New garments -
factory opens

By Staff Correspondent

A new export-oriented gar-
ments factory has been opened
in the city Saturday.

Member of Parliament and

former minister L K Siddiqui 1

inaugurating the New Blessings
Garments (pvt) Ltd at Mirpur
Section One said the govern-
ment and the banks should
encourage such export-ori-
ented private sector initiatives.
This would earn loreign cur-
rency as well as create em-

ployinent oppertunities. he
‘said. -
The New Biessings Gar-

ments is a mixed project with
an initial investment target of
Tk one and a half crore. The
main produces would be jeans
pants, shirts. jackets, basic T-
shirts. jogging suits and
panties.

The new factory l.hal went
into test operation well belore

formal opening on Saturday °

will produce 3000 pieces of
shirts. 300 dozens of basic T-
shirts, 200 dozeris of panties
per day initially.

Sultan Mahmood Chowdhu-
rv. Managing Director of Lhe
factory. in his speech thanked
L K Siddigut and expressed his
gratitude to Aminur Rashid.
Managing Director of the
Agrani Bank, who was present
al the functon, for extending
financial assistance. He hoped
that the factory would soon be
abhle to contribute to the
growing garments sector in
the copntry.

Naziruddin Ahmed, General
Manager., Operation, of the
Agrani Bank was also present
among the¢ guests.

ROK keen to
invest in
Bangladesh

The Korean government is

interested to invest in ipdus-

trial and trade sector in
Bangladesh, reports UNB.
This was disclosed by the

Ambassador of the Republic of |

Korea Jong Kyou Byun when
he called Commerce Minister
M Shamsul Islam at his office
. yesterday

Bangladesh is lo export
commobdities worth about five
million dollars to the Co-
mmonwealth of Independent

line system.
*  "This is the first time
Bangladesh has given® credit
line facilities to importers of
other countries under special
consideration,” sources in the
Mintstry of Commerce said.
They said, "Turan Bank of
Kazakhastan has already ope-
ned Letters of Credit (L/C) pf
. about 5 million dollars and
shipment of the goods will be-

tem introduced late last year
three CIS countries — Russia.
Kazakhastan and Ukraine —
will be able to import from
Bangladesh goods worth. up to
25 million dollars.

According to a Bangladesh
Bank circular issued on 22

States (CIS) urider the credit

Under the credit line sys-

By Staff Correspondent

December 1993 Lhe importers
— under credit line — will have
chances to” pay within a year
while export related banks will
give our exporters the total
money after the shipmen! on
the basis of export documeiiis.

"With limited hard earned
foreign currencies, Bangladesh
has been compelled to intro-
duce this system, otheérwise it
would lose a big market in that
region. A high official in the
Ministry of Commerce told
The Daily Star that India and
Pakistan have already given fa-
cilisies to CIS countries.”

He categorically denied the
possibility of giving such facili-
ties to any other country.

Responding to a question,
why Bangladesh could not ex-

t earlier \mder this system,
he said. "The exports from
Bangladesh to those countries
could not be possible because
of the absence of a proper

| 1 1

Country opens up credlt
line facilities to CIS

banking system in those coun-
iries which wer¥ centrally
controlled by Moscow for sev:
eral decades.’

“We have been trying to
nmake them understand about
this system for several months
but they did not come forward
to enjoy these facilities said
another source of Sonali Bank
ane of the three authoriped
banks *to export under the
credit line. "But now, they are
showing 1nttt;:ut to import
Bangladesh” source :

Another bank, SBER Bank

of Russia is expécted to open |

L/C to import from Bangla-
deshi. he [urther mentioned.

According to the Bangla-
desh Bank circular,. Sonali
Bank has been authorised Lo
sanction to 15 million dollars
and Agrani and Janata banks
up to five million dollars each
for export under thl: credit
line system.
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NZ's meat export induStx'y

facing problems

AUICKLAND., Aug 22! The
once lucrative meat export in-
dustry upon which New
Zealand's wealth was founded
and which still accounts for 20

per-cent of all its earnings is

facing problems after the sec-
ond major company collapsed

‘this year, reports AFP.

On Friday Weddel New
Zealand, which processed
around 10 per cent of the na-
tion's sheep kill and 15 per
cent of its beef, said it had
called in the receivers and was

~ halting pruceaamlg A Lotal of

3.600 ]ﬂhs in five centres were
lost.

In March the meat packer
Fortex Group collapsed after
sustaining heavy trading losses.

There are concerns New
Zealand will not be able to fill
export gquotas to the European
Community and the United
States.

" "Weddel's collapse has more

serious implications,” Meat
Industry Association Director
Brian Lynch said, 'we need fur-
ther time to evaluate whether

other companies will be able 10,

step in and cover the short-

fall:”

Prime Minister Jim Bolger

said cabinet would Monday

consider Weddel's collapse but
the government wnuld not in-
tervene.

"The meat industry's got to
get its act together, this situa-
tion can't continue,” he said.

Weddel has secured debts
of 170 million New. Zealand
dollars (102 million US) and
unsecured debts of 35 million
dollars.

Weddel said it had tried 10
restructure but it was not as-
sured of financial support from
its parent company, British
owned wunion international,

_whieh itself had banking re-

sirictions.-

General Manager of
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'_Do]lar slips agéinst

- yenin Tokyo

TOKYO. Aug 22: The 1S
dollar glipped against the
Japanese yen Monday amid
pessimism about US crimme and
health reform efforts. Share
prices on the Tokyo Stock
Exchange also moved down,
reports AP. :

The dollar closed at 98, 11
yén, down 0.24 yen from
Friday's glose and 0.54 yen be-
low its overnight finish in New
York. _

Alter opening at 98.57 yen,

. the dollar ranged from 98.10

yen to 98.64 yen. Spot trading
totalled dirs 5.320 billion,
down from d]ra 7.854 billion
on Friday. ;

Traders lack confidence in
the US currency in part be-
cause of the Clinton adminis-
trations handﬁng of doimestic
and foreign affairs, Citibank
trader Gilberto Suzuki said.

Clinton's sweeping anti-
crime bill cleared the House of
Representatives Sunday after
all-night bargaining session$

-led “to big concessions. The

Senate was to begin debating
the bill Monday.

Suzuki said traders doubt
the administration can pro-
duce a upiversal health care
plan or step away neatly from
investigations into
dealings known collectively as
"Whitewater."

US-Japan trade [riction and
Lhe German marks continued

" sirength contributed to tra-

financial

ders’ gloom, he said.

.Japan’s central bank 1insuc-
cessfully tried to bolster the
US currency by buying dollars
at 8.50 yen in early trading.

A weak dollar reduces
Japanese exporters' capacity
for paying workers, who must

be paid in yen converted from

dollars.

On the stock market. the

.225-issue Nikkei Stock Ave-

rage moved down 118.12 poin-
ts. or 0.58 per cent, to close at
2034 .58 points. On Friday, the
average fell 350.07 points. or
1.68 per cent, closing at
20.512.70. :

The Tokyo Stock Price
Index of all issues listed on the
lirst section was down 6.7
points, or 0.39 per cent. to
close . 1,637.45. The TOPIX
closed at 1,643.82 on Friday,
down 19.27 points, or 1.16
per. cent.

Merrill Lym::hanayst Dan
O'Keefe said the index moved
down amid discouragement
dabout the dollar's new retreal
against the yen as speculators
took profits in otherwise thin
dealings. '

Japanese investors® sold
shares in export-dependent
companies, which have per-
formed well recently on ex-
pectations that the dollar
would rebound and the Ja-
panese economy would. re-
cover, |
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Beximco Group |

announces half
yearly results

of 6 companies

Beximcg Group has an-
nounced January-June half
vearly results (provisional) of
its six companies listed on
Dhaka Stock Exchange. The
companies are. Béximco
Pharmaceuticals Lad, Beximeo
Infusions Ltd, Padma Textile
Mills Ltd, Beximco Synthetics
Ltd, Shine Pukur Jute
Spinners Ltd and Bangladesh

Export Import Company Ltd,

® says a press release.

The combined turnover for
the six companies for the pé-
riod January-June '94 was Tk
154.68' crore against Tk
118.57 crore for correspond-
ing period of the previous year
whieh reflects 30 per  cent
growth. Net profit after tax for
the
compared to Tk 11.73 crore of
corresponding period of 1993
thus registering a profit
growth of about 93 per cent.

Total assets of the six com-
panies grew [rom Tk 301.47
crore to Tk 599.70 crore and
equity and reserves has grown
from Tk 109.15 crore tg Tk
302.88 crore. The growth In
equity ind reserves is 177 per
cent. The half yearly results of
the companies are being
mailed te the shareholders.
The group is confident that
performance for the remaining
six months of this year is ex-
pected to be as per forecast
resulting in continued growth
of the companies.

Jute _mini‘ster to
visit BJA

Daulatpur office
- Wednesday

Jute Minister A S M Hannan |
Shih will visit Bangladesh Jute |

Association office at Daulatpur

~in Khulna on Wedne ai
-8 Te-’

12:00 noorn, says a |
lease.
During the wvis’., he wlll
meet jute trade chere. ”
Prof Md Razaul Karim, MP,
Chairman BJA requests all

members to be prt-'-‘-;-ent on
lime,

Share values in
Tel Aviv plunge

TEL AVIV, 'Aug 22: Share
values on the Tel Aviv stock
market plunged by 9.93 per
cent Sunday after an an-
nouncement that profits in
trading would be taxed for the
first time. reports AFP.

Stock market spokeswoman
Haya Oz said the share index

. closed at 165.18 points, com-

pared with 183.40 Tuesday.
when the stock exchange was
closed immediately after the
government decided to impose
a 10-per cent tax from Janu-
ary. The tax. aimed at heading
off inflation through new
sources of revenne, is the [irst
of it% kind on share profits
since the state of Israel was
established in 1948,

The rush to sell shares hit
event highly profitable compa-
nies such as the telephone
giant Bezek and the insurance
consortium Clal. Sales reached
350 million shekels (115 mil-

JJion dollars).

Finance Min- z2r Avraham
Shohat tol. :sraeli radio the all
in share values had been ex-
pected and. "the stock market
will regain stability in the next
few days.”

Workshop on
financial
management

‘Business Advisory Services

Centre (BASC) in collaboration |

with United States Agency for
International Development
(LJSAID) organised a three-day
workshop on "Financial Mana-
gement” from August 16 to 18,
al Hotel Purbani International,
Says 4 press release.

. The workshop was inaugu-
rated by Dr Ross E Bigelow,
Chief of Private Enterprise
Division, Office of Economics
and Enterprise. USAID and
Mahbub ul Hugue Khan, Pro-
ject Direetor, BASC. Conducted
hy Robert J Hogan and James
R Devine of Management
Advisory Services, Seattle,
LISA. the programme was par-
ticipated by mid-level officials

‘of different nationalised, pri-

vate and multinational financial
institutions. leasSing compa-
nies, Securities Exchange

L Commission and NGOs en-

gaged with credit operation.

The objective of the work-
shop was to give participants a
comprehensive understanding
an smal business lending op-
erations, enhance specialised
skills to determine why things
go wrong financially and how
to fix them, how te respond
quickly to short term borrew-
ing needs of small business
enterprises and develop spe-
cialised skill in order to deal
with long term strategic and
financial issues.

1SS

period was Tk 22.61 crore

€X

your friend in need
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Rehabilitation package for jute .

A rehabilitation package is
being considered for the jute
spinning secluor which has
been left out of Lhe on-going
World Bank funded jute sector
restructuring programme, re-
ports UNB. y
~ With the proposed project
coming into effect. the spin-
ning mills, groaning under a
cumulative debt burden of

nearjy Tk 320 crore, are likely.

to get the nppﬂrtumtr to
reschedule their credit ’Iiabﬂ
ity.

The Ministry of Finance is
working out a modality on the

package recommended by the,

Ministry of Jute. officials and
the spinning circle said.

They, however, said I'.hr.
spinning sector is unlikely to
be included in the Jute Sector
Reform Programme (JSRP).

heinﬂ implemented under
IDA's Jule tor Adjusiment

Credit 1JSAC). A separate
scheme is being El‘,}ﬂlidtl’td
they added.

on the revival of financial via
bility of the mills producing
hessian. sacking and carpet
backing cloth, Credit and other
facilities are being provided to
the weaving units under Bang-
ladesh Jute Mills Corporation
(BJMC) and Bangladesh Jute
Mills Association (BJMA;.
Under the JSAC scheme.
one-third of the accumulated
debt is written offl and the rest
two-thirds_resclieds tesclhieduled for re-

Greek carg cargo ship
missing

ATHENS, Aug 22: A Greek

cargo ship with a crew of 21
has gone missing off the coast
of China, the Greek Merchant
Marine Ministry said Sunday.
reports AFF. '
" The Belize-registered vessel
Chryssanthi was last heard
from on August 11, 10 days
after leaving the Thai capital
Pangkok for Colombo, Sri
Lanka, carrying a load of sugar.
the ministry said

spinning sector underway

payment in 15 years with rzero
interesl in first three years
while three per cent interest
for the remaining 12 years.

Jute spinners, earning
some Tk 240 crore in foreign
exchange annually, have been
strongly protesting exclusion
of the spinning sub-sector
from the government's JSRP
scheme.

Bangladesh Jute Spinners
Association (BJSA). represent-
ing the country's 34
mills. eemplained that the ex-
chusion has discriminated
them against the yarn produc-
Ing composite mills enjoying
he JSRP facilities.

The te mills are in-
creasingly proliferating in the
more pmﬂtahir yarn market,
the Assoctation sald. causing
prite depression in the inter- -
national market

The compesite jute ll:ﬂll of
the country exported 16.951
metric ton of yarn and twine in
1992-93 against only 3. 111
tons in 1988-89.

——

The JSRP ‘has only t"nrus.ed

Hla Mwnt {Jﬂ Amhassadur of M}rhnmar in Bangladesh cailed on Mﬂhbuhur Rahman,
President of Federation of Bangladesh Chambers of Commerce and Industry, at the FBCCI
office in the city yesterday. They discusse steps for promotion of bilateral trade and economic
cooperation and holding nf tradé fairs in Yangnn and Dhakh during January '95.

Industrialised states can help
flourish African economy

WASHINGTON, Aug 22:
Industrialized countries could
help Alrica grow economically
by providing markets for its
, technical aid and Ii-
nancial assistance. according
to a US Department of Agri-
culture IUSDM report. says
USIS.

But the African countries
would also have to liberalize
their financial and trade sys-
tems and encourage farmers to
produce for export markets if
they want to break out from "
web of interfocking problems,”
sajd the 68-page report made
public August 18.

The problems identified 1in
the report include population
growth outpacing food produc-
tion, limiled foreign curren-
cigs held by governments be-
ing drained by the need to im-
port food, an inability to adopt
new agricultural technology

that could increase harvests.
and civil wars and political in-
stability.

Food production has not
kept up with the high rate of
population growth — Alfrica's
rate -of 3.1 per cent is the
highest in the world — forcing
governments in much of the
continent to spend large
amounts of their scarce re-
sources on food imports.

Food heads the list of im-
port priorities in magst ceun-
tries.” the report stated.

Consequently, most gov-
ernmernts do not have the re-

sources o import the raw ma-
terials and spare parts that

would promote growih in their
economies.,

"However, the political risk
of allowing food shortages gen-
erally weighs heavily with
Alfrican governments,” accord-
ing to thg report.

In order to maintain peace,
African governments generally
have adopted policies that
favour cities over the country-
side. One way they do this is to
keep food prices low by giving
farmers low prices for their’
produce. Another method Is to
overvalue their currencies,
which permits relatively cheap
imports but decreases export
earnings by farmers.

Farmers. therefore, have lit-
tle incentive ta produce more.
the report said.

One result has been that
while the proportion of the
popyation that is chronically
undesnourished has changed
little since the 1970s, the
number of people affected has
ificreased from 130 million to
180 million because of rapid
population growth. according
to the report,

#

‘30 hurt as Hyundai
workers clash

SEQUL, Aug 22: Ten work-
ers were injured Monday in
clashes at the world's largest
shipvard as labour manage-
ment negotiations on ending a
prolonged strike deadlocked,
shipyard officials said.

This brought to 30 the to-

tal number of workers injured

in a strike at the "Hyundai
Heavy Industries shipvard in
the past three days, they said. -

The shipyard is an arm of
the giant Hyundal group, the
conglomerate that produces

. Hyundai cars. semiconductors

and various electronic goods.
Monday's fight erupted

when hundreds of workers

who decided to return to work |

were blocked by those who
still backed the 60-by strike.

Some 6,000 of the 23,000
union workers had returned to
work. -About hall the union
members have also signed a
petition asking that the work

stoppages, and slowdowns.
which began June 24, be
v Yed off.

Meanwhile, representatives
of the company's management
and labour ended negoti:ilions
Miunday without setting .1 new

daiv for lurther falks

AGM of Beximco

Pharma,

Infusions in
September

Fhe 18th Annual
Vieeting  of the
Phariia Ld aond the 3th Annual
Lrperal  Meeting ol the
Beximco IAlusions Ltd will be
held on September 27 at 1!

General
Beximoco

am and 4 pm respectively in

ihe Ball Room of Sonargaon
Hotel,. says a DSE press re-
lease.

'he share registers will
r-_majn ¢losed from September

i 27, 1994, the press re-
lt" i bebed

—

Picture shows participants of the workshop on Financinl Management from d)fferent
nationalised, private and multinational financial iristitutions, leasing companies, Securities
and Exchange Commission, NGOs, two insiructors Robert J Hogan and James R Devine of

Management Advisory Berﬂm Seattle, USA and Mahbub ul Huque Khan, Project Director,
BASC.
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