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China warned not to expect

Singapore asks
brokers not to
serve money
launderers

SINGAPORE. Aug 25:

ingapore has told stock bro-
ers not to serve investors
who could use the local stock
exchange to launder dirty
money, like that made [rom
drug deals, a newspaper said
Thursday. reports AP.

The Stock Exchange of
Singapore issued a set of
guidelines last week asking
stockbrokers to personally in-
terview prospective clients,
the Straits Times reported.

It “was noi immediately

clear whal promoted the stock |

exchange to introduce the
regulation. Calls to stock ex-
change officials were not re-
turned.

There have been no re-
ported cases of money
laundering in Singapore, and
the government has not even
said that-the problem exists.

"The authorities have not
been forthcoming in terms of
the magnitude of thé problem.
Most of us are plain ignorant

about it.” said an analyst at a }

merchant bank. speaking on
condition of anonymity.

But the guidelines appeared
directed more toward corrup-
tion - and bribery money.
Another stockbroker said drug
money laundering could not
possibly he as widespread in
Singapore as in South America
or the United States.

"The guidelines were drawn
up (to] preserve the good
name, integrity and reputation
bf the securities industry in
Singapore,” the Straits Times.
a governmernt-controlled news-
paper. said.

It said stock brokerages
should clarify the economic
background and purpose ol any
transactions where the form or

amount of funds appear
unusial.

IBM > < nrices
on personal
computers

NEW YORK. Aug 25: IBM on
Wednesday cut prices on per-
sonal computers it sells to
business customers by 12 to
25 per cent, reports AP
4 The reducttons come as

International Business Mac-
hines Corp prepares Lo in-
troduce new models next
month. Last week: Compag
Computer Corp also cut prices
seven to 22 per cent in ad-
vance of a new product rollout.

While some media accounts
have suggested that a price
warsis imminent in the indus-
iry, the actions by the two
leading PC makers so far have
amounted to little more than
normal price cutting that oc-
curs before product lines are

speedy end of US sanctions

WASHINGTON. Aug 25:
Despite a distinct warming in
LI5-Chinese economic ties.
Commerce Secretary Ron
Brown warned China Wed-
nesday that it should not ex-
pect a speedy end to five years
ol 1S5 - sanctions. reports
Reuter

Brown travels to China
IFriday for an eight-day trade
and investment mission but he
denied the Clinton administra-
tion would use the trip to ease
up sanctions pressure on
Beijing.

The punitive sanctions have
been in plade since Beijing's
1989 crackdown on pro-
democracy demonstirations in
Tiananmen Square.

Fresident Clinlon extended
themn this spring — along with
renewing Beijing's tarilf bene-

fits — and also banned some
Chinese munitions imporis in
what analysts considered a to
ken gesture to human righis
activisis.

Token gesture or not, the
sanctions arc set 1o stay in
place for the immediate future,
sald Browr.

“There are no present plans
to lift those sanctions.” he told
reporiers. "Those matlers are
always under consideration,
but no action is anlicipated,
certainly no action during my
mission, and no action thal |
know of in the near future."

The sanctions cover
military sales to China and pro-
hibil trade development assis-
tance and so-called insurance
suarantees for US companies
nperating in China,

Uus

Earlier Wednesday. the Los

Angeles Times cited Brown as
saving that Clinton is weighing
# possible end to the Tianan-
fnen sanctions. But the co-
tnmerce secrelary said
newspaper had misinterpreted
his comments. *

Brown 1s the first US cabi-
net officral to visit China since
Clinton's controversial ceci-
sitnn this May to extend China's
tost favoured nation tariff
benelits and sever the link be-
tween commerce and human
rights, -

Thal decision helped clear
the air and there is increasing
speculation that Browrus trip.
il successful, could pave the

- way for a’ presidential visit to

Beijing. Brown said he knew of
no present plans for Clinton to
visit Chika. .

...............

........

Arrangement.”
Economics in Washington,

Redwan Ahmed, MP. president
Associution (L) and Anisul Hugq Chowdhury, vice-chairm
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service (USIS) in the city on Wednesday.

Bangladesh Garment Manufacturers and Exporters
an of Export Promotion Bureau (R)

ve on "GATT and the Multifibre
They asked Dr William Cline, Senior Fellow, Institute of International

| questions and heard from other participants in New Delhi,
Colombo and Kathmandu. This programme was arranged by the United States

Information
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World oil prices rise
LONDON, Aug 25: World oil prices rallied vesterday amid

news ol lurther crude oil production cuts in Nigeria where an
oil workers' strike is in its eight week. feports Reuter

Traders said news that out

put at the 500.000-barrel-per
day Forecados lield in Nigerta had been cui to

levels” yesterday and tanker loadings
week hit the market at a time when

nimurg

delayed by #t least a
Nigerian developments

had been at the back of traders’ minds.
The front-month contract for North Sea brent blend crude

" oil, the world benchmark. rose on Wednesday to a high of

16.21 US dollar up 26 cents from Tuesday's close.

Prices have fallen sharply from the 17-month peak of 1.14
US dollar achieve on August 1 when effects of the pro-democ-
racy oil workers' strike in Nigeria climaxed, slashing 1.9 mil-

lion BPD crude oil output by as much as 25

per cent.

But Nigeria's oil exports had hardly been affected because
oil destined for the local market is now going abroad since

domestic refineries have

begn shut by the strike.

And Nigerian government officials said striking workers
were following orders to return to work but the Forecados'
shotlall seemed to indicate that they were optimistic.

"The markel resisted moving higher uniess the strike had

Cost of food in )

China soaring

BEIJING, Aug 25: With the |

cost of food soaring in China's
cities and more money pouring
inte already red-hot invest-
ment projeets,. Beljing has
admitted its serious inflation
problem will be difficult to
solve. reports Reuter.

Retail sales inflation in 35
major cities in July stood at a
vearly rate of 24.2 per cent.
Lhe Stale Statistical Bureau
said in repori received on
Wednesday.

The price of food for city
dwellers rose 31.9 per cent
over July last vear with grain
jumping 57.8 per cent and

vegetables 29.7 per cent, the

report said.
On Tueésday. probably in re-
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Hyundai shipyard workers
accept new wages

SEOLUL, Aug:-2h" Workers at
Hyundai Heavy Industiries uc-
cepted a new wage contract
Thursday, ending two months
of strikes that crippled the
world’'s largest shipyard. re-
ports AP,

The 554 per cenr vole in
[Avour of the contract officially
ended the strikes and slow-

downs that began June 24.
idling 2}.892 unionized work-
£Ts. -

Of the 14.654 wbrkers who
vated on the new contract.
8.125 favoured the new offer.

Normal operations were
expected to resume Septem-
ber 1 after workers return
[rom their postponed summer
vdcations.

The relatively peaceful reso-
lution of the labour dispute in
the southern industrial city of
Ulsan also marked a success

for the sovernment's hands-off

policy towards labour disputes.
in an about-face, the 2ov-
ernmeni had refused requests
by management to order bind-
ing arbitration to settle the is-
sue. and had stood finn on re-
fraining from using police to
break up rallies by the hardline
unionists, -

The sprawling Hyundai
Heavy Industries shipvard is a
stbsicliary of the giant Hyundai
group. the maker of Hyundai
rars, semiconductors. and
clectronic goods., Hyundai was
I+ second largest South
Kluean conglomerate last year
i terms of sales volume.

The wunion-management
agreement at the shipyard
came late Tuesday when both
parties compromised on two

key issues,

Under the compromise, Lhe
management promised to drop
criminal complaints filed
against 49 union leaders, and
the union withdrew its de-
mantd that workers be paid
during the strike period.

The new contract calls for
an average 11.3 per cent pay
hike plus additional fringe
benefits. which company offi-
cials said are slightly more
than what the union originally
had sought.

In past years Ulsan city,
hothe Lo the shipyard and sev-
eral other Hvundai sub-

~ sidiaries, had been a hotbed of

violent labour lruub‘ts.
Riot police have been called

in to break up the rallies by [ir-
ing teargas, and unionists had
fought back with fire bombs
and rocks, resulting in dozens
of workers injured.

This year's dispute was
relatively peaceful in compari-
son. with 40 workers injured
last week when those choosing
to return to work clashed with
workers still backing the
strike. :

As the strike dragged on,
Increasing numbers of union
workers had opted to return.
with some 10.000 returning by
Tuesday. Over 14,000 had
signed petitions demanding
the sirike be called off.

Hyundai said the strike had
cost 530 million dollar in lost
revenues and 750 milljon dol-
lar in new contracts. Total loss
incurred by the strike was ex-
pecled to increase if the loss
suffered by some 2.000 sub-
contractors were added.
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Following are the Senali Bank's de

aling rates teo public for
gtém{.‘ selected foreign currencies e th v ¢

flective as on August 25

C) US Dollar sight export bill 3 months forw

_ {Filgg;gg. in Taka) .
Currency Selli ' Buying
- TT & OD nIH: TT oD D
Clean Sight Transfer
Ex. Bilfs.
S Dollar 40.3775 40.4085 400900 400365 398675
Pound Sterling 624630 63.0113 61.2508 61.1691 609109
DM 26.3496 26.3698 256274 255932 25.4R85]
F Franc 768931 7.6990 7.4850 7.4750 7.4434
C Dollar 29.7088 297316 288921 288336 28 711
S Franc 31.2740 31.2980 30,4131 30.3725 ,50.2443
Jap Yen 0.4121 04124 0.3967 0.3961 = 0.3945
Indian Rupee (AMY) 1.2939 1.3036 '1.2722 1 2531 -
Pak liupee [AMU) 1.3236 1.3335 1.3014 1.2819 o
liundan Riyal (AMU)  0.0232  0.0234 0.0227 0.0224 =
AT T(DOC) US Dollar Spot Buying Tk 40.0632
B) Usance Rates: i i
39 7398 © 39 4558 39,1718 A8 8879 38.3199

ard purchase: Tk, 40,0365

2 US Dollar 3 months forward 53115- Tk. 40.60R5
_. Indicative Rates ¥
Currency Selling
2 TT. & O.D. 0. D. Transfer
S Riyal 10.7665 = 10.6296
UAE Dirham 10,9942 10 H53Y
Ruwait Pinar 135 9970 1 34,0535
Singapore Dollar 269129 26.5553
L Guilders 23.4821 23 1720
5 Kroner 2.32249 5 2529
Malaysian Ringgit 15.8343 15 6282

i

—

Note : AMU—Asian Monetary Unit

Scheduled Banks' Position

Statement of position ot schieduled banks as
at the close of business on August 4, 1994

Taka in unit

iv) Other time Habilities

from banks

3. Borrowings from Bangladesh Bank

i) Against usance bills
ii) Against

notes

promissory
iii) Against approved securities

iv) Other
4. Cash in
i) Bangladesh notes

ii) Other offices & branches
6. Balances with other banks in current

account in Bangladesh

'?.Houey;:tm&lhnrtnuuuinﬂulm

8. Investments (at book value)
g.mmhw

*i) Advances except those to other

ii) Advances to other banks
iii) Inland bills purchased and

discounted in B

6550,03,13,000
214,88,93,000
108,73,00,000

000

1609.95,02.000

24553,95,96,000

000

1490.,01,49,000

000

190,00,00.000

000

2602,88,25.000

405,83,68,000
9,71,19,000

45.000

3746,67,53,000
88,82,55,000

241,83,59,000

678,77,75,000

7617,95,16,000

banks 26725 67,81,000

v) Inland bills sold to or rediscounted
matured and not included in (IIT) above
vi) Foreign bills sold to or rediscounted
with the Bangladesh Bank not yet
matured & not included in (iv) above
‘Figure shown in column no. 9 (1) above includes
currency loans of Tk. 181,13,13.000

000

121,66,37,000

747 ,67.27,000

000

000
foreign

Source — Bangladesh Bank press release.

Shipping Intelligence

revamped.
Both IBM and Compaq cul
prices on just one or two mod-

further impact on supply and hit got that further impact to-
day.” said Peter’ Gignoux. Head of the London Energy Desk at
Smith. Barney.

Chittagong port .

HBerth position and performance of vossels as on 25/8/ 1994
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_ : I38eur. — Dong Fang Yang Suga p OWSL 7/8 /8
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backing secior n Bangladest in loan clarification and provisioning e colateral | MR e | Comnt Ve WL AR A
had been deteriorating. To security while classifying loan (e oF) * Petr Starostin = Repair  Sing CT 16/8 26/8
regain that standard and to By SM Abu Zaker ) and making provision, the ac- CE}; * Ocean Earth  Cement g:i USTC 16/8 26/8
identify the problems and e brief method of classifica- should be classified as sub-  censidered the collateral se- cates of deposit held by the tual position of classified Pat/d - Themairene S X 08 Ee
suggest remedies In order to o, 5 per BCD Circular No. 34  standard. curity. ms per the BCD circu- bank. iv) Guarantees/counter Amount will reduce and total g‘ﬁf 3 Tﬂmﬂanmmm. yoti !méﬁ ?hng M[S; lf{;; ﬁ’;z
create an efficient banking may be defined as follows: lar, any particular loan may be ?nmnlcu given directly, and @meunt of provision will also DD Continent -1 Repair  Okh A  12/8 28/8
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Money. Banking and' Credit Any ican may be classified tiated and the. time between ment the said loan should not  the Bangladesh Bank to repay a Dank will increase which | == o dan st suter Racherats =
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Consequently upon the the loanee may not be able to  than 60 months. it should be  collateral security against that : g the banking companies will be . arrival  call t L
formation of that commission repay the loan due to a change classified as doubtfil. loan. Mh the loan is fl.l“}' n practice, every ban interested (o invest in this : Liotse 25.8.94 Sing RSl Conit Sing
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Finally, World Bank suggested  sanctioned. ie. on the basis of  metive. | have just tried 1o find  value of collateral security, but  An¢ _ Buliding or b il ol oo s oyl Robert-c-Lee 268%4 Homb  Kama Gl
some historical reforms (o en-  qualitative factors. The factors dui whether there is any con- according toe Werld Bank/- PRI 19 C e Sk al]r.r} in the connection we would Sjlver Lake 26 894  Hong Prog G
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r—iﬂﬁ'- the Government — Other unfavourable fac- tion of collateral security while ‘ property easily in  the by we understand that the Kapitan Andguladze 30.8 94 -5 bl M Seeds
decided 0 reform a num-  tors lasatoshion of Seas & ; In " this regard World . case default of the loan. World Bank officials do not be- Trans Auto 30.8.94 Sing HA  Vehicles
ber of institutienal and policy Overdue Criteria BCD ;,:um No y“maﬂ':: Bank/Bangladesh Bank has .While sanctioning of the loan  lieve that the vollateral secu. Optima 30894  Sing RSL Comt stng
reform measures since 1989 il the length of overdue through the shitve brief claass. considered security aspects at against collateral security. the  rify has no effects to loans and - :‘;W;‘:’iﬂ ;:3’: tf!”r' t:::: ?1"“
90. (from the date of expiration) is Deation procedure, certainly  * V7Y little extent. The basis loan amount is not higher than ~ advances. In  this regard ?m“a“h‘lm 31 8 04 Ridilionw  Ciiaat o
In order (o strengthien 12 menths or more but jess  the readers will net find the for prnvtﬂ:mu an sub-standard  the value of collateral seeurity. bankers actunlly face a lot of Ben 30.894 NACA  OWSL Vehi Cont
credit discipline and improve than 36 months it should be consideration of value of col-  '07NS BLUﬂ ;,"' g ﬂ:“ﬂ‘: -in most of the case the banks Hnmﬂn a“:;f ;nmplﬂx':} t;:’ N a2 -{T_h-tm
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government .has introduced a 36 months or more but less " :. s mi. mpﬁ: to t " aty. ¥ we - prevatling laws and legal pro T 22 A
: sified. main-  base s = S SePym, Ghat & loan . . o f ‘ol- Kutubdia/outside
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cation and under classified as doubtful tain provision. per above  standard loans is the balance of lateral securities In  view of o s Con . vre vV
BCD Ciwoular No. 34/89 —if the length of overdue is PCD Circular the rate of provi-  outstanding in the loan ledger Ttllu'ﬂ,ﬂﬂ m m: adjustmcn! of loan. Is a time m - Coa A =)
Prior to 989, 60 months of more it should ®ons are: 1) Sub-standard- for the loan less any interest 'he length consuming matter and banks M—-—_———— ——
Bank officials used  be classified as bad /loss 10%. 2) Doubtful-50% and 3) taken in an interest suspense ©verdue of t “‘dm“l& have to face many illegal ac- : \F_hral_iy -
to any loan on the ba- Bad/loss- 100%. it is needless  account which is also include ©©¢ds 12 months, according tivities as well as threatening, * Kota Bintang - Cont Sing TS 24/%
sis of qualitative judgement Required Payment o mention that provisions in the loan ledger, less the BCD circular-34 the loan The above complexity re- | * Chon s Sing MSPL 25/%
In the of . against loans and advances are  value of eligible securitics. In  ®hould be classified as sub- lated to the diupuf.‘l n:’ir the . S———
-y SERNGS o S phe Analysis standard. Whereas the loan is ° ng Vessels not ready
basis of that classification of not favourable and congenial case of doubtful and bad debt collateral security is almost
if the annual rate of - ; fully secured — as the bank ; Anc Mone Cement Sty Aukat | 9y M
loans had been proved as o to the banks as well as share there is no effect of so calied y state created. for which bank |
worthiess. In ofder to eradi. . W0t [credit summation over jpoiders since the provision  eligible securitiés. can dispose of the morigmged o 0 L e responsible, To | ety O A n ML, s ks g
cate the lapses in the classifi- m:-“l.“ : % the  reduces gross profit of the | ... property and can realise the strengthening the financial Movement of vessels for 6.5 1994 & 27.8.94
cation method. Bangladesh of the requiced ’ﬂ: banks. If the profit reduces, i ereonnection wo:  joan with upto date interes: sector. Government shoulg
Bank, under the BCD Circular U uplied by 12) is less then the shareholders lose the 50wl Understand that what  in such case why should the pay more attention An this re. | _CWteving nseminy st
No. 34 has introduced five TENimmum debit balance on any gy idend And as a comse. ;ﬂ‘m‘dh:kl "":' h?tlll“ 9- . bank treat the loan as' sub- e | Fem _
L day over the required period. o.c.nce the goodwill of the FUes- A8 per tiey x- gtandard and why should they 3/5 QHCheng  MPB-2 Meng Kiat  MPB-2 iran Elham to /2
classification o ey - : i |
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On the basis of above crite- greater than 1.5 tmes sanc- lhist of classified ftems. As a re- cally held by the bank. i) ! tried to establish is (hat as o0 and provisioning. The dl e were n P we ol
na HTMMI‘E toned amount and it contin- sult the amount of provision Fixed and other deposit= | the collateral security is a vital (The writer is a stqf] mem- visscls of Chittagong Port as per bevthing sheet of CPA supplied by
@8 1) Sub-Standard. ued for 45 days or more pre- 0 imcrease, As the World which llen 1s marked, Principle of lending Practicing ber of Arab Bangladesh Bank HRC Group. Dhaka. ; '
2) Doubtful and 3] Bad/Loss ceding the reference date it isank /Bangladesh Bank has not Government bonds or certifi- n Bangladesh. the aspects ol Ltcl.) '



