Best with the views

PM will inaugurate |

BATEXPO '94 May 5

By Staff Correspondent

The annual Bangladesh
and Textile Exposition
IBATEXPO) '94 is scheduled to

begin on May 5 at Hotel
Sonargaon.
Prime Minister Begum

Khaleda Zia will inaugurate the
ﬂlru.-m;{ show at 10-30 am on
the day.

The main objective of the
exposition is to preject the
country's readymade garment
and textile preducts with all
its developments in variety,
excellence and fashion to the
overseas buyers, importers and
their agents.

Garment accessories, indus:
tries and other backward link-
age industries will also exhibit
their products during the
show. Many service organisa-
tions are also likely to partici-
pate in the trade fair thereby
offering the foreign buyers an
excellent opportunity to select
their required item of import
and exchange trade informa-
tion and views with the Bangla-
deshi manufacturers and
suppliers and in cases ne-
gotiate fruitful business deals
on the spot.

During the last Apparel and
Textile Exposition, the country
received spot orders worth
US$ 5 million from the foreign
buyers and business worth 26
million. US dollars were also
generated for the consequent

'South needs to

six months of the trade [air.

The garment sector of the
country earned a total of 1.8
billion US dollar in 1993
which constituted 63 per cent
of the country's total foreign
exchange earning ol the year.

At present Bangladesh ex-
ports over 60 categories of
garment items to USA. the
largest importer of Bangla-
deshi garments. out ol which
29 are quota items.

‘The share of Bangladeshi
garment exports to various
countries and regions of the
world is as follows: USA-54 per
cent. Canada-2.6 per cent,
European Community. -42.3
per cent, CIS countries-0.89
per cent. Australia-0.09 per
cent. Japan-0.21 per cent and
Middle East -0.16 per cent

At present, there are over
1806 industrial units in the
country producing apparels for
export employing about one
million workers, 85 per cent
of whom are female.

The inaugural function of
the BATEXPO '94 willalso be
attended by Commerce Minis-
ter M Shamsul Islam and State
Minister for Textile Major
(Retd) Abdul Mannan as the
special guesty while it will be
attended among others by the
other ministers, civil servants,
heads of the foreign missions
and business leaders.

speed up reform’

WASHINGTON, Apr 27: The
World Bank Tuesday said it saw
many developing countries
marching to a faster economic
beat in the years ahead, but
wafned that some risks being
left behind unless they speed
up their economic reforms.

In a report to a Joint Inter-
national Menetary, Fund/Werld

Bank oRevelopment Commillee

meeting Tuesday, it painted a
rosy picture of the outlook for
tdeveloping countries.

"The international eco-
nomic environment (for devel-
oping countries) could im-
prove markedly in the coming
decade.” the bank said in the
report obtained by Reuters.

World trade is set to in-
crease following the recent
Uruguay Round agreement to
open markets. Commodity

prices are pr %cted to rise their major export

g

after more than a decade of
declines, helping many devel-
oping countries which lu‘l! big
prndumru

But some countries are
Iik:l}r to beneflt more than
others from the good times
that lie ahead, the bank said.

East Asian nations are pro-
- Jected to chalk up nubt!nnﬂﬂil

ns as their dynamic econ-

les adjust rapidly to the
chnngmg outlook.

But other regions will not
be as fortunate, the World
Bank said. Latin American
countries will experience
modestly faster growth, but
will still lag behind the East

Asian juggernaut.

Middié East nations will be-

held back by low priata for oil,
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Budget limits
impede EU

farm talks

LUXEMBOURG, Apr 27
Budgetary constraints imposed
by the European Commission
on setting European Union
farm prices for the 1994-95
crop vear have paralyred min-
isters negotiations on those
prices in Luxembourg, delega-
tion sources said on Tuesday,
reports AFP

They said the chances of
reaching agreement this week
on EU farm prices for the new
farm year looked very slim,
and the majority of delegations
consider measures suggested
by Agriculture Commissioner
Rene Steichen as insufficient
or even unacceptable

Greece, the current EU
President, wants quick agree-
ment and was carrying out in-
tensive consultations with the
member delegations. But a
suggested compromise worked
out Monday night by Steichen
and Greek Agriculture
Minister Giorgos Moraitis got
an unenthusiastic reception on
Tuesday from some delega-
thons.

Discussions were made

larly difficult by numer-
B oeiab dimand madke Wy
each EU delegation taking part,

Beximco offers
20pc dividend
for '92-93

By Staff Correspondent

The twenty first Annual
General Meeting of Bangladesh
Expo
was held yesterday afternoon
at the bﬂﬂﬂrgann Hotel in the
city.

The meeting was presided
by A S F Rahman. Chairman ol
the Company's Board of
Directors. Salman F Rahman,
Deputy Chairman and other
Directors attended the meet.
ing.

The Company declared 20
per cent dividend for the year
1992-93 and 10 per cent divi-
dend for the six months ended
on December 31, 1993, at the
meeting. A large number of

shareholders attended lhe.

meeting.

Bangladesh Export Import
Company Ltd earned a gross
profit of Tk. 32.40 million for
the year ending on June 30,
1993 and Tk. 26.66 million for
the 6 month ending on
December 31. 1993. The

company earned a net profit of

Tk. 15.00 million for the year
ending on June 30, 1993 and
Tk. 7.52 million for the 8
month ending on December
J1, 1993, according to sour-

A .

~ A 8 F Rahman, Chairman of the Board of Directors of Beximco Ltd. pré!tdmg over the
company's 21st Annual General Maetmg (AGM) at the Sonnrgm Hotel in the city yesterday.
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Tenders- are invited by Managing Director, Zia

| Fertilizer Company Ltd. Ashuganj, B'baria under Ref
Nob. CM/ Workshop/41/94 for purchase of Round Bar
etc, Earnest money should bé deposited at the rate 1%

(one per cent) of the offered price. Tenders will be
received at Zia Fertilizer Co. Ltd, Ashuganj, B’baria

& Purchase Division (16th floor), BCIC, 30-31

Dilkusha Commercial Area, Dhaka upto 11.00 am on
04-594 and opemed immediately afterwards : at both
the places. Tender schedule can be purchased subject
to payment of Tk 400/- (four hundred) per set (

refundable)

from Zia Fertili;er

Co. Ltd.,

Ashuganj,B'baria; BCIC BCIC Bhaban (2nd floor), 30-
31 Dilkusha Commercial Area Dhaka & BCIC.Branch
Office, 6 Agrabad C/A, Chittagong. No tender
schedule will be sold on the date of opening tender.

BCIC 367-12/4
DFBA) 3180-13/4

G-729

rt Import Company Ltd'

(>-10 okays world monetary system

L

storm without

WASHINGTON. Apr 27: The
leading industrial nations ag-
reed yesterday Lo take a look at
the role exotic financial pro-
ducts and big speculators pla-
yed in recent market turmoil,
reports Reuter.

But in a statement issued at
the semi-annual of the
Imernational Monetary Fund
and World Bank, the Group of
Ten industrial nations gave the
world's monetary system high
marks for weathering the
down.

"Financial markets (have)
functioned well. coping with
the increased volume of trans-
actions without creating ten-
sfons.” the G-10 said.

Long-term interest rates-.
have shot higher around the
world In recent weeks and
stock prices have sagged as
speculators and investors have
scrambled to adjust positions
following moves by the US
Federal Reserve to tighten
credit.

Some analysts have blamed
the recent bond market
plunge on s that major na-

tions will shy away from taking
tough actions necessary (o

hold inflation in check as their
economies turn around.
Others

finger

have pointed the
at hlghlr Iﬂrerq:d

— =

I A.keu.' .Ai

an, Chairman of

"hedge funds” run by high-time

speculators like George Soros

and increased trading of exotic
financial products, known as

dertvatives. for the market un-
rest.

Hedge funds are managed

accounts that put money In a
wide range of investment,

favouring futures markets and
financial Instruments that re-
quire little cash and can bet on
the direction of interest rates

volatility,
that the outlook for htﬂm

was favourable.
But it seemed to give some
credence to concerns that
speculators were causing
volatility, saying that the ques-
deserved a

—r— S

........

e National Board of Revenue (N

iIn speeches to the IMF's

Us Trtllury Ettfltll’j‘
Lioyd Bentsena said the US up-
turn was gaining strength.
Bank wof Japan Governor Yasu-
shi Mieno said that his coun-
iry's economy, was on the
verge of a rec And

German Finance Minister Theo'

Waigel saw brighter times

recovery, rich nations have
also heaped praise on Russia at
international meetings here.
But here too there were signs
that some caution might be
called for.

ltu-llln Finance Minister

ey o

et

BR) attended as guest of

honour a luncheon meeting of t,heFurtign Investors Chamber of Commerce and Industry
(FICCI) at the Dhaka Sheraton in the city yesterday. FICCI President Mahbub Jamil was also

i present.

Investment in West Bank, Gaza Strip
— a trickle rather than a flood

RAMALLAH (West Bank),
Apr 27: Seven months after
the PLO and Israel decided to

make peace, Palestinian and
foreign investmertt in the oc-
cupied West Bank and Gaza

Strip seems lkely to be a
trickle rather than a flood,
reports Reuter.

A string
projects have hit
operational.

Upheavals such as the delay
in implementing a self-rule ac-
cord for Palestinians in Gaza

~and the Jericho area of the
West Bank. and a Jewish set-
tler's massacre of some 30
Arabs in a Hebron mosque in
February, have played a part in
dampening the euphoria that
followed the signing of a peace
deal in September in
Washington.
~ But, Palestinian business-
men say the much greater ob-
stacle is the web of Israeli
regulations and restrictions

economic growth for 27 years,

of high-profile
the
headlines but few are fully

_that has controlled Palestinian

and uncertainty about whether

Lhnl web will unravel.
“*Hundreds of new compa-

nies have been established but

they remain on paper, we will

have peace, this is inevitable.
But what kind of peace is what
businessmen ar asking.” said
Samer Shehadeh, a founder of
the , year-old |National
Insurance -

Ibrahim Ahdr.-l Hadim, a
leading businessman in the
West Bank town of Nablus,
said he had just received a
permit to establish an iron rod
manufacturing ptant after
three years.

“Now | will have great diffi-
culty in calling all the investors
back and getting, them inter-
ested again.” he said.

“The Israeli mentality has
not changed _«oject can lie
on an officiai s desk for years,
whéther he signs it or not he

n't care. If he signs it,
he's doing you a favour,” he
said.
~ In the emerging West Bank
economic hub of Ramn]a.h the

posh f[ive-storey commercial
blnk of Flk:lﬂt‘lt opened its
doors this month, hoping to
provide the financial appara-
tus that the territories sorely
lack, a few yards (metres)
down the road, the Bank of
Jordan has also opened.

Palestinians living abroad
have set up a 200 million dol-
lars investment holding com-
pany but the group has yet to
establish an office inside the
territories.

Other spectacular-sounding
projects like a joint venture
bank between Palestinians and
Israel's bank Leumi, and a
conglomerate to group Israel's
Koor industries with
Palestinian, Moroccan and
Spanish counterparts, also re-
main national.

The PLO-Israeli pact
brought rosy visions from both
sides of a news Hiddle;hu
where peace is bolstered by
an economic boom.

Hundreds of Palestinian and
foreign investors swarmed
through the territories sniff-

, uncertainty.

mitment to my homeland.

Sergei Dubinin told reporters

that his government might
have to alter its 1994 budget

compromise.
Russian central bank head

in
over the next coupile of months
for the banking. oil and agri-
culture sectors. The Bank
reckons that those investment
loans have merits on their

own. regardiess of the overall
state of Russia's economy.

Bank of China to
“1ssue HK notes

BEIJING. Apr 27: In an-
other sign that 1997 is [ast
approaching. the Bank of China
announced Wednesday it will
start issuing Hong Kong cur-
rency next week, reports AP

The Bank of China joins two
Hong Kong banks in printing
money for the British colony,
which  reverts to Chinese
sovereignty in three years. The
colonial governmenti approved
the Chinese bank's application
to issue money last year.

The Bank of China will be-
gin issuing the momey on
Monday and plans to print 3
billion Hong Kong dollars
(385 million dollar] this year,
or about 4 per cent of the
money now in eirculation in
the colony. the official Xinhua

News Agency reported. ; -

ing for opportunities, PLO pol-

icy makers say the main hope
I'nr the economy (s the
formidable money and business
skills of the Palestinian dias-

pora.

But Palestinians say the for-
eigners largely focused on
jects linked to the billions of
dollars of aid promised by
donors to boost peace by re-
building Palestinian infrastruec-
ture.

These are now on hold un-
til the long-delayed implemen-
tation of self-rule — still sub-
ject to negotiation — actually
begins.

A few dozen Palestinians
from abroad have placed
100,000 dollar each in Israeli
banks to gain residency un-
der a new investment scheme,
But ene businessman living in
the Arab world complains he
faces stifling bureaucracy and

“This money is my com-

situation
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and
the BCIC.

US dollar falls,
stocks rise

5
z
Bl

. avernight New York ﬂnl.l‘id al
10285 yen.

After opening at 102.72
yen, it ranged between 102.80
yen and 102.95 yen yen.

On the stock market, the
225-issue Nikkei Stock

The Tukyn Stock Price
index of all issues listed on the
first section was up 3.5
points, or 0.22 per cent, to
1.601.51. The TOPIX lost 6.5
poinll. or 0.41

first section,
Tuenday’:ﬂ:’ﬂml!mm
As of 3 pm (0600 GMT).

103.57 yen, up 0.27 yen from
Tuesday's close. Their yleld fell

by 0.040 percentage point to
3.965 per cent.

Prlce surge in share market et warrants a cautlous look

Glﬁﬂi‘ mfummsl
‘net assets of a company. A

Share market in the recent
days seemed to be too buoyant.
For a long time, the whole
market in general remained
undervalued, investing public
lost interest, and withdrew
their funds. But in the last six
months, the situation changed
dramatjcally, all the goods
scripts rose between two to
three hundred per cent in
price. Where the market will
go? Many investors now fear
that enough happened in the
market, and now a correction

is needed, otherwise they will’

lose at the end.

There was no one {o put a

brake on the price run, the
free market played in its own
way. In the same way there will
not be any brake when prices
. will be falling, and then in-
vestors will feel the crunch of
the share market in the real
_sense. What determines price
of a share? In simple eco-
nomics, it is demand and sup-
ply. But when a share is de-

manded? When it commands a
value, in case of a share it
means power (o generate re--
turn to the holders. Return on
share and stocks are closely
connected with the compa-
nies’ performance in business.

A share's price may go up to a

level without having any rela-
tion with the relevant com-

pany's performances simply by

basing on the speculation.

When investors catch up a
craze in the share market,
they: do not look at the com-
pln{ s performance, they

anything they buy today

will bring return tomorrow.

The craze in a vacuum may last
for a while, but ultimately it
will evaporate. Price earning
ratio is considered as a funda-
mental in share and stock in-
vestment. The higher the ratio
is, the riskier a share becomes.
But again there is no general
rule as to what exactly should
be this ratio in case of a par-
ticular share or group

shares. Price earming ratio or
multiples are to be seen in re-
lation to the overall economic
condition of an economy, and
more importantly, relating to
the histoty and practice of pay-
out ratio of a particular com-
pany whose share a buyer is
wanting to buy. True, in
Bangladesh, the average price-
earning ratios in the share
market are still lower than
those in the neighbouring
economies. But again those

‘his income

of

economies are much better of
than ours in almost every area
of the economy.

Investment in finantial as-
sets should be undertaken in
competition to the same in
other areas of the economy.
Where an investor will invest
s mainly on
‘the rate of return. Share and
stock market offers him one of
the options only. In the world,
investment in securities mar-
ket is the most important one

considered by the prospective

investors, and the lucky and
calculative investors gain much
more here than in any other
areas. Some of the shares in

desh are being trans-
acted at twenty or more times
of the par value. This though
does not present any threat
straight way to the investors,
but latter should adopt a cau-
tion when purchasing it.

Purchase of a share is not
equivalent to the purchase of a
paper that in the way.
A frenzied mob when enters a
share market they behave like
that. But at the end they burn
their fingers. Another guide
share purchase |s the book
value of a share which repre-
sents the reserves and other

share can be traded at lower or
higher price than the book
value, but still price should

have a relationship to the book

value. In Bangladesh. share
market, some companies’
share can be compared with

trash papers — shares in name
only, never paid anything to
the shareholders. Investors at
least should be cautious about
the trash paper like shares.

The best thing for an ordi-
nary investor is to read some
books or literature which de-
scribed how to evaluate a
share, and when and how an
investor can gain in a share
market. Discussion with the
friends or brokers who have
knowledge about securities
market can also be of some
help. No expert is always right
in a share market. Insiders
can benefit disproportionate
from a share market, but the
ordinary investors can not
hope this. They are to depend
on their experience. technical
knowledge, and little bit on
their Juck. Share market
brings an enormous opportu-
nity to help an investor grow
rich quickly, but all is needed
is knowledge and caution.

Our share market does not
behave oderly. It is unstable
and some times behave un-
predictably. Ordinary investors

- should see why ups and downs

are happening, who are caus-
ing them to happen. Gain in
share market may not be a
lasting phenomenon, a bearish
trend fmayv take all gain in the
subscimeciil periods. Timing in
share market is important.
There is no rule that price for
shares will go up continuously.

In 1987-88, there was a
bullish trend in our share
market. Then too, too nfany
money chased too few stocks,
price rose
nally. That trend did not last.
Many inveslors lost their capi-
tal, and withdrew f{rom the
market. Unfortunately in Bang-
ladesh, we do not have any
organization which can guide
or caution the invesiors. the

and the phenome-

‘individual brokers can not be

any guide in the real sense. In
future, we may have brokerage
houses, analysts and trained
people who will be able to act
as guides. "

Till then we are to depend
on ourselves. The Securities
and Exchange Commission is

the only regulatory bedy io
oversee our share market, but

it sees more in respect

regulatory aspects of share |
sues and less with respect
transaction. It has nothing
say about pricing of a share.
Investor is to act on his own,
and enjoy alone the fruits of
his decision. At this moment
foreigners are buying stocks
from our market. But they have
advantages in many other
aspects which our local In-
vestors do not have. They re-
ceive block shares as place-
ment, and can easily unload
them in the market-at a later

time at a4 higher profit.

Share sale to the foreign in-
vestors on an enblock basis is
not justified when our domes-
tic investors are ready to sub-
scribe a particular issue. Our
share market needs reforms,
including those in the Dhaka
Stock Exchange. In the reform
measure, there should be a
separation of work between
the investors and the brokers.
At the moment brokérs too are
the investors, and the latter
are not likely to receive a fair
treatment at the hand of the
former.

Share market should, the-
refore, receive closer attention
of the authority

of
is-

to
to



