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China to import
more goods

China will import more
goods from Bangladesh as part
of expanding the volume of
trade between the two coun
tries. reports BSS

This was e by the
Ambassador of China to Bangla-
desh, Zhang Xujiang. while
talking with Commerce Mi-
nister M Shamsul Islam ‘at the
latter's secretariat office here

yesterday.
The minister. outlining the
trade liberalisation policy

adoptedd by the government,
said the bilateral relations be-
tween the two countries, par-
ticularly in the field of trade
and commerce, would be
_ strengthened in future.
Appreciating different re
form policies in the country's
economic sector, Xujiang ex
pressed his keen interest to
expand the volume of trade
with Bangladesh. and assured
to continue the existing coop
eration in different sectors. g

8 pc inflation in
Vietnam likely
this year

HANOI, Apr 25: Inflation in
Vietnam is expectied to rise to
around eight or nine per cent
this year despite efforts by the
" government to stabilise prices
of rice and other key com-
modities, a report said Sunday,

says AFP.
Despite waging an intense

battle against price rises, the .

inflation rate is expected to
rise from 5.2 per cent last year
to around eight or nine this
year. the Vietnam investment
review said.

The forecast from the gov-
. ernment price control board,
said prices had risen 5.1 per
cent in the first quarter, a rise
normally attributed to high
spending around the Tet new

year holiday.

Among measures Lo control
inflation will be purchases of
rice by the price stabilisation
fund to ensure sufficient sup-
ply in the north ofthe couniry

between cropsssihe- semi-offfil

cial ncwn-papcr said.

Imporis of sugar and fer-
tiliser are also to be increased,
while forelgn currency will be
kept aside for importing con-
sumer goods in the second
quarters.

Inflation in Vietnam has
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Finance Minister tells seminar in'city

Reforms to continue

Finance Minister M Saifur
Rahuman yesterday reiterated
the gdvernment s determina
tion te carry lorward the re-
formm programmes to acceler
ate investiment and create job
opportunities. reports UNB

Despite a commandable
macroeconomic stability
achieved by us, the investment
is still to be accelerated. The
fine macroeconomic condition
and economic policies will go
in vain il they do not create
employment ‘opportunities to
reduce poverty.” he said

“If we want draw local as

" well as foreign direct invest

ments and make our economy
export -oriented and a part ol
global system, the reform pro-
grammes must be continued,”
Saifur said while inaugurating a
Lthree-day seminar on
Macroeconomic and Financial
Policies.

. The government had under-
taken economic reforms for
liberalisation of trade, restruc-
turing of heavily loosing jute
and textile sectors. structural
adjustment in financial sector

and administrative relorms.

The reforms are being op-

posed by the trade unions. a
section ol

econommists  and

Tith

some left leaning political par-
Lies.

Jointly organised by the
IMF Institute in Washington.
the Finance Ministry and the
Bangladesh Bank, the seminar
was organised for the senior
level officials of banks, gov-
ernment departments and re-
search institutes.

Bangladesh Bank Governor

Khorshed Alam, Deputy
Governor Mahbubul Amin
Khan, Additional Finance
Secretary Amir-ul-Mulk,

Advisor of International
Monetary Fund Naranhkiri
and Resident
Representative of IMF in
Dhaka Slaheddine Khenissi
also spoke at the inauguration
function held at Bangladesh
Bank.

Referring to the govern-
ment's measures for poverty
alleviation, investment
acceleration and generation of
employment. the Minister said
these are directed towards the
welfare of the 115 million
people of the country.

He said 15 per cent of the
total population is still strug-
gling under poverty line and
the prime concern of the gov
ernment is to lift them from
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the morass of their poverty.

He suggested that the sem-
inar should come out with
speciflic recommendations to
devise ways and means Yor re-
ducing poverty. "Just, tell me
how to broaden the base of
employment,” he urged the
participants ol the seminar,

Saifur bitterly eriticised the

*recurrence of work stoppage

and hartals called by some po-
litical parties. Polities must by
no means interfere with the
development process of the
country, he said. He stated that
politics should be harmonised
with the developmeni process.

He siressed the need for
making legal process consis-
tent with rapid development of
the country.

Referring to liberalisation in
trade regime, Saifur said the
liberalisation process, ‘which
he observed in the halfway.

ahould also be accelerated to

the benefit of consumers.
"Some people with narrow
interest and some vested
quarters may be affected by the
liberalisation measures, but it
should be continued.
Protection is needed but it
should be selective,” he said,

" ESIHIAY

[y Star
USINE

APRII ' 1944

any positive result for the

country's industrialisation.
Stressing the need for allo-

cating more fund to develop

human resource, the minister

said lack of skilled man

is the single largest factor

standing in the way of poverty
alleviation in the country.

The government has at-
tached top priority to human
resource development. Some
18.5 per cent of total public
expenditure has been allocated
for the education sector this
year. | propose to raise it to
over 20 per in next year,” he
said.

Governor Khorshed Alam
said the country has been able
to implement the Structural
Adjustment policies. particu-
larly under the SAF And the
ESAF. the conceptual and
technical aspects of such poli-
cies are not often clear to
many people, including those
involved in their implementa-
tion.

He hoped that the seminar
would help in improving their
understanding and in enhanc-
ing their skill in formulation of

appropriate policies and their
implementation.

your friend in need

SHARIF

Syed Mushtaq Ahmed, i.’nttmg 2nd-L) Chairman qummhudu tp-uhm at a press mﬁrﬂ

on Bangladesh-Russia trade relations at a local hotel yesterday. Govelov Viadimir, Yakolev
igor, Morozov and Stoltser Vyatcheslav, all delegate members of Rostorbdezda' — a Russian
trading company were also present. — Star photo

Govt urged to extend Russian
credit line from $ 25 to 100m

By Staff Correspondent

adding protection did not yield

M Saifur Rahman, Minister for Finance, met the Members of the Metropolitan Chamber of
Commerce and Industry, Dhaka yesterday to discuss MCCl's proposals for the next budget.

fallen from 67 per cent in
1991 to 17.5 per cent a
year later and 5.2 per cent |
last year. ‘
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ABU DHABI, Apr 25: A se-
nior Gull Arab official urged
regional states on Saturday to
step up a bid to ereate a cus-
toms union to avert any prob-

lems on their trade from the.

GATT agreement, reports AFP.
*  Abdul Latif Al-Mokren of the
Gulf Cooperation Council (GCC)
said the recent deal by the

‘General Agreement on Tariffs

and Trade would have'a double
impact on the economies ol
the 13-year-old Gulf alliance.

"It will push down prices of
some imported products and
at Lhe same time increase
them on other products. But it
will also open new markets fog
GATT accord.

"Such an agreement should
prompt our governmenis Lo.in-
tensily efforts to reach a uni-
fled customs tariff and our pri-
vale sector to boost production

for an expected export in-

crease with a eoncentration on
quality.

GCC states — E:audl ﬁr’tbm
Bahrain. Oman. Qatar, Kuwail
and the United Arab Emirates
(UAE} — have been haggling
for years over unification of
their widely varied customs
tariffs but differences have
persisted.

The deferences are mainly
due to opposition by members
which impose high tarifis to
slashing duties for fear this
will hurt their burgeoning in-
dustries, Bahrain, which pro-
duces little oil, is worried low-
ering tariffs would hurt its in-
come as taxes provide a large
part of its revenues.

Varied tariffs have kept in-
ter-GCC trade at as low as 10
per cent of their total trade
and blocked an agreement
with the European Union on'a

. free trade zone that will see

GCC for regional customs union

the removal of EU tariffs on
Gulf petrochemicals.

Experts said they believed
the GATT  accord would
prompt GCC nations to hasten
plans for a customs union as
removal of trade barriers is
one of the main points in the
deal signed by more than 120
members of the Geneva-based
world group in Morocco last
week.

Kuwait, Bahrain, Qatar and
the IJAE are members of GATT
while Saudi Arabla. which im-

' poses high protection tarifls, is

waiting for reply to its applica-
tion for membership and
Oman is expected to apply this
year.

The GCC's main trade part-
ners are Japan, the EU and the
United States. which account
for more than 80 per cent of
the Gulf group's total trade.

Over 600 illegal
foreign workers
held in Bangkok

BANGKOK. Apr 25: More
than 600 foreigners, mostly
Indians, have been arrested
over the last [ive days for
working illegally in Thailand,
the Immigration Bureau an-
nounced Monday, rcports AP.

Those arrested included
566 Indians, 2 Bangladeshis
and 79 Burmese, said 8 news
release from the bureewu, which
is part ol the poli_e depart-
ment. They huad entered
Thailand using tourist visas,
and had been peddling cloth-
ing, nuts, Indian pancakes and
mosquite nets, without work
permits, it said.

The bureau cracked down
after Prime Minister Chuan
Leekpai complained about ille-
gal foreign labourers and after

- members of the public sup-

plied tips on their activities,
the release said, quoting the
bureau's commander, police Lt
Gen Chareuk Mekwichai.
Because they had held valid
visas, these people previously
had been fined and released
when they were caught selling
their wares. The bureau de-
cided to arrest them and can-
cel their visas to eliminate any

‘threat they posed to-the econ-

omy and relieve police of the
burden of arresting them re-
peatedly, it added.

Greek Economy
Minister dead

ATHENS, Greece, Apr 25:
National- Economy Minister

Georgos Gennimatas died

Monday, Evagelismos Hospital

said. He was 55, reports AP.
‘President Constantine

Caramanlis expressed his sor-
row at Gennimatas' ucath, say-
ing that "he v -istinguished
as a person .nd as a politician
by his ethos and his abilities.”

A leading Bangladeshi ex

porter to Russia, Syed Mushtaq
Ahmed, Monday observed that

the recently
ladeshi

opened Ban
export credit line

Russia should be extended
from the current 25 million
100 million

US dollars to
dollars.

At a press conference at a

city restaurant, the chairman
of Amcobuds Enterprise. Ah-

med sald the credit line Is "a
step

very dynamic and right”
in boosting Bangladeshi ex-

ports to Russia as the CIS

countries are unable Lo import
under normal trade proce-
dures because of high inflation
rates.

"Because of high inflation,
the interest rate on bank
credits in Russia is as high as
240 per cent,” Ahmed said.
"So, without any credit sys-
tem, it is not possible for
Bangladesh to cnlr:r the CIS
market.”

He saild there are more than

a hundred Bangladeshi compa-
nies doing business in Russia
and this group controls about

40 per cent of the electronics
market in Moscow. Some of
these companies are ‘really
big with turnovers of tens of
millions of dollars.

Ahmed also inforrmned the
press that the Bangladeshi
businessmen in Moscow will
form a Bangladesh Chamber of

Commerce in Russia this
month
Of the 25 million dollar

credit line, the Sonali Bank
will use 15 million while the
rest ten million will be used
by the Janata and Agrani Banks
equally.

The Sonali Bank has already
signed agreements with three
Russian banks — the Sber Bank
for six million dollars,
Vneshtorg Bank for two mil-

lion and the Toko Bank for
four million dollars.

The Sonali Bank was sup-
posed to make five million del-
lar credit line agreements
with banks in Kazakhstan out
of its total 15 millions. But the
Kazakh banks

million dollars for Russia.

diverted two

However, a Kazakh team is ex-
pected to come hére soon to
set up the credit line.

Mushtaq Ahmed said Am-
cobuds will be the first Bang-
ladeshi company to open LC
under the credit line for six
million dollars within the next
week .

"The government should
also consider Turkmenia to
open up another credit line,”
he pointed out.

Meanwhile, a trade delega-
tlon of the biggest Russian
wholesale company "Rostorgo-
dezda” left - Dhaka yesterday
after extensive talks with Am-
cobuds. The delegation mem-
bers also met with high offi-
cials of the Sonali Bank. the
EPB and the BGMEA. The team
is- taking back with it samples
of jute carpets, crockeries and

leather goods for quality
testing
The delegation members —

Viadimir Gorelov, Igor Yakolev,
Morozov and Syoltser Vyat-
cheslav were present at the
press briefing.

4 SEA states keen to

invest in Bangladesh

Four newly industrialised
countries of Southeast Asia
have shown keen interest to
invest in Bangladesh's textile
sector which has bright pros-
pects for a boom in the con-
text of free world trade. re-
ports UNB,

This was stated yesterdgy by
State Minister for Textile

| Major (RetdjAbdul Manna@who

had been in Malaysia, Indo-
nesia, Singapore and Thailand
— along with a delegation to
woo investors.

"Bangladesh has bright
prospects for developing tex-
tile sector.
textile giant in the world... it is
a matter of time" he toild
newsmen at a press confer-

ence at his secretariat of office.
In this regard, he stressed

the need for replacing tt.xtﬂc

We will become a

mills under BTMC with new
and modern ones as in
Malaysia and other countries
because these have become
outdated and are incurring
lose every year.

Now Bangladesh is pmduc—
ing B6 crore metre of cloth
annually 'against the demand
of 120 crore metre. Cotton is
grown on one lakh acres of

land against the potentials of 5

lakh acres.
The minister led an 11-

member textile delegation. in-
cluding 7 members from pri-
vate sector, which visited the
four ASEAN countries April 3-
13 to inspire foreign investors,
to inform them of the incen-
tive packages offered by Dhaka

. to the foreign investors and to

know
growih.

the pattern of their

‘Japan urged to
cut trade
surplus with US

WASHINGTON, Apr 25: The
United States yesterday ap-
pealed to the New Japanese
government headed by Tsu-
tomu Hata to take additional
steps to boost Homestic
demand and cut Japan's lower-
ing trade surplus. reports AFP.

Briefing reporters after
talks between US Treasury
Secretary Lloyd Bentsen and
Japan's Finance Minister Hiro-
hisa Fujii, a senior Treasury

official said Bentsen “urged
Japan to do more to stimulate
domestic demand and to bring
down the surplus.”

The official said Bentsen
also "emphasized the impor-
tance of steps by Japan to
open up its financial services
and insurance markets to for-

eign competition.”

Bangladesh has recently fi-
nalised a deal with North
Korea to establish an under-
ground hard rock mine at
Maddhyapara, about 13 km
north east of Phulbari Railway

- Station in Dinajpur district.

A contract for the imple.
mentation of the above mining
project has been signed on 27
March. 1994 by the executives
of Petrobangla representing
the Bangladesh government
and those of the South-South
Cooperation [(Nam-Nam) rep-

resenting North Korean gov-

ernment, whereby it has been
agreed that North Korea would
provide a fund of about Tk*
D22 crore.as suppliers credit
lor a Tk 697 crore hard rock
mining project at
Maddhyapara.

The rest of the fund would

be provided by Bangladesh, '

The mine would be established
by North Korea and would be
handed over to Bangladesh in
an operational stage.
Bangladesh would repay the

the sale of the extracted hard
rocks from the mine.

unde

surface.

not start running in full capac-
ity before six to seven years.

rocks would be at

full

above loan to North Korea from

The work on the hard rock
mine is expected to start by
the middle of this .year. The
und mine will have a
depth of about 240m below the
Initial production ol
the hard rock from the mine is
expected to begin in four years
time although the mine would

Initial production of ‘the hard
a rate of
600 ton per day which would
be gradually increased to the
produetion rate of about
5500 tons per day. The hard

rock mine wauld pruvide di-
rect mine related employment
for aboul 600 persons and
would create job opportunity
for thousands of persons indi-
rectly related to the mine.

With the hard rock mine in

operation, Bangladesh will be
self-sufficient in hard rock re-
sources for years to come. The
huge amount of hard rock
(about one million cubic me-
tre) that would be needed for
river training for the ongoing
Jumuna Multipurpose Bridge
construction project would be
supplied 25 eagily as transport-
ing the extracted hard rock
from Maddhypara to Sirajganj.
The hard rock mining pro-
ject at Maddhyapara is the
second major .mining project
tlo be undertaken in the coun-
try. the other one being the
coal mining project at
Barapukuria, also in Dinajpur.
With both the mining projects
running simultaneously, the
North Bengal is expected to be
turned .into a centre of mining
industry in Bangladesh with
thé development of the infras-
truciure which will have far-
reaching implication in the
economic growth of the coun-
try.
TFWhat are the hard rocks?
Where are they found? How
much is. the reserve and how
woiild they be mined? Hard
rocks are generally referred to
the hard strong and crystalline
rocks suitable for various engi-
neering use such as road and
embankment buflding, river

Dr Badrul Imam

training or any other engineer-
ing construction work.
Geologically. naturally occur-
ring rocks are classified into
igneous, metamorphic and
sedimentary rock types. The
igneous and metamorphic
rocks are crystalline, hard,
dense and fall in the hard rock
category while the sedimen-
tary rocks do not. These hard
rocks include granite. gran-
odiorite, basalt,  gneiss,
quartzite etc and were formed
very early in the earths history
either from the solidification
of hot molten mass or material
as the earth was like at about
4000 million years ago, or by
the alteration of these and
other, rocks by intense heat
and pressure at great depth
below surface. The crystalline
igneous and metamorphic
rocks thus formed the first
and original surface of earth
forming the base (hence called
the basement rock) of all sub-
sequent sedimentary rock lay-
ers deposited by rivers and
oceans upon it. For most of the
places the original basement is
buried under thick cover of
sedimentary rocks.

There are many places in
the world where the original
basement rocks are not buried

‘at all or only slightly buried

under thin cover of sediments.
These geologically stable areas,
called the Shield area, are
economically suitable for hard
rock prospecting and mining.
Where is the Shield area In
Bangladesh, if there is any?

‘basin area to

Bangladesh, situated in the

biggest deltaic p:wn of the
world, is drained by the

Ganges and the Brahmaputra
rivers and is covered for most
of its part by soft alluvial soil or
sediments. The eastern hilly

"area of the country is also

made up . of moderately to
poorly indurated sedimentary
rock layers folded into hill

It appears therefore that
Bangladesh is basically a soft
rock country devoid of hard
rocks. However, looking for
what the country is really like
at the subsurface or depth,
would give us a different sce-
nario. It has been detected by
magnetic, selsmic and finally
by drilling that Bangladesh can
be divided into twe geologic
units: 1) Shield and Shelf area
in the north west and 2) Deep
the south and
east. In the north west, ig-
neous and ic base-
ment rock lies at very shallow
depth in Dinajpur and Rangpur
district and form the Shield
area of Bangladesh where hard
rock mining is feasible. This is,
in fact, an u con-
tinuation of the exposed Indian
Shield to the west (West
Bengal. Bihar eic) and the
Shillong Shield in Meghalaya
to the east.

On the other hand, the
south and eastern areas of
Bangladesh have enormous
thickness of soft sedimentary
rock layers above the basement
and have no hard rock mining

Hard rock mining at Maddhyapara

prospect. .

The discovery of hard rock:
of Dinajpur Shield area at a
very shallow depth of about
130m below surface was done
by the Geological Survey of
Bangladesh during its drilling
programmes of 1974-1976,
following the results of mag-
netic and seismic surveys. The
Geological Survey drilled six
exploratory wells encountering
crystalline hard basement
rocks in all of them with the

' shallowest one at Maddhyapara

where the hard rock was en-
countered at depth of about
128m. Following the discovery
prospect of mining the hard
rock was seriously considered.

In 1975, a Canadian firm
Nenniger and Chenvert (SNC)
was to conduct a fea-
sibility study for extracting the
hardrock. The SNC in its re-
port submitted in 1977 con-
cluded that development of an
underground mine f[or hard
rock extraction at
Maddhyapara would be Lechni-
cally and economically feasible.

In 1987, the Overseas
Economic Co-operation Fund
(OECF) of Japan extended a
loan to Bangladesh government
to conduct a study on the
Maddhyapara hard rock min-
ing project. The study was car-
ried out by Nippon Koei Co Litd
of Japan with a local consultant
who submitied the report in

1990 outlining suggestions on

the proposed mining project.
The mine would be estab-

lished in an area of one sguare

kilometre at Maddhyapara. The
.underground mine would op-
erate two vertical shafis
each of them 5 metre in di-

- ametre and 240 apart from

one another. The shafts would
have depths of 250 metre and
290 metre respectively. Three
mining development tunnels,
at depth levels of 194m, 213m
and 238m will be excavated
with connection to the vertical
shafts. The underground mine
will operate in Room and Pillar |
method. Theé main operation
would cover an area of | km by
1 km with the shafts approxi-
mately in the centre and with
the working level limited in
the range between 194m and
238m below the surface.

How much is the reserve of
hard rock at Maddhyapara?
From the geological explana-
tion on the origin and occur-
rence of the basement hard
rock at Maddhyapara, as out-
lined earlier in the articlé, it
appears that the reserve is
inexhaustible. The basement
igneous and metamorphic hard
rock extend to depth of tens of
kilometre below surface, i.e.
the mine would never be de-
pleted of its hard rock reserve!
However, for all practical pur-
pose, the limit of reserve may
be set up for time, project and
economics. The hard rock re-
serve at the limit of presently
profected mine area is esti-
mated to be about 133 million
tons. With an annual expected
production rate of about 2 mil-
lion tons of hard rock, the
Maddhyapara mine would have
an active life of more than 60
years. :

(The writer is a Professor of
Geology. University of Dhaka.)

US dollar falls
in Tokyo

TOKYO., Apr 25: The US
dollar fell against the Japanese
yen Monday but recovered
slightly from early lows after
the central bank was reported
moving to support it. Tokyo
share prices deelined in light
trading. reports AP.

The dollar closed at 103.05,
down 0.72 yen from Friday's
close and also below its finish
in New York Friday of 103.25
yen.

After opening at. 102.87
ven, it ranged between 102.86
and 103.12 yen.

Toshihiko Suzuki. a dealer
with Dai-Ichi Karigyo Bank,
said the dollar was pushed
back up te the 103-yen level by
“aggressive intervention” by
the Bank of Japan.

“But many market players
see the dollar under (selling)
pressure until concrete pro-
gress emerges in Japan-US
trade talks,” Suzuki added.

The central bhank custo-
marily does not comment on
its exchange market activities,
but Japanese officials are wor-
ried about the high yen's ef-
fect on this nation’s efforts to
recover from g 3-year-old eco-
nomic slump. A high yen tends
to make Japanese products
more expensive and less
competitive abroad

In Monday's early trading.
the yen gained against the dol-
lar in reaction to a meeting of

financial officials of the Group
of Seven leading industrial
nations in Washington Sunday




