AT and T profit
rises by 8 pc

NEW YORK, July 30: AT and
T Corp reported an 8 per cenl
jump in profit for the segond
quarter Thursday and showed
signs of recovering lost ground
in the unending battle for
long-distance phone cus-
tomers. reports AP

The company the nation's
largest long-distance tele-
phone carrier, said it earned
dirs 1.13 billion. or 83 cents
per share. in the quarter
ended June 30. It earned dirs
| O4 billilon, or 77 cents per
share, in last yecar's second
guarter before a 3 cent per-
share charge for an accounting

change.

Revenue rose Y per cent to
dirs 17 7 billion from 16.3 bil-
lton dollar a year ago

"It was a god quarter across
the board,” said chief executive
pificer Robert Allen. "It is
heartening to see that our ef-
lorts to profitably increase rev-
eriues are yvielding results in all
parts of our business

AT and T shares were up
37.5 vents at dlrs 53.50 in
mid morning trading on the
New York Stock Exchange.

Earlier this week, AT and
T's smaller competitor MCI
Communications Corp re-
ported 14 per cent growth.
That rate continued to lead the
indusiry but was slower than
MCI had previously experi-
enced, suggesting gains by AT
and T and Sprint Corp. which
said its long-distance traffic
was up 12 per cernit in the sec-
nid quarter

China-Europe
fibre optic
communications

link for '95

BEIJING, July 30: China
said today it had completed all
but a final 500 km stretch of a
major fibre optic cable com-
munications link te Europe,
reporis Reuter

Technicians recently fin-
ished laying cable across the
mos1 difficult section in the
vast arid western region of
Xinjiang, the official People's
Daily reported.

All that remains is a 500
km(312 mile] segment from
the Xinjiang capital Urumgi to
Yining on the border with
Kazakhstan Tha1l stretch is
due for completion next year.

The recently completed
section links Urumgt with Xian
in north-central China. The
Tiain eastern segment between
Xian and Shanghai was finished
rarlier

The ambitious project,
whose budget was not dis-
closed. will increase digital
communications with Europe.

"With a total length of more
than 21.000 kmi{13,100
miles). the Asia-Europe fibre
optic cable is the longest of its
kind in the world.” the news-
paper said.

About a third of the cable
lies wicthin China. It then tra-
verses Kazakhstan. Kyrgyzstan,

Tajikistan, Uzbekistan,
Turkmenistan, Iran, Turkey,
Ukraine. Belarus, Russia,

Hungary, Austria and Poland
before terminating in
Germany.
US economy grows
at healthy pace

in second quarter

WASHINGTON., July 30: The |

US economy grew al a healthy
pace in the second quarter,
the Commerce Department
said Friday, but the seeds of
slower growth were evident in
weaker consumer spending
and rising inventories. reports
Reuter. _

In its first look at gross
domestic product during the
spring quarter from April
through June, the department
said the economy expanded at
a 3.7 per cent annual rate —
less than the four per cent rate
forecast by Wall Street
economists.

Growth was stronger than
the revised 3.3 per cent fate
recorded in the first quarter,
but weaker consumer spend-
ing suggests the expansion
may cool in the rest of the year
and dampen inflationary con-
CEITS.

Previously. the department
said first-quarter GDP ex-
panded at a 3.4 per cent an-
nual rate. But it trimmed that
fractionally as part of a sweep-
ing series of revisions.

GDP measures the value of

all goods and services pro-
duced by workers and capital
within US borders.

Consumer spending-which
accounts for 30 per cent of
economic activity and is the
biggest single influence on
GDP — grew at only'a dollar
10.8 billion annual rate in the
second quarter, down from
dollar 40.1 billion in the first
three months this year, .

ISLAMABAD, :
Pakistan has opened the im-
port business, until now a E
serve of local traders, to lor-
eign firms, officials said Thurs-
day, reports AFP.

Foreign firms incorporated
in Pakistan under the country's
companies act can register as
commercial importers, a com-
merce ministry official said.

The export business is al-
ready open to foreign compa-
nies registered in Pakistan.

Pakistan's imports were
worth 8.5 billion dollars in Lhe
year to June, with exporis at

6.76 billion.

Entry of foreign firms. part
of a liberal trade policy an-
nounced this week, is ex-
pected to irk IECI.'I import

Sheikh Jamil
Magoon, a top official of the
Karachi-based Pakistan Cham-
bers of Commerce and Indus-
try, said it was "not appro-
priate” to allow lurﬂgn com-

Mehboob

pmﬂtl to engage in import

Tlhlr Khalaiq. a former
president of Karachi Chamber
of Commerce and Industry,
said the government should
encourage foreign investment
instead of opening avenues of
trading to foreigner.

"The move will generate
competition for local firms not
geared up to face it.” he said.

Humayun Saeed. a leading

importer of spare parts, said.”

l I‘!‘ i 1". F\ I.'\. b I

creating unnecessary
competition for local im-

A lﬂdhu Pakistani newspa-
per. Dawn, described the move
as "the most controversial”

PREIRCT Sald e e eon-

omy is being opened up under
pressure of the integrated

giobal trading system, one of
Hluﬂnﬂcmtmm

kept closed any longer.”
Despite strained ties with
india, the governmeni has ex-
panded a list of items that can
be imported from that country.

The decision. which a

number of raw materials and
machinery parts to 571 items
already imported from India,
has been bitterly eriticised by

the Pakistani opposition.

Accord to develop|

Bangla typewriter

Canon Singapore and
Shapta Sindhu Ltd of
Bangladesh will jointly set up a
plant in the country to develop
wordprocessors and typewrit-
ers in Bangla and other Asian
languages, says a press release.

Canon and Shapta Sindhu
have reached an agreement to
this effect.

The accord was signed be-
tween the two sides at Costa
Mesa in California last week.

K Asai, General Manager of
Canon Singapore and T
Nakamura, Director of Canon
Business Machines in USA and

Ferdaus A Quarishi of Shapta
Sindhu initialled the agree-

ment on behalfl.of their resp -

ective com panies.

Under the accord, Canon
Business Machines will pn
necessary technological sup-
port to Shapta Sindhu for the
development of the new series
of multilingual wordprocessors
and electronic ters.

The new models scheduled
to be marketed around April
1995, will have special fea-
tures for Asian mar-
kets and expected to be more
cost effective.

Bonn to take back
entire shipment of

pesticides sent

to Tirana
TIRANA, July 30: Germany
will take back by a

465-tonne consignment of
pesticides sent to Albania two
years ago. environmental offi-
cials said on Friday, reports
Reuter.

Lirim Selfo, Chairman of
Albania's Committee for Envi-
ronmental Protection, told a
news conference the German
government had agreed to take
back an entire shipment of
pesticides which are expired
and highly toxic.

US must lead global population
stabilisation efforts

WASHINGTON, July 30:
The United States must take
the leadership role in popula-
tion stabilisation efforts around
the world or pulation
growth may go out of control,
says Timothy Wirth, the under
secretary of state for global af-

fairs, reports USIS.
Wirth, in a luncheon speech

at the National Press Club re-
cently, said the United States
and other countries participat-
ing in September's Cairo con-
ference on population and de-
velopment will need to find
the political will to tackle the
problem after the conference
is over.

"We know what to do and
we have the resources to do it
with.” but the question then

remains whether "we will have -

the political will to take those
steps,” he said.

Wirth said that 90 per cent
of the draft document that will
be discussed at the Cairo con-
ference has been fully agreed
upon by all participants.

"We hope to come out nf
Cairo with a very firm broad
document that is a ringing en-
dorsement of the need to sta-
bilise population and also a
ringing endorsement about the
power and opportunity of
women as change agents in
the world,” he said.

Wirh reiterated that the
Clinton administration has
been “uncompromising and

very clear” that the fundamen-
Lai goal of population stabilisa-
tion will be at the top of its
agenda on sustainable devel-
opment. which he described
as the “pillar of US foreign
policy.”

He said the United States
has increased its budget for
population programmes to
around 600 million dollar a
year and in this effort has
been supported by similar in-

creases in other countries,

China's nuclear
plan expansion
threatens to
outrun ability

HONG KONG, July 30: The
Chairman of the US Nuclear
Regulatory Commission said on
Wednesday China risked
spreading its trained nuclear

power industry personnel too

thin, reports Reuter.

Ivan Selin, who was in Hong
Kong en route to Quangdong,
Beifing and Liaoning, said the
expansion of China's nuclear
plans threatens to outrun its

capabilities.

particularly Japan, which in-
creased its spending ten-fold
from 40 million dollar a year
to 400 million dollar a year.

Wirth said environmental
degradation due to everpopu-
lation and overuse of natural
resources has affected many
countries, including China
where people are migrating
from the central hinterland to
coastal cities.

He warned that China's
"full-speed growth" will even-
tually run into the "wall of un-
sustainable development.” He
said Chinese leaders are aware
af the problem.

Wirth said war-torn Rwanda
is o ted with an aver-
age of eight babies being born
to a Rwandan woman; also he
said food production has de-
clined by 20 per cent in that
country.

He said Hait, with most. of
its forests cut down, has be-
come "an ecological nighi-
mare,” and the future looks

even bleaker with that coun-
try's population of 7 million

expected to double in the next
18 years.

Wirth pointed out that the
world's population has doubled

since 1960 to today's 5,600 |

million, and that 97 per cent
of future populatfon growth
will be in the Third World.
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Production
normal
during

hartal

Production in industries in
and around the capital was
more or less normal yesterday
as there was no disruptive ac-
tivity in the industrial belts
during the hartal, reports
LINB.

Almost all the industrial
units in Tongl, the main indus-
trial belt near the city, were in
operation during the hartal,
called by main opposition
Awami League and pro-libera-
tion student groups.

However, atllendance was
slightly thin as some workers
could not reach their places of
work due to communication
disruptions, a staffer of a tex-
tile mill at Tongi told UNB re-
porters covering the general
strike.

Production in Tejgaon in-
dustrial area was also reported
by and large normal during the
hartal hours.

Shareholders allow
Tata to double
stake in TISCO

BOMBAY, July 30: Shar-
eholders have agreed to allow
the Tata- industrial group to
double its stake in its flagship
company, the Tata Iron and
Steel Co. [TISCO), to 15 per
cent, a spokesman said yeste-
rday, reports AFP.

A resolution recommending

‘a rise in the Tata shareholding

from aboul seven per cent was
moved by Ratan Tata., Chair-
man of Tata Steel. India's
largest private steel firm, at its
B7th annual general meeting
here Thursday.

Tata told shareholders that
the company's director .d
recommended the rise b. sug-
gesting the issue of 30 million
preferential warraris to the
promoters.

"This will add seven billion
rupees (233 million dollars) to
the company's funds and also
indicates the Tata's commit-
ment to the fArm which we
have promoted and nurtured
for B7 years, the 57-year-old
Tata said.

The resolution was passed
by show of hands although four
shareholders. holding some
6.000 out of a total of 330 mil-
lion shares, iried to force a
vote.

The Tatas have agreed to
make an upfront payment of
five per c¢ent. The warrants
will be converted into equity
shares after 18 months.

The decision comes in the
wake of a controversial inter-
view Tata gave to Business
Today magazine that quoted
him as saying TISCO faced a
takeover threat from an expa-
triate Indian predator.

Tata has denied that a spe-
cific takeover threat existed
against the 1.3 billion dollar
company, but the magazine
stood by its report. '

More than 40 per cent of
the TISCO equity base in con-
trolled by Indian financial in-
stitutions and an equal portion
by shareholders. making it
vulnerable to a takeover bid,
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A hostess at t.he Hannver Fair ahﬂwa a blE}’ClE battery that can be recharged at a sﬂlar service
station. The small power pack, attached to the crossbar, drives a front-wheel motor that saves
burdensome pedalling for about one hour.

— IN press photo

Israeli entrepreneur seeks
business success in NY

NEW YORK. July 30: Per-
haps it could only happen In
New York: A 27-year-old Israeli
seeks business success publi-
shing a Japanese-English tele-
phone directory for the local
Japanese community, reports
AP,

Starting with just 300 dol-
lars and an apartment that
doubled as an office. Jack Elan
Nissim threw together a
Japanese-English telephone
book listing of commercial
firms for metropolitan New
York that within a year has
grown to a company with an-
nual sales of 1.5 million dol-
lars.

Nissim's "Nichibei Metro-
pages” is now on its third
issue. Its staff has expanded to
28 from two, and Nissim has
rented a 5,000-square foot
(450 square meter) office in
downtown Manhattan to house
his business.

"I don't know how | did it."
says Nissim, a stocky Tel Aviv
native with a deep, gravelly
voice.

An energetic self-promoter, -

Nissim hawks his product

incessantly.

Nichibei Metropages is one
of two major bilingual Japa-
nese-English business di-
rectories in New York, New
Jersey and Connecticut. Los
Angeles-based Yellow Pages
Japan Inc. produces another —

and there are several in
Japanese.
"The Japanese are the per-

fect market.," says Nissim, a
fluent Japanese speaker who
studies the Japanese martial
art of aikido.

He explains the Japanese
tend to appreciate quality
products and says that once
business people gain their
trust the Japanese are "great
people to do business with.”

Nissim is not alone. He is
among a growing number of
young Israelis who have taken
advantage of warming relations
between Japan and Israel to
travel to the Far East, says Neil
Sandberg, Director of the
American Jewish Committee's
Pacific Rim Institute,

Until December 1992, for

exampie, Toyo supporied Lhe
Arab economic boycott of
Israel. Now, Japanese

are flooding Israeli shops.

Nissim went east after fin-
ishing his compulsory service
in the Israeli Air Force at age
20. After travelling widely and
owning businesses that in-
cluded a gas station in Aus-
tralia and an Israeli restaurant
in Thailand he spent three
years in Tokyo.

When he returned to New
York., Nissim saw his big op-
portunity.

"There was something mi-
ssing for the Japanese busine-
ssman and consumer — a ye-
llow pages [(commercial] di-
rectory in both Japanese and
English.”

So Nissim designed a glossy
directory that lists not only
Japanese-owned businesses
but also selected American

huisinesses and services.
The directory. which first

came out in July 1993, in-
cludes articles written by ad-
vertisers on everything from
fighting tooth decay to proving
sexual harassment.

Black pearl farming— a new source of income for Tahitians

ED Rampell writes from Hawaii

Black pearl cultivators in
the Pacific are gaining an in-
creasingly lucrative niche in
the two billion dollars-a-year
pearl industry.

Black pearls -are relatively

* new on the scene and earnings

do not compare with the
money earned by longer-estab-
lished white and pink pearls:
101 mildon dollars a year for
the biggest producer, Australia.

But the 4.5 million dollars
which the Cook Islands derive
from black pearls makes them
the country's top export. In

addition, the industry empiloys
600 people out of a population
of 18,000 — not bad, consider-
ing that 200 years ago children
there used to play marbles
with natural black pearis.

In Tahiti — which earns 77
million dollars from pearls —
Sea Resources Minister Ed-
ouard Fritch says 3,000 fam-
ilies are involved in cultivated
black pearl production.

“We have an important
rule.,” he says. "Foreign compa-
nies can't make pearls in
Tahiti: 99 per ceént are
Polynesian.” One reason for
trying to keep the industry

local in Tahiti's unemployment

problem. *

"To farm, you need part of
the lagoon and must be a
landowner or rent,” he ex-

plains. "Then, the government

must give authorisation. You

can't give part of the ocean to

8."
Some Tahitians form com-

| panies with foreigners — "but
the government is fighting
|' that,” says Fritch.

Polynesian grafters”

There is shortage of local
grafters, who insert into the
gonads of the black-lipped

oysters a tiny piece of mussel] °

shell along with a piece of
shell tissue from another live
black-lipped oyster. If the ma-
terial is not rejected, which
generally occurs within two
months, it stimulates the for-
mation of a pearl over a two-
year period.

The pearls must be
monitored closely and pro-
tected against predators and
parasites as well as pollution,
piracy and hurricanes.

To keep pearling Polyne-
sian, says Fritch, the group of
islands that make up French
Polynesia has cstabliahed a
black pearl school on Polyne-
sia's biggest atoll, Rangiroa.

"Our ve is to train 30
so that
eventually Tahitians can con-
trol the industry.

The technigque is dominated
the Japanese, who perfected
the culturing of black pearls
about 30 years ago, in the foot-
steps of Japan's Kokichi
Mikimoto, the initiator of gen-
eral pearl cultivation in 1894,

The Japanese are also im-
portant because they are the
world's biggest importer of
pearls. They buy 80 per cent of
Tahiti's black :

“The Japanese like black
pum and know their qunﬂt]r
well,” says Fritch,
very good consumer llI.
very important for the pearl
industry.”

This domination of the in-
dustry has created resent-

ment, which was evident, to
the point of racist slurs, during
debates during the recent in-
termational pearl conference in
Hawaii. Peter Willlams, a major
pearl cultivator from Manihiki

in the Northern Cooks, finally
expressed itimpatience with the
"underlying tension” c Japan-
bashing at the meeting. .
It was Japan which pgot
Australian farming of cultivated

Black is beautiful

e[ ife-span of black-lipped oyster: up to 30 years
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oru, Mexico, Panama. Indonesia,
Philippines, Okinawa

uyaters underway in the
1950s, 'and now Australia in
turn is helping Oceania. Two
atolls on Kiribati, for example,
are experimenting with pearl
farming in cooperation with
the Australian Center for Inter-
national Agriculture Research.

Competition is heating up
because a number of other
countries, including Mexico
and the Philippines, are culti-
vating black pearls.

Environmentally, says Dr
John Benzie of the Australian
Institute of Marine Science,
pearl farming is "pretty be-
nign," an assessment shared by
fellow Australian Neil Sims,
who helped develop the indus-
try in the Cook Islands and is
now involved in a pearl farm-
ing company in Hawaii:

“Pearl farming if done
properly is benign, beneficial.
It removes pressure from wild -
stocks. It's an alternative in-

dusiry — there's no longer
pressure for destructive fish-

ing. It increases awareness for
the long-term health of the
marine environment.” But
there are dangers, adds Sims,
arising from greed or poor
farming practices. Diseases can
be caused and spread by mis-
management,

In addition. though black
pearl cultivation is generally
less damaging to tropical
atolls, pearling can bring rapid
population grewth. Manihiki
jumped from 400 residents to
670 within a few years of the

introduction of pearl farming.
Social tensions can be serious.

Peter Williams recalls that
when his father started the
family's lucrative pearl farm on
the very traditional, remote
atoll there was strong opposi-
tion and his father used guns
to stop thefts.

As in other areas of the
economy, the role of govern-
ment in the industry is con-
tested. Cook Islander Raymond
Newham told the 500 partici-
pants at the Hawall conference
that official intervention had
lidered development, with
government refusing permits
for technicians and mismanag-
ing sales.

"The national government
should stick to regulating and
not get involved in day-to-day
running of the black pearl in-
dustry,” he said.

Economist John Rowntree,
who has studied the industry
in the Cooks, agrees that
"black pearls need regulations.
can't have unfettered, laissez
faire market capitalism. They
must benefit all people. There
has to be a distribution of re-
sources and property rights, or
else a small number of produc-
ers will corner the market and
put small farmers out of busi-
ness.,

"Attention must be paid to
all people.,” he stresses, "not
just few rich, for there to be
economic development.” —
Gemini News

ED Rampell is a freelance
journalist based in Hawaii.
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'EU farm subsidies
to British Royals

should be deducted

from civil list'

BRUSSELS, July 30: A Bri-
tish Labour European MP said
that British Royals
who get farming subsidies
from the European Union sho-
uld have the money deducted
from the civil list payments
received from London, reports
AFP,

John Tohlinson, a specialist
in dealing with fraud within
the 12-member European Uni-
on said that every penny that
comes to the Royal Family in
set-aside payments should be
deducted directly from the
civil list.

The British newspaper The
Times on Thursday quoted
Captain Mark Phillips, ex-hus-
band of Queen Elizabeth II's
daughter Princess Anne, as
saying 90 per cent of their
farming profit, came from
Brussels.

“The presence of a set-aside
system is crazy. At the moment
we are really farming the sys-
tem more than the land.” he
said.

Gatcombe Park, the estate
owned by Princess Anne, was a

ft from her mother at the

e of her marriage to Cap-
tajn Phillips.

But the Princess is not the
only beneficiary of Brussels’
largess.

The Queen receives around
one million pounds (1.5 mil-
llon dollars) every five years for
allowing land on her eastern
England Sandringham estate
to lie fallow,



