DHAKA SATURDAY, MAY 14,

COLOMBO, May 13: The
World Bank and the Interma-
tional Monetary Fund are con-
cerned about an estimated 18
billion rupee (367 million dol-
lar) spending boost by the Sri
Lankan government, a Western
economist said today, reports
Reuter.

The spending, announced
in a May 1 welfare bonanza by
President Dingiri Banda Wije-
tunga, is intended to boost
sagging support for the ruling
United National Party (UNP)
after its defeat at a recent re-
gional poll, opposition politi-
cians say.

Guirarnm!:nt
deny this.

"The two agencies are con-
They may consider some ex-
treme measures, [ don't
know.” the économist said.

The economist, who de-
clined to be named, said the
government, by increasing

. was backtracking on
its economic reforms pro-
gramme undertaken over the

past few years.
"The agencies have ex-

pressed (their) views to senior
government officials and the
prospect of a virtual suspen-
sion of the reforms pro-
gramme,” he said.

Government economists
said the government, for the
first time in several years,
would be compelled to print
new money — triggering infla-
tion — to feed an expanding

deficit.

"We have been able to fi-
nance the budget without re-
course to inflationary borrow-

politicians

1994

ings in the past few years. But
this year, we may have 1o re-

sort to this measure.,” one
economist said.

The UNDP is worried its
shock defeat by the opposition
at the March regional poll
could set the trend for presi-
dential and parliamentary elec-
tions in December 1994, and
early 1995.

The welfare measures in-
clude reintroduction of free
uniforms and meals for school
children withdrawn last year
for lack of funds, and expan-
sion of a costly anti-poverty
Hﬂhm. .

A wage hike for public sec-
tor workers, an income tax out
- or middle-class groups, loans
to farmers and a plan to pro-
mote 15,000 village projects,
have also been announced.

A private sector analyst said
the government was new in
the habit of announcing duty
cuts on essential foods, re-
ported daily in the newspa-
pers, which would add to rev-
enue losses,

"Where will this end? Ev-

USITC decides to
pursue dumping

investigations

WASHINGTON, May 13: The
US International Trade Co-
mmission (USITC) has decided
to pursue dumping in-
vestigations on pure e-
sium from China, Russia and
Ukraine and on alloy magne-
slum from China and Russia,
says a USIS press release.
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Lankan spending plan|
concerns WB, IMF

|

e ——

eryday the government seems
to be offering a' handout to the
people — aimed at bringing
down the cost of living. Will all
these be reversed once the
election is won?" he asked.

So far the government has
estimated a revenue loss of
four billion rupees (8 million
dollar) through lost revenue
from tax and duty cuts from
the May 1 package.

Officials said this year's
budget deficit would rise to
about 83 billion rupees from an
estimated 65 billion (1.3 bil-
lion dollar) because of the ad
ditional spending.

Analysts say the extra
spending could send inflation,
running at 17 per cent last
month from 14.5 per cent in
March, soaring as high as 20
per cent by the end of the
year.

The western economist said
that in June last year the gov-
ernment and the IMF agreed
on a reform programme which
included the ending of welfare
measures — now being rein-
troduced — and removal of
subsidies on kerosene, diesel,
fuel and wheat flour.

The doomed welfare mea-
sures were introduced by the
late President Ranasinghe
Premadasa, Killed by a sus-
pected Tamil rebel suicide
bomber at a May day parade
last year.

President Wijetunga is re-
verting to these policies after
criticismmn that the absence of
handouts to the poor led to the
UNP defeat and was also partly
responsible for a . present

power struggle in the party.

e —————

Nigeria firm to
end smuggling
of petroleum
products

LAGOS, May 13 : Nigeria's
military governmenti is deter-
mined to end the diversion
and smuggling of petroleum
products mainly responsible
for persistent fuel shortages,
Petroleum Resources Minister
Don Etiebet said Thursday, re-
purts AFP.

“Do not work on thoaf- op-
portunities (offered by diver-
sion and smuggling of
petroleum products) because if
you are caught, no matter who
you are, we are going to deal
with you.” Etiebet told a news
conference.

“That is a commitment
which we have set for our-
selves.

The low pricing of
petroleum products in oil-rich
Nigeria, where a litre of petrol
costs less than 14 US cents, is
the major cause of smuggling
to neighbouring countries, the
minister declared.

A tanker-load of petrol,
which sells officially for
90,000 naira (4,090 dollars)
attracts more than 1.2 million
naira (54,545 doilars) when
smuggled to neighbouring
West African countries, he
added.

The commercial capital La-
gos and other major Nigerian
cities have been in recent dais
faced with petrol shortages
that have seen drivers queue-
ing for fuel for many hours on
end, while supplies of fuel for
lighting and cooking ran out.

Etiebet said the scarcity of
petroleum products had
thwarted a government plan,
initiated last February, to ex-

port diesel fuel for the first
time because of the abundance
of the product in Nigeria.

. :i,;

Hmhae] Baker, exhibitor frum Udyﬂsey Trading Enter-
prises, Cape Town, South Africa, shows an ostrich eggshell
on Thursday which he made into a lamp shade. The lamps
which cost around 80 US dollars are shown at the Asian

International Gift Fair ‘94 in Singapore.

— AFP photo

Congress okays Clinton’s
$1.5t spending plan

WASHINGTON. May 13
President Clinton's 1.5 trillion
dollar spending plan for fiscal
1995 won final approval In
Congress Thursday with a 53
46 vote in the Senate, putting
the country’'s budget deficit on

a downward path, reports
Reuter
“For the first time since
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Harry Truman was president
there will be three vears in a
row ol declining deficits” said
Senate Budget Committee Jim
Sasser. a Tennessee Democrat.

The budget projects rev-
enues of 1.338 trillion dollar
spending of 1.513 trillion dol-
lars. The difference between
the two is the deficit. 175 bil-
lion dollars.

The measure passed the
House of Representatives ear-
lier this month. It does not
need a presidential signature,
because it sets the outline for
Congress as it makes final de-
cisions on government spend-
ing for liscal 1995 starting Oc-
tober 1

The biggest ticket items in
the budget are social security
at 337 billion dollar defence at
271 billion dollars, interest at
213 billion and medicare at
161 billion dollars.

The measure includes a 13
billion dollar reduction over
five years in spending caps on
discretionary spending, start-
ing with a 540 million dollars

reduction in fiscal 1995
The senate had proposed a

26 bilon dellars cyt. while
the house passed cuts nd
those proposed by the Presi-

dent

The cuts are unspecified
and, small as they are will
make life harder for the ap
propriations commitiees,

which will start out with
smaller amount of money Lo
spend

The amount had been

frozen from last year meaning
that programmes will be un
able to grow to cover inflation

in addition, Clinton has a
sei of new spending priorities
that will make other cuts nec
FREATY
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BUSINESS
India decides to tighten |
Euro-issue regulations |

May 13: The
has
decided to tighten restrictions
on Indian companies raising
funds abroad through Foreign
Currency Convertible Bonds
and decided that

NEW DELHI,

Indian government

Euro-issues would be trea
reports Xinhua.

thorough review of

working of its earlier
on FCCBs had decided

the external debt

issued here last night.

which helps. to

Further, companies would
required to submit.

raise fresh equity
AFP adds: The
its final

House,
Transfer of Undertakin

76-19 after a minister said

government would ret

control over Indian banks.
The bill was approved

Bharatiya Janata Party

throwing its weight behind

ted

as direct foreign investment,

The government after a
the
scheme

to

-follow a restrictive policy since
the funds had been adding
till their
conversion into equity, said a
finance ministry press note

to

Companies, however, would
be allowed on merits to issue
FCCBs as part of a programme
of restructuring external debt
lengthen .
maturity and soften terms.

be

State banks allowed to

Indian
Parliament on Wednesday put
seal of approval to
legislation which allows state-
owned banks to raise fresh
equity from the capital market.

The Rajya Sabha, or Upper
passed the banking
companies [Acquisition and

gs)

Amendment Bill by a vote of

the
ain

by

the lower house Monday, with
the main opposition right-wing
(Indian
People's Party) surprisingly

the

GI}E &h"; ‘-.;s'tﬂl' 4

The amendment alluw:

* nationalised banks to sell up to

49 per cent of their equity to
beef up their capital base in
what employees’ unions see as
the first moves towards
privatisation.

"WB appro?es
$118m loan

for India

WASHINGTON, May 13: The
World Bank said Thursday it
approved an 118 million US
dollar low-cost loan for India
to help millions there regain
their sight by fighting cataract
blindness, reports Reuter.

Under the project, more
than eight million Indians will
undergo cataract surgery be-
tween now and the year 2000.

About 10.5 million Indians

are totally blind because of .

cataracts. Another 10 million
are afflicted in one eye.

"This is the boldest effort
yet to reduce blindness in a
developing country, World
Bank official Maria Donoso
Clark said. The project’s main
focus will be on restoring the
sight of poor people, particu-
larly women.

Bogota sets new
domestic coffee

prices
BOGOTA, May 13: The
Colombian government and

coffee growers have agreed to
established a domestic price of
132,000 pesos (about 157 US
dollars) for a 125 kilograms
load of coffee, the local press
reported today, says Xinhua.

ruling Congress (I} party.

Shipping Intelligerice
Chittagong port

Berth position and_pcrfnrmance of vessels as on: Iﬂ_gﬂd

Berth Name of vessels Cargo L.port Local Date of Leaving
A i ———call __agent amrival
Jf1 HMTS Tapi/ :
HMTS Pukhet Pukh - 10/5 12/5
J/2 Safar Gl Pena ASLL R/A 16/5
J/3 Bantang Harapan Gi  Hong Prog 11/5 17/5
J/4 Zang San Cement Tuti Delmure R/A 12/5
J/5 Satkung Maop(P) Il CCNL 7/5 15/5
J/6 Al Salma Gl Sing ASLL 11/5 16/5
JIT Banglar Gourab Gl PKala BSC 11/5 17/5
J/8 Sheng Kai Urea V. Patt Seacom 6/5 15/5
J/9 Dolores LDLE - Seacom R/A 15/5
J/10 Alma Wheath (P) Bew Seacoast 19/4 19/5
MPB/1 Imke Wehr Cont Sing APL (B) 10/5 14/5
e ¥ Arcadia- | C.Chink Viza Seacom 3 14/5
TSP Alkyonis R.Sulp Long Seacom 6/5 17/5
RM/4 Zenath-1 Cement Chin PSAL 11/5 16/5
DIJ/1  Banglar Asha Repair - BSC R/A 20/5
RM/9 Banglar Jyoti Repair - B3C R/A 20/5
ClUJF  Loyal Bird Urea Mong ENCL 15/11 15/5
?-ahdunltmm
Hame of vessels Ihtrﬂ{ Last port Lm::nl Cargo i.ﬂidlng
2 arrl_:_a.'l cal agent port
Oia 12/5 Sing USTC Cement CTG
Eratini 13/5 CPOM PSAL Cement CTG
Samudra Raj 12/5 Mong SSI. Bunkering :
Lhotse 14/5 Sing RSL Cont Cal
David-L 14/5  Mong H&H  Repaird .
Fong Yun 14/5 Sing BD Ship Cont Sing
Banglar Mamata 14/5 P Kasi B3C Rich -
Banglar Kiron 15/5 P Kasi HEC Rich  Bitumin
Yannis-Il 16/5 - PSAI tron (P) -
Tae Chon 15/5 Litmond CUFJ
Arktis Sky 14/5 BSL Copra -
Vishva Pankaj 14/5 Call S5l Gl/GL UK. Cont
Banglar Urmi 15/5 Mong H8C Gl Cont
Pearl One 15/5 Yang ENCL Gl -
Banglar Robi 16/5 Sing H8C Cont Sing
Sooci- | 15/5 Sing RSL Cont Col
Andrian Goncharov 15/5 MGIL. T Cont Streg
Armas 18/5 PSAL TSP(P)
Lanka Mahapola 18/5 o Baridhi Cont Sing
Petr Starostin 18/5 Sing CT Conit Sing
I Yamburenko 18/5 CT Cont Sing
Hanger I1R/5 Lasthul W Pulp :
Robert-E-Lec 18/5 Amer Kauma Gl
Hornestrand 18/5 Kara EPBLOeferce CGO France
Banglar Mord 19/5 MGL . Cont Sing
Kota Buana 20/5 CTS Cont Sing
Jang Cheng 21/5 Sing BD Ship il C Ports
Fong Shin 23/5 Sing BD Ship Cont Sing
Meng Kiat 25/5 Cal AML Cont Sing
Ronyay Chomie 25/5 Vico USTC P lrone
San Mateo 25/5 JF  Vehicles
Callkan-S 25/5 < = S5 WheatlG) Canada
Tanker due
Tenahun Maru 16/5 TSL Tallow
Silvera 14/5 Sing MSPL  HSD/MS
Assimina . 19/5 HSL Co.OM Shoura
Vessels at Kutubdia
Name of vessels Cargo Last port Local Date of
call agenl arrival
Vessels At Kutubdia
Infintty Cont Sing RSl 3/5/94
Vessels awaiting instruction
Hanglar Shourabh A
Vessels not entering
Trolo Scraping Pira AR 1/5
Trebizond Scraping Pene UMAL 3/5
Coral Reefer Scraping Dot UMAL 4/5
Njvarta Scraping Yoju OTHL 4/5
50 Letie SSSR Scraping Viad OUTHL 10/5
iran Torab Cement Sing H &H 10/5
Maovement of vessels for 504
Ontgolng Incoming Shilting
JA12 B Kakedi-B 0 1130
(#5J)-F Wind-Y |
J/13- Ultima-6 2 (Cont) 1100 MPHL- | Fong Yun-7 7 1230
MFB- | lmke Wehr 8 0O (Cont) MPH 2 Lhoise 7 2 (Cont)
CCJ Accadia 5 5 S5 Vieha Pankaj-7 O (Gl
Sal Kung-8 5 1/ 12-B-Mamata -8 0
J71 Obvia B 5
?‘hr above were the Thursday's shipping position and
performance of vessels of Chittlagong port as per berthing

sheet of CPA supplied by HRC Group, Dhaka

anglaml_ Bank Affairs

Statement of affairs of the Bangladesh Bank

Bmkiqg!lgpnrhn&ntumthehprﬂﬂ'ﬂt

Liabilities _Taka
Capital Paid Up 3,00,00.000
Reserve Fund 3,00,00,000
Rural Credit Fund 211,05,96,000
Industrial Credit Fund b9,78,52,000
Export Credit Fund 61,00,00,000
Agricultural Credit Stabilication Fund 205,00,00,000
Deposit

la) Government: 483,60,96,000

(b) Banks 4139,28,70.000

(c) Others 4912.74,41,000

Allocation of Special Drawing Rights 91,74,31,000
Bills Payable 175.58,16,000
Other Liabilities 1455,90,36,000
Total 11801,71,38,000
Assets .~ —taka
Notes 4 .42 000
Taka Coin &

Subsidiary Coin | 4,000
Bills Purchased & Discounted

(a) Internal

(b) External

(c) Govt Try Bills

Balances held outside Bangladesh 8098,36,57,000

Special Drawing Rights held with the IMF
‘Loans and Advances to Government
Government's Debtor Balances

Other Loans and Advances 956,69,.84 000
Investments 636,34,46,000
Other Assets 2110,26,05,000
Total 1180,1,71,38,000
Includes Cash & Short Term Securities Registered No ;

Jssue Department

Liabilities Y __Takn
Notes held in the

Banking department 4,42,000

Notes in Circulation
Total Notes Issued
Tnt_al Liabilities

5500,87,54,000

5500.91,96,000
5300.91,96,000

Assets 0 Taka = Tala

A Gold Coin and Bullion 105,91.,97,000
Silver Bullion -
Special drawing rights held with
_ﬂlc International Monetary Fund

Approved Forcign Exchange 3000.00.00.000
B Taka Coin 18,52,35,000
Government of Bangladesh Securities276,39,34,000
Internal Bills of Exchange

&nﬂmﬂmﬂa}hpﬂa. 2100.08.30.000

3106,91,97,000

2394,99,99,000

— — —

Total Assets

The Statement with regar

d to ‘I'Etﬂ in circulation’ is made

without Prejudice to the claims of the Government of the
People’s Republic of Bangladesh/Bangladesh Bank for
obtaining value from the Government of Pakistan /State Bank

of Pakistan in respect of Pakistani
demonetised and withdrawn from circulation.

currency Notes

Scheduled Banks Affairs

Statement of position of Scheduled Banks as at the

close of business on April 21, '94
- Taka In Unit
1. Demand liabilities in Bangladesh oy

[} Deposits (General) 5794,28,58,000
) Deposits from banks 204,47,38,000
[l) Borrowings from banks 64,00,85,000
IV} Borrowings from non-banking
financial institutions 000

V) Other demand liabilities
2. Time liabilities in Bangladesh
I} Deposits (General)
) Deposits from banks
lil) Borrowings from banks
IV) Other time liabilities
3. Borrowings from Bangiadesh Bank
[) Against usance bills
[[) Against promissory notes
1) Against approved securities
V) Other borrowings
4. Cash in Bangladesh
I} Bangladesh Notes
Il) Bangladesh Taka Coins
Il)) Bangladesh Subsidiary Coins
5. Balances with the Rangladesh Bank
I} Principal office 4039,76.17.000
iI) Other offices & branches
6. Balances with other banks in current
account in Bangladesh
7. Money at call lﬁu'tn'ﬂn in Bangladesh
8. Investments (at book value) 5455,07,03,000
. Credit provided in Bangiadesh
I} Advances except those to other banks
1) Advances to other banks
1) Inland bills purchased and
discounted in Bangladesh
IV) Foreign bills purchased and

discounted in Bangladesh

1375.05.79,000

22821.00,30,000
374.61.05,000
.000
1464,83,63,000

000
195,00,00,000
000
2458,92.81.000
396,50,82,000

8.02,00,000
33,000

89.01,25,000
166.20,05,000
783,96,60,000
26839 87 98,000
000
116,94.56.000

670.35,19,000

V] Inland bills sold to or rediscounted

with the Bangladesh Bank not yet

matured and not included in (III) above

000

V1) Foreign bills sold to or rediscounted

with the Bangladesh Bank not yet

matured & not included in (V) above

D00

* Figure shown in column no 9 (1) above includes foreign

Source: Bangladesh Bank

currency loans of Tk 186,92,37,000

Exchange Rates.

"...¢ rates to public for

The following are the Sonali Bank's de-
some selected foreign currencies efte
13

Currency Selling
I'T & OD i 8 TT
Clean
'S Daollar 40 2995 40 3285 40 1010
Pound Sterling 60 1954 60 2387 59 4695
M 24 2R12 24 2988 239140
F Fram 7 0793 TO0844 68719
C Diodlar 29 3741 29 3952 2B 9176
S Framw 2R AR19 2R 4023 27 9415
Jap Yen 0310 03313 038l2
Indian Rupee [AMLU) 1.2908 | 2973 1.2754
Pak Rupee (AMLU) 1 3208 1 3274 1 3050
Iranian l-tl!ni (AML]) 00231 002 0 o228

A) T TIDOC) TS Dollar Spot Ihwmg Tk 40 0590
B) Usance <alcs.

e as on

May 12 and

_WFlgures in Takal] = =~

ab
Sight
Ex. Bills
4'.'1 0 170
50 34449
23 8639
6 9573
48 B570
27 BR300
0 3804
1 2594

| 2887 —~
00235 =

an
Transter

39 RO15
59. 1588
23 7890

6.9355
28 7665
27 7955

03791

NDays DA ODays DA 20 Days DA 120 Days DA 180 Days L4

39 7H07 19 4666 9 1 R26 38 B985 38 3304
Cl US Dollar sight export bill 3 ml.ull.'h# forward purchase: Tk, 40.0170
M US Hollar 3 months forward sale | Th 40 5285
Indicative Rates
Currency Selling Buying
T & O.D 0. D. Transler
S Riyal 10 7462 10 6363
LUAE [Mrham 10 Y724 10 8601
Murwaiti [Dinas 1.35.5516 13384186
Singapore Dolla 2% a6l 25 6RE7
D Gulders 21 58967 21 3733
S Kroner 5 227H 51715
Malaysian RHinggil 15 3815 152199

Note AMLU

Asian Monetary Union



