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Businessmen-politicians links exposed

Major credit scam in Indonesia
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"It shows that state enter-
prises, including the state-
owned banks, are no more
than an arms-length extension

Bank Pem Indonesia
(BAPINDO) said on Tuesday
during Tansil's trial that
former finance minister
Sumarlin told him to keep
credit open for Tansil even

former head of BAPINDO, one
of seven leading state banks.
also testified on Tuesday that a
letter of reference from a close
aide to President Suharto had
to win loans for Tansil.

Attorney-General Singgin
was asked by reporters on
Wednesday if Sumarlin and

testimonies highlighted a ma-
jor problem facing Indonesia’s
state banks, which account for
about half of total outstanding
credit.

in commercial he

said.

"Unfortunately it will take
years to eradicate these sort of
entrenched practices,” he
added.

Sjahrizal told the court that
after BAPINDO directors had
met on June 2, 1992 to dis-

activity,”

A bank acceptance is the
customary means of effecting
payment for merchandise sold
in import-export transactions
and a source of financing used

that Tansil was credit
because he had a letter of ref-
erence from Sudomo, a former
coordinating minister for
political and security affairs.
Sudomo, a retired admiral,
was the coordinating minister
when he wrote the letter of
reference before 1993.
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