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Budget pro-people with main thrust |Japanese trade team |
on human development: Saifur

Finance Minister M Sailur
Rahman yesterday denied
insinuations that the 1994-95

was with an
objective of helping the BNP
win the next general elections.

“The budget was not made
with the elections in mind as
there is still two more years to
go before the next polls are
held in 1996," he asserted at a
t press conference
held at the Parliament confer-
ence room.

Announced on Thursday,
the budget propased to reduce
prices of some farming inputs
along with a eut in income tax
both at the individual and cor-
porate levels. .

At the nearly two-hour long

press conference, the minister
also defended the proposed
budget’'s poverty alleviation
goals and responded to ques-

for Finance Mojibar Rahman.
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By Staff Correspondent

tions on mﬂita.r]r spending, the
banking sector, the effect of

tariffl reduction on the local
industries and problems in
implementing the develop-
ment projects.

He lamented the absence of
the Opposition in the Jatiya
Sangsad during the presenta-
tion of the budget. "l was the
unhappiest man while present-
ing the budget in a half-empty
House." He personally re-
quested the boycotting

tion members to return
to Parliament, he said, but all
attempts fell into "impervious
ears.” :
"We will continue to per-
suade the Opposition to return
to the House. It is not about
the BNP and the Opposition
but about a commitment to the
democratic process,” he
-added.

"In the past we have-
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seen that such situations led to
the rise of unusual circum-
stances.”

It is a pro-people budget,
the minister claimed, and the
main thrust sector of the bud-
get is human resource devel-
opment:

Responding to criticisms

that the proposed budget does ”

not have adequate provisions
for alleviating poverty, he said,
“It is not true that we have not
placed adequate emphasis on
poverty reduction measures.”

In addition to targeted pro-
grammes, he added. increased
social sector spendings would
also help reduce poverty.

The minister pointed out
that the budget proposes a 35
per cent increase in social sec-
tor allocations, compared to
the current budget, amoynting
to Tk 7.300 crore.
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nference at the Jatiya
Sangsad yesterday. On his left are Education Minister Jamiruddin Sircar and State Minister

- —Star photo

Provisions have also' been
made to provide Tk 385 crore
in ryral credit through the °
Grameen Bank, he said. "The
direction of the total social
sector expenditure is towards
poverty alleviation.” _

Defending the military ex
penditure, Rahman said that in
a multipolar world a minimum
internal security support is
needed in any society as the
nation cannot be altogether

. He added that 11

per cent increase to Tk 1,824
crore, over the last budget, in
military spending is only
‘'normal’. "The revenue per-
centage allocated for defence
should not cause'any alarm as
our military spending to GDP
“ratio is the lowest in the re-

h-cmrdjngl"h the recently
See Page 12 Col 7 !

‘Taka to be made

fully convertible
By Staff Correspondent

The government is planning
to make the Taka convertible
on capital account within the
next couple of months.
Finance Minister M Saifur
Rahman said yesterday.

Thus the Taka would be-
come fully convertible as it was
made convertible on current
account in October last.

The minister was talking to
newsmen at the post-budget
briefing held at the conference
room of Parliament.

"We are thinking of going
for capital account convertibil-
ity within the next coupie of

is in a strong position to go
for capital account convertibil-
ity to attract foreign capital
into the country,” he said.

months. | think the economy x
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News Analysis

Non-expansionary mode of deficit

- financing to boost investment

* By Inam Ahmed

» T

budget

By DU Correspondent

The Dhaka University Se-
naté yesterday approved Tk
57.98cr budget for the fiscal
1994-95 with a deficit of Tk
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arrives today

A 40-member Japanese
business delegation arrives in
Dhaka today on a four-day visit
to acquire a [irst-hand knowl-
edge about the investment
prospects in Bangladesh, re-
ports UNB.

The visit of the high-pow-
ered delegation is taking place
in response to an invitation
from Prime Minister Begum
Khaleda Zia extended to the
Japanese business community
during her visit to Japan in

late March.

The delegation, known as
the Keidanren delegation, will
be led by Kazuo Haruna,
chairman™ of the Marubeni
Corporation, a leading trading
company of Japan. He is also
the vice-chairman of the board
of councilors of Keidanren.

Keidanren is a private non-
profit organisation represent-
ing all bganches of economic
activities in Japan. The dele-
gation will also include repre-

sentatives of leading Japanese

Industrial undertakings.

The delegation is expected

to examine the prospects for .

investment of Japanese com-
panies in different industrial
sectors in Bangladesh.

“The government is attach-
ing much importance to the
visit of the Japanese delega-
tion,” a source at the Board of
Investment (BOI) said.

A detailed brief on invest-
ment prospects in Bangladesh
has already been prepared
which will be presented to the
delegation, the source added.

The delegation would like
to have specific discussions

with government functionaries
and representatives of local

. trade and industry on invest-

ment opportunities in
Members of the Japanese
delegation are expected to

visit Export Process Zones
See Page 12 Col
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BNP plans no
major move
immediately

By Asiuzzaman
The ruling Bangladesh
Nationalist Party (BNP) policy-

makers decided to let things
ride and do not plan to take

. any major initiative immedi-

ately to end the political im-
passe created due to the
Opposition's continued boycott
of Parliament session,
sources saig yesterday. ,
"We tried our best. After a
series of private level contacts,
we formally appealed to the
Opposition parties to join a
dialogue to resolve the prob- -
lem but théy declined,” a top
leader of the BNP told The
He said the ruling party's
eflorts were aimed at bringing
back the boycotting Opposition
parties to Parliament on the

.day of placing of the national

budget for 1994-95. But "we -
had to place the budget with-
out the Opposition parties in

the House." he regretted.

See Page 12 Col 4

Construction of
Rupsha bridge
soon: PM

Prime Minister DBegum
Khaleda Zia yesterday called
upon all to forge a greater
unity and build up national
consensus in the greater in-
terest of democracy and devel-
opment, reports UNB.

Begum Zia made the call
when a delegation of the

Greater Khulna Development

Coordination Committee met
her at Sugandha office last
night. The committee was rep-
resented by $eading leaders of
different political parties of
Khulna district. -

Begum Zia assured them

that the construction of long
cherished Rupsha Bridge will
begin soon and the Dhaka-
Khulna-Mowa highway will be
completed shortly.
. You have got united irre- -
spective of party interests for
the development of Khulna.
Similarly, we all have to be
united for the interest of the
country”, she said.

Speaker Shaikh Razzak AN,
Foreign Minister ASM
Mostafizur Rahman, Khulna
City Corporation Mayor Shaikh
Taiubur Rahman, Whip Ashraf
Hossain and convenor of the
committee Abu Mohammad
Ferdous were ameng the dele-

legged wonderman; L0 . Eﬂ The delegation put forward
Attention The continued ngn-expan- monetary stability, the scope other Tk 174 crore. The treasurer of the it PR PN ' g i dtg dpui ludi

7 sionary mode of fi ing the for credit expansion in the These are all non-banking | University Prof Shahid Uddin e e T e S #.. ol o il vy e various f"_“‘“ s including

mademoiselles deficit of the proposed budget private and public sector will funds and will not cause any | Ahmed earlier placed the bud- W P A o e ek G R A L v S | construction” of. the Rupsha

for 1994-95 is being consid-
ered a major strategy Iin sus-
taining the marco-economic

| stability.
The financing of the Tk

Bridge, rapid completion of
Dhaka-Khulna-Mawa highway,
setting up of EPZ and con-

See Page 12 Col 4

be adequate.

The domestic {inancing will
come mainly from four heads -
permanent debt (net). floating

monetary expansion helping | get before the Senate.

keep the inflation under tight In the proposed budget
control. Traditionally, the gov- | 56.21 per cent of the total ex-
ernment's domestic deficit fl- | penditure has been allocated

The Tazia inside the Husseini Dalan in the city getting a
face-lift yesterday for the coming Ashura, tenth day of the
holy month of Muharram. — Star photo |

¥

nancing had been sources

Hﬁw cautious fiscal stance which tent of about Tk 300 crore for the banking system for financ- the maintenance and services
M 3 will ultimately help achieve the the government. ing. of the research equipment and
desired export growth and On public account head, * Moreover, to make the bud- | for purchasing chemicals for

8096 crore deficit, proposed,
mainly from non-bank sources
will not cause any monetary
expansion and thus will leave
plenty of scope for increased
private and public investment
and foreign sector growth.

According to statistics of

the proposed budget. the total
of Tk 2088 crore domestic fi-

nancing comes from non-bank
sources and the Tk 6010 crore
foreign financing is also pon-
expansionary in nature.

This indicates a healthy and

credit expansion.

debt (net) public account and
extra budgetary resources.

The contribution of the Tk
234 crore permanent debt
(net) will come from prize
bonds, wage earner develop-
ment bonds and national In

Jvestment bonds. The Tk 313

crore floating debt (net) con-
tribution will come mainly
from treasury bills on tap for
corporations. These treasury
bills on tap for corporations, a
special type of bills purchased
by the corporations against
their surplus funds, will pro-
vide the financing to the ex-

deposits in national savings

mostly from the banking sec-
tor which had contributed to
sudden Inflationary trends as
high as 11 per cent. Such fi-
nancing was generally done
through special treasury bills.
Now, to maintain the bud-
get posture, the government
needs a careful and energetic
cash management through
wage earner bonds and in the
sourcing areas. various savings
schemes are to be looked after
Any shorjfall in financing
may force the government to
adopt unintended recourse to

get posture a success, the gov-

for the salaries and pensions of
the teachers, officials and em-
ployees while the rest 43.79
per cent for other academic
activities.

In the proposed budget
funds have been allocated for
alr conditioning plant, com-
puterisation and modernisa-
tion of the lbrary, installation
of a 500-line digital telephone
exchange, providing the
teachers to conduct Ph.D re-
search in the country.

Besides, there are also
funds for the faculty of Phar
marcy, scholarships schemes

different departments.

. Since the government ‘will schemes will constitute the ernmeni has 10 streamline the Prof Emajuddin Ahmed Bummr Prize i'nCIm
N‘Ews RIEFS not cause any monetary growth major portion of the Tk 1365  problems existing in the mi meanwhile decided to keep E Class
within the framework of a six <crore domestic financing while cro-level, which for the last the proposals of a Senalte an CM,
_ per cent GDP growth target extra budgetary measures like three years have been posing a member Prol. Kamrul Ahsan Tﬁtum Dhﬂkﬂ"
NIMCO foundation | consistent with a policy of self-financing will cover an- major obslacle to investment. See Page 12 Col 5 Los ﬂﬂgﬂl!&mkﬂ air
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Prime Minister Begum Stage S][ m to the final at Rose Bowl
Khaleda Zia will lay the founda- - (Lﬂs A“?Iﬂ!) and
tion stone of the National In- i :
stitute of Mass Communica- ud - 2 [()day US § 1000.—as Iivmg
whaesraaes | fOI not imposing new taxes | oY ———

pur in the city today. reports
UNB.

Grindlays burglary

mum trade associations and business the tax net Past experience from the proposed administra® nite sit-in demonstration in
leaders yesterday hailed the has shown that many of the tive reorganisation is indeed the city today to preas home
By Staff Cerrespondent proposed budget for 199495 good intentions have nbt been  laudable step. it said . their demands.
for not imposing new lLaxes translated into reality due to
Police arrested a convict in . DCCI Al least 1.5 lakh male and
the Grindlays Bank burglary | While increasing overall rev- :‘:: S elective. npiements - The Dhaka Chamber of | female teachers and employees

Country's leading chambers
of commerce ‘and - industry,

enue earnings.

By Staff Correspondent

gel proposals
“This will not help widen

Business leaders hail budge_i_:

ists is a positive develop
ment. The savings envisaged

Striking teachers

The striking non-govern-
ment school and college
teachers will begin an indefi-

ticket, a ringside ticket
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for 31 years in the case was proposed budget. said that it the proposed budget., MCCI domestic resources said it Is grammes during the last two poer o -
Mal. | maintained the trend and said “enhancement of mini appreciable that duties and | .o organisers said. f A ’s

challenged b?’ PD&H m"—"m 9:30 policy direction set by the mum individual taxable limit. taxes on a large number of ' ! 15 .
mt::nﬂﬂﬂ - finance minister in 1990-9] changes in appeal administra- industrial raw materials have : The Central Liaison

y: 2 “The increased allocation tion and rationalisation of tax  been cut. Committee of the striking R—— Pros Bulbs
Memm for the '94-95 the anrfual de- slabs are steps in the right di- The DCCI hailed withdrawal ‘flfh:-::d ltf}::j ;tmlplﬂ]ml:ﬂ I':ﬂ; .

velopment amme (ADP) rection . ” of Jamuna surcharge, lowering | OTgan -in sc ule | pris
mm rtptzntma Pamhgrirgniﬂ{ant im- The MCCI said the pro of duties on agr‘lrﬂsltural in to bcgl:} in front of the Jatiya Bl ek Transcom Electronics Limited
The members of the execu- | provement over that of the posed budget is likely 0 en puts, highest development al- | Press Club at 10 in the morn- s s e e pH'Llps

tive comgnittee of the Bangla- | provigus year and should help courage export-oriented indus-  location to the education sec ing, | i"""[‘"‘l
desh n~-Journalist Associa- economic growth,” the MCC] tries but noted that due atten- tor and setting GDP growth According to the Liaison \
tion called on Prime Minister said. tion was not given o indus- rate at 6 per cent Committee sources, the @ !
Begum Khaleda Zia at her The MCCI pointed out that tries catering to domestic eon- However. it pointed out that | Topkhana Road from near the

Sugandha office last night. The
delegation was led by the
association president Salah
Uddin and general secretary A
K M Mohsin, reports UNB.

the largest segment of busi
ness comprising small and

medium sized companies in
the trading and service seciors
had been ignored in the bud-

sumption.

The chamber pointed out
that acceptance of pre-ship
ment certificate value in case
of goods where tariff value ex-

the proposed budget had low-
ered corporate Lax by 2.5 per
cent only. 't demanded that
the rate be lowered by 5 per

See Page 12 Col ]

Foreign Ministry up to the
Purana Paltan crossing and the
High Court area would be
blocked to traffic for staging
the demonstration
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