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Mitsubishi to
open office
in New Delhi

Sonali Bank fixes
investment target
of Tk 503 cr

Pak traders accept offer
for fresh talks on budget

Sonali Bank has fued an in ;,m;:.i[; II:ml;;::I}L,:;_{FI'IE?:ﬁ KARACHI. June 30 The Assembly with six amend-
vestment target of 7Tuka 503 N I o ”HHE Federation of Pakistan Cham- ments (o appease the angry
* erere under agricull ure and 1 . —— - 1['HHI! | bers of Commerece and Indus-  business commmunity.
rural credit for the fiscal year L g st

1994-95 The amourit will be
disbursed through the: bank s
945 branches in 1140 wmyons
around the country savs a4
press reiease.
In addition to the existing
St\dtu-ni credits. 2 number
other income §enerating
programmes hawe been
lmunched for poverty alleviation
of the marginal people and
boosting national GIDF as well
Special Investment FPro
is one of them. Under
the programme, the bank
sanctioned over Taka 20 |
(Twenty) crore during last one
year for rearing poultry. fish
ery. dairy and intensive and
semi-intensive shrimp culture.
Special Investment Pro-
gramme has been identified
as it has already ex-

potential
pected good resulits. As such.
steps .are taken to

Shrimp processing
plants in Khulna
mopcralwe

!

the shrimp

_ plants cannot
operate due to scarcity of ice,
and shrimps worth about Taka
20-25 crore are about to be

shrimp traders have
the authorities con-
to ensure smooth sup-

mr of the lekcting
of the bank said.

Implementation
work on ADP

the rest is expected to
be enml.:ﬁe in the coming
. Ninetyfive per cent
lIht:qtad fund has al-

been utilised for this
purpﬁe-

This was stated at thé quar-
terly general meeting and
o: *he Pro-

: y of
Food, with Food Minister Mir
Shawkat Ali presiding.

_ ‘of the .of

Food Islam Uddin Malik, divi-
‘sional chiefs of different de-

~ partments, controller and re-
- @onal controllers of food and
other sendor officials of the

mmummung
on Wednesday.

. The Food Minister directed
/the concerned officials to put
in concerted efloris to com-

plete the incompletle projects
within schedule time.

~ Emphasising the impor-
tance of proper maintenance
and tion of foodgrains
in the national life, Mir
Shawkat warned the con-

cerned officials that wastage
and damage of foodgrains in
the would not be tol-
erated. Concerned officials
‘would be rhade responsible for
mis-management and im-
proper preservation of food-
grains and unnecessary delay
in disposal of stored food-

grains.

Bangladesh exported ten
lakh eighty wmine thoisand
bales of raw fute to dilterent
countries till  April 94
sources said,

Counlry's earning through
export of raw jute stamds ai
Taka 202 20 cr

As compared with the cor

responding period last year
13.33 lakh bales of jute
amounting to Taka 251 97 ¢r
were exported to overseas
states. .
It distinctly appears (hat
both export earning and the
guantum of export of raw jute
declined by Taka 49.77 cr and
2.44 lakh bales respectively

Country-wide statistical data
shows that raw jute export to
Singapore declined by 1.86
lakh bales Indonesia by 0 .36
lakh bales, Egypt by 0. 58 lakh
bales. Ivorycoast by .28 lakh
bales and last of all, Brazil by
0.45 lakh bales.

There was no export of raw

jute to Ethiopia till April 30,

Y4 a8 agains! export of forty
towur thousand bales durng the
corresponding period of
last fiscal year, it is learnt

A positive sign. however is
that the export of raw jute las
been substantially increased by
0 33 lakh bales (0 Pakistan
.28 [akh bales to Thailand
0 86 lakh bales to India 0 29
lakh bales to China and () 26
lakh bales 10 Russia

It 1s observed thai country s
jute export to Bulgaria alone
stood at six thousand hales
upto April 30. '94 A compara
tive analysis indicates that raw
jute was not exported to this
country during the same pe
riod last vear

Quality-wise export of jute
till April. 30 manifests that
different grades of jute includ-
ing jute cuttings of White ex.
ported till then amounted to
2.39 lakh bales — Tossa about
8.39 lakh bales and Meshta
eleven thousand bales totalling
10.78 lakh bales only.

1 he

During the same period jast
yedar qudbity wise export of
White jute stood at approxi
maltely 3 47 lakh bales. Tossa
aboul 9 69 Jakh bales and

Meshita abowntl seventesn thong
sand bales only otalhing expors
aof 13 16 lakh bales

Explaimng the (ause o
decline an raw Jutle export a
high official of the Bangladesh

Jute Association sawd  previ
ousty al the time ol EPC sys
term,. merchants from London
and other buyers used (o pur
rhase jute from Bangladesh
showing the destination in
Singapore Bul jute so pur
chased didn't reach Singapore
since there 18 no jute mill in
that country So to say, after
abolition of EPC and registra
tion  systems. such sales
through Singapore are on the
decrease, he informed.
Moreover, one of the po
tential buyers of raw jute
Pakistan. which used te buy
five to six lakh bales of jute an

fiad 1o rloase

nually earlier
down some ol the jute mudls
there as Pakistan government
allowed the import of jule bags

from Bangladesh and other
countries for*the purpose of
wheat storage the official
pointed out

Apart from this. due 1o fi
nancial constralnts saome
other countrnes have failed to
purchase jute from Bangladesh
having legitimate demand 1o

meetl their local cansuimmprion,
he added

Besides, lack of adequaie
banking and other facilities
large number of exporters fail
o export with big volume of
raw jute, it is alleped

On the other hand. the rea
son of Increase in éxport of
raw jute to some ocounitries is
that after the abolition of EPt
system, the buyers have
started buying jute directly
from the local exporters with
out any difficulty.
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Rmhnrd‘vn;mnet E‘;amal Manager of Sonargaon Pan ic. tel Esided nve; the thir;

luncheon meeting of SKAL Club at.the Slty Room Restaurant rmntly

W&SHIHGTDH June 30:
The big three US vwvehicle
facturers are ‘making a
effort to lower the cost of
natural gas- 1 cars and
trucks, which may help them
meet more stringent federal
regulations to reduce pollution
in the future, according to a
USIS Press release.
tatives of Chrysler,
Ford and General Motors an-
nounced at a news conference
on Tuesday that they would
combine research efforts to
reduce the cost of the meost

expensive part of natural gas-

| driven vehicles — the gas stor-

age tank,
- Richard Geiss. an :rﬂcuttve
powertrain engineer at

Chrysler, said the major goal of
the four-year effort will be to
reduce the cost of the storage

-tank by half.

Secondary goals to be ac-
complished by the end of 1995
include improvement in the
durability of the tanks that
hold natural gas under pres-
sure and the standardisation of
the content of the gas so that
the fuel can be used anywhere
in the United States.

Tanks on current gas-pow-
ered vehicles would cost about
1,300 dollars iff they were
large enough to contain the

energy equivalent to 40 liters
of gasoline, Geiss said. Natural
gas has only about.one-quarter
of the energy density of gaso-
line. ‘

Therefore, natural-gas cars
generally have a range of about
250 kilometers between refu-
elings while gasoline cars have
a range about double that.
Geiss said.

One line of research will be
whether gas can be stored at
higher pressure in vehicles, he
said. :

There are many environ-
mental advantages and there
may be economic, incentives to
using natural gas. Geiss said.

Natural gas produces up to
60 per cent less of the pollu-
tants that can form smog dur-
ing warm and sunny weather.
particularly in urban areas,
Geiss said. Such reductions in
pollution could be important to

vehicle manufacturers as more

stringent federal regulations
come into force by the end of
the century.

However, natural gas is
about 93 per cent methane,
which is released into the air
when the fuel is burned.
Methane is one of the green-
house gases that could warm
Earth and drastically change
its climate, according to many

'Three US firms move to lower
cost of natural gas vehicles

Gasnhnc -powered engines
give off carbon dioxide, which

also is a greenhouse gas. Most

“likely a natural-gas engine

would give off five to 10 per
cent less greenhouse gases

than a gasoline engine. Gary»

McCarbery. manager of alter-
nate fuel technology at General
Motors, said.

But natural gas that is
higher than average in
methane content could give off
five to 10 per cent more in
greenhouse emissions than a
gasoline engine, he said.

Natural gas is cheaper than
gasoline, according to Geiss.
An energy equivalent liter of
natural gas is about 35 per
cent cheaper than gasoline,
making the fuel particularly at-
tractive to companies with
fleets of trucks or taxis.

Geiss said no technological
breakthrough — -such as in
making electric cars — is
needed to make natural gas an
attractive alternative to gaso-
line.

He estimated the joint re-
search project would cost
aboul eight million dallars to
10 million dollars a year, about
half of which will be requested
as, a grant from the US
Department of Energy.

Indonesia's rice
output falls

JAKARTA, June 30: [Jruught
in several areas of Java this
year was responsible-for a 2.7
per cent drop in Indonesian
rice production from the 48
million tonnes reported last
year, the Antara news agency
said Monday, reports AFP,

Amrin Kahar., the Director
General of Food Crops. was
quoted as saying that droughts
had plagued many rice-fields in
central and western areas of
Java.

Kahar suggested farmers in
areas which were short of wa-
ter should plant crops which
need less water. such as corn

and soybeans.
But, he said the drought
would no threaten the

Indonesia’'s existing self-suffi-
ciency in rice, which was at-
tained in 1984,

Officials have said they

woul try to maintain that self- .

sutficiency although Indonesia
has said it planned to import
10,000 tonnes of US rice to
meel the rules of GATT

Grain-export subsidy programme

Canada lambasts US

LONDON, June 30: Canada
lambasted the United States
on Wednesday for handing out
grain-export
called ‘for an end to what it
called a grain trade war, re-
ports Reuter.

A top Canadian grain official
said a US grain-export subsidy
programme was originally
aimed at competing with
shipments from the European
Union.

"But it is now being used
extensively in markets where
the EU is only a marginal
player”, Lorne Hehn, Chief
Commissioner of the Canadian
Wheat Board, told a conference
hosted by the International
Wheat Council. ®

His remarks came on a day
when the United States an-
.nounced a huge new export
subsidy scheme for 24 .59 mil-
lion tonnes of grain exports in
1994/95. Couniries targeted

subsidies and -

undeér the au~cdlled export en- -

hancément programme in-
clude Egypt. China and Russia.

"The US ... programme was
supposed to be the catalyst to
bring the Europeans to the ne-
gotiating table. Well, we've all
beenn at that table. An dgree-
ment (under GATT) has been
reached. It is now time for the
trade war to cease,” Hehn said.
© In 1985, when EEP was in-
troduced, the average US
wheal export subsidy was

'27.58 dollars per tonne, Hehn

said. "So far this crop year, the
average subsidy has been 47.82
dollar. This is what is meant by
the phrase “"escalating trade
war," he said.

The US denies operating
unfairly and accuses Canada of
disguising subsidies in help for
the rail industry. Ministerial
talks in Chicago on Monday on
the Canadian durum wheat
dispute ended without a break-
through.

GATT deal faces
rough ride thru’

US Congress

LONDON, June 300 The
GATT deal agreed last year 10
liberalise *world trade faces a
rqugh ride through the US
Congress where lobbyists say it
threatens US sovereignfy. a
senifor JJS farm official said on
Wednesday, reports Reuter

But the US government did
not believe that the concerns
expressed by environmental,
farm and other groups were
justified, said Eugene Moos,
Under Secretary nf Agricul-

1 ture.

The trade deal under the
General Agreement on Tariffs
and Trade (OQATT) was agreed
last December after years of

tortuous negotiations. Trade }

officials fear the US Congress
could foree the whole process’
to start again if it throws the
treaty out.

The goal is to gct an im-
plementing bill introduced and
voted on before the Cobngress
adjourns for its surhmer recess
sometime in early August,
Moos told a eonference organ-
ised by International Wheat
Council, a ferum of expgrting
and importing countries.

"One reason#is concern by
US environmental agricultural
and citizen right groups as
well as business and industry
that the GATT accord and the
WTO (World Trade Organisa-
tion) will threaten US

sovereignty, Moos said.

Supreme Court
in Philippines
suspends new

tax law

MANILA, June 30:" The
Supreme Court on Thursday
indefinitely suspended a con-
troversial tax law one day be-
fore it was to take effect.
President Fidel Ramos said the
tax should be given a chance to
work, reports AF,

The court voted 11-4 tu IS
sue a temporary restraining
order after several citizens'
groups questioned the consti-
tutionality of the expanded
Value Added Tax law.

The order suspends-the tax
until the court resolves the
constitutionality issue. The tax
was to take effect Friday.

Since Ramos sigrred the law
last month, there have been
numerous cggnplaints that
prices of prime commodities
had suddenly increased.

Officials, however, blame
unscrupulous businessmen and
shop owners, since items such
as ‘rice, corn, meat, poultry,
fruit, vegetables, feed and fer-
tilizer were not covered.

When he signed ‘the law
May ‘5, Ramos said new tax
would result in an additional
8.3 billion peso (307 million
dollars} in annual tax revenues.
It would also result in more
equitable tax distribution and
to simplify collection because
it would replace more than 80
other taxes, which clutter the
system, he said.

The government had to
turn to the value added tax.
similar {0 a sales tax hecaiise
it cannet collect income taxes
owed. Officials estimate less
than a third of the indome
taxes due are actually paid be-
cause of widespread evasion

"Let us give VAT, which is a
law enacted by Congress and
approved by the president, a
chance to work.,' Ramas said

during a nationally televised |

address Thursday, shortly be-
fore the Supreme Courl issued
the order.
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o saird Wednesday it would open
s first representative office in
New Delhi India on July 1, re-
ports AFF

The new office will survey
market information including
prospecis of local procure
ment and local prochuction the
company said adding that the
office would watch the devel
opinetd of the Pakistan rar
ket

MIEFL decided 10 establiah a
representative office 1o ex
plore bvsiness opportunifies
for the marketing of mass
procuced goods such as ma

chine tolls  construetion ma
chinerv and alr ronditioners
anil 1o gather information
abott infrastractare tmllr‘llm
projecis ancluding power gen-
trativm plants -t said

As the economy of India

has grown steadily in recent
years Ils market potential for

MHI has increased. Alac. the
sirccess of other Japanese
companies in Indta in fields

has shifted India's attention

try (FPCCH. boosted by the
sucersas of its call for a twe-day
business shutdown. has ac
cepted a government offer for
freah talks about changes (o
the national budget .

FPCC1 President Sheikh
Mohhammad Muneer who
called the strytke Sunday and
Monday to protest what he
called detrimental clauses in
the budget told AFP he was
hopefiil about the outcome ol
fresh negotiations

Muneef said a five-member
chamber delegation would re
sume negotlations with Minis
ter of State for Finance
Makhdoom Shahabuddin nn
Thuwrsday

The minister said Prime
Minister Benazir BRutto had
given him "full powers’ to ne-
gotiate (o remove -adverse
clauses in the budget, the
FPCCI chief said.

The budget for fiscal 1994-

such as automobiles and plass .. 95 starting July | was passed

Monday by

the National

The new package remowved
additional powers of tax collec-
tors to arrest evaders, reduced
the penalty for evasion. and iIn-
troduced tax seif-assesament
for non-corporate sectors and
lowered penalties for late
submission of returms

But Muneer on Monday re
jected the package saying M
was eye-wash

He sakd the minisier had
given an assurance (hal despite
the passage of the budget
"adjustments were still possi
bde ~

He 1akd there were
corrupt people among tax
collectors forcing businessmen
to fill their pockets instead of
paying to the national exche-
guieT

He also criticised the impo-
sition of a 70 per cent duty on
raw material imports and a re-
duction of duty on finished
goods ® 35 per tent which
would "hagnper” the growth of
local industries.

TOKYO, June 30 The US
dollar sank 1o its fifthr record
low in seyen sessions Thursday
desptle sporadic central bank
intervention, reports AP.

But the selection of Tomi-
ichi Murayvama as Japan's first
Socialist Prime Miniater in
nearly four decades appeared
to have had a mixed impact on
Tokyo's financial markets:
Stock prices rose moder ’

The dollar closed at 98,95
down 0.32 yen f[rom
Wecinesday's finish in Tekyo
but slightly above its overnight

}-’Eﬂ

it was the US currency’s
lowest close in Tokyo since
modern exchange rates were
established in the late 1940s,
starting with 360 yen per del-
lar. The previous record lew
close of 99.27 yen was set the
previous day.

After opening at QE 83 m

- the

. per eent, ¢

close in New York of 98:70 .

its* lowest start ever in Tokyo
dollar ranged between
98.75 ven, a record intraday
low in Tokyo. and 99.13 yen

Spot trading totalletl 7.011
billion dollars, dewn f{rom
Wednesday's 12.060 billion
dollars. =

On the Tokyo Stock Ex-
change. the Nikkei Stock Av-
erage of 225 selected issues
roge 162.93, points, or D.80
g at 2064393
A Wednesdayi the average
had shed [58.33 peints to
200,481 00, =

The Tokyo Stock Price In-
dex of all isspues listed on the
first
points, or 0.40 per cent, clos+
ing at 1,678.32. K had fallen
5.62 points to 1,666.62 the
previous.day.

Volume bn the first séction
was estimdted at 440 million
shargs. ,up’ from Wednesday's
316 rhillion uhareu 4

seclion gained 6.70 .

Greenback continues to weaken

Advances oultnumbered
declines 626 to 381 with 169
ssues unchanged

The dollar’'s lower opening
followed its weakness in
overnight ' New York (rading
after Japan's parliament
elected Marayvama Prime Min-
ister Wednesday night

He heads a ¢oalition of pre-
viously antagonistic parties —

he Sociali=ts amd Liber
mocTats - »r | traders sa

political nstability g was ex-
pectgd to hamper trade talks
with the United States

Japan posted a 59 billion
dallar trade surplus with the
Uried States last year. and
any perceived setbacks In ef-

-the im inﬁc'

lﬂ na
Work against {
Iar.

The higher yen- has hurt
Japan for nﬂ,;ly two years by

king its urls more ex-
p&a sive an Eﬂmpﬂlthre

BEIJIHG. June 30: China
reacted angrily Thursday to
the possibility. of US trade
sanctions  ovér capyright
piracy. and aceused Washing-
ton of acting irrationally, re-
ports AP.

The. US government has

| given China until June 30 to

resolve disputes over imtellec-
tual property rights or risk be-
country
for investigations that could
trigger trade sanctions.

Lee Sands. a US trade n:p
resentative, held talks last
week in Beijing, .but was not
convinced that China has done
enotigh @ enforce laws pro-
tecting intellectual property
rights.

Everything from fake de-
signer jeans to pirated com-
puter software are widely avail-
able in China. IS companies
contend that copyright piracy
in China cost them 800 million
dollars in lost sales last year.

‘But Chinese Foreign Min-
istry spokesman Shen Guofang
said China "has done its up-
most and has done a lot of
work"” to protect intellectual
property rights.

"The US government in dis-
regard of these facts has put
China in the name list of pri-
ority countries.” Shen said at a
weekly briefing for reporters.
“This is irrational and will be
unacceptable to us.”

He also said US officials
were uncooperative and made
irrational demands during ne-
gotiations on the issue.

US trade sanctions would

gross revenues of about 900

_Chma.macts to possible
US trade sanctions

cost China mitliong of dollars.
Shen warned, "The practice
adopted by he US government
wil harm the ecomomic and
trade relglions the
two countfies, and the US gov-
ernment must be held respon-
sible for all the consequences.”

WB okays $500m
loan for. Russia's
o1l producers

WASHINGTON. June 30:
The World Bask satd Wednes-
day it approved a+500 million
dollar logn for Russia's off pro-
ducers, bri total com-
mitments from the World Bank
to Russia in 1994 to 1.5 billion
dollars, reports Reuter.

The bank in a statement
said three oil producer associ-
ations in Western Siberia will
benefit from the loan.

The associations — Megion-
neftegas, TBmskneft and Yu-
ganskneftegas - will use funds
to improve production at exist-
ing wells, for environmental
training programmes and for
projects such as replacing
pipes to stem oil leaks -and in-
vironmental cleanups, . -

The bank said at peak pro-
duction the projects will pro-
vide 8.3 million' metric tons
per year of additional oil, rep-
resenting a 2.5 per cent in-
crease in national outpat that
should generate additional

million dollars annually.

-
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A dealer shows the strain at the Sydney Futures Exchange
on Wednesday as the plunging US dollar drags down®he
Australian currency and threatens to increase inflationary

N ETCEEEL v CTTWR e = L

2.58 billon dolb.ar -
uary to June. a statement from
De Beers said

E——

— AFP photo

over Lthe (S0 cotiradt
kel
continuing, the statemeril said

I Saudls appreciate

surgein oil

prices
DUB4I. June 30: Saudi
Arabia is breathing easier

thanks to a 5 dollars a barrel
surge in oil prices but analysts
say the economic problems of
the world's largest producer
are far from over., reports

Reuter.

Despite the 45 per cent
price rise over the last three
months, Saudi Arabia's ofl*rey-
enues so far are well below last
year, the economy is shrinking
ard the government remains
far behind on payments to its
contractors '

Furthertnore.” the govern-
ment has not undertaken many

‘of the lasting reforms that

econamists say will 'enable it to
deal with the lower revenues
likely to result from sanctions-
tied Iraqs eventual return to
the oil market.

"The government doesn't
have much money. Pebple may
feel better," ‘'one banker said,
"but may be they're just more
resigned.”

The price of Arab light in
the first half of this year is av-
eraging more than 3 dollars a
barrel below the price a year
earlier. Combined with slightly
lower production, that trans-
lates into a loss of abouf 5 dol-
lars billion in revenue for the
first half of 1994

Sales of rough

digmonds by CSO

leap by 41.5 pc

JOHANNESBURG, June 30:

Sales of rough diamonds by the
Central
tion{CSO} leapt by 41.5 per
cent in the first six months of
61994 over the previous sik
moniths CS0O owners De Beers

Selling Organisa-

sald Wednesday reports AFP,
Nhe London based OSSO
chalked up sales amounting to

fiun Jan-

However. sales by the dia-

mond cartel in the first six
months of 1994 were only 1.5
per cent higher
comparable pertiod In
the statement sawd

than for the
1993 -

The South Alrican based De
Beers said demand for rough

damonds was strong but any

sigrilficant dUuprovement was

dependant on ncreased de

mand fioin Japmd abid Burope
Discussiuns with Russia

vk Thpar
Russian diamonds were

%



