DHAKA MONDAY,

Macro-economic stablhty alone

MAY 30, 1994

can't generate economic growth

Abu Ahmed

Crovest Colummnist

An IMF-sponsored seminar
was held at the Bangladesh
Bank recenfly where partici-
pants lauded the macro-eco-
nomic stability in the country.
The participants were high
government and non-govern-
menti officials who are respon-
sible for policy formulation and
implementation.

The objective of the seni-
nar was to help acquaint the
policy-makers with the
changing situation in the world
and instil in them some more
theoretical knowledge about
economics. To that end, the
meeting was successful and
the two IMF staff made strenu-
ous efforts to do what they
were really supposed ta,

But the IMF experts also
agreed that for Bangladesh,
macro-economic stability was
not enough to generate growth
and that other factors, spe-
cially non-economic ones,
were holding back the ex-
pected growth in the economy.

There was a countrywide
strike when the [MF evalua-
tion team was in the city. The
team was quick to point to that
situation which it thought was
the main obstacle in the econ-
omy preventing growth. The
local experts could not but

with them.

A politically volatile society,
be it a democracy or an auto-
cratic one, is bound to put off
economic activities which
normally come from invest-
ment.

At the best of times, this
nation did not receive more

than 14 per cent of GDP as in-
vestment. The 14 per ¢ent in-
vestment was not even suffi-
cient to help this economy at-
tain the minimum required
growth of five per cent. In
most of the years in the
Bangladesh period, the in-
vestment remained around 10
per cent which was only
marginally sufficient to main-
tain a status-quo in the econ-
ormy.

Bangladesh. experts say,
should grow at seven per cent
to break the cycle of low eco-
nomic activity and that of
poverty, but unfortunately,
years after years, its growth
rate remained at around five
per cent only. Again, this five
per cent growth rate was very
doubtful because there existed
no other way to verify what the
government said and reported.

However, we do not want to
raise any controversy as to the
reports ol the government at
this stage, we want to say cate-
gorically that 11 to 12 per
cent investment rate per ar-
num, which this economy is
having now, is not even suffi-
cient to attain the past growth
rate of five per cent.

In the last few years, we
achieved some successes in
the money and external sec-
tors. Inflation in Bangladesh is
one of the lowest compared
with that of South Asia. More-
over, foreign exchange reserve
in the central bank is stronger
than that of the past. With a
2.8 billion US dollar reserve in

the central bank, Bangladesh
has mwore than one year's im-
port bill at hand — the highest
period in the Bangladesh time.

A year back. Bangladesh
made (ts currency ‘Taka' con-
vertible in the current account
and earned confidence of the
international community. With
a converiible current account
in the exchange market, and
also with a flexible interest
rate internally in the money
market, Bangladesh can say
that it did away with most of
the restrictions in its external
as well as in money sectors,

By all counts, it seems,
Bangladesh has poised for a
non-inflationary growth surge
in a much better way than its
neighbours. But the expected
growth rate is yet to achieve.
The main reason is the lack of
investment. Economic reforms
are supposed to induce in-
vestment, if not from within,
but from outside. Bangladesh is
unlucky in both the ways. The
foreign investors do not count
Bangladesh as an easy place.
Nothing works here smoothly,
they allege.

Though Bangladesh gained
in many fields, including ex-
fernal sector, even then when-
eéver someone comes to invest
here, he is to face a lot ol trou-
bles almost in every stage. Bu-
reaucracy, though relinquished
parts of controls, acts in such a
way as if 1t is still the ultimate
fate decider in any field.

In Bangladesh, it seems ev-
erything is alright in paper,

but in practice, nothing moves
normally, and no work is done
unless illegal gratification is
made. In many other LDCs,
corruption works, that is,
when money is paid it helps
get the work done, but in
Bangladesh, corruption only
takes money, but it doesn't
help in completion of wotk.

Foreign investment can not
be a substitute for local in-
vestment as long as people
are confident that they should
come up with fund for invest-
ment.

For confidence build-up,
political turbulence must go.
Democracy does not mean
chaos. A chaotic society is
number one enemy of invest-
ment. Investment even prefers
an autocratic society to a .
democratic one as the latter
breeds chaos.

To an investor from outside,
Bangladesh gives the impres-
sion of a chaotic society. The
image problem keeps the
prospective foreign investors

away from Bangladesh. Instead,

they are now eying Vietnam,
Laos, and Cambodia. These
countries are now surpassing
Bangladesh in receiving for-
eign investment.

When foreigners do not find
a congenial investment cli-
mate, they demand
centive what Bangladesh is al-
ready paying them. But no
amount of incentive will work
to bring investment for this
nation unless it is put on a
disciplined track.
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along with the offer
acceptance

the number

DFPMG) 6199 317
G-910

Government of the People’s Republic
of Bangladesh
Ministry of Fisheries and Livestock
Office of the Project Director
Second Livestock Development Project
Pashu Shampad Bhaban ( 3rd floor)

Krishi Khamar Sarak, Farmgate,
P1O/Store/3-32/Cont-3/94/332

Tender for Supply of
Duplication Machine(is)

I. Scaled tenders are hereby invited for supply of
Duplication Machine from bonafide Manufacturers/
Supphliers of Bangladesh and other Asian Development |

. Bank (ADB) member countries, payment for these
supplies are 10 be made ADB Loan No. 733 BAN (SF)

2. A complete set of bidding documents may be purchased
at the above address on all working days during office
hours upto 2.00 PM on 05-06-94 upon payment of a
non-refundable fee of Tk. 1,000.00( One thousand) or US
dollars 30.00 (USS Thirty) together with an additional
amount of US dollars thiny (US $ 30.00)
foreign air mail charges if a prospective foreign bidder
wishes to obtain the same by post ( No cheques/money
orders or postal orders will be accepted)

3. All bids must be accompanied by a bid bond or bank
guarantee (o the value of two per cent (2% ) of wtal hd
price and must be delivered in accordance with the
instruction to hidders on or before 12-00 Noon. hours on
06-06-94 and will be publicly opened immediately

4. No tender will be entertained unless accompanied by the
tender documents 10 be supplied from the office of the

Onginal Brochures, Catalogues indicating Cat No. for
each item from the manufacturers must be submitied
with signature 1n the i1ndividual
page (s) failing which offer may not be evaluated for

6. The authority reserves the right to increase or decrease
of the items within
specified or drop any item and to accept or reject any or
all the tenders without assigning any reason whatsoever
and also not bound 10 accept the lowest rate

Second Livestock Dev Project

Dhaka-1215
Dated : 30.03.1904

Lo meel up

| 5% of the quantities

Dr. Badal Kanti Mitra
yect Co-ordinator
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BUSINESS

Int’l loans to West Bank, |

-ﬂ

Gazayettobedmbw'sed

WASHINGTON. May 29;
Loans to the West Bank and
Gaza Strip promised by the
international community to
support a 1993 autonomy ac-
cord have not been disbursed
because of the areas’ inadé-
quate financial structure, said a
World Bank source yesterday,
reports AFP,

The bank said that it had
approved a 128-million-dollar

"Rcallty takes more time
than wishes.” said Ram
Chopra, World Bank Middle |
East director, as he dmﬂbcd
delays "in disbursing loans
pledged in September 1993 to

support the Middle East peace
process, '

Chopra warned there could
be a lag of a few months be-

— —

tween the time that the loan
disbursements began and Is-
rael's cash influxes stop. The
risk of a rapid financial short-
fall were great, he said.

Disbursing the funds was
the main issue at a secret

loan from a trust fund it is co-
ordinating for Gaza to run
schools and roads and provide
water and electricity.

The loan, financed by Saudi
Arabia, the Arab fun, Kuwalit
and others, is the first in a
series that should eventually meeting between donor na-
total two billion dollars to re- tions and Palestinians in Wash-
build the region returned to ington on Monday, he said. A
Palestinian administration meeting of participating coun-
after the Israeli pulled out. The tries and the Palestinians will
bank announced Friday that its take place on June 9 or 10 in
share would be 30 million dol- Europe, he said.

Exchange Rates

L

The I'ulluwing are the Sonali Bank's d rates to public for
some selected foreign currencies effective as on May 29.

(Figures in Taka).

Currency

TT & OD BC TT oD aD

' Clean Sight Transfer
Ex. Bills.

US Dollar 40.3000 40.3355 40.1010 40.0172 39.8912
Pound Sterling 60.8812 60.9348 60.0B64 59.9609 59.7721
DM 24.6539 24 6757 242733 24.2226 24,1463
F Franc 7.2073 7.2137 7.0966 7.0817 7.0594
C Deollar 292113 292370 28,7675 28.7074 1BE170
S Franc 28.8884 289138 28.4394 28.3800 28.2906
Jap Yen 0.3885 0.3888 0.3825 0.3817 0.3805
Indian Rupee (AMU]} 1.2908 1.2973 1.2754 1.2594 -
Pak Rupee [AMU) 1.3177 1.3243 1.3020 1.2858 —
Iranian Riyal (AMU) 0.0232 0.0233 0.0229 0.0226 —
A) T. T.(DOC) US Dollar Spot Buying Tk 40.0581
B) Usance Rales:
39.7507 39 4666 39.1826 38.8985 38.3304

Clﬁﬂﬂwstﬂtmmﬂmnmwwm
D) US Dollar 3 months forward sale:

Indicative Rates

Currency Selling Buying
T.T. & O.D. 0. D. Transfer

S Riyal 10.7464 10.6369
UAE Dirham 10.9749 10.8607
Kuwaiti Dinar 135.3712 133.6622
Dollar 26.2318 25.9491

D Guilders 21.7134 21.4875
S Kroner 5.1992 5.1432
Malaysian Ringgit 15.5358 15.3488

Note : AMU—Asian Monetary Unit

MPB/1 Meng Lee Cont Sing AML 28/5 29/5
acl) Banglar Mamata Idle P Kasi HSC 14/5 30/5
G8J Eratini Cement Chin PSAL 13/8 1/6
TSP Astron RPhos Agaba SSST 25/5 4/6
RM/4 Mezhdurechnsk Cement Layc USTC 21/5 31/5
Y Banglar Shourabh C Od —- BsC R/A -
J/]  Banglar Asha Repair — BHaC R/A 29/5
DIJ/2  infinity Repair _ Sing RSL 17/5 15/6
VESSELS DUE AT OUTER ANCHORAGE
—_————
Name of Vessels Date of Last Port Local Cargo Loading
Arrival Call _ Agent Pot
Andrian Goncharov
19/5 29/%  Sing 84 Cont Sing.
Arcadia- | 29/5 Via Seacom C Chinker -
Mary-M 29/5  Vanc Royal M Seeds -
Meng Kiat 19/5 30/5 Sing AML Cont Sing.
Calltan-S 29/5 Vanc SBS Wheat (G) -
Nomadica Lady 29/5 Vane Seacom Wheat (P) —
Mulpha Sibu 29/5  Sing PSAL Cement —
San Mateo 31/5 Yang JF Vehicles —
Tae Chon 1/6 Mong Litmond Urea —
Banglar Sampad 31/5 Mong BEC GL Karachi
Banglar Urmi 30/5 Mong BSC GL Latt. UK Cont
Banglar Kakoli 30/5 Mong HaC Gl UK Cont
Xiang Mang 30/5  Sing Prog 1. 2
Robi 23/5 30/5 Sing e Cont Sing.
Lanka Mahapola 25/5 30/5  Sing FeSlL Cont Sing
Socol-1 25/5 1/6 Col Bartddhi Cont Saol
Lhotse 23/5 31/5 Sing RSl Coni Sing.
Ouranda 31/5 Liaun USTC Cement —
L 30/% JF Scraping -
Elang VI 31/5 - ML S Cotl -
Svendborg Gallant 30,5 — BSL GliCopra) -~
Top Glory 30/5 Varw Benam  Wheat (G) o
Al Swaruz 2/86 — ASLL Gl —
Fong Yun 25/5 2/6 Hald BDShip Cont Sing.
Fartasy 2/6 Sing aGHs Rice (P —
Tug Salvalour 2/6 - s = ==
Sale Twelve 3/6 - MSA Gl -
Venkat - IV 3/6 Sing NOVO = e
Yannis-1] 4/6 Sing PSAL P irom (P -
Chestnut Hill 4/8 F Ang Ancient  Wheat (G) -
| Yamburenko 26/5% 5/6 Yang ENCL Gl -
Obo Makedonia Star 5/6 Sing MSPFL Scraping =
Kota Bintang 26/05 5/6 — CTS Cond Sing.
Fong Shin 28/5 1/8 Sing HDShip Com Sy
Banglay Mond 28/5 8/6 Sing BsC Cont Sing
Asian Victory (Rora)
25/5 18/6  Bang JF Vehicles -
TANKER DUE
Global Mercury 1/6 == Pana o g
Concord 2/6 Hang Sing HSD —
hT — e - T
‘Name of Vessels Cargo Last Port Local Dte of
. Call _ _____ Agent = Arpivel
VESSELS AT mmm
mm ——
Sea Tﬂ?mph Cement Sing PSAI 17/8
Hanglar Jyot C ol — BSC  R/A (26/5)
VESSELS AWAITING INSTRUCTION
Loval Bird UREA Mong ENCL R/A (25/5)
Allyonis —- - Seacom R/A (26/5)
VESSELS NOT ENTERING
50 Litie SSSRK Scraping Viad OTHL 10/8
iran Torah Cement Sing H&H 10/5
Berezowvka Scraping Sing Unimarine 22/5
David- L Repair Mong H &H 24/58
Owean Voyager (ement Mong H&H 24/5
Ocean Vovager Cement Pada AMIL. 28/5
Muipha Subang Cement Sng Paragon 27/5
MOVEMENT OF VESSELS FOR 30.5.94
OUTGOING INCOMING SHIFTING
J/11 Abma M/ 1 Meng Kial J/7 Marine Three to CUKJ
DOJ H-Jyoti J/1d Lanka Maluapola
S/ Hanglar Urmi
MPH/2 Banglar Robi
P J/R Xiang Jiang
The above were the Sundays shipping pult'.'lun and
performance of vessels of Chittagong Port as per berthing

sheet of (PA supplied by HRC Group, Dhaka
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At the cfuse-af trading on May 29, 1994

Losers dominate floor

The losers, led by Bata 337.92 per cent and the
Shoe, heavily dominaied the turnover in value showed a
floor of the Dhaka Stock Ex-  gain of 209.68 per cent.

change (DSE) on Sunday.
Bata Shoe led 33 losers, in
tcrmu of volume, with 121760

nﬁ losers, Eastern
Cables (1940), BD Thai Alu-
minium (1020), Zeal Bnng
Su ar (6400), Rupon il

). Ashraf Tl:xtﬂc (7100},
chimcn Ltd (3400), Ctg Ce-
ment (1550) and Apex
Footwear (1100) were also ma-
jor volume leaders.

Ctg Cement t the los-
ers list, in terms of value, with
a fall of Taka 152:[2}1 share.

Singer Bangla Beximco
Pharma, Pharma Aids and Apc:x
Footwear also suffered
cant losses in terms of value,

BGIC dominated the list of
12 gainers in terms of value.
The company's 5710 shares
were trm:lgd

IFIC (3030), National Tubes
}17?0] and Quasem Drycells
800) also experienced re-
nmrknhle grins in terms of vol-

Thl: prices of five issues

{ remained unchanged. The

number of issues traded fell to
50 from 52.

- The turnovers on the DSE
continued to rise. The
turnover in volume rose by

DSE All Share Price Index
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100/5 185.00

100/5 280.00
Eastern Bank 100/20 110.00
1DLC Lid 100/20 436.00
ILF1C 100/5 174.00
Islami Bank 1000/1 1433.00
Hlmmm 100/5 125.00

100/5 66.90
hgnl 100/10 63.00

BL 100/5 100.00

Uttara Bank 100/5 B82.00
INVESTMENT (&)
LC.B 100/5 112.00
Ist ICB M. Fund 100/5 785.00
2Znd ICB M Fund 100/5 259.54
drd ICB M. Fund 100/5 285.00
4th ICB M. Fund 100710 263.00
5th ICB M. Fund 100/10 191.63
6th ICB M. Fund 100710 136.08
ICB Unit Cert.
Sale Price 122.00
BePurchase 11700
INSURANCE (5)
BGIC 100/10 402 74
Eastern Insurance 100/20 273.70
Green Delta 100/10 358.71
Peoples Insurance 100/10 470.00
United Insurance 100/10 350.00
ENGINEERING (19
Aftab Automobiles 100/5 253 .83
Atlas Bangladesh 10/50 65.00
Aziz Pipe 100/5 354 62
Bangladesh Autocars 100/5 53.00
Bangladesh Lamps 100/5 1430 .00
A Thai Aluminhwnm 100/10 121.91
Bengal Carbide 100/5% 530.00
Bengal Steel 10/%0 2000
Eastern Cables 100/5 1239 32
Howlader PVC 100/10 6871
Karim Pipe 100/5 102 00
Metalex Corp 100/5 6247
Monno Staillers 100/% 370.00
Monno Jutex 100/5 900.00
National Tubes 100/10 8989
Panther Sierl 10/50 8.00
Quasem Drycells 10/50 17 80
Renwick J 100/5 8000

ajneswar
Singer Bangladesh _|00/5 1973 96
FOOD & ALLIED (28)

A B Biscult 100/5% 198 00
Alpha Tobacco 10/50 6500
Amam Sea Food 100/5 500 00
Apex Food 100/% 980 00
Aroma Tea 100/5 87 37
Herygas 100/S 175 00
B.D Plantation 100/5 500 00
Bengal Food 100/% 305 78
BLTC 100/5% BOO OO
BTC 10/%0 180 00
Ctg Vegetables 100/10 100 00
Dhaka Vegetables 100/% 127 00
E L. Camellia 100/5 1040 00
Frogiegs Export 10/50 300
Gemind Sea Food 100/5% 50 00
Hill Mantation 100/% 550 00
Modern Industries 100/5% 501 00
NTC 100/852 325 CH
Flowur 10/100 NT
Rupon Odl 10/ 100 6 20
Tulip Dairy 10010 75 00
Yot Flowr 10/50 15 00
Zeal Rangla Sugar 10/50 R 60
FUEL & POWER )
BD Dryger: 5750 770 04
Fastiern ..uhrirﬂu 10/80 14 DO
MNational l’]’lu}r 100/10 8500
Padma Oil Co 10/50 70 00
TEXTILE (0
Alhaj Textile 10/ 50 N1
Arber Textile 100710 112 0O
Ashral Textile 10/5% 31 50
Chand Textile 10/%0 NT
Chand Spinning 10/50 N1
Desh Garnments 100/10 S0 00
Dusdarmia Cotton 100/10 100 00
Eagicr Star Texttle 10/50 21 64
GMC ind Corp 10/%0 10 00
Modern  Dyeing 100/% 38429

A total of 1,70,645 shares
worth Taka 1,92.43,874.25

ch hands as Sat-
urday's 38,967 shares valued
at Taka 62.14,180.25.

The DSE All Share Price
Index fell to 647.50957 from
653.11135. a decline of 6.60

2,945,70,76,912.10
'70.645

4th ICB M Fund 3.46 350
5th ICB M Fund 0.37 520
6th ICB M Fund 1.73 120
Eastern Cables 416 1940
Karim % 1.00 260
Singer 26.04 48
Atlas BD 1.00 190
BD Thal Aluminium 6.07 1020
E lﬂuﬁ 325
Rupon g 0.08 2300
gg Vegetable 1.00 470
M‘ 3.58 587
Na 5.00 100
Ashraf 05 7100
Silk 0.3 600
Pharma 1.14 850
Pharma 14.01 25
Aids 16.00 10
Kohinoor Chemical 0.26 420
Wata Chemical 3.75 80
Beximco Infusion ;?; 180
Beximco Synthetic : 4580
Apex Tannery 0.74 40
Bata Shoe 0.18 121760
GQ Ball Pen 2.17 300
Beximco Ltd : 2.03 3400
Ctg Cement 152.76 1550
Apex Footwear 21.51 1100
Green Delta 129 350
Eastern Insurance 6.49 860
Beximco (Deb) 318 3
Howlader PVC 0.29 350
Gainers{12)
IFIC 400 3030
islami Bank 13.00 5
Bank 3.90 200
m Jajneswar 2.00 10
Metalex Corp 2.47 75
National Tubes 1489 1770
BGIC 274 5710
5 oYL= L e i, UM
Issues (5) unchanged

Third ICB M Fund (20), Al-
ha Tobacco (500), Aramit
100), United Insurance (110).

BCIL Deb (5

DSE Shares and Debentures

Padma Textile 100/20 358.83
Quasem Silk 10/100 3.97
Quasem Textile 10/50 5.00
Rahim Textile 100/5 96.25
Saiham Textile 100/10 B83.50
S.T.M. ([ORD) 100/8 20.00
Stylecraft 100/5 400.00
Swan Textile 100/5 21.00
Tallu 100/10 120.00
Tll:llﬂllﬂdll‘l. 100/10 180.67
PHARMACEUTICALS &
CHEMICALS (20) _
Ambee Pharma 10/50 19.85
Bangla Process 100/8 51.00
BCIL 100/10 460.00
Beximco infusion 100/00 648.00
Beximco Pharma 100/51522.20
B. Synthetics 100/20 266.04
Glaxo 10/50 140.00
ACI 10/50 110.00
Kohinoor Chemical 100/5 112.76
N Polymer 100/10 145.00
Petro Synthetic 10/50 10.00
Renata Lid 100/5 710.00
Pharma Aids 100/5 269.00
Pharmaco 100/5 75.00
Progressive Plastic 100/5 40.00
Rackitt & Colman 10/50 95.00
Rahman Chemicals 100/10 55.00
Therapeutics 100/5 75.08
The Tbnsina 100/10 115.00
Wata Ehul:uﬂl 100/20 261.25
PAPER & PRINTING (8)
Eagle Box 10/ 19.00
Monospool Paper 100/5 30.00
Paper Converting 100/5% 85.00
Paper Processing 100/10 18.09
Padma Printers 10/50 50.00
Sonall Paper 10/50 40.00
SERVICE (2)
Bangladesh Hotel 10/50 12.00
Bd Service 10/50 NT
MISCELLANEOUS (18)
Apex Footwear 100.20 522.69
Apex Tannery 100/5 840.00
Aramit 10/9%0 20.00
Bata Shoe 10/100 96.00
Beximco 10/100 &0 03
BSC 100/5 5139
Ctg. Cement 100/% 29209
G @ Ball Pen 10/50 145.00
High Speed 100/5 50 00
Himadri Lid. 10/100 6.00
Milon Tanr -y 100/5 10.00
Moo O eramic 100/5 675.00
New [V'.aka Refac 100/20 90 00
Phoenix Leather 100/5 130 00
Savar Refractories 100/85 58 10
The Engineers 100/5 10000
Texpick Ind 100 10 8000
PNsmania Glass 100/%5 445 00
JUTE (12
Ahad Jule 100/ 10 NT
Anowara Jute 10/5%0 NT
Delta Jute 10/50 8 50
Gawsta Jule 10/50 NT
Islam Jute 100/8% 100 00
Jute Spinner 100/5 1286 67
Mutual Jute 100/5 120.00
Northern Jute 10/50 NT
Shamser Jute 100/% 10000
Specialised Jute 10/50 NT
Shine Pukur Jute 100/% 295 00
Sonaidansh ___100/3 1J0.00
DEBENTURES (8)
ICIL 2000/ 1 2860
[ | T
Heximoeo 868 /1 1600 00
(17% )
Beximeo Infusion 1800/2 1630 00
|1 7%)
Beximco Pharma 86, | 961 56
(1 7%]

Heximdco Synthetic  2800/31 2380 00
11 4%)

Silk 1800/1 1330 .00
1 7% )
Note FV = Face Value ML=

Marke! Lot NT= Not Traded
AL = Allotmend Letter



