People’s participation in uplift
vital for prosperity

the people should be organised

kers at a semipar on
“Role of people in the devel-

t of South Asia" yester-
day stressed the need for en-
suring people’'s participation
in the various development ac-
tivities of the government to
lead the nation towards pro-

grnl and prosperity, reports

ﬂrgnnllcd by Bnnﬂlndcuh
Unnayan Parishad. the seminar
was chaired by Parishad Chair-
man Dr Kazi Khaliquzzaman.
Dr Ashok Mitra. former fi-
nance minister of West Bengal
t initiated the dis-
cussion while former planning
minister Dr Fasihuddin Mah-
tab, former ESCAP Executive
SAMS Kibria, former
Member of Planning Com-
mission Dr Shaikh Magsood
Ali, former Cabinet Secretary
Mujibul Haque, Vice-Chan-
_cellor of Calcutta University Dr

Rathindra Narayan Basu, Ena

mul Haque Mostafa Shahid.
MP,. former Vice Chancellor of
Jahangimagar University Kazi
Saleh Ahmed, lormer diplomat
Waliur Rahman and Khaleda
Salahuddin spoke on the occa
sion.

Dr Mitra called for creating
awareness among the people
in rural areas fo take part in
the development activities in
their own areas.

Referring to the success of
three-tier administrative sys-
tem struc¢ture by people's rep-
resentatives, Dr Ashok Mitra
said that local people were the

best judge to decide Lheir fate

and identify their local prob-
lems. He said the problems of
West Bengal and that of Bang
ladesh were same and both
could be benefitted sharing
each others experiences.

Dr Mitra said the provincial
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governmen! allocated funds for
the activities of the three-tier
local government administra-
tive systemn while it constantly
monitor their activities,

Dr Fasihuddin Mahtab said
Lhe local government system
did not succeed in Bangladesh
as it was linked with local poll
tics. The party in power has
strong influence on the_local
government as such there had

been no visible development,
he added

SAMS Kibria said that in-
dustrial development and rural
development could not be suc-
cessful in Bangladesh as those
were being done through bu-
reaucratic system. He said ru-
ral develobpment could not be
achieve withoul people's par-

ticipation. He said that local
leadership was yet. to develop
in Bangladesh

Dr Magsood All sald that

at grass root level. He also
called for alleviation of poverty
to increase the growth rate as
two were interlinked.

Mujibul Haque suggested
that there should be strong
political commitment for na-
tional development. He said
local development could not be
attained without local govern-
ment system.

Waliur Rahman observed
that there had been dearth of
political transparency and
commitment.

Enamul Huq Mostafa Shahid
sald development of the nation
could not be ensured without
involving the people in the de-
velopment activities.

Kazi Saleh Ahmed said the
education system has to be de-
veloped otherwise productivity
would go down

- wards duties Is a must

DNATA launches

wholesale
travel

operation

DNATA and its regional
partners in the Middle East
have launched a wholesale
travel operation under brand-
name AXIS. says a preéss re-
lease. -

It is to offer travellers from
the Middle East the benefits of
block purchasing power for
quality travel ucts.

AXIS covers UAE, Saudi
Arabia, Oman, Kuwait, Bahrain,
Egypt. Turkey, Pakistan and
Sri Lanka.

DNATA will work as the
central coordinator from
Dubai.

AXIS is the neutral branding
for products developed and
cliﬂ.rlhutu:l under this group-

. Mohammed A. Awal, Director of National Bank Ltd maumlratmg hram':h ufthe hank
at Bhola on Wednesday. Abdul Awal, M A Reza, Directors and M A Wahhab, Deputy
Managing Director of the bank are also seen in the picture.

PLO aga.mst jt venture with Israel

TUNIS, June 4: Ahmed
Qurei, the new "minister” of
trade and economy in the
Palestinian self-rule govern-
ment, said yesterday the PLO
did not support setting up
joint ventures with Israelis in
the West Bank and Gaza Strip.
reports Reuter.

"It is not beneficial at all fo
set up companies with them
(Israelis). This is not on the

agenda,”" Qurej, also known as
Abuala, told Palestinian busi-

nessmen meeting in Tunis to .

discuss reconstruction plans
fnr the selfrule areas.

Qurei, who was the key
Palestinian negotiator during
1993 secret peace talks with

~ Israel in Norway, was asked by

a businessman to clarify the
PLO's position on the issue.
But pressed to say whether
the PLO would consider joint
ventures with Israelis illegal,
he replied: "This is the general
policy of the organisation.
There is no a text saying
whether they (joint-ventures)
are banned or authorised.”
Qurei. who negotiated and
signed the .PLO-Israeli agree-
ment on economy and trade as

part of the self-rule accord
signed in Cairo on May 4, said
Israel had no choice but to im-
plement the accord by opening
the Israeli market to Pales-
tinian produce.

Under the accord, all Pales-
tinian produce excepl eggs,
poultry, tomatoes; cucumbers
and potatoes were to enter
unrestricted.

But a spokesman for the
Israeli agriculture ministry
said last week that he would
not let in Palestinian farm
produce until Israeli farmers
were assured of government

compensation for any fall in
prices, »

Qurei said he did not think
Israel would maintain the ban.
"1 believe they have no choice
...-", he added.

He told the businessmen
that procedures for imports of
goods including machinery,
and authorisations for con-
struction work, would be the

job of the Palestinian authority*

in the seif-rule areas initially.

Their mandate would ex-
tend to the whole of the West
Bank in about three months.

Export earnings
.
mcrease

The country has earned
about Taka 6 970 crore from
export sector during the first
eight months of the current
fiscal year registering a 13 per
cent rise against the corre-
sponding period of last year
(1992-93), reports UNB.

This was disclosed yester-
day at the coordination meet-
ing of Commerce Ministry heid
at its conference room with
Commerce Minister M Sham-
sul Islam in the chair.

The meeting elaborately
discussed and reviewed the
overall acfivities of the min-
istry particularly boosting up
export through strengthening
the private sector involved in
trade and commerce.

The Commerce Minister
emphasised the need for cor-
dial cooperation in discharging
respective duties of concerned
sections and departments so
that the liberal trade policies
could be Implemented

accordingly .

Referring to the signing of
GATT agreement. Shamsul Is-
lam said utmost sincerity to-
for re
markable and satisfactory In-
volvement of Bangladesh in
world trade. ;

Comumerce Secretary A H
Mofazzal Karim. Tariff Com-
mission Chairman Dr Mohiud-
din Khan Alamgir, Vice Chair-
man of Export Promotion Bu-
reau Andsul Haque Chowdhury
and other departmental heads
of the Ministry of Commerce
and officlals were present at
the meeting.

IMF suspends
L] L
voting rights
fz L
WASHINGTON, June 4 _e
International Monetary r und
has suspended the voting
rights of Zaire, effective

Thursday, because of the coun-
try's failure to pay its 315 mil-

lion dollar debt to the agency,
reports AP

IMF ahnounced the action 1

Zaire has been in arrears in
its financial obligations to the
IMF since November 1990 and
has been ineligible to use IMF
resources since September 6.
1991. The IMF issued a
"declaration of noncoopera-
tion” regarding Zaire on

February, 14. 1992.

The suspension of the
country's voting rights is the
second action of its kind,
taken under a strategy on
overdue financial obligations to
the IMF that was strengthened
in November 1992.

The IMF said it has regu-
larly reviewed Zaire's status
with a view to encouraging
elimination of the arrear. and
normalizing relatons.

‘'measures under t

| NAM accuses rich nations of

not liberalising trade

CAIRO, June 4. Non-aligned
countries accused rich nations
yvesterday of sidestepping
agreethents to liberalise trade
and imposing protectionist
pretext of
social and environmental con
cerns, reports Reuter

The Non-Aligned Move-

ment, made up mainly of third
world countries, also called for
compensation for the least
developed nations likely to
suffer loss of special trade pri-
vileges afwgr this year's sig-
ning of the Uruguay Round of
the General Agreement om
Tariffs and Trade (GATT).
“"While the developing
countries are undertaking. .
comprehensive economic lib-
eralisation policies, developed
countries are resorting to vari-
ous protectionist measures,
Non-Aligned foreign ministers
said afler a four-day meeting.
They also expressed con-
cern that some developing na-
tlnn: were losing access to vi

tal technology because indus-
trialised nations were impos-
ing export bans on “"dual-use”
technology which could be
used for military means.

indian Minister for External
Affairs R L Bhatia. in a speech
to delegates earlier in the
week. criticised western poli-
cies linking trade with politi-

cal issues.
‘Pressures mount on US on
human rights. the environ-

ment and so on.” Bhatia said.
It is almost as though these
concepts have just been in-
vented and are being sold to
the developing world except
that the terms of the sale are
harsh.”

Minister called for compen-
sation “for the least developed
countries as well as net food
importers who will experience
difficulties due to the overall
erosion of preferences and in-
come loss resulting from ap-
pllrnunn of the Uruguay

Pakistan's Foreign Minister,
Sardar Asefl Ahmad All, said
GATT, was a deal which wouild
“squeeze Lhe poor.” We all got
a bad deal out of GATT. It was a
very shabby agreement.”

Oil exporters have criti-
cised western plans for carfSon
taxe’, describing themn as bar-
riers to trade set up in the
name of environpmental com-
cern.

The 109-member move-
ment groups countries as di-
verse as Nepal. Honduras and
the oil-rich Gulf Arab states.
Some members say the organi-
sation. set up in the cold-war
era. should now focus on lobby-
ing for third world causes,
cuper.-uﬂy ECOMOMIC ONes.»

courntries con-
tinue to suffer from
growth as a result of inade-
quate access to trade and
technology. historically low
commodity prices and exces-
sive debt burdens,” the
group's I'.ln:l staternent said.

Indian mdustry poised to enter
period of rapid growth

NEW DELHI. June 4: Indian
indusiry Is poised Lo enter a
period of rapid growth f[uelled
by a spurt in domestic and
loreign investment after three
years of stagnation, Industry
Minister Krishna Sahi said. re
ports AFP.

The government has pinned
hopes for growth "paradoxica-
lly" on the apital goods sector,
such as manufacturers of
industrial machinery, the

worst hit by recession, Sahi |

said.

In her opening remarks at a
conference on industry's
prospects, Sahi said Indian
companies were flushed with
investible funds after raising
260 billion rupees (8.6 billion
dollars) from the domestic
capital market last year.

In addition, foreign in-
vestors pumped in 1.39 billion
dollars in 1993 and a further
billion dollars was raised by
Indian corporations from the
overseas capital markets. .

Comfortable foreign ex-
change reserves of more than
15 billion dollars would ensure
a flow of imports and technol-
ogy necessary for industrial
expansion and enable thou-
sands of investment intentions
to break ground, Sahi said.

"“Hence there is good
ground for expecting a signifi-
cant surge in industrial in-
vestment,” Sahi said. "There
will be corresponding growth
as a whole.”

The minister said the fiscal
year to March 1995 would be
the takeoff year for industry,

which has been tryi;t-u painfully
to adjust to the competition of

a free markgt ushered in by
government economic reforms
in 198]1. "We are poised for
quick modernisation and
technological upgrading.”
After recording annual
growth of about eight per cent.
industrial production fell in
fiscal 1991-92 and grew a
meagre 1.8 per cent the fol-
_lowing year. In the first 10

months of 1993-94 the in-
crease in production was a
modes 3.1 per cent.

But several industries
posted a sharp recovery in
April-January, with the con-
sumer durables sector growing
14 per cent and the automo-
biles sector 13 per cent in a
reflection of the “growing
Indlln consumer marketn,

Japanese mvestment in Asia
likely to surge this yr

TOKYO. June 4. Japanese
manufacturers plan to boost
investment in China and other
Asian nations by over five per
cent this year to offset the im-
pact of the strong yem apd to
meet growing demand, a gov-
ernment survey showed
Thursday, reports AFP.

The International Trade
and Industry Ministry said the
sharp increase projected for
the year ending next March
reversed an estimated 3.5 per
cent decline in manufacturing
investment in Asia for the year
just ended.

The survey of major
Japanese companies found that
carmakers planned to be par-
ticularly active in Asia, boost-
ing direct investment by 64
per cent.

Total direct investment in
Asia by both Japanese manufac-
turers and non-manufacturers
is forecast to jump 26 per cent
his year following an estimated

~ ranging from cement,

fall of 26 per cent last year,
the ministry said.

As a result, Asia is expected
to account for 37.5 per cent of
all Japanese overseas invest-

ment, up from 16.4 per cemnt
the previous year. '

Of the companies’ survey,
0.3 per cent said they were

expanding investment in Asia

to cut rising costs associated

with the stronger yen, and

52.2 per cent cited growing

demand in Asia, the ministry .
said.

Many Japanese companies
paper
and electronics manufacturers
to wholesalers and retailers
named China as their priority
interest in future investment
plans.

Despite surging investment
in Asian countries, the survey
found that total direct inwvest-
ment abroad was expected to
fall 27.9 per cent this year.

Petroleum prospect in offshore Bangladesh rated generally good
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The Bay of Bengal, notorious for breeding cyclonic storms
that killed millions of people over the years. has for the last
two decades been attracting the scientific community of the
Scripp’s Institute of Oceanography at -Caljfornia, USA, for
quite a different reason. The research vessels of the Scripp's
Institute had bad been carrying out seismic surveys and other
geological investigations that have unrevealed the uniqueness
of the sea bottorn and subsurface nature of the Bay.

In his publication, Dr Joseph Curray. one of renowned. ge-
ologists of the Scripp’s Institute, has defined the Bengal deep
sea fan extending from continental shelf edge off Bangladesh
to the south for very great distance as the world's largest
deep sea fan and together with the Bengal basin this forms
one of the largest sedimentary basin of the world. The study
revealed that beneath the sea bottom of the continental shelf
of Bangladesh, an enormous thickness {about 22 km) of sedi-
mentary layer deposit exists — also rated one:of the thickest
in the world.

Supposedly a purely scientific investigation, the above geo-
logical survey of the Scripp's Institute did not release any in-
formation on potential economic implications; however, the
uniqueness of the subsurface Bay of Bengal has been rightly
displayed from the above study. How much of this unique set
of area in the Bay has been explored for its economic re-
sources especially for petroleum potentialities? The fact re-
mains that the Bay of remains an underexplored and
little known area for its natural resources including

m resources.

Bangladedh offshore continental shelf has an area of
63.000 sq km extending from the southern shoreline to a
distance of about 200 km to the south, to water depth of up
to 200 meter. There has been no exploration in the Bay of
Bengal except for a single well drilled by Shell Oil Company,
before the birth of Bangladesh. The Shell well drilled to a
depth of 3698 meter, 40 km southwest of Cox's Bazar had
been abandoned as dry hole, although insignificant gas shows
were recorded in the well.

In 1974, the Government of Bangladesh signed Production
Sharing Contracts (PSC) with six foreign oil companies for
petroleum exploration in the Bay of Bengal. These companies
include Union Oil Co., Atlantic Richfield Oil Co., and Ashland
Oil Co. of United States, Inan Naptaplin of Czechoslovakia,
Canadian Superior Oil Co of Canada and BODC of Japan (see
map).

The outcome of engaging forekgn oill companies in the Bay
of Bengal was not very impressive primarily because most of
the companies did not extend their exploration to a mature
level or complete their exploratory obligations apparently for
factors relating to international budget constraint for South
Asia oil exploration at that time and partly perhaps for the

political instability roaring the nation after the country's
President Sheikh Mujibur Rahman was assassinated. Yet the
discovery of Kutubdia gas field in 1976 in the offshore block
held by Union Oil Company ushered in a new era of hope be-
cause this is the first time that significanj gas reserve in the
country’'s offshore has been proved. The Kutubdia gas field
was discovered 100 km southwest of Chittagong city, at a

depth of about 2665 meters below the surface of the Bay of
Bengal. The Union Oil Company primarily estimated a reserve
of 780 billion cubic feet of gas in the field. Two more gas
zones were detected in the well but were not tested as to
their production.capabilities.
Surprisingly, the Union Oil Co did not go for further
drillings in this proved prospective block and relinquished
the block measurmg 10.733 sq. km. before leaving
Bangladesh in 1977.

Offshore blocks 1974-78

To the west of the Union block, another US oil Company —
Atlantic Richfield (ARCO) was less active. ARCO dtiled its
single well ARCO-1 to a depth of 3903 meters and although
its seismic survey delineated several other prospective
structures, the company did not drill any further before re-
linquishing the block and left the country.

The Ashland Oil Company, a third US operator which took
the offshore block further to the west along the Indian off-
shore border and off Sundarban coast, did not even drill a
single well before leaving Bangladesh. Another oil company.
the Canadian Superior, holding the mid southern part of the
Bay also did not drill a single well in its block. Therefore, a
large part of the continental shelfl off Bangladesh coast re-
mains totally unexplored by test drilling in spite of the fact
that seismic surveys have detected several prospective struc-
ture in the area,

Five wells were drilled in the southern part of the offshore

area of

acreages held by Ina Naptaplin of Czechoslovakia and BODC of
Japan. BODC drilled three wells to depths of 4435 m, 4598 m
and 4506 m respectively while Ina Naptaplin drilled two
wells drilled .cpths of 4092 m and 4294 m respectively.
These welis did not make any discovery although gas shows
were recorded in the wells. The above two companies had
delineated several other structures in their respective blocks
but did not test the prospects. ¢

Since the relinquishments of the offshore blocks by the
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foreign companies the whole of the offshore continental shelf
was reviewed for its block boundaries and

new blocks were delineated that were subsequently offered

for petroleum exploration, initially in 1988 and again in late
1993. During the latest round of offer several international ofl

companies have shown interests in exploration venture in the

The above resulted, till date, the signing of one Production
Sharing Contract with Cairn Energy Plc of UK and Holland
Sea Search of Netherlands who would jointly explore an off-
shore area of about 8600 sq km designated as block 16 off the
Chit coastal area. According to the contract signed with
the Bangladesh government on May 5, 1994, the two compa-
nies would be engaged in seismic and gravity surveys and
drillings for an initial period of 7 years and in case of a dis-
covery the contract would be extended for 25 years.

The petroleum prospectivity of offshore Bangladesh is

generally rated good with the basic geologic framework of the
area similar to some major oil provinces like Niger delta,
Mahakam delta (Indonesia) etc — delta being a major hydro-
carbon habitat in many parts of the world. Offshore
Bangladesh, being the subaqueous part of the Ganges delta, all
the elements of a delta system favourable for petroleum gen-
eration and accumulation are supposed to have been

here. There are good evidences of presence of source rocks,
reservoir rocks, traps and seal — the four basic elements for a
petroleum pool, in this region. That oil and gas generation
beneath the area and surrou has taken place is evi-
denced from the gas reserves at offshore Kutubdia gas fieids,
gas horizons in presently drilled Shahbazpur well
(commercial viability yet to be tested), oil seepages and shows
at Sitakund area and Jaldi wells in Chittagong. It is intérest-
ing to note that recent reevaluation of the Jaldi-3 well record
has been suggestively pointed out by petroleum expert that
the well contained oil zone which had been overlooked previ-
ously. If the above proves that oil and gas have been generated
in the subsurface of offshore basin and su there is
no dearth of reservoir rock and cap rock to hold the ofl as the
whole sequence of sediments beneath the Bay is an alterna-
tion of sandstone and shale in a repetitiv manner.

Seismic surveys so far carried out in the Bay of Bengal have
detected many structures suitable to form a petroleum pool
and only a few of these structure have been tested. There are
the structures traditionally looked for and drilled in
petroleum exploration operation. Recent technological ad-
vances in interpreting seismic lines have enabled geoscien-
tists to locate many subtle features in the subsurface that
could form non-traditional traps fos petroleum pools as found
in many deltaic hydrocarbon habitats. Recent geological in-
terpretation of seismic lines have suggested that beneath the
Bay of Bengal very Mirge scale non traditional traps of the
above types are present in good number. These large scale
channel sand traps. as these are known, could hold mega or
giant petroleum field should these be proved petroleum bear-
ing. The inherent nature of the continental shelf of
Bangladesh, as pointed out at the beginning of the article,
with its very thick sedimentary section, very rapid and mega-
growth, had given the area an environment where large scale
channel sands had pronouncedly develaped.

As pointed out by a petroleum expert, the high resolution
seismnic has given the geologisis promising pictures of subsur-
face Bay of Bengal that were previously unknown and it would
not be very surprising should some of these mega-features
turn out to be giant fields. "Deltas are generally rated high as
to their petroleum proapect® all over the world with so many
major petroleum province estahlished n delta areas of the
world, i.e. Niger delta, Mahakam deita, US Gulf Coast etc.”
pointed out the petroleum expert “There is perhaps no ma-
jor delta area in the world which is as undere as the
Bangladesh offshore. in spite of the fact that it is part of the
second largest delta in the world.” he added

The writer is a Professor of Geology at the Dhaka
University



