MOSCOW, July 1! Indian

Prime Minister PV Narasimha
Rao and President Boris
Yeltsin signed agreéments on
Thursday to boost flagging ties
but failed to strike a deal on
New Delhi's estimated 10 bil-
lion dellar debt to the ex-So

viet Union, reports Reuter.

Yeltsin. raising a glass of
champagne for the Indian
premier after talks under the

domes of the Kremlin.
ted booming ties be-
tween the two nations.

“Now the task is to forge
new political, economic and
cultural links and to boost our
relations to a level beyond
those we had before the Soviet
Union broke up,’ Yeltsin said.

During his four-day visit
which started on Wednesday,
Rao hopes to ensure a steady
supply of Russian arms for the

Indian military swhose equip
ment is estimatec] to be 70 per
cent Russian

Russia was [ndia's mailn
arms supplier bt sales have
slumped since the collapse of
the Soviet Unior: in 1991

Yeltsin and Fao signed 10
bilateral pacts 'o boost eco-
nomic, political :aind trade ties,
but details were not made pub-
lc..

The Russian leader said the
two countries would also work
out ways to implement a series
of friendship agreements -he
had signed during a visit to In-
dia in January 19393,

High on the political agenda

were regional and global se-
curity issues including the Ko-
rean situation and-tensions be-
tween New Delhi and neigh-
bouring Islamabad, diplomats

But there was no break
through on the tliorny issue of
india's foreign debt repay
ments to Russia a ltop Yeltsin
adviser said

"There was 110 agreemendl
on debt.” Dmitry Rurikov.
Yeltsin's Adviser on Interna
tional Affairs. told Reuters

“Of course, this is an im
portant issue. We are inter
ested in debt repayments
without damaging India's
economy.” Ruirikov sald "We
would like to use all possibie
means including direct repay
menis and payments in
goods.”

In the Soviet era. India’s
debt to Rusisia was denomi-
nated in roubles convertible to
rupees at a special rate based
on the 1978 value of the rou
ble. The rouble has since tum-
bled in value.

India, Russia sign cooperation
pacts to boost flagging ties

LLast year the two sides
agreed the debt was wroth 10
billion dollar They also agreed

lo allow about a third of the
debt to be repaid over 45
years

Rao is also seeking 1o sign a
protocol for a two year exten

sion - of a B30 million dollars
Russian defence credit to In
dla. which was approved in

1992 India has used only
some 40 per cent of the funds
si far Indian officials say

india is alsc seeking to
boost its exports of agricultural
products to Rusaia led by tea

Russia was the biggest tra
ditional export market for
Indian tea but sales have fallen
sharply in recent years as
Moscow cuts back on agricul
tural imports to save badly
needed hard currency

Japan's consumer

prices rise

TOKYO, July 1: Japan's con-

sumer prices in May rose 0.1

cent from the previous
month and 0.8 per cent from a
year carlier. the Management
and Coordination Agency said
Friday, reports AFF.

The government's agency
said that consumer prices in
Tokyo alone, leading indicator
of nationwide 'inflation, in
June declined -0.3 per cent
from the previous month, but
rose 0.5 per cent from a year
earlier. :

It was the first month-on-
month  decline in seven
months, the agency said.

Also, the year-on-year rise
of 0.5 per cent in Tokye con-
sumer prices was the smallest
margin of rise since June
1988, when the increase was
0.1 per cent. the agency said.

'‘Urban migration
doubles-wﬂmen's
eastern Indla

Intermatio-

much rice would be
grown and eaten today without
the contributjon of women, it
quoted TRRI director-General

guate attention in rice re-
search and extension activi-
ties, it added.

it will be difficult to achieve
the goal of increasing rice
productivity if rice farm man-
agement is left only to feinale
workers who do not have ac-
cess to technical education
and to new technologies
can reduce their work bur-
den,” it quoted IRRI social sci-
entist Thelma Paris as saying.

Inflow of foreign
fund in Singapore

Increases

SINGAPORE, July 1: Singa-
pore’'s fund management acti-
vity expanded last year with
total funds managed here
rising nearly 65 per cent to
61.8 billion Singapore dollars
(40.6 billion US), the Monetary
Authority of Singapore (MAS)
said, reports AFP.

Growth was boosted by the
rapid inflow of fofeign fund at-
tracted by regional stock mar-
kets, the MAS said in its 1993-
1994 annual report obtained
Friday.

European investors ac-

counied for 17.3 billion dollars
inflow followed by

of the
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NEW YORK, July 1: China,

Indonesia. South Korea, India,
Turkey, South Africa, Poland,.
Argentina, Brazil, and Mexico -

- "big emerging markets” sin-
gled out by the Clinton admin-
istration -- have already begun
to get special attention and
projects, a top US trade official
said recently, says a USIS
press release.
Jeffrey E, Garten, undersec-
retary of commerce for inter-
national trade, told the Foreign
Policy Association that in the
six months since the markets
were identified, an emerging
consensus has developed
among top administration offi-
cials that "the big emerging
markets ought to be a major
focus for US commercial pol-
“This may not sound like
much,” Garten said, "but the
fact is that prévious adminis-
trations have not focused on
big emerging markets at all --
all the commercial attention
has been on Europe and Japan.
The big emerging markets
were always at the periphery,
always seen as problem coun-

| tries. We have had, in an ex-
traordinarily short period of .

time, a lot of high level atten-
tion" on those markets.

"It has become the most
important focus of the admin-
istration's national export stra-
tegy.” Garten said.

That translates, he explai-
ned, into more visits to the
countries by top administra-
tion- officials and shifting fi-
nancial resources of the gov-
ernment to these markets.
More commercial experts will)
be added to the US embassies
in each country, he said.

Discussing the plans and
programmes that actually got
underway in the past six
months, Garten said that while

 they will not cost the hun-

dreds of millions of dulIaT
many other government intia
tives, they are just as signifi-
cant and will bring the same
results in the long term.

"The results are not going
to be this week or this year."
he said. "It will test our ability
to sustain attention
longer period of time" as well
as the government's ability to
work with private companies
and balance US commercial in-
terests with other foreign pol-
icy considerations such as hu-
man rights.

The plans include working
with private companies and
business that are already in the

over a

Washmgton intensifying efforts |
for big emerging markets

country and other US govern-

ment cnci:u tu evelo
country er -
jects will includue opening new

‘commercial centers, tracking

of large development projeets,
developing data on growth in-
dustries, financing assistance,
providing new technical assis-
tance to governments on de-
veloping market-oriented epo-
nomies; and establishing new
"super export centers” in Mia-
mi, Los Angeles, Baltimore,
and Chicago.

For Indonesia, for example,
Garten said that a group -of 22
agencies have formed the
Indonesia task force to plan a
country strategy. A task force
and unique strategy will be de-
signed for each market.

e Indonesian task force’

mem ers are not just "the
typical agencies like the State
Department or the Treasury
but also the Federal Aviation

Administration, the Food and
Drug Administration.” he said.

"We had the people in one
room over a period of three or

four months d asked them
the questions: How can we sell

more to Indonesia? What do
we know: what kind of techni-
cal assistance can we provide
so that they are more inclined

to buy American products. |
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Kuwait allures
foreign tirms
to explore oil

KUWAIT. July 1 Kuwait
owner of 10 per cent of the
world's crude reserves. om

Thursday held open the allur
ing prospect of foreign oil
firms participating 1n orodiu

tion or exploration in areas
other than the sensitive north
near lraq. reports Reuter

(1l Minister Abdul Mohsen
Al Mude) said that assuming
the idea of foreign participa
tion in ofl was eventually ap
proved. forejgn companies
which worked successfully on
marginal northern Helds might
be allowed into fields else
where In the emirate.

He said Kuwall LW
decades after 11 took control
of its oil sector from ftoreign
ers. aimed by year end to
complete siudies on whether
to allow foreign oil companies
hack to become involved in
exploration, drilling and pro
duction in its northern areas

We are heavily involved in
discussions on sharing pro

duction, exploration and
drilling in the northern part
of Kuwait,  he said in an in

terview with Reuters

"We may finalise this by the
end of the year and then we
can  invite qualified foreign
firms to participate in this
project.’

“My feeling as a Kuwaliti is
that | think that in this stage
and for the future we need to
be open with the world and
participate with it on eco-
nomic projects’, among them
projects in the oil sector.

Kuwaitis say that in view of
lingering Iraqi hostility loag
term oil joint ventures with
Gulf War allies will give them
a continuing stake in the
Emirate’'s existence and stabil-
ity. v

Mudej declined to discuss
those issues in detail.

But he held out the
prospect that areas other than
the unexplored portions of
the north might become avail-
able. if initial production shar-

| ing in the north was success-

ful.

Caracas plans to
grease wheels of
economic plan

CARACAS, July 1: President
Rafael Caldera announced
Mmdny that he was suspend-
ing constitutional guarantees
to impose currency and price
controls in an effort to stem
the countrys’ spiralihg finan-
cial crisis, reports AFP.

Caledera, who- took office
February 2, said in a radio
broadcast that he was suspend-
ing six constitutional guaran-
tees, including property rights
and freedom of movemert and
economic exchanges.

* The move comes after a

- wave of bank failures-including

the country's second largest,
Banco Latino - a precipitous
drop in the Bolivar and a series
of street demonstrations whi-
ch left one dead last week.

The guarantees on eco-.
nomic exchanges weré sus-

pended in February after Cal- |

deras’' inauguratien_ but were
reinstated three months later
in order to grease the wheels
of the new economic plan
aimed at cutting the six billion
dollar deficit.

. # (Caledera said the measures

included price controls on ba-
sic goods, issuing vouchers for
food and transportation to
cushion the hardest hit, regu-
lations on financial institutions,

your friend in need

SHARIF
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World Bank pledges support for
Palestlman self-rule

WASHINGTON. July |
World Bank said aid it and ma
jor donor nations agreed
Thursday to work with the
Palestinians to come up with
the estimated seven million
dollars per month they will
need to police the (Gaza Strip
and West Bank city of Jericho
reports Reuter

In a statement iassued after a
week of talks with a PLO dele
gation here the bank piedged
its support for Palestinian self

rule and for improving living
standarrds 1n the region
‘The World Bank is com

mitted to supporting the
Palestiniaft authority in facing
the econouomic challenges
ahead ant ensuring
Palestinian success (n proving
the quality of life of the peopie

in the Wesat Bank a Gaza,
Bank Director Ram Chopra
said

Many Palestinians say fund

ing is now the biggest problem
facing the first months of seif
flule Palestinian development
officials estimate they need at
least |70 million dollar to
cover the burdget deficit in the
first vear of self rule

The World Bank. which is
playing a eading role in an in
ternational =fort 1o ensure the
eCoOnNomic success of the area

said that 50 million dollar in
financing was available it the
Johann Jorgen Holst Peace

Fund enough to cover the

third quarter budget gap
However the police budge:!

taces a shortfall because

money in the fund caninot be

used to cover police expendi
fures

Accordingly it was agreed
that the Palestinians, the”

World Bank and major donors
would mount an immediate ef
fort to mobilise additional
funds for the police. including

requesting specific donors to
switch some of their Holst

Fund pledges. ™ the bank said

it said that major donors
also agreed to widen the pur-
poses for which the Holst Fund
could be used including wel-
fare paymenis and Gaza clean-
Up Campaign

The monthly ceiling on
pavments from the fund to the
Palestinian Economic Council
for Development and
Reconstruction (PECDAR) will
he raised to 13 million dollar
from 5 million dollar, the
Worlkd Bank added

[t said that a delegation
consisting of Palestinians. the
World Bank and major donors
will visit major donor capitals
in an effort to mobilise addi-
tional money to cover the
fourth quarter budget deficit
and mateh available deoner

pledges 1o specific investment
projects.

US to sign UN treaty

on int'l waters

WASHINGTON, July 1: The
United States, after 11 years of
opposition, has decided to sign
a United Nations treaty that
governs international waters,
Secretary of State Warren
‘Christopher said Thursday, re-

ports AP.

Officials said the United

States dropped its opposition
based on changes in provisions
relating to seabéd mining.
* . Successive US administra-
tions had refused to sign the
UN Convention on the Law of
the Sea since it became open
for signature in 1982.

The United States con-

satisfy American objections

have been approved, and
Christopher disclosed his de-
cision to sign the convention

while testifying before the
Senate Foreign Relations
Committee.

"l think this is a very im-

United States because it gives
us an opportunity to, in a mar
ket-orignted context, gain the
benefits of some of the re-
sources of the Law of the Sea. "
he said. The United States will
sign the treaty on July 29, the
convention itself takes effect
in November.

———

e

tended that institutions estab-
lished to oversee seabed hin-

Ing imposed severe limits on
US influence.

that the treaty ignored legiti-
mate interests of mining com-
panies.

ﬁmcndmentl duignad to

It also alleged

Formal US participation
hinges on Senate ratification.
Foreign Relations Committee
chairman Clatborne PeH wel-
conied Christopher's an-
nouncement, saying he was
“tickled pink."

worst banking and economic

I crisig in Venezuelan history,

the government took control

reports AP.

The action was the latest in
a series of government moves
to address a deepening eco-
nomic crisis in this oil-rich
Soluth American nation of 20
million.

The government already
had taken over eight banks and
a financial services company,
and President Rafael Caldera
imposed currency and price
controls Monday to curb
spiraling inflation and a
» plummeting bolivar. -.

Some Venezuelans fear the
current crisis might provoke.
social unrest similar to food ri-
ots in 1989 when security
forces killed at least 400 peo-
ple. Nearly 80 per cent of the
population lives in poverty,
while public schools, roads,.
hospitals and other services
are falling apart.

The government will create
an emergency board headed by
the finance minister to run the
nation's banks, government
spokesman Guillerrno Alvarez
BajAres said. Banks will con-

tinue to operaie normally, he
sald.

There were no reports of

of the nation's banks Thursday.

Yenezuelan govt takes
- controls of banks

CARACAS, July 1: Facing the

panic transactions on
"I‘hurs«n:lﬁiu?r but there had beén a
run on accounts when the gov-

ernment took over sewen
banks and a financial services

company two weeks ago.

The banking crisis broke in
January after the government
took over the insolvent Banco
Latino, the country's second-
largest bank.

Huge infusions of govern-
ment aid to other insolvent
banks failed to restore confi-
dence. On June 14. after
pumping four billion dollars
Into the system., authorities
took over the seven banks and
the financial services company.
touching off the current finan-
cial crisis. *

Lack of supervision, and the
incestuous nature of
Venezuelan business. is
thought to be at the root of the
problefni. Banks are frequently
a part of larger groups, and
often lend to related compa-
nies on what analysts have de-
scribed as "less than strictly
business criteria.”

One analyst estimated ear-
lier this year that 60 per cent
of loans in the country was not
being met in full.

" The value of the bolivar has
dropped from 117 per dollar
in late April to 199 per dollar
last week.

WASHINGTON, July 1:
"Invest in crisis prevention” in
Africa is the message thal an
official government delegation
sent by ‘President Bill Clinton
to the continent has brought
back to America, -says a USIS
press release. |

J Brian Atwood, administra-
tor of the US Agency for
Intcrnaticmal Development
(USAID), led the presidential
delegation on a May 26 to June

Brunei, Indonesia, Malaysia,
the Philippines and Thailand
which collectively accounted
for 6.8 billion dollars. -
Other major sources of
funds were the United States
with 5.7 billion dollars, Japan
three billion dollars and Hong
Kong 2.8 billion dollars.
Intérnational fund managers
-continued to be drawn to
Singapore as a base for re-
~ gional fund management oper-
ations because of the financial
sector s reputation for stability,
sound regulation and high
standards of professionalism,
the MAS said.
The MAS said the number
of institutions engaged in fund
management grew to 131 last

year from 112 in 1992

4 fact-finding mission to assess
current conditions in the
greater Horn of Africa, an area
which includes Burundi.
Djibouti. Eritrea, Ethiopia,
Kenya, Rwanda, Somalia,
Sudan, Tanzania and Uganda.

Drought and civil conflicts
have placed as many as 20 mil-
lion at risk of starvation in the
region Atwood told a
Congressional briefing June 23
— the day he released his del-
egation's report entitled,
"Breaking the Cycle of Despair:
President Clinton's . Initiative
on the Horn of Africa.”

Atwood told the lawmakers
that investing in crisis preven-
tion in Africa was a wise move
from a practical as well as hu-
manitarian standpoint. "We're

going to have to make some
investments. Otherwise we're
going to have increased costs
for peacekeeping and disaster
relief and we'll have even less
money available for sustainable
development.

The official drew an analogy
for the lawmakers when he
said: "It's question of what ev-
ery American family has to face
— how much money do you in-
vest in insurance ? And it
seems to me that the best in-
surance that we can have is to
invest in crisis prevention” in
Africa.

Atwood, who is responsible
for distributing 7,000 million
dollar in US foreign assistance
worldwide, was joined on the
Africa trip by other govern-
ment officials. Representative
Tony Hall, congressional staff
and journalists. _

The delegation visited
Eritrea, Ethiopia and Kenya
and also traveled to Brussels,
Geneva and Rome where con-
sultations were held with
United Nations officials and
European Union members who
have pledged reiief aid to the
famine-endangered region, ac-
cording to Atwood.

* recommends

"We have enough food in the
pipeline for four months,"
Atwood told lawmakers, "but
we could see famine after
August” if donor governments
and agencies ignore the threat.

To forestall a crisis in the
Horn, the delegation's report
to President
Clinton that:

— all assistance donors
should be called upon to share
accuratedata on shipments of
food and non-food items to
meet the region’'s needs and to
coordinate arrival dates to
avoid overtaxing the ports;

— a donor working group
should be formed to develop
jointly with greater Horn gov-
ernments and regional organi-
zations a comprehensive multi-
vear plan to address the short,
medium-and long-term chal-
lenges of reliel, recovery and
development;

— to eliminate logistical
bottlenecks. planning should
be undertaken to establish
donor food storage sites in the
Horn;

— "As a last resort,’ the US
should consider using the
‘Emergency Wheat Reserve to
feed the hungry in the region

[This is a special emergency
stock of up to four million
metric tons of grain that
Congress has allowed *the
President to use for crises in
the developing world}; and

— donor ptiority should be
given to "strengthening local
capacity to prevent, mitigate
and manage disasters” in Horn
nations currently recovering
from war or famine.

With a US commitment of
up to 100,000 metric tons of
grain for relief to the Horn in
1995 and pledges from the
European Union to expand
their assistance., Atwood told
the lamﬂakers "We're maklng
progress.”

He noted that since the
delegation returned from
Africa "several significant ac-
tions” have taken place 1o ad-
dress the crisis in Lhe greater
Horn area that include;

— commitment by the
Japanese government of an
additional $13 million for re-
lief assistance to Sudan and
Rwanda,

— agreement by the
European Union to consult
regularly with the United
States on the Horn (a USAID

team left for Brussels for that
purpose June 21}); and

— interest expressed by the
new South African government
in providing assistance to the
Horn.

Atwood said he was con-
cerned that donor interest on
providing assistance to Alfrica
is waning and he mentioned
the reports of the OECD's
committee on development
assistance report, also released
June 23, showing that overall
assistance contributed by the
international cgmmunity fell by
7.8 per cent in 1993,

"I can tell you that in 1994
it will fall further " Atwood told
the lawmakers.

Crises are occurring so [re-
guently in Africa that donors
are unable to spread their lim-
ited resources effectively.
Development agencies such as
USAID are caught now in a
"downward spiraling cycle of
spending "to dress the wounds
of civil conflict and disasters
while spending less on the de-
velopment programmes that
might prevent them. Atwoodl
indicated

In 1993 in
States,

the [linited
budget authority for

Africa desperately needs crisis prevention investment

disaster assistance. migration
and refugee assistance and

peacekeeping operations to-
taled $850 million.” Atwood
said. However, in 1995, "We're
seeking 1,400 million dollar
for these programs." In con
trast, he added. during that
same period, funding for de-

‘velopment assistance fell by

300 million dollar.
House Africa Subcommittee

Chairman Rep Harry Johnston,
who sponsored the briefing,
said he had been spending the
past year trying to raise gov-
ernment money for Africa.
Johnston saud that in a re-
cent meeting with Leon

Panetta, the director Pt m
Office of Managemen and

Budget, he was told 1t was just
the mindset ot everyone to cut
foreign assistance ' Panetta
also said, according 1o
Jnhnstun that the Africra sub-

n lter chalrman
au mH hin a prn;ma:ﬁwv

aid 1o Pufﬂ(d and 1o nclude
some successes nn the conti-
nert

This has become more dil
ficult to do as conflicis such as
Rwanda continue the Africa

‘Subcommiltes chairman co-

riuderd

Cambodia plans to
make liberal
investment market
In Asia

PHNOM PENH, July 1;: Cam-
bodia could become one of the

most liberal investment mar-
kets in Asia luring lucrative
foreign business, if proposed
government legislation is ap-
proved by parliament, busi-
nessmen here said, reports

portant development for the |

“It's probably the most lib-
eral in the region,” one British
businessman said of the draft
law, aimed at boosting the
economy of one of the world's
poorest countries. :

Another foreign business-
man said the investment In-
centives outlined in the plan
were exiremely attractive, but
he adged cautiously: " I think
we have to reserve judgement
untili we see the final out-
come.”

The outcome of the gov-
ernment plan for investment
is, however, still unclear, as its
content is still open for debate
and there is no clear indica-
tion when it will be diuum
by law makers.

A government official had
earlier said that the draft legis-
lation would be presented to
pariament when it convened
next week, but Parliament's
Secretary, Toh Lah. told AFP
the bill was not one the next
session’s agenda. :

Co-premier Prince Noro-
dom Ranariddh recently said
the main objective of the law
was to grant very competitive
incentives to attract invest-
ments capable of sustaining
economic development and
contributing to the growth of a

1 dynamic private sector.

US economy to
gain if ban on
Alaskan oil

/ lifted

WASHINGTON, July 1:
Lifting the ban on exporting oil
from Alaska's North Slope
would create jobs in the
United States and bolster the
price of oil from California, the
US Department of Energy said
Thursday, reports AP

The department released a
cost-benefit analysis that fore-
cast gains for the US economy
and oil industry if the longtime
prohibition were lifted.

The US maritime indusiry
and its unions have fought past
attemnpts in Congress to lift the
ban. They argue that shippers
would use foreign tankers to
transport oil across the Pacific,
rather than the smaller US
vessels that haul oil along the
West (Coast of the United
States, through the Panama
Canal to refineries on the Gulf
of Mexico.

The report does not exam-
ine the implications on US
maritime interestas. The
Merchant Marine Act of 1920
- dalso known as the Jones Act
— requires that all inter-
coastal shipments be carried

on vessels that are built,
owned and manned by
AITIETIC ANS,

"The study Cuﬂﬂudfs Lthat
the export of Alaskan ol would
yield clear economic and en-
ergy benefits to the country.”
Energy Secretary Hazel O'Leary
said in a statement. In both
California and Alaska, it would
create new jobs, stimulate on-
shore production and increase
state reverniues ’

These gains could be
achiieved without a significant
adverse impact on the envi-
ronment and with a minimal
af nwoincrease in 1S gasoline
miices the DOE said

he (26 page report came
4+ week afier President Clinton
el with lawmakers from otl
and gdas producing states and

volt ed wilhngness to consider
hiting the ban



