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_‘ Message

| am happy to leam that the Board of investment wil bring
fnawwmmmmmm
om Japan to Bangladesh as a fosow-up to the invitation
extended by Prime Minster Begum Khaleda Zia to the
business community during her recent successful visit to
Japan.’

| am aisO glad to leam that the purpose of the visit by the
leaders of the Japanese business community representing
major corporations 8 10 assess the prospects for rwvestment
in Bangladesh by Japanese companies in different industrial
sectors. Dunng ther meetings with Government leaders and
lsaders of the business and the industrial concems in Dhaka
and Chittagong, | hope that they wil explore the immense
opportunities we have te offer and share with Us the benefit
of industrial growth of Bangladesh.

Ever since independence of Bangladesh, the two countries
have rurtured friendly and close biateral relations especially
n the field of economic and- technical co-operation. | am
confident that the Mission's visit wil further strengthen the
blateral relations through greater investment for mutual berefit
of both the countries

| wish the Mission's visit a SUCCess

(Abdur Rahman Biewas)

A Brief on
KEIDANREN MISSION VISIT

BACKGROUND TO THE VISIT

The wsit s a folow up 10 the Invitation given by Prime Minister
Begum Khaleda Zia 10 business community in Japan during her
sucoessfu visit 1o Japan n March/Apri this year She nvited the
eaders of the Japanese companes t0 visit Bangiadesh 10 see
for themseives the prospects for rvestment In Bangladesn This
visit by such a high powered and large business delegation from
Japan & a drect response 10 her Nnvitation

PURPOSE OF THE VAISIT

The pupose of the wsit 8 for the ieagers of Japanese buaness
community representing a the maor coporations 10 examine
the prospects for svestment in Bangladesh by Japanese
companes in dfferent ncustnal sectors They wil have Meetings
with Minsters semior goverrnment officals, eaders of the
Banglacdesh business community and wsit Chittagong and Savar
EPZ t0 see the avalable nirastructres

WHAT IS KEIDANREN (Japan Federation of Economic
Organisations)

Keidarven s a private non-profit economic  Organsaton
representng wiualy al branches of economic actvty in Japan
it was estabished n 1946 by the merger of severa economic
and noustna organsations. Since then it has grown o a
nation-wde body with 125 assocatons and 973 corporate
meambers n 1983 It s headed by intemationaly acknowiedged
eaders of the Japanese business community s present
Chairman s Mr Gaishi Hirawa from the Tokyo Bectric Power Co
inc and the Board conasts of heads of maor Japanese
companes '

THE DELEGATION

The oelegation wi be headed Dy Mr Kazua Haruna Vice
Chasrman of Keidanren and Charman Marubens Corporation who
wil De asssted by Mr Kazuo Nukazawa, Managng Director
Kexdanren Trereﬂneatatﬂcfmmnmem
representing different companes The st of members of the
Oelegation s appended Delow
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ENABLING ENVIHONMENT FOR PRIVATE INVESTMENT

IN BANGLADESH

The challenge ahead GOB is to attain a poverty reducing
sustainable higher growth path. This demands raising the
investment level, enhancing its quality and productivity and
creating an environment in which resources flow to more
activities. The private sector is envisaged to play an increasingly
active role in varous spheres of the economy with the public
sector development programmes concentrating o basic
infrastructure and human resource development. The present
government has been gving high priority to activating the
private sector.

in recognition of the private sector's abiity to contribute
towards achievement of the goals of socio-economic
improvement to its people and self-refiance for the nation, the
government has recently implemented a number of policy
reforms. These are designed to create a more open and
Mmmmmwm

expropriation and guarantee repatriation of capital and retums
from it arid equitable treatment with local investors with regard
to indemnification, compensation etc. in the event of loss due
to cvi comMmotion etc.

Private investment from foreign sources s weicome in al
areas except five reserved for public sector investments. There

BANGLADESH :
A NATURAL INVESTMENT
LOCATION FOR JAPAN

Rahman
President, FBCCI

;

Bangadesh has a stronger case now than before to ook
optimistically forward to more foreign direct investments (FDIis).
ts economic policy framework has underwent a fundamental
change that favours FDis as a catalyst for boosting investments
and promoting steady growth
Viewed in this context, the latest developments in Asia with
regard to FDI flows are quite encouraging This 8 more SO
the companes in Japan, a country with whom
Bangladesh has excellent blateral relations are now planning to
boost further low-cost production it other Asian countries Capital
spending of such companies are expected t0 rse next yeer,
to the

Bangladesh Chambers of Commerce and industry (FBCCI) s
aways co-operating with the govemment n al its Natives
We, n the private sector, have several rounds of exchanges n
recent years with our Japanese counterparts, with the obyect of
strengthening our bDiateral radce on a Mmore Daance way and
attracting rvestments into Bangladesh. During the recent offical
visit of Pnme Minster Begum Khaleda Zia 10 Japan, we had aiso
extensive dSCuSSIONS with the eaders of rade and NAUStry N
Tokyo and Osaka

Ouwr Japanese counterparts may kndly notice that Bangiadesh 8
an area of communa harmony and free of ethnic strife as against
the serseless wolence of the rest of South Asa Ths mage
should be a strong port n favowr of Bangadesh to attract
mvestments it s mperatve that exchanges between e
representatves of the private sector n Banglaoesh and Japan
should reflect the positive developments so that trace and
nvestment grow o our mMutua advgntage Bangladesh & a willing
and oper host at the same tme 1 8 competent. with a @ge
pool of skiled and adaptable workforce The rewarding
expenence of some Japanese Investors n Bangiacesh who wil
take part n our ont deliberahon bears e out

The nvestors from Japar who are our longtime fnends, may note
here that we n Bangacesh are payng foremost national
attention 0 prvate sector rwestment both local and foresgn A
nabona ethc towards Nousinakzation and expor has caught on
The emergence of BangaoesH n the ntematonal marketpiace
as a source of manufactured exports s takng place Bangladesh
mvites ther paricpatbor and co-operaton whie offerng its

M. MOKAMMEL HAQUE
Executive Chairman Board of Investrment

I8 NO restriction on the amount of investment of equity shares.
100% percent foreign investment and joint ventures with local
private partners or with the public sector are freely allowed.
Guarantees through Multiateral Agencies are avaiable since
Bangladesh is a signatory of Multilateral Investment Guarantee
Agency (MIGA) of the World Bank group, Overseas Private
investment Corporation (OPIC) of America and Intemational
Centre for Settlement of Investment Disputes (ICSID).
Bangladesh Gowvt. has already concluded a bilateral Agreement
mmmmmmw.-wm
with Japan and Agreement to provide investment insurance
to Japanese investors are under proposal.

Bangladesh offers a substantial manpower reserve- skiled, |
semi-skiled, un-skiled, educated and professionals. The
avaiabiity of youthful, inexpensive, traned and easily trainable
labour force permits production at a comparatively low >ost.
The labour force in Bangladesh is estimated at present to be
around 50.7 miion including 21 milion female. The labour
market in Bangladesh s free and competitive. A number of
for traning in Industnal skils beside acadermic institutions and
universities. Labour wages may be fixed through collective
bargaining process. Labour rates varies between 175 to 250
Yen per day. There are the Employment of Labour (standing
orders) Act, Payment of Wages Act. The Factones Act. The .
Matemity Benefit Act and there is the Industnal Relations
Ordinance conceming formation of trade unions and relation
between empiloyers and workers.

See Page 8

Message

Mr. Kazuo Haruna
Leader of the Delegation
and Vice-Charman of
the Boargd of Councilors of
Keidarnren and Chairman
of Marubeni Corporation

The Chain of economic development n Asia 8 widening and
s now about to reach indochina and the south westem part

of the regon. To ensure sustanable expansion of the world
.economy, it 8 essential that economic growth n that part of
Asia 8 attaned and serves t0 promote the development oOf
the whole Asia-Pacific regon

To the end Kexdarven which has been actively pursung
nemational cooperation particularly with countres in East
Asia and Southeast Asia wil step up efforts to invigorate
economic interchange with Indochina and Southwest Asia,
hghly potential economics N the next century

In her vistt o Japan, n the iate March ths year Her Excellency
Begun Khaleda Zia, Prme Minster of Bangiaoesh caded for
more drect investment from Japar Takung tme out of her
busy sChedue she aftenced meetngs wih husINess \aders
to stress the favorable rwvestment enmwonments of the
country and to request further rect nvestment from Japar

The pnme munsster s Specal Ervoy Mr M Morghed Khan who
visted Japan n January ths year ahead of the Prme Minsters
vist n March wurged kexdarvenr 1o take greater nmative n
mﬂgﬁ'}ﬂ'tlfl: EID“IEI’@?S Detween he two countnes
and enhancing economic gevelopment 1 Bangladesh

With a favorable response from the busness communty n
Japan, Kexdarven has decded to send an Economec study
Mission to Dhaka ang Chittagong 1o obtan nforrmaton about
the Bangladesh economy and expiore the possibites for
promoting Cooperabon between the two courtnes

ncentves specially n EPZs and n large scae enterpnses In
power sector and teecommuncations aisc prvate mnvestments
&e now welcome Bangadesh s furthermore ready t0 establsh
an Industna Park aong wrth es of EPZ excluswvely for
Japanese Investors and such a Japanese Village will be immune
from out sde mfluencs should there be any Whie the
Government of Japan s Bangladesh s snge largest developrment
partner we would hope apanese naustry would also come
torward 5o that trade may finally . voiake ad

N may De recaled here Mat the O CONOMIC
Co-operation representing the apex Chamber bogwes of the two
countnes met in Tokyo N Apri Iast durng the ofvoal vsit of 1 has
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PRIME MINISTER |
GOVERNMENT OF THE PEOPLE'S REPUBLIC OF
BANG LADESH =

Message
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out a special supplement to welcome the wvisit of Japanese
Economic Mission from KEIDANREN for exploring investment

Bt v Barciasian <

Bangladesh now welcomes foreign private mm n
mamﬂsafmecmnmmmm

pace of her ndustrial growth as wel as to acquire modem
technology. Indeed, the 21st century approaches, Bangladesh,
with her large wark force and diverse economic potentials, 1s
posed to become one of Asa's key emerging industrial
locations

The close inks between Bangladesh and vapan, | beleve, wil
be further strengthened through increased mvestment from
Japan. Bangladesh offers great opportunties to Japanese
industries looking for both skiled and unskilled labour. The
same s true of Japanese sunset industries which cduld now
be relocated n Bangladesh to our mutual advantage | am
sure the Japanese entreprensurs will find the investment
cimate in Bangladesh congenial with cheap and easly
trainable labour The incentives that Bangladesh government
now offers for direct foreign investment are also substantal.
| bekeve that as a result of the Mission's wsit. Japanese
nvestment n Bangladesh would rapidly increase, bringing
benefit to our two fmendly countres.
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(Khaleda Zia)

PROSPECTS OF INVESTMENT
IN THE EXPORT SECTOR
OF BANGLADESH

REDWAN AHMED M.P.,
Presdent, Exporters Associaton of Bangladesh

INTRODUCTION

Bangladesh has made phenomenal progress in the export of
readymade garments. terry towels, frozen foods, leather goods
and jute goods contrbuting about 80% of the total Natonal
exports during 1992-93 which are predominantly a private sector
contnbuton  Certan favourable factors have o “ibuted to ths
tremendous growth n the above sectors 7™ ind story of ths
phenomenal success of the private sectc .as been the acvent
of a new generatiorn Private Sector Erirepreneurs occassoned
by the liberaton of the country Ths growth of private sector
entrepreneursni has aiso giver: birth to the reasonable growth
n managena abdty For sustaned growth n the face of the
mplementaton of the GATT/WTO Bangladesh needs inflow of
technology and captal n export onertted sectors Of the country

A pref outine s given below on the opportunites avalable for
mvestors it Bangladesh specially n the export onented sectors

THE TEXTILE SECTOR

The total export of readymade garments form Bangladesh dunng
1993 was USD 15 bionn Due to aimost non-existence of qualty
fabnc ¢ meet the demand of the export onented readymade
garment (RMG| naustry Bangladesh had to import a total of 1630
milhor near yards of fabnc (based on a width of 43"-44") gung

1993 from Ccountnes ke Korea, Tawan, China, Hong Kong, inda,
indonesia and FPakstan T™e projected fabnc demand for the
readymadce garment ndustry (RMG) for 1994-95 s around 1800

milhon near yards The
below -
Light woventabncs
Haavy woven fabncs
Mixed wover fabncs
Kt fabnes

category wise break up of winch are a8

690 OO milhon near yards
410 00 milhon Inear yardas
406 00 mihon Inear yards
294 00 milhon yards
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