-
mance matched the gain in the
fourth quarter of last year.

A month
GDP estimate. the government
had put growth in the overall
economy at a slightly slower
3.7 per cent for the second
guarter Many economists had
expected Fridays revision
would boost that figure to 4.2
per cemnt.

Such a sizeable increase,
which would have been almost
one percentage point higher
than the f{irst quarter rate,
would have stirred concerns
that the economy was growimng
too rapidly

Thus, Friday's report was
likely to be greeted as good
news by financial markets who
throughout the year have wor-
ried that too-rapid growth
would force the Federal
Reserve (o boost interest rates.

The make-up of economic
activity in the second quarter

ago in its initial -

also eased fears of overheating.
Of the 49.1 bilion dollars an-
nual rate of growth in the
economy for that period, al-
most two thirds came from a
buildup i unsold business in-
ventories.

That huge increase of 30.9
billion dollars was the biggest
gain in more than six years.
Analysis are forecasting that
economic growth will slow
dramatically in the second half
of this year as companies try to
work down the inventory
buildup.

The small 1 billion dollars
overall revision in GDP growth
for the second quarter, com-
pared to the initial estimate,
represented relatively small
changes in a number of areas.

Consumer spending, which
accounts for two-thirds of the
total economy. posted an an-
nual rate of increase of 12.3
billion dollars in the second
quarter, far below the 40.1 bil-
lion dollars advance in the first
quarter. That translated into
an annual percentage gain of
just 1.4 per cent in the second
quarter,

Housing construction rose
by 7.3 per cent in the second
quarter, down from a 10 per
cent increase in the first quar-
ter as builders, reacting to the
rise in interest rates and slow-
ing demand, started cutting
back on production.

The biggest drag on the
economy in the second quarter
foreign trade as America's
trade deficit. as measured by
the GDP, grew at an annual
rate of 8.9 billien dollars as
imports rose faster than .ex-

ports.

Another negative for the
economy in the spring was the
goverriment sector. Only state
and local government spend-
ing showed strength, with an
increase of 2.9 per cent at an
annual rate. By contrast. the
federal government showed a
drop of 8.8 per cent.

The various changes left the
GDP, after adjusting for infla-

tion, at 5.31 trillion dollars in

the second quarter. Before ad-
justing for inflation, the total
GDP was put at 6.69 trillion
dollars.
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Mohammad Muslim, General Manager of Rupali Bank Ltd,seen inaugurating the training workshop on lending risk

------

analysis at the Rupali Bank training institute in the city yesterday.

Rupali Bank
workshop held

Mohammed Muslim, Geie-
ral Manager of Rupali Bauk
Ltd, inaugurated the workshop
on 'Lending Risk Analysis’,
organised by the Rupali Bank
Training Institute in the city
yesterday. says a press release.

He reminded the partici-
pants that lending in banking
needed top most attention of
all concerned since bad loans
brought about bad conse-
quences for banks.

He maintained that analysis
of the risk of lending was cru-
cial to Lthe credit operations of
a banlc

He pointed out that the
lending risk analysis manual
would enable the bankers to

identify the risks involved well -

in advance in making a par-
ticular loan and would help the
bankers to identify bad loan.
Others who spoke on the
occasion were: Robert F Sebas-
tian, International Banking
Adviser, Abidur Rahman, Na-
tional Banking Adviser, Rupali
Bank Ltd. and Md. Ayub Ali
Chowdhury, Director, RBTIL.
Alan Bearegard. credit ex-
pert, FSRP also attended the
inaugural session. 9

Md. Obaidullah, Faculty Me
mber, RBTI, acted as the cou-
rse Co-Ordinator.

.........

....

PORT-AU-PRINCE, Haili,
Aug 27: Haiti's economy. bat-
terd for months by interna-
tional sanctions. has now been
flattened by a one-two punch:
rising prices and unofficial

currency devaluation, reports

AP.

Prior to September 1991,
when President Jean-Bertrand
Aristide was ousted in an army
coup. 7.5 Haitian gourdes were
worth one US dollar.

Over the last three years, as
a series of world trade sanc-
tions and a US threat of inva-
sion have failed to dislodge the
military. the street value of the
gourde dropped to 15 to a
dollar.

But in the last two weeks. it
has plummeted to 25-to-1.

Last month. the army-in-
stalled government ol provi-
sional FPresident Emile
Jonassaint removed the mone-
tary ceiling and printed 100
million new gourde notes.

Half were immediately put
into circulation, but with no
gold or production to support
them. their value immediately
dropped. It's not known how
many of the other 50 million
gourdes remain in the firea-
sury, as theft is a common
practice among Haitian ninis-

Haitian money value

ters.

Speculators are reaping a
bonanza [rom the financial in-
security, buying and selling
dollars for more gourdes each
day.

The lack of confidence in
the economy has created a vi-
cious cycle in which Haltians
hoard their gourdes, produc-
ing a shortage at banks that
encourages residents to hoard
Ve Imore.

in addition, very few IS
dollars have come into Haiti
over the past couple months
since a commercial air ban
took effect.

On Monday. the Jonassaint
government issued an edict
prohibiting commercial trans-
actions Iin US deollars. It has
also ordered banks to extend
less credit.

Haiti's production, mean-
while, has collapsed since the
coup. The European Union and
the United Nations estimate
that in the last three years,
Haiti has lost dirs 15 million in
coffee and cocoa exports, dirs
14 million in essential oils ex-
ports and dlrs 12 million in
mango exports, Almost 40 per
cent of the nation's 400,000
jobs have disappeared, and

plummets

cosls for food staples have
gone up about 150 per cent.
Lalely, however, the pace of
inflation has drastically accel-
erated. ‘

A 100-pound sack of rice
cost 160 gourdes before the
coup. Two weeks ago it cost
450 and on Thursday it cost
550 gourdes.

A 100-pound bag of sugar,
200 gourdes before the coup,
went up to 650 from 3500
gourdes two weeks ago.

Haiti's desperately poor
masses can do little but watch
in alarm as prices for basic ne-
cessities such as food and wa-
ter climb beyond their reach.

Examar Disne, 35, sat be-
side a wooden handcart
Thursday in the La Saline slum.
He used to earn H0 1o 75
gourdes a day pulling people's
loads.

No one has hired him for
two weeks, Disne said, but he's
continued to pay 10 gourdes a
day rent for the handtruck.

“The high cost of living
creales more suffering.”
Gerard Jean-Juste, Aristide's
[ormer liaison with Halitians
living abroad, told the
Associated Press.

BEIJING, Aug 27. As cities
sprawl and indusiries sprout
throughout the nation, China's
scarce farmland is
shrinking further, impairing
the nation's ability to feed it

already

self. reports AP.
By the end of the year

China will have lost another
2.5 per cent of its arable land.
as farmland shrinks from
110.7 million hectares (273.4
108 million
hectares (266.8 million acres).
the ,official Economic Daily re-

million acres) to

ported Saturday.

The Agriculture Ministry
because
China's population is growing
®*hy 16 million people a year.
the nation needs at least 110
million hectares of land to

produce an adequate supply of
grain for its 1.2 billlon people,

has warned that

the report said.

Deeclining output of grain
and other key commeodities

has led the central govern-

ment to isdue notices urging
local governments to ensure

adequate food supplies and to

encourage peasants to produce

more.

The government also has

warned against levying illegal

taxes and other such "burdens”

on farmers, who must pay ris-
ing costs for the
needed to grow crops

onto consumers due to gov-
ernment-mandated price cop-
trols.

China has lost at least 10

per cent of its arable land Lo

urban and industrial construc-
tion during the past 15 years
ol economic reforms.

Toyota reports
sharp drop 1n
consolidated

earnings

TOKYO, Aug 27: Toyota

Motor Corp.. Japan's largest

automaker, on Thursday re-
ported a 29 per cent year-on-

year drop in consolidated net
profit for fiscal 1994, its fourth

straight year of declines. re-

. ports AP.
Consolidated. or group, net

profit for the year was 125.81
billion ven [(1.263 billion dol-
lars), compared with 176.46
billion ven (1.772 billion dol-
lars] the previous year. accord-
ing to the company's annual
earnings report for the year
ended June 30.

Earnings per share dropped

an equal 29 per cent to 33.78
ven [cents 34) from 47.41 yen
(cents 48). '

Toyota's consolidated sales

were off 8.3 per cent to 9.363

trillion yen (94.06 billion dol-
lars] for the year. Sales for the
parent company alone also
slid, to 8.155 trillion yen
(81.92 billion dollars) from
9.031 trillion yen (90.72 bil-
lion dollars}), a 9.7 per cent

drop. i

it was the fourth year that
Toyota, which claims more
than 40 per cent of the do-
mestic auto market, has re-
ported sharp losses in its net
profits. Last year, group net
profits plunged 26 per cent
compared with the year ear-
lier, and fiscal 1992 net profits
were off 45 per cent from fis-
cal 1991.

"l think we've hit rock bot-
tom." said company spokes-
man Keisuke Kirimoto. "All we
can say is that we will keep on
trying.”

Kirimoto said that, like
Japan's auto industry in gen-
eral, Toyota has been hard
pressed by the rising value of
the yen against the dollar.

- OECD, emerging

economies meet
in Tokyo 1n Oct

TOKYO, Aug 27: The
Organisation for Economic
Cooperation and Development
(OECD)} will hold its first high-
level meeting with emerging
Asian and Latin American
economies in Tokyo in
October, the OECD office in
Tokyo said yesterday. reports
Reuter.

Vice-Ministers from the 25
members of the Paris-based
think-tank will discuss trade
and investment with officials
from nine non-member
economies during a routine
OECD meeting from October
17-19, an OECD official said.

The two groups have had
twice-yearly working-level ex-
changes since 1989 to discuss
{reer trade and Investment be-
tween them. he said.

"Non-member
economies have

dynamic
expanded

thelir scale and become more

confident than before.” the of-
ficial said.

"We used to be suspicious of

each other's intentions when
talking about [reer trade and
investment -t now that sus-

picion seems to be going

away,” he said.

upplies
ut may
not be able to pass those costs

Ageiculture Ministry will
implement 40 investment and
17 technical assistance pro-

cial year, reports UNB.

This was disclosed at a re-
view meeting of Annual Deve-
lopment Programme of the
Agriculture Ministry held at
the Conference Hall of the
ministry yesterday.

Agriculture and Irrigation,
Wafer Development and Flood
Control Minister Major
General (Rtd) Majid-ul Haq
presided over the meeting.

The meeting was informed
that Taka 463.47 crore has
been allocated to implement

of the ministry during the pe-
riod,

The Agriculture Minister
emphasised on release of pro-
posed fund from different

implement all projects within
the scheduled time.

He instructed the con-
eerned officials to take appro-
priate initiatives regarding
quick fund release.

The meeting also discussed
the drought situation and its
adverse effects on 36 northern
districts of the country.

Majid-ul Haq directed the
concerned officials to collect
appropriate data of damages
caused by the drought and find
out ways and means to mitigate
the damages by taking positive
steps as soon as possible.

jects during the current finan-

these 57 development projects

as soon as possible to

implement 57 projects

The meeting was informed
that the present rain and ex-
tended irrigation facilities will
be heipful to minimise the ex-
tent of damage of different

crops due to drought.
Peoples Insurance
submits report

The Peoples Insurance Co
Ltd has submitted its hali-
yearly report, says a Dhaka
Stock Exchange press release

The report covered the pe-
riod ending June 30, 1994

Beximco Pharma,
Infusions
declare dividend

The Beximco Pharma-
ceuticals Ltd has declared a
final dividend of Taka 26.25
per share for the period from
April 1 to December 31, 1993
says a press release.

The company also declared
an interim dividend of Taka 10
per share for the year 1994

The Beximco Infusions Ltd
has declared an interim divi-
dend of Taka 10 per share for
the year 1994,

Bank holiday

Bangladesh Bank and all
other scheduled banks will
remain close on Monday on
the occasion of Janmastami,

reports UNB.

in East Java

JAKARTA. Aug 27
Singapore has set aside 15 bil-
lion US dollars for investment
in South East Asia with most of
it earmarked for Indonesia.
especially the province of East
Java, the official Antara nets
agency said today, reports
Reuter.

Soedarman. head of the
East Java Investment Ooordi-
naling Board (BKPM). was
quoted as saying about 20
leading Singaporean business-
men were expected to visit the
East Java capital of Surabaya in
(ctober 1o assess investment
dpportunities.

"Surabaya is the second
biggest port city in the country

and serves as a development
motivator in Indonesias east-

ern regions Therefore | have
made efforts to draw Singa-
porean investment to East
Java, particularly to Surabaya,”
he said

Soedarman, who gave no
time frame for the proposed
investment flow, was speaking
to reporters after a meeting on
Friday with East Java Governor
Basofi Soedarman and
Indonesia's Ambassador to

Singapore Sudibjo Rahardjo.

Soedarman said his admin-
istration was preparing tens of
thousands of hectares of land
around Surbava, Indonesia's
second largest city, which
could be utilised by Singa-

ABU DHABI, Aug 27: Arab
states spent nearly a trillion
dollars on defence in 20
years, most of which was trig-
gered by regional conflicts, ac-
cording to a new book pub-
lished here, reports AFP.

The 200-page book “wea-
pons and bread’... defence ex-
penditure in the Arab world”
is the first regional publication
to cover spending on arms and
security in the 22-member
‘Arab League, author Abdul Ra-
zzak Al-Faris said.

Faris, an economics profes-
sor at the Emirates University.
said the Arab region suffered
several military regimes, con-
flicts among league members
and wars with Israel and other
countries.

“Due to these phenomena
and other factors like the
sharp increase in oil revenues,
Arab countries spent around
1,000 billion dollars on mili-
tary institutions during the two
\decadcs between 1970 and

" Arab defence spending to
one trillion in twenty years

1990," the book said.

* The military burden in
the Arab region was the high-
est in the world whether it is
measured by its ratio to the
Gross Domestic Product (GDP)
or to the expenditure in gen-
eral. The Arab wolf has also be-
come a key market for interna-
tional arms exports.”

Faris, who has held official
posts in the United Arab
Emirates, gave no breakdown
but noted nearly half the Arab
League's members had been or
were still ruled by military

regimes.

~ He listed Egypt. Syria, Iraq,
Sudan, Algeria, Yemen, Libya.
Somalia and Mauritania which,
he said, accounted for 72 per
cent of the Arab population.

" The larger part of the
Arab military expenditure was
borme by member slates sur-
rounded geographically by
other Arab countries. This
means that inter Arab conflicts

- and arms races consumed a

tals)

main part of that expendi-

ture, he said. .
"“The economic cost of this

military spending is an actual
cost of inter-Arab rifts. What
Arab states are paying to
maintain their superiority far
surpasses what they are reap-

ing on the regional level.”
Faris told AFP his statistics

did not cover the economic,
social and military costs of the
1980-1988 Iran-lraq war and
the 1990-1991 Gulf conflict,
which was sparked by the Iraqi
invasion of Kuwait,

Official Arab figures have
shown the Gulf War cost more
than 650 billion dollars while
independent estimates have
put Trag's losses from its war

with Ilran at more than 200
bhillion doliars.

Military experts said arms
purchases started to slow
down in some Arab states in
the mid 1980s after a sharp
fall in aid from Gulf oil produc-
ers due to a drop in crude

prices, J

Govt survey says

HANOI, Aug 27: The
Vietnamese are acquiring
more money under the na-
tion's emerging market econ-
omy, but they are still poor,
according to a government
survey reported on Friday, says
Reuter.

The figures also showed
that city dwellers are doing a
lot better than the 80 per
cent of Vietnam's 72 million
population who live in the
countryside.

The average Vietnamese has
a monthly income of 119.010
dong a year, the government’s
general statistics department
was quoted as saying by the of-
ficial Vietnam news.

The average income in the
cities was 220,340 dong (20.2
dollar) a month, or 242 dollar
a year, but in the countryside it

Vietnamese have more
money, but still poor

was only 94,440 dong (8.6 dol-
lar) a month, or 103 dollar per
year.

The report gave no compar-
isons, but official figures re-
ported last April, covering
1992 and 1993, estimated av-
erage annual income per capita
at 103 dollar urban incomes at
165 dollar and rural incomes
at 85 dollar.

Vietnam news quoted the
department as saying 55.75
per cent of Vietnamese fami-
lies had average or above-aver-
age incomes, and 51.7 per
cent reported their incomes as
good compared with levels be-
fore market reforms were in-
troduced in the late 1980s.

The survey was based on re
sponse from 91.7Q0 house-
holds.

L ond wile of loriner

European trading

LONDON, Aug 27: The cur-
rencies were little changed in
~early European trading on
Friday as dealers wound down
for the long bank-holiday wee-
kend here, although traders
kept an eye on the Italian lire,
reports AFP.

The lire dropped to 1,017.6
lire against the mark from
1.014.6 at the Thursday close,
as the market "fears Italy's
large budget deficit will not be
tackled,” said Pascal Archimi,
and analyst at the Union Bank
of Switzerland (UBS]

The Greenback slipped to
99.32 yen compared to 99.55
at the Tokyo close, 99.62 at
the New York close and 99.63
in London. Against the mark, it
was stable at 1.5425 marks for

1.5427 in Tokyo, 1.5423 in
New York and 1|1.5482 in
London.

Archimi said the market

| was waiting to see the results

Currencies change little

of the US-Japaneese negolla-
tions on car trading, which is
"the most delicate subject .
Dealers fear the dollar will
drop "if nothing emerges.’

US Trade Secretary Ron
Brown said Thursday that
progress could be made in the
negotiations ahead of the
September 30 deadline when
Washington will decide whe
ther to impose sanctions agai-
nst Tokyo under the Super
301" provision

UN negotiators described
the most recent two-day mee-
ting in Seattle. which deall
with insurance, as ‘useful”,
although the session ended
without agreement. The talks

will continue next month in

Los Angeles.

Figures showing a rise in
the annual West German infla
tion flgure in August to three
per cent, from 2.9 per cent in

July,

Pertamina gets
right to recover

embezzled money

JAKARTA. Aug 27:
Singapore's Court of Appeal
has upheld a High Court deci-
sion to grant Indonesian state
nil firmm Pertamina the right to
recover 81 million dollars in
money embezzled by a former
executive, Antara said here,
reporls AFF.

Antara news agency quoted
lawyer Albert Hasibuan, repre-
senting Perlamina. as saying
that the Court of Appeal had
on Thursday refused an appeal
from Kartika Thahir. the sec-
Pertamina
Executive Achmand Thahir.

The court found that the
noney in question was paid as
illegal commission.

New law on Sunday
trading in UK

LONDON Aug FRF S
Unexpected Sunday dinner
guests will cease Lo be a do-
mestic crisis this week, when
supermarkets around the
country open their doors to
shoppers, reports AP,

Small shops in most towns
lhave long been providing a
salety net for families that ran
short of essentials on Sundays.

Butr 4 tangle ol old trading

laws lor England and Wales
prevented tng stores from
ppening, and resulted in some
strange anomuilies

For example. it was legal
for siores to sell cigareties,
girly magazines and bread on
Sundays. bul not meat, tea,
milk. baby formula or the Bible.

The trading law that went
inta effect this week allows
trade in all goods on  Sunday
but restricts most large shops
t six hours trading However,
the old bar on selling alcoholic
drinks on Sunday morning
remains in effect. That, the
government says. is a licensing
law not a trading law

The new law iIncreases
penalties for thuse who flout it
antl gives shop workers the
night 1o choose whether or not
1o owork one Sundays




