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Mostai:z tells Keidanren delegation
Forge new era of economic

ties between Dhaka, Tokyo

The Foreign Minister yes-
terday wooed a group of top
Japanese industrialists and
traders for investing Iin
Bangladesh to forge a new ear
of economic cooperation be-
tween Dhaka and Tokyo, re-

UNB.

"Investment and transfer of
technology are amonf the high
priority areas of our widening
cooperation with Japan,” For-
eign Minister AS M Mostafizur
Rahman told the visiting high-

red Japanese economic
delegation.
wants you to be
her partner in the creation of
new hope, new wealth and
new opportunities in interna-
tional relations,” Mostafiz
made an impassioned plea
when the Japanese delegation
met him at the state guest
house Padma Sunday morning.
Thl.'. w-mtmber Keidlanren

delegation an economic
studv mission from Japan
which arrived in city on Satur-
day exchanged views on varl
ous aspects on expansion ol
economic ceoperation, parti-
cularly in the fields of invest-
ment. trade and transfer of
technology.

The Foreign Minister as-
sured the member of the mis-
sion that their investments in

Bangladesh would be protected
by laws. In this context,
Mostafiz mentioned that Dhaka
is also a signatory to the ar-
rangements of the Multilateral
Investment Guarantee Agency.

Mostafllz expressed the
hope that the visit of the
Japanese delegation would be
mutually beneficial and they
would lead the way for large
scale foreign investment in
Bangladesh.

The Foreign Minister also

seized (he opportunity (o urge
the Japanese to take eflectlive
measures to reduce the trade
imbalance against Bangladesh
in her trade with Japan.

He suggested that a greater
access o Japanese market for
Bangladesh tea. readymade
garments. silk, leather and
specialised textile products
could be encouraged to narrow
the trade gap

Briefing the Japanese dele-
gation on the foreign pelicy of
the country, Mostafiz said,
"Bangladesh |s commit-
ted Tﬁlth:- r;mnrd?ukﬂny | peace

andd scoevrie,”

He pointed out that
Bangladesh has been following
a policy ol constructive en-
gagement and maintaining
good relations with all the
countries of South Asia.

"Bangladesh, as the current
chairperson of the SAARC, is

T apanese tycoon I

visits DSE

A member of the Japanese
business delegation, now in
the city, visited Dhaka Stock
Exchange yesterday to know
the function of the money
market, reports UNB.

Muto Eisuke called on DSE
Chairman Khurshid Alam who
briefed him about development
and problems of the stock ex-

change.

ull-m'er and automation I}F‘!.
tems as well as the foreign in-
vestment in securities market

DSE G:r;trnl Secretary

Call money rate
ranges from
1.5 to 8 pc

Money rate in the call
money market during the
week ended on Wednesday
ranged from 1.50 per cent to
8.00 per cent, reports UNB.

During the same week
interest rates offered by the
Bank on Certificate of Deposits
varied from 3.50 per cent io
8.75 per cent.

..........
______________

Leader of 'tEe.-*v'i'siﬁﬂi J panése investment study team
addresnmg a meeting of t.he Ban

engnged in building new
bridges with her neighbours.”
Hﬂllaﬁz told the Japanese
delegation.

The FM recalled Prime
Minister Begum Khaleda Zia s
recent visit to Japan which, he
sald. "has rekindled the inter
est of Japanese investors in
Bangladesh "

Kazuo Haruna , leader of the
visiting delegation, appreci-
ated the elements of the For
eign Minister's statement and
assured that he would do his
best to contribute towards fur
ther strengthening of the ties
between the two countries.

Foreign Secretary Osmany,
Executive Chairman of the
Board of Investment M Moka
mmel Haq, Additional Foreign
Secretary Mohiuddin Ahmed
and Japanese Ambassador (o
Bangladesh S Takenaka were
present al the meeting.
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Zuo Hmnl 1u:tume left)

gladesh Exporters Association at the BGMEA headquarters

in the city yesterday. Association president Redwlq Ahmed MP (C) is also séen in the picture.

— Star photo

Spiralling food prices threaten China

BEIWJING, June 12: China
warned on Sunday that spi-
ralling food prices threatened
the economy and revealed that
some areas had reversed re-
forms and gone back to issuing
ration coupons, rtpnrtu
Reuter.

"Side-effects of the pﬂcing'
reform and the rocketing cost
of production matertals have
combined to form the Achilles
heel of the economy, the offi-
cial China Daily Business
Weekly said.

The State Statistical Bureau,
worried that out of control
prices for food threatened the
entire anti-inflation effort, has
demanded government action,
the newspaper said.

" Inflation in China's majur

cilies was a year-on-year 23.2
per cent in April.

While government officials
took heart at falling prices for
machinery and electrical ap-
pliances food costs showed no
sign of slowing.

Grain prices in April shot
up 3.8 per cent from March
and by 35.1 per cent from a
year earlier.

The . price of edible oil
jumped 55.8 per cent in April
from a year earlier because of a
severe shorlage.

Meat prices are on average .

one-third higher than they
were last year, and last year's
disastrous cotton crop has sent
clothing prices sharply higher.
Some local governments
wurrted that edible .oil prices

may run beyond what residents
can afford, are subsidising
grains ships and restricting
consumer purchases by once
again issuing coupons, the
newspaper said.

China's economy has led the

world in growth for two con-
secutive years.

But the rapid expansion of
the economy last year's gross
domestic product climbed by
13.4 per cent has led to over-
heating and inflation.

China's Communist Party
rulers who are counting on
capitalist-style market reforms
to keep .them in power, fear
Inﬂauun will thrnatt:n soclal
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USIN

DHAKA MONDAY

ESS

JUNE |

1. 1994

|3 private banks
in Myanmar to
begin exchange
operations soon

YANGON, Juge 12: Thirteen
private banks in Myanmar have
been licensed to begin cur-
rency exchange operations un
der new banking laws aimed at
promoting private sectlor
growth. the official New Light
of Myanmar newspaper said
Friday, reports AFP.

Finance Minister Brigadier
General Win Tin was quoted as
saying al the inauguration of
the Myanmar Mayeflower Bank
on Thursday, that private sec-
lor growth was creating grea-
ter need to extend banking
services formerly offered only
by state-run banks

Of the private banks gran-
ted foreign exchange licences,

four have been dealing in cu-
rrency exchanges since April |
and Lthe others — including
Mayanmar Mayflower — are
expected (o begin exchange
operations soon, Win Tin said.

Five-member
trade team
off to Canada

A five-member delegation,

[ led by Joint Secretary of the

Commerce Ministry Shohaib
Ahmed. left for Capada on Sat-
urday night for bilateral trade
negotiations between the two
countries, reporis UNB.

The delegation will hold
talks with the government of-
ficials of Canada on readymade
garments, textile quota exten-
sion of the textile agreément
between the two countries and
the various issues emerging
out of the recent GATT agree-
ment!

They will also visit Montreal
and Toronto and hold ¢ us-
sions with private seci.r or-
ganisations, importing houses
for promoting expori of ready-
made garments from Bangla-
desh to Canada. :

The other members are B
M M Meozharul Haq. Digector
General of EPB. Rpdwan
Ahmed, President of BGMEA
M A Taher. Seunigr Vice- Presi-
dent. BGMEA and Mahboob All,
member ol Exectitive Commit-
tee. BGMEA,

New executives of

Janata Insurance

M A Quddus and Aziz Al-
Kaiser were unanimouslvy re-
elected Chairman ar~ Vice-
Chairman,_ of the Janata Insu-
rance Co Ltd respectively.

The election was held at a
nieeting of the Board of
Directors. of the company
recently, says a press

Quddus and Kaiser are hnth
reputed industrialists of I.hi:
country.

e

WASHINGTON, June 12:
Alternative agricultural crops
have the potential (o feed a
hungry world. but more re-
secarch needs to be done to
make them commercially vi-
able. according to agricultural
experts and US government
officials who testified at a con-

gressional hearing. says a USIS
press release.

Daniel Kugler, a deputy ad-
ministrator in the US Depar
ment of Agriculture (USDA).
told a House subcommitiee on
agriculture June 9 that new
crop research has intensified
over the last decade In the
United States because of
interest in alternative agricul-
ture programimes.

Kugler said these programs
include the Sustainable .Mn

culinre Research nrl=
cation Prodram. t e A tr

nutive Agricultural Research
atd Commercialization Center,
the ARS National Center for
Agricultural Utilization Re-
search, and the CSRS Office of
Agricultural Materials.

He said a number of state
agricultural experiment sta-
tions have active programs or
centers notably in Indiana,
Minnesota, Missouri, Oregon,
North Dakota and Idaho.

Kugler said the Rodale
Institute, a private foundation,
is involved with alternative
agricultural research particu-
larly on amaranth, an ancient
grain.

He said at least two new
national organizations are as-
sociated with alternative crops
the Association for the
Advancement of Industrial
Crops (AAIC) and the New
Uses Council (NUC). NUC is
sponsoring an agricultural
summit on June 22 and the

your friend in need

"SHARIF

UMBRELLA.

AAIC is sponsoring a confer-
ence in Argentina September
25 to 29.

He said USDA and the de-
parimenis of Energy and
Defense are co-sponsoring
"Biobased Products Expeo
1994" in Kansas City, Decem-
ber 5 to December 7.

However, Kugler was quick
to add that despite existing
eflorts “"there has been no con-
certed national policy” to ac-
celerate "the introduction, de-

t and commercializa-

tion" of alternative crops in the

United States.

He said the current state of
research and development on
alternative is “scaitered
and fragmentary.” He said sup-
port for agricultural experi-
ment statons im nearly all
states has declined due to re-
duced budgets and that private
industry is not taking much
interest because it considers
new crop research “specu
lative.” ,

Terrence Brown, ‘an assis-

tant to the administrator of the

US Agency for International
Development (USAID), said

USAID has been supporting

the growing of non-traditional
agricultural crops for exports
through several programs in
developing countries.

Brown said small farmers in
Guatemala have been success-
fully exporting snow peas and
earning profits 10 to 20 times
larger than they earned from
the sale of their maize crops.

He said in Uganda USAID
has helped 500 farmers diver-
sify their agricultural exports
from coffee to ginger, chilies,
bananas, pineapples, passion
fruit, vanilla, and okra.

Brown said studies by the
International Food Polic

Alternative food sources can
feed world's hungry

Research Institute have
demonstrated that [armers
who export non-traditional
crops have increased house-

result i beer Aot B

ter health care and education.
o e s

Noel Vietmeyer of the
National Research Council said
out of at least 20.000 plants
that have edible parts. humans
farm omnly about 150. Out of
10,000 grass species only
eight are significant food crops
— wheat, rice, maize. sorghum,
pearl millet, barley. rye and
oats. Out of 3.000 fruits of the
tropical zones only four —
mango, papaya. banana and
pineapple — are produced for
global consumption.

Vietmeyer said the poorest
continent, Africa, has at least
200 out of 2,000 edible plants
that could add Lo the jood pro-
ciuction. He said the produc-
tion of many indigenous grains
have been neglected in favor of
introduced food crops such as
rice, maize peanuts and cas-
KAV

He said tef is a grain
indigenous to Ethiopia, finger
millet to Uganda. pearl millet
in the drier areas near the
Sahara, and fonia in West
Africa. He said Africa also has
its own native strain of swamp
rice.

Vietmeyer said tef and fin-
ger millet are rich in iron and

» calctum and, therefore, hcn:ﬁ

cial for the nutrition of women
who often suffer from' inade-

guate diets.
He said an Amazonian fruit

called borojoa is full of benefi-
cial protein while another
called araza has 10 times more
vitamin C than oranges.

World's top bankers see sustained
economic recovery in rich natlons

LONDON, June 12: The

world's tep central bankérs -

said yesterday that inflation
pressures In their economies
were subdued, encouraging
hopes of sustained economic
recovery in industrialised na-
tions, reports Reuter.

The central bankers from
the United States, Japan,
Germany, France and Britain,
gathered in London for the an-
nual international monetary
conference, were in upbeat
mood.

Their attitude may help
calm jangled nerves in world
financial markets, which have
been under heavy pressure this
year on fears inflation may be
on the way back.

“l hope and expect that the
(Gernan) inflation rate will go
down lurther,” said Hans Ti-
etmeyer, President of the

Bundesbank, the bank
which effectively sets interest
rates across Europe. £

The soothing w on
pricé pressures were echoed
by Alan Greenspan, Cha.lnnzm

of the US Federal Reserve
Board, which has alarmed fi-
nancial markets this year by
pushing up US interest rales.

Greenspan said US inilation
was "clearly restrained” but re-
fused to be drawn on future in-
terest rates trends.

Bank of Franee Governor
Jean-Claude Trichet said he
expecied French inflation 1o
stick at two per cent or less
over the next few years, Bank
of Japan Governor Yasushi
Mieno said Japanese prices
were stable, _

The central bankers' com-
ments come just a day after
top US and European officials
attending the annual meeting
of the Organisation for* Eco-
nomic Cooperation and Devel-
opment (OECD) in Paris made
similar remarks in a bid to
calm nervous financial mar-

kets.
Many economists are con-

cerned inflation fears have
pushed up bond yields too far
this year, raising the cost of
long-term capitl] nnd threat-

World commodity markets: Prlces of rul,ber, sugar, copper rise

LONDON, June 12: Chinese
buying of Indonesian rubber
sparked life into the rubber
market this week, pushing
prices to their highest level
since September 1988, just as
dealers were settling in for a
quiet week, reports AFP.

Without any such drama,
copper also soared higher,

its highest level since

- 1992 on strong US
demand, lower stocks and
speculgqtive interest, the other
base metals followed copper

Coffee was also up, but re-
mained below ‘the record
prices registered at the end of
May. Sugar also gained several
dollars, boosted by Indian de-
mand.

. In contrast, the price of
brent crude North Sea oil was
mainly weaker, while the pre-
cious metals advanced weakly.

GOLD: Slightly lower than
higher. The price of gold be-
gan the week at around 380

dollars an ounce but then rose

to above 383 dollars following
the New York market higher-
all week, the precious metals
market remained calm.

The start of a strike at the

South African gold field's West

Driefontaine mine, which pro-
duces 7.5 tonnes of gold per
quarter. contributed to firmer
prices at the end of the week.

SILVER: Slightly higher like
gold. Silver prices fluctuated
little ending the week slightly
up at 5.40 dellars per ounce in
a market lacking news.

PLATINUM: Weaker than
higher. Prices remained at 395
dollar per ounce, before rising
to 398 dollars per ounce at the
end of the week.

A break in production till

Wednesday at the eastern plat-
inum in South Africa, had no
impact on the market. London
dealers said employees had
decided to increase produc-
tion on their return to work to
make up for the mcn-day
stoppage.

COPPER: Socaring higher.
Copper soared during the
week to around 2,425 dollars

per tonne on Friday, a high

since September 1992,
Traders said copper's latest

burst upwards continued to be
underpinned by tightness in

the physical market, rellected
in the steady downtrend in
LME warehouse Inventories
and on strong US demand.

"The oyerall feeling is very
good for copper — it may have
been driven by speculative
buying, but there has been a lot
of gnnd industry buying as
well." commented one dealer.

"The market may be gallop-
ing ahead of events by three or
four months, but events keep
confirming and justifying
cooper's rise over the last few
months,” he added.

Weekly stocks on the LME
fell 11,550 tunnes to 371,200
tonnes.

LEAD: Higher. Lead rose on
the Bakk of copper. lifting 15
dollars over the week to end
around 538 dollars per tonne.

Dealers said market senti-
ment remained positive for
lead, predicting that the break
above 535 dollars per tonne
could herald a test of the next
upside target of 560 dollars
per tonne.

ZINC: Lower than higher.
Zine ended lower during the
first half of the week, but th
rose in line with copper. e:)

The Zinc refinery, Presus

sag AG unit metal Europe said
it was likely to start refining
again in March or April 1995
at its Noyelles-godot plant in
France after an explosion in
January led it to close all its 10
zinc refinery columns.

The refinery, which pro-
duces 110,000 tonnes per an-
num, is still managing to fulfil
its commitments to . Ar-
rangements have been made
with Belgium's Union Minere
and Germany's Harz Zink to
cover about 75 per cent of

* production.

Weekly stocks on the LME
rose 13,875 tonnes to a record
1,193,050.

ALUMINIUM: Higher. Alu-
minium rose about 30 dollars
during the week to end around
1,386 dollars per tonne.

At the beginning of the
week, the metal reacted to
Friday's stocks figures, which
showed the first weekly fall for
seven weeks, but later rose on
the back of copper.

The stocks downturn pro-
vided the first evidence that a
pact. to cul output in the
world's major producing, re-

was beginning to have ef-
ect on the metal's massive
stockpiles.

A report by the European
Alumirniium Association also re-
vealed that primary aluminium
productidn on western Europe
fell 1.4 per cent in January and
2.9 per cent in February, but
dealers said the figures did not
fully take into account the
production cuts already an-
nounced.

NICKEL: Higher. Nickel
soared almost 300 dollars to
end the week it around 6.495
dollars per tonne.

The settlement of a twn

month strike at Allegheny Lud-
lum, the largest stainless pro-
ducer in the US. boosted the
near-term consumption out-
look, dealers said.

“Nickel still looks good.”
said Fred Demler, a trader at E
D and F Man. "Russian ship-
ments have fallen. Consump-

‘tion is firm around the world.

Scrap is tight. And it's gaining
strength from the other LME
metals.

TIN: Higher. Tin rose

around 70 dollars during the
week.
- An official at Indonesia's
state-controlled PT Tambang
Timah said speculative inter-
ests are dominating the Inter-
national Tin Market. making it
difficult to predict price di-
rection.

He said that global supply -

overall was in a glut, as pro-
duction from emerging pro-
ducers Portugal, Peru and
Vietnam increases, and that
the market was not bullish.
COCOA: Lower than higher.

Prices began the week slightly
below 1.000 pounds per tonne
before rising higher on the
back of sharp rises in coffee.
Dealers said that in the ab-
sence of new Information, co-
coa's rises were due to a gen-
eral rise in commoditieg in the
wake of higher coffee and cop-

Tht market was totally in-
different to on-going discus-
sions on a new intérnational
accord on Cocoa and the im-
plementation of a commitltee
of producers who could over-
see culs in world production if

‘ needed in the future.

The consumer countries,
who are iaking part in the dis-

cussions, were unhappy that
only the producer countries
could decide economic mea-
sures.

COFFEE: Higher. After be-
ginning the week relatively
calm, the price of coffee
soared a new on W-dnesday
and Thursday, after a new
speculative raid on the coffee
market in London and New
York.

SUGAR: Sharply higher. The
price of white sugar rose
sharply to 334 dollars per
tonne on Tuesday — its highest
level since last March, on
large-scale buying by India.

US dealers said India had
recently bought nine ship-
ments of refined sugar.

India's decision to import
sugar, now rather than earlier
in the year, at prices consider-
ably higher than at the begin-
ning of the season, has pro-
voked political outrage and an
mternal government enquiry.

India decided to import
sugar after a shortage in its
domestic production.

Elsewhere, the trading
house ED and F Man reduced
its estimates for world con-
sumption in 1993-1994
(October to September) to
111.4 million tonnes after a
cut in demand from central
and eastern Europe. and re-
duced Indian consumption
after higher prices.

It said world production
should reach around 109.1
million tonnes from 111.4 mil-
lion tonnes the previous year,
leaving a deficit of 2.3 million
tonnes.

VEGETABLE OILS: Slightly
lower. The price of the major-
ity of oils weakened this week
after speculators withdrew.

The price of soya oil was
lower on the Rotterdam mar-
ket. although dealers noted
that industrial trading was
stronger compared to !)revi
weeks, where speculative
trading was particularly strong.

Palm oil declined on lower
demand, after elevated prices
in recent weeks. Palm oil,

which is erall ggod val
is mostly mght v evﬂur.ni‘i&neé
couniries.

According to the review oil
world, the stocks of the six
main vegetable oils reached
their lowest level for nine
years in the 18 countries
which are the main producers
and consumers, reflecting in-
creased world demand.

OIL: Slightly lower. Thi:
price of brent crude North Sea
oil dropped slightly to below
the 16 dollars per barrel level,
before lifting later.

GNI Trade House said the
current weakness was due to

the possible Iragi recognition
of Kuwait as a sovereign state,
which would speed up the re-
moval of economic sanctions
against Iraq and the return of
iragi oil to the imternational
market.

Another negative element
for prices was the emptying of
the pipe-line between Iraq and
Turkey..If the United Nations
gives the go ahead, the 24 mil-
ffon barrels which are clr-
rently blocked in the pipe-
line, threatened by corrosion,
would be recovered and sold
by Turkey.

Such a quantity is the
equivalent to a day's preduc-
tieA from all the OPEC coun-
tries out together. This would
weaken the market, which is

already affected by overproduc-

tion.

The attack on oil installa-
tions in Northern Yemen. by
the Southern Yemen army had
no impact on the market
which appears to have already
accepted the idea of stoppages
in Yemen.

RUBBER: Sharply higher.
The price of rubber soared to
around 76 pounds per tonne,
its highest level since Septem-
ber 1988.

The reaspn for this spec-
tacular rise was mainly due to a
rise in Indonesian rubber —
which is seen as a reference
price — after large scale buying
fram Chinese industry.

Since then, the Chinese de-
cided to buy from Indnmﬂl

argté-gl lT:irl ﬁnrﬁrm .d ﬁ {‘E
pushed the market higher.
Elsewhere, the world con-
sumption of natural rubber
should rise by 4.1 per cent in
1995 to reach 5.85 million
tonnes from 5.42 estimated for
1994 a study for the intema-
tional rubber study group said.
US consumption should rise
by two per cent to 1.01 million
tonnes next year, while China's
should rise by five per cent in
19985 to reach 657,000 tonnes.
GRAINS: Regular. The price
of wheat remained at around
110 pounds per tonne during
the week in limited trading.
Dealers continued to ques-
tonn whether Russia would buy
grain on the international

markeis. Certain dealers be-
Hm that dflp'l-lr statements

from Moscow that the country

‘will no longer import grain in

the short and medium term.
Russia continues to puy small
quantities here and there.

On the US market, grains

ening tﬁ derl.tl economic

growth. _

The upbeat outleck on
prices will help support hopes
the wyrld economy is set to
enjoy a sustained period of
growth in the late 1990s, with
central bankers ready to act

pre-emptively {f price pres-

“mmm at the

OECD are projecting gross
domestic product will grow

over two per cent in the indus-
trialised world in 1994. rising
lo 2.9 per cent in 1995. They
also expect inflation to remain
low, at around 2.1 per cemt
this vear and 2.3 per cent in

1995.
Bundesbank President Ti-

etmeyer welcomed a “classical
German recovery" based on
stronger exports and said the
recovery was set to becalise
more broadly based.

Improvement was noted in
the Japanese economy, as it
struggles to emerge from a re-
cent deep recession.

sharply

continued to fluctuate on me-
teorological conditions. An in-
crease in estimates for the US
winter harvest from the US
Department of Agriculture
(USDA) pushed up prices to-
wards the end of the week.

TEA: Firm. The average
auction price of tea remained
above 120 pence per kilo,
while top quality tea continued
to show high prices.

High quality teas from East .
Africa, and lesser quality teas
from Central Africa were
traded at strong prices. Teas
from Shri Lanka were in de-
mand, but traded at relatively
weak prices.

Elsewhere, exports of In-
dian tea were predicted to be
lower than expected alter
weak world demand and in-
creased internal demand.

COTTON: Slightly lower.
Prices dropped slightly on the
Liverpool market, but re-
mained above 0.8 dollars per
tonne, a high level compared

1o previous years

Estimates frum Pakistan
confirmed the weakness of the
harvest, predicting eight mil-
lion bales (at 217.7 kilogrames
each) four million bales below
initial estimates. A virus was
blamed for the drop in produc-
tion.

WOOL: Stable. The price of
wool on the Bradford market
remained firm at 4.26 pounds
per kilo while prices contin-
ued to climb on the Australian
market — the main world
market — on weak supply.

in 1993, China became the
world's premier importer of
wool, ahead of Japan. a study
by the international wool sec-
retariat showed




