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Scientists say
world faces
food shortage

WASHINGTON, May 27
World food production may
need to triple to feed the

growing population, and a pair
of scientists say mankind may

lack the ability to raise crops
on that scale, reports AP

“A business-as-usual sce-
nario points to looming short-
ages of food,” said Mas
sachusetts Institute of Tech-
nology Professor Henry
Kendall, a Nobel winner, and
David Pimentel. Gornell pro-
fessor of insect ecology and
agricultural sciences. Their
report was sponmrtd by the
Union of Concerned Scientists.

Under the middle of three
UN estimates of growth, the
population will double to more
than 10 billion by 2050.

In this case,
said, food production would
. have to triple. That, they write,
is unrealistic.

“The human race now ap-
pears to be getting close to the
limits of global food produactive
capacity based on present
technelogies, the scientists
said.

In an interview, Kendall
said that a wide spectrum of
agricultural experts *are des-
perately worried about the
food problem.”

Pakistan's forex

reserves reach
record $ 1.99 b

KARACHI, Pakistan, May 27:
The State (¢fentral)] Bank ol
Pakistan said foreign ex-
change reserves rose to 1.99
billion dollar on May 19, from
1.91 billion dollar on May 12,
the highest level since hitting
1.97 billion dollar on April 28,
reports Reuter.

The bank gave no reason for
the rise. .

It said it also held gold
coins and bullion-worth 667
million dollars.

The reserves include 465
million deollars in cash and
short-term securities held
abroad, 1.52 billion dollar in

foreign exchange within, Pak-.

istan and 3.6 million dollar
special drawing rights held
with the International Mone-

tary Fund. i

Malaysia lauds
"US decision to
renew China's

MEN status

KUALA LUMPUR, May 27:
Malaysia lauded the US deci-
sion to renew China's most-
favoured-Nation (MFN) status
against the wishes of human
rights activists, saying today
that the decision recognized

Asia’'s growing clout, reporis
AFP. :

"We are very happy for
China.” Foreign Minister Ab-
dullah Badawi said of the MFN
decision, announced Thursday
by President Bill Clinton.
which also -abandoned a con-
troversial US policy of linking
trade and humian rights.

Abdullah said the decision
would give China more. influ-
ence as a leading Asian eco-
nomic power and end worries
about Washington's commit-
ment to trade in the region.

But he warned regional
businesses involved in China
Jhat they would now have to
‘work harder as US companies
could be expected to attack
the Chinese market more vig-

orously.

the authors

"American companies have
always been interested in
China and I think they'll be
' grumng in a bigger., bigger
way,” Abdullah said.

"You cannot. expect the
playground to be laid in the
way most convenient to US. No
place is so favourable Lhat vou
can do nﬂthing and hope to

gain mrythmg

Air‘India ground 3

staff on strike

BOMBAY, May 27: Air In-
dia's round staft,

Y

strike for higher wages, dis-
rupting several international
flights out of Bombay, an air-
line spokesman said today, re-
poris Reuter. -
The spokesman -for the
- state-run airline said flights to
London, Abu Dhabi, Frankfurt,
Jeddah and Muscat were can-
celled on Thursday night be-
cause of the strike.

Three other flights — to
Singapore, Nairobi and London
— were rescheduled for today,
he said. He had no comment

on today's séheduled flights.
The strike was the latest in

a series of labour disputes in-

including
ticket issuers, have gone on .

the
links. especially across their
common border. §

than
recorded
China and the formet Soviet

volving Air India stall, includ-
ing pilots.

BEIJING, May The
premters of Russia ..-md China
called here today ‘for expanded

bilateral economic and trade
ties, saying current levels of
cooperation were falling far
short of their vast potential,
reports AFP

During more than two hours
of talks, visiting Russian Prime
Minister Viktor hernomyrdin
and his Chinese counterpart Li
Peng agreed that both sides
needed to explore new av-
enues of cooperation to boost
development of ‘trade

According to foreign min

istry spokesman Wu Jianmin,
Li told the Russian premier
that economic and trade rela-
tions had witnessed steady
progress
pointing to a 31 per cent jump
in bilateral trade volume lasi
year to 7.7 billion dollars.

in recent Years,

“That figure is far higher
the highest [figure
in trade between
Union,” Li said.

However., he added that the

“president level is still far
from desired and urged the
swifter development ol eco
nomic ties, especially between
major Chinese.and Russian
firms

Chernomyrdin arrived here
Thursday for a four-day official
visit — the first by a Russian
premier since the collapse of
the Soviet Union in 19891 —
aimed at resolving bilateral
trade problems and expanding
cooperation between the giant
neighbours.

Following their talks, the
premiers signed seven agree-
menis. including accords on a
system for administering their
4,000 kms (2,500 miles)
border, the avoidance of dou
ble taxation marine transport,
and economic, scientific and
technological cooperation.

During their meeting, both
men stressed the imporiance
of improving transport links to
support the development of
trade ties, calling for railways
on both sides of their eastern
border to be connected

Describing the signing ol
the seven agreements as a

China, Russia call for expanded
bilateral economigc, trade ties

“concrete  manifestation of
friendly bilateral relations,’
Chernomyrdin said the accord
on administering the Sino
Russian frontier paved the way
for “a border of peace. friend-
ship and cooperation.”

Moscow has repeatedly ex
pressed concerns over the
number of Chinese crossing
the Sino-Russia border and
announced new visa restric-
tions for Chinese nationals ear
lier this year

The Russian side has also

complained, about the poor
quality of Chinese imports and
high Chinese tariffs for Russian
goods. '
. 'Se long as both sides
adopt a positive attitude and
improve macro regulations
these problems will be re-
solved gradually.” LI told his
counterpart.

The two sides also agreed
o develop cooperation in the
field of military technology.
although the foreign ministry
spokeaman stressed that the
scope [or cooperation was
slight.

“China’'s defence budget iIs

very small, mwh-twecandn
in this field is very limited.”
Wu said.

The country's defence
budget for 1994 is estimated
al six billion dollars but west-
ern experts say the actual sum
is far greater.

The two premiers also dis-
cussed the need to move away
from barter trade. which cur-
rently accounts for some 70
per cent of bilateral transac-
tions.

“Both sides agreed to de-
velop trade by gradually intro-
ducing the use of convertible
currency,” Wu said.

Li and Chernomyrdin
emphasised that Sino-Russian

relations were a foreign policy
priority for Beijing and
Moscow, and that friendly rela-
tions were essential to regional
peace and stability.
Chernomyrdin was sched-
uled to hold talks with Presi-
dent Jiang Zemin later in the

- day before leaving for the east-

ern city of Shanghal. The Rus-
sian premier will also visit the
northeastern city of Dalian be-
fore returning home.

HONG KONG. May 27: Asian
stock markets closed mostly
higher Friday, with both the
US dollar and share prices ris-
ing in Tokyo. reports AP.

‘Tokyo's 225-issue Nikkei
Stock Average gained 281,36
points. or 1.37 per cent, to
20,777.16, its highest finish
thiis year. On Thursday. the av-
erage fell 167.83 points, or
0.81 per ceqit, closing at
20,495.80. _

The Tokyo Stock Price in-
dex of all issues listed on the
first section was up 19.78
points, or 1.20 per cent, to
1.670.76.

~ Meanwhile, the dollar [in- -
r ished at 104.53 yen,

wi
slightly from its open’ at
104.55 yen but up 0.38 yen
from its previous close in
Tokyo.

In Hong Kong, share prices

closed mixed after profit-tak-

ing eroded earlv gains.

WELLINGTON: New Zealand
share prices closed moderately
higher in thin trading. The
NZSE-40 Capital Index rose
8.88 points to 2.148.59. |

TAFPEIL: Share prices closed

«lower on profit-taking. The

market’'s Weighted Index fell
45.59 points to 5,.806.77 poin-
ts after Thursday's 77-point
gain.

MANILA: Share prices clo-
sed lower in moderate trading
as investors took profits. The
Philippines' unified composite
index of 31 selected issues
fell 10.07 points to 2.907.00
after Thursday's 38-point rise.

"SYDNEY: Australian share
prices closed slightly higher
after an afternoon rally, which
was prompted by a stronger
Tokyo stock market and in-
creased demand from foreign

Asian stock markets close)
mostly higher

investors. The All Drdtnarics
index of share prices rose 5.3
points to 2,102.2.
SEOUL: Share prices closed
hlﬁher despite some profit-
ing T'he Kortéa Composite
Stock Price Index rose 3. 10
points to 953.86.
SINGAPORE: Share prices
closed higher on bargain-hunt-
ing. The 30-share Straits Tim-
es Industrials (STI) Index rose
8.75 points to 2,323.95.
KUALA LUMPUR: Malaysian
share prices closed slightly
higher in light' trading. The
Kuala Lumpur Stock ‘Exchan-
ge's Composite Index rose 1
3.06 points to 1.000.11.
BANGKOK: Thai share
prices closed higher in active
trading, boosted by the buying
of bank stocks. The Stock Ex-
change of Thailand (SET) in-
dex rose 27.55 points to
1,383.57.
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Prime Minister Goh®Chok Tong <hows to three-year-old William Yeo. the voungest
son of George Yeo, Minister for Information and the Arts, leopards Thursday after officially
opening the mght safari park. The 40-hectare park which cost $ 3 9m is first of its kind in the
— AFP photo '

DSE price index
rises by 14.30
points in 2 days

Though the country's
bourse. Dhaka Stock Ex-
change, operated only for two
days after a long break of five-
day government holiday, the
presence of foreign buyers and
the activity of enthusiastic lo-
cal buyers pushed DSE All
Share Price Index 14.30
points up, reports BSS.

However, the volume of
shares which changed «s
was thin as the investors and
market operators are yet to
join the activity afier ending
their holidays.

The brokers at DSE appre-
hending a surge in the trading
in the Dhaka Stock Exchange
in the next week which suf-
fered prolomged sluggish trend
due to the absence of foreign
investors.

A broker said the market
would be more active with big
investors taking part in the
trading next week unless there
is any political or other major
disturbances.

Japan to suspend
1mports of
That rice

TOKYO, May 27: Japan will
suspend imports of long-grain
Thai rice which were begun
following poor harvests here
because of bad weather last
year, a news report sa'"! yes-
terday, reports AFP.

‘The Japanese governments
food agency plans to stop sales
of Thal rice to wholesalers at
the end of August. Kyodo news
service quoted officials as say-
ing.

Thai rice is reportedly not
popular among Japanese con-
sumers because of its taste,
different from Jananese rice.

Japan's m - .ases of Thai
rice since late last year have
reached 570,000 tonnes,
against its total rice imports of

1.7 million tonnes in the samé
period, officials said.
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‘Business circle praises Mandela's
reconstruction, dev programmes

JOHANNESBURG, May 27:
Business, labour and the media
yeslerday hailed President
Nelson Mandela's speech to
parliament in which he
launched an attack on poverty
but remained committed to
fiscal discipline, reports AFP

"Encouraging and reasswur-
ing,” was the verdict of the
South African Chamber of
Business (SACOB), which rep-
resents the bulk of the coun-
try's large companies.

A SACOB spokesman also

¥ said business was more than

willing to support Mandela's
Reconstruction and Develop-
ment Programme (RDP) which
aims to attack the backlogs in
black areas created by
apartheid.

Dealers said the market had
reacted positively, especially to

L the re-appointment of central

Reserve Bank governor Chris
Stals.

Market analysts also said
the speech would give confi-
dence to overseas investors
who have been delaying their
entry into South Africa until
their was clarity on future eco-
nomic policy.

Mandela focused onm the
RDP in his state of the nation
address to parliament in Cape
Town on Tuesday, ending his
speech with an appeal to all
South Africans: "Let us get
down to work..."

Mandela set himself a target
of 100 days to address "major
arcas of desperate need” with
projects "under the direct su-
pervision of the president "

He listed these as free
medical care in state hospitals
for pregnant others and chil-
dren upder six, a feeding
scheme in primary schools,
the electrification of 350,000
homes during the current fis-
cal year, a campaign to rebuild
townships, and efforts at job
creation and training

Mandela also committed
the government to "overall fi-
nancial stability,” and limits on
spending, a promise praised by
business.

The Afrlkaanse Handels

'Institutt (AHI), ‘'which groups

mainly hﬁ'ican-upcaki:g busi-
ness leaders, welcom Man-
dela’'s commitment to mone-
tary and fiscal discipline, say-
ing the economic priorities he

had set out formed the basis of

greater confidence and stabil-
ity in the economy.

South Africa's largest labour
federation. meanwhile, the
Congress of South A.l,ﬁcgn
Trade Umnions (COSATU) said
in a statement that Mandela's

faperch had sent an “electric

wave of hope arﬂund South
Africa.”

"It was truly thr speech of a
people’s president, reflecting
his concern first and foremost
for the ordinary people of this
land.” COSATU said.

The media also heéaped
prise on Mandela Wernesday,
with Johannesburg's financial
newspaper Business Day
terming the speech. an
"inspired, positive and attain-
able vision."

The Star néwspaper called
Mandela's address “romantic
and wonderfully unifying”.

In an editorial, the Cape
Times newspaper Lermed
Mandela's __ 5p::{:h
"appropriately positive dnd
hopeful and well-calculated to
inspice configence in the fiscal
policies of his government of
national unity."

BCCI liquidators win
court victory in London

LONDON, May 27: The lig-
uidators of he Bank of Credit
and Commerce International
(BCCI), which was forcibly
closed in 1991, wonp a court
victory in London on"Wednes-
day enabling them to move
forward with their biggest sin-
gle legal claim, reports Reuter.

' The British High Court gave
its go-ahead for a 10.5 billion
dollar law suit filed in 1992 by
liquidators against a top Saudi
banker, Sheikh Khalid Salim
Bin Mahfouz, Saudi Arabia's
National Commerce Bank
(NCB) and a Pakistani banker,
Haroon Rashid Kahlon, to pro-
ceed. |

The three dependants had
tried for over a year to get the
court to throw out the suit be-

fore formal hearings even be-
| gan.

—

In July 1991 banking regu-
lators shut down the opera-
tions in nearly 70 countries of

BCCl which is a majority-
owned by Abu Dhabi, after the
Bank of Eng]and discovered
massive fraud. : "

The Ilquldamra say BCC]
carried on business from |985
with intent to defraud credi-
tors or for other fraudulent
purposes, and with the know-
ing participation or assistance
of Mahfouz, the NCB and
Kahlon.

They haye ‘filed numerous

law suits, but the 10.5 billion
dollag claim is the biggest and
meant to fill most of the gap in

12 billion dollar in missing as-

sets discovered by investiga-
tors aﬁer BCCI's collapse.

Clmton S deczswn on China trade relieves uncertainty for US ﬁrtns

NEW YORK. May 27: For
Jeff Block and thousands of
other executives at companies
acrass the country, President
Clinton's decision Thursday to
maintain low-tariff status on
imports from China is bringing
relief from months of wrench-
‘ing uncertainty, reports AP.

Block's American Pacific
Enterprises Ine., a Columbus,
Ohio-based texlile marketer,
has prospered by selling low-
cost. high-quality bed quilis

and other Chinese-made goods

to US consumers. But for
months a cloud hung over the
company: the threat that the
Clinton administration would
find Beijing deficient on hu-
man rights, sharply raise tariffs
and - spark a trade wanr.

Now, the firm can go ahead
with invesiment plans to ex:
pand beyond its 50-employee
operation in Shanghai. Ameri-
can Pacific can continue to sell
dirs 100 quilts that would cost
600 dollars to 1,000 dolars if
made in the United States, a
price tag most American would
consider Loo expensive,

"We've had the feeling that
this was going to be resolved,"
said Block, who heads produc-
tion for the f{agmily-owned
‘company, referring to China's
most-favoured-nation status, or
MFN. "There was always some
uncertainty. But to us, (MFN
renewal] was the only intelli-
gent option available.”

With MFN, which is ex-

tended to most countries. Chi-
nese goaods sold in the United
States are sub_lect to tarifis av-
eraging less than 10 per cent.
Over the pasl 15 years, that's
allowed the two countries to
become Key trading partners,
providing a windfall in cheap
consumer goods for Americans
and making this country
China's top export market.

Last year, China exported to
the United States dirs 31.53
billion worth of mostly light-
Iindustrial products - such-as
footwear, lextiles, toys and
low-end electronics - an in-
crease of 23 per cent from
1992. American companies,
meanwhile sold dirs 8.77 bil-
lion worth of goods to China,
up 18 per cent,

Beijing had indicated it
would retaliate against any
move by Washington to link
trade and human rights. That
could have shut [US companies
out of one of the largest and
fastest-growing markets.
China's economic growth has
averaged 10 per cent a year
over the past decade.

Clinton's decision Thursda_v,r
to delink trade and human
rights issues appears to re-
move permanently the most
serious threat to stable com-
mercial relations between two
of the world's. biggest
EeCconoInies.

Easing of tensions between
the two countries should yield
a big expansion of investment

and sales opportunities -in
China for American companies,

economists and trade experts,

:Tm.l will see relatively more
US firmis making commit-

ments in China and American
. companies winning contracts

in China that would have

otherwise gone to their foreign .
- rivals,”

said R K Morries, who
oversees internation®l trade
policy for the National Associa-
tion of* manufacturers in
Washington.

"We've preserved access to
this huge and important mar-
ket,” he added. "The political
risk associated with US policy
has been dramatically dimin-
ished. One problem of US
competitiveness has been
eliminated.”

Added Nicholas Lardy, a
University of Washington

. economist who studies China: -

"For many Fortune 100 com-
panies thinking about making
investments, the potential for
Chinese retaliation if MFN was
lost was a major calculation.”

Even while the MFN ques-
tion wasn't resolved, US firms
last year signed contracts to
invest dirs 6.81 billion in
China, more than double the
amount pledged in 1992, re-
flecting the intense interest ir
China's booming economy.
Still, America accounts for less
than 10 per cent of all foreign
investment in China.

"China ia_gulng to import
dirs 1 trillion worth of capital
goods by the end of the
decade," said Lardy. "The US
has a chance to capture a sig-
nificant portion of that. Ex-
ports to China would continue
to be our most rapidly growing
market."

Clinton's decislun also is
good hews for consumers, who
will continue to enjoy low
prices for clothing, toys and

- other goods for which China —

the world's low-cost producer
— has become a key supplier
fo US markets.

China welcomes -
US decision -
Another report adds: Bei-
jing .on Friday welcomed Pres-
ident Clinton's decigion to no
longer link trade to China with
human rights as a important

step’ towards better SinurUS
relations.

A.m;-ricaﬁ hulln:asm:n in

China also elaborated. saying
Clinton’'s decision was a brave
move that would let them fo-
cus on tapping the world's
[astest growing economy.
Clinton on Thursday re-
newed most-favoured-nation
status for China, gran the
lowest possible US t s to
Chinese goods, and said there

.would be no link between fu-

ture MFN renewals and human
rights.

It was a retreat from last
year, when Clinton said that

China must show “overall sig-
nificant”

human rights pre-
gress to win MFN renewal this
In a statement,
Foreign
decision would pave the way
for better trade cooperation
and relatiorts between Wash-
ington and Beijing.

But it urged Clinton to lift
existing US trade sanctions on
China, mostly bans of high-
tech equipment that were im-
posed after the Chinese army
assaulted protestors at Tia-
nanmen Square in 1989.

Human rights campaigners
were incensed at Clinton's de-
cision, saying Beijjing’s human
rights record- was worse not
better that when Clinton lin-
ked it to MFN renewal last

China's

“Clinton has left his admin-
istration looking vacillitating
and hypocritical, while the
Chinese leadership, by con-
trast, has emerged as hard-
nosed, uncompromising and
victorious,” said Sidney Jones,
executive director of Human
Rights Watch/Asia, based in
New York.

For five years, MFN renewal
for China had been the basis of
an annual battle in Washington,
forcing American businessmen
to lobby hard for its renewal.
So on Friday, businessmen
breathed a sigh of refief.

“It means | won't have to
spend one-third to one-half of

Ministry said Clinton's

my time each year trying to get
MEN renewed ... Time I would

| dian

rather have spent improving
relations with my Chinese
partners,” said Phil Carmi-
chael, president of the Ame-
rican Chamber of Commerce in
Beijing.

Beijing had hinted at retal-
iatory action if Clinton revoked
MFN, which would have jeop-
aiuized billions of dollars in
trade and thousands of Ameri-
can and Chinese jobs.

Chinese dissidents also
welcomed Clinton's decision,
saying smopoth Chinese-US
contacts would do more in the
long run to improve human
rights in China that using trade
sanctions. :

“The United States had
good intentions in using MFN
to try to improve human rights
and we're grateful. But my
friends and 1 believe that we
Chinese have to do more our-
selves.” said Lin Xinshu, a pro-
democracy advocate in south-
east China. :

Professor and dissident
Ding Ziling also welcomed
Clinton’'s decision, saying the
MFN policy had achieved only
limited human rights im-

ments. )

*On the surface it has got
better, they have released a
few political prisoners and let
others travel abroad ... But this
is not a fundamental change.”
she said.

Delhi’s decision
to exempt duties
from imported
sugar slated

NEW DELHI, May 27: In-
traders on Thursday
slammed the government's
decision to exempt imported
sugar from duties, saying it
promoted unequal competition
and a further slump In pro-
duction, reports AFP.

The Indian Sugar Mills As-
sociation (ISMA) urged the
government to impose duties,
limit imports te 500,000
tonnes and to revise prices of
both indigenous and foreign
sugar.

“"While imports may be a
short-term expedient (to meet
shortages), it would be a pity of
India. basically in agro-base
country, is relégated to the
position of a regular sugar im-
porter,” ISMA chief V K Goel
told reporters.

Goel called foer an increase
in the prices of locally-pro-
duced sugar, saying the
“ridiculously low” level set by
the government did not offset
production costs,

“If the sugar prices are arti-
ficially pushed to lower eco-
nomic levels, output may not
keep pace with the require-
ment an uneconomic working
would cause a decline in pro-
duction,” he warned.

India decided to import
sugar to control prices after
domestic production fell by a
million - tonnes from ils target
this year to about 10.6 mil-
lion tonnes.

Chile privatises
airline

SANTIAGO, May 27: The
government on Thursday com-
pleted the privatization of
LAN-Chile, the largest Chilean
airline, by selling 23.82 per
cent of the stock it still re-
tained in the company. reports
AP.

LAN said Enrigue Cueto, a
private Chilean investor who
already owned 21 .47 per cent
of LAN-Chile, paid 10 7 million
dollar for the stock by the
government. '
LAN' was the first state
company earmarked for na-
tionalisation by the two-
month-old government of
President Eduardo Frei.

The others are the shipping
company Empremar is sub-
sidiary Trans Container, and a
power company supply a large

l northern area.



