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15 industrial sub-sectors facing

[ |

The Centre for Poliey
Dialogue in its third consecu-
tive session has discussed im-
part liberalisation and its im-
plications for industrial devel-
opment in Bangladesh, reporis
UNB.

Held in the cenference ro-
om of the centre on Thursday,
the dialogue was moderated by
its Chairman, Professor Reh-
man Sobhan and participated
by Members of Parliament Abul
Hossain and Amir Khasru,
senior civil servants, M K
Alamgir and M | Talukdar,
leading businessmen Salman F
Rahman, A S Mahmud and
Anisuzzaman Khan, former
senior policymakers and exec-
utives such 4s Muzaffar Ahmed,
S Al-Husainy. Nazrul Islam,
Nefaur Rahman and wellknown
academics Zaid Bakht and Abul
Bayes.

Imitiating the dialuguc Prof
Rehman Sobhan said of the 30
major sub-sectors, 15 had
been experiencing a steady
decline in output from mid-
eighties, B sub-sectors were
stagnant with uneven growth
and seven witnessing a steady
growth in output.

The declining
are jute, footwear,

industries
iron and

steel, cement and rubber,”
chemical products etc. The
industries facing uneven

growth in output are fish and
sea food, vegetable oil, tea. cot-
ton textiles, leather etc. The

growing industries include
garments. printing and pub-
lishing. drugs and pharmaceu-

'~ ticals, glass and glass products.

fertilizer etc

The dialogue focused on
negative as well as positive im-
plications for domestic indus-
lry due to import liberalisation
and oen the need to rationalize
the policy to promote growth
and greater effliciency of do-
mestic industries.

It was pointed out by the
participants that the current
move for rapid liberalisation ol
imports appeared to have been
invensitive to sectoral needs
amid helped certain sectors,
particularly -exports. But a
number of industries may have
been adversely affected.

It was noted with concern
that there was no current reli-
able information on the attual
impact of the process of im-
port liberalisation on particular
industries.

The dialogue addressed the
issue of crealing an even-play-
ing field for domestic indus-
tries so that they could com-
pete on relatively equal terms
with industries from other
countries.

It was observed that local
industry was exposed to inad-
equate infrastructure, anoma-
lies in the tanifl structure, lack
of credibility and transparency
in government policies. weak
angd obstructive administration.

law and order problems and
lack of | support.
Weak in entrepreneurial
behaviour was also examined.
The dialogue emphasised
the importance ol government
policy and action to distinguish
the specific problems of
ticular industries,
small industries, in designing
both the pace of import
liberalisation and the
supportive interventions to
make particular induétries

competitive.

With regard to the types of
interventions the negative re-
sults from the excessive use of
quantitative restrictions were
recognised and the use of tar-
iffs as a more appropriative in-
strument of protection was
emphasised.

However. in the setting of
such tariffs the need for cau-
tion in too hasty and indis-
criminafe moves towards lib-
eralisation was recognised. It
was that the pace of
tariff reductions need to be
taflored to the specific needs
of particular industries.

The dialogwe emphasised
the importance of recognising
that import liberalisation was
not an end in itself but a
means to accelerate and diver-
sify the process of industriali-
sation in Bangladesh.

Liberalisation must thus be
related to the broader issue of

steady decline in production

an industria] strategy for
‘ Bangladesh. The centre for
policy dialogue thus intends to
:hhp.m preparation for

in 4
major dialogue on industrial
strategy.

Indonesian grant
for flood victims
in Bangladesh

indonesian government has

some financial assis-

tance for the recent flood vic-

tims of the country. reports
UNB.

Hadi Wayarabi Alhadar.
Ambassador of Indonesia to
Bangladesh, handed over a
cheque to State Minister for
Disaster Management and
Relief Harun-al-Rashid at his

office yesterday.

The State Minister ex-
pressed gratitude and thanked
the Indonesian t for
extending help during natural
disasters in Bangladesh.

They also discussed various
matters of mutual interest and
hoped that the existing good
relations between the two
brotherly countries would fur-
ther strengthen in future.

Hafizuddin Khan, Additional
Secretary of the Ministry, was
‘present on the occasion.

Trresponsible reporting can damage

prospects of share market'

Chairman of the Dhaka
Stock Exchange (DSE) Khur-
shid Alam Sunday called upon
the journalists to be cautieus in
reporting about the country's
capital market.

. The DSE Chairman said. a

ngl: newspaper report can
damage the growing prospects
of the sensitive market. which
is largely dependent on the
“credibility of the people.

Khurshid Alam was speak-
ing at an open discussion with
the newsmen, organised by the
Centre for Free Mind Free
Market at the National Press

Referring to some reports
about the share market pub-
lished in a section ol newspa-
pers he said. the reports

might create confusion among

the foreign investors and dis-

‘Dhaka Stock Exchange
with newsmen on capital market organised by the Centre for Free Mind, Free Market at the
-Jatlyu Press Club yesterday. Imtiyvaz Hussein, Vice Chairman of DSE was also prewnt

By Staﬂf Correspondent

courage them from investing
in Bangladesh. He, however,
observed that the journalists
can play a vital role in activat-

-ing the primary entry point of

foreign investment by publish-
ifg objective and promotional

news items.

=  The DSE Chatrman said the
companies should provide the
shareholders with unaudited

, accounts every three months

to ensure more transparency.
Free flow of the accounts and
other information regarding
the companies would help
check underhand trading, he
said. ~ :

 Khurshid- Alam said,
although the country's share
market is very small compared
to that of the other neighbour-
ing countries, it has proved to
be a potential market for the

foreign investors. More and
more foreigners have -been
coming up with investment in
the share market, he said.
addinug the amount of total for-
eiyii investment in the share
market is about 35 million US
dollars.

Terming the equity invest-
ment a highly risk-involving

" business, he said the investors

who have nol énough knowl-
edg= of the matter, should
take the help of professional
puisons before investing their
moncy.

The discussion meeting was
rarticipated by Vice President
of the DSE Imtiaz Hossain,
Honourary General Secretary
M A Huq Howlader, President
of the centre Ershad
Majumder and the officials of
the DSE.

(DSE) Chairman Khurshid Alam (3rd-L) is seen exchanging views

Commodity markets: Prices c¢f gold, su gar, grains fall, oil, cotton stable

LONDON, Apr 24: The price
of gold and platinum collapsed

during the week, falling to

their lowest level since Janu-

ary, after the Zulu natjonalist

‘party. Inkatha. decided to join
the multi-racial elections in

South Alfrica, reports AFP.

Precious metals had previ;
ly risen sharply on- fears
that the political situation in

ous

South Alrica — the worlds
premier producer of gold and
plativum — could erupt into
. further violence or civil war.
Aluminum fell sharply on
fears that Russian producers
would not honour their promi-
ses o cul production, but
these were eased later in the
week after a Brussels

of the world's six key, prad’l.ll:- !

ing regions.

The price of -Breiit Crude. '

North Sea oil was firm as was
the price of rubber.

Collee rose to its highest
level since 1989 on reduced
supply of rubusta.

Tea was irregular in a ner -
vous market which feared cuts
in exports from the strifé-iorn
countries of Rwanda and
Burundi.

Cocoa and sugar declineed

in calm trading.
f}r:gins were lower in a ner-
vous market, while vegetable

oils lifted,
palm oil. wool and cotion re-
mained firm atl gpod prices.

‘GOLD: Sharply lower. The
price of gonld continded to
erode during the week. drop-
ping live dollars, alter pros-
pects of a civil war deminished
in South Africa.

Tuesday's announcement

ihat the Zulu nationalist party

Inkatha would take part in the
country's first multi-racial
elections ealmed dealers fears
for the immediate [uture of the

ﬂ'.'lliIl

lL‘VEIt. Lower and stable.
Silver dropped this week on
lack ol interest from investors,
stagnating at around 5.25 dol
lars pér ounce.

- “Silver has fallen 0.30 doll' s
since speculative investine 1t
funds withdrew two weeks a“o.

PLATINUM: Sharply lower,
The price of platinum, Ii!un
gold lost a lot of ground on ('e
announcement that Inkatl
would take part in the Souin
African elections.

Prices dropped nine dallirs
on Tuesday. dipping to 366.25
dollars per ounce.

COPPER: Siable. Copper
moved within a very narrow
range this week, ending the
week around only two dollars
higher from the closing price
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A.hdul Qndlr Chowdhury, General Hanagﬂ' nf the House Bl.uldmg Finance Corporation
(HBFC) speaking at a meeting of the borrowers in the city on Saturday Suhel Ahmed,
Managing Director of the corporation is seen sitting beside ham.

India plans to turn Andaman,
Nicobar into free trade zone

Thailand had urged New Delhi

NEW DELHI. Apr 24: india
is ronsidering a plan to con
verl the Andaman and Nicobar
Islands in the Bay of Bengal
into a free trade zone on the
pattern of Hong Koang and
Singapore. a minister was
quoted as saying, reports AFP

Minister of State for
External Affairs Raghunandan
Lal " Bhatia told reporters in
the northern city of Amritsar
on Saturday that Indian busi-
nessmen In Hong Kong and

to make the islands an opeh
trade centre

Indian businessmen in
Hong Kong were especially
keen on the proposal, as the
deadline for the British
colony's transier to Chinese
rule approaches., the United

News of India quoted him as

saying in the report published

here today
Hong Kong

China in 1997, creating some

is 1o revert to

uncertainty over the future of

indians in the colony.

Bhatia expressed
dence that China would en
sure (heir “freedom and lib-
erty ol trade,” UNI said

The commerce ministry,
meanwhile

propbsal

tracde zone. Lthe minister said.
adding that New Delhi had

kept its options uptn

confi-

is considering the
to make the Anda-
man and Nicobar Islands a free

Progress of jute
export reviewed

A meeting of the Consu-
Itative Committee on Jute on
Saturday reviewed the prog-
ress of raw jute export during
the current financial year and
the impact of withdrawal of
Export Price Check (EPC) on
exporting jute, reports UNB.

The jute traders and the
jute mills owners reguested
the committee for further low-
ering Lhe interest rate on
working capital borrowed from

the :

‘m‘m assured by bank
representatives in the meeting
to consider the matter.

Jute Minisier A S M Hannan
Shah chaired the held
-+ Bangladesh Jute Mills Cor-

poration (BJMC) Headquarters.

The meeting was informed
that of the total annual demand
of 4.000 metric tons of jute
seeds in the country. Bangla-
desh Agricultural Development
Corporation (BADC) produce
and supply only 790 metric

tons every year. This is quite

inadequate to meet the
demands of the farmers.
The committee decided

that from now.onwards Bang-
ladesh Jultj_ Research. Institute
(BJRI) and BADC will jointly
make endeavours lo produce
more jute seeds for the
farmers.

The meeting was attended
by Bangladesh Juie Association
President Rezaul Karim MP
and the represcmtatives of Bang-
ladesh Jute Mills Association,
Bangladesh Jute Goods Expor-
ters Association, Bangladesh
Spinners Association. banks.
BJRI and BADC.

Aquaculture-a major growth vehicle in Latin America?

An armed guard points his
binoculars toward the horizon

as the L races across
the Bay of Guayaquil. its desti-
nation one of the area's nu-

merous shrimp-packing plants.

The boat-driver ignores the
rough sea in his eagerness to
push the craft, and its valuable
marine cargo, through the no-
man's land of the unpatrolied
estuary.

"It may seem like this is all
a bit much,” shouts agri-engl-
neer Xavier Portes. straining to
make himself heard above the
roar of the two 400-horse-
power motors, "but there's a
few thousand dollars worth of
shrimp on-board, and weé know
the pirates are out there.” .

The possibility that armed
thieves will resort to violence
in their attempts te hijack
shipments of jumbe prawns on
their way to market lends a
touch of excitement to an
otherwise prosaic endeavour-
growing shrimp in high-tech
fish ponds.

Unromantic though it may
be, aquaculture has become
the darling of economists- and
development experts across
Latin America, many of whom
are convinced that fish farming
and the like will become a

¢ major growth vehicle for the

region's developing economies.

Ecuador's 450 million US
dollars shrimp industry is a
geeat success story. Started 25
years.ago by coastal fisherman
who trappei shrimp larvae in
tidal pools, 1t has grown to be-
come this uny Andean nation's
third-largest generator of for-

] eign excha.ige, after

.. and banaria of 1.2 bil-
lion and 600 million US dollar
respectively.

Others have been qguick to
catch on. In Chile, farm-raised
salmon E:n.pm'tu rﬂnhad 265

on Friday of 1,883,

Copper was encouraged
early in the week by a further
3.875-tonne drawdown in
LME warehouse inventories,
but the metal was essentially
range-trading in a market
lacking news, dealers said.

Later in the week, copper
lifted on a sharp rebound in
US housing starts figures after
the cold winter. The figures
showed March housing starts
were 35 per cent higher than
March 1993,

LEAD: Slightly lower. Lead
declined gradually during the
week [rom 456 dollars per
tonne on Friday 1o 441 at the

Thursday close. .
Much of the week was
spent range trading as the .

metal drifted lower with the
rest of the complex on lack of
Nnews. ;

Experts said "at of all the
base metals, leac 'as by far the
lowest stock o.¢ hang which
would be quick'y, eroded by a
slight rise in demand ar a fall
in production. _

ALUMINTIM: Lower.
Aluminium f«1' frem 1,307 dol-
lars per tonn~ on Friday to
about 1.275 doliars per tonne
at Lthe end of the week, after
having fallen sharply on
Wednesday.

million US dollars in 1993,
while a host of other fish-
farming products, from canned
mussels to sea urchins, 4lso
rack up impressive export
numbers.

in Peru, farmers raise scal-
lops in their natural ocean
beds for later shipment to Asia.
And farmers from Mexico te
Colombia and Brazil have all
grabbed shares of a worldwide
market for freshwaler trout es-
timated at 150,000 tons a year.

to Edaurdo Egas, executive di-
rector of
Federation ef Shrimp
Exporters (FEDECAM).
Ecuadorians now pilot the
small boats that trawl the
Pacific in search of wild seed-
stock. They run the high-tech
hatcheries and farms in which

shrimp larvae are raised. And

they operate the modern pack-
ing
f and ship the crep to
North American and European

the Ecuadorian °

plants which clean, deep- ,

ance of the Bay of Guayaquil,
the largest Pacific Coast estu-
ary in Latin America.

‘Shrimp
cleanest

is not the
industry in the

world.” said Alvaro Encalada. of

the Fundacion Natura,
Ecuador's largest non-govern-
mental environmental organi-
sation, "and from what we've
seen, environmental protec-
tion working for anything in
the Guayaquil area.”

Fundacion Natura and other

‘Over the past decade, Ecuador's 450 million US dollars shrimp-farming industry
has provided a textbook example of how a small, unevenly developed economy can
grow and prosper on the strength of export-oriented aquaculture projects. Now,
reports Gemini News Service, environmental issues and a confrontation with

banana farmers over chemical run-off could lead o catastrophe.

In Ecuador, where shrimp
farming employs an estimated
50.000 people, or more than
two per cent of the workforce.
"there's no question that this
has been the growth industry
of the past decade.,” according

CONSUImers.

As in every development .

story, the history of Ecuador's
shrimp sector has had its de-
tractors, especially ecologists
who say shrimp
threatens the biological bal-

Ec‘uadm S chem:ral ba(,klaqh

. e e P e R i 5

Early in the week, dealers
were bracing themselves for
sell-offs Ahead ol the April 21
meeting in Brussels of the six
largest aluminium producing
regions on world productum
cuts, -
The market ‘was generally
pessimistic that Russian

 smelters would be ahle to meet

fagreed output reduction tar-
gets of 500,000 tonnes by the
end of June. -

NICKEL: Sharply lower.
Nickel =.umped almost 300
dollars during the week from
5.585 dollars per tonne on
Friday to 5,290  at thl:

. Thur: riw close.

Th: ‘netal slumped on news
that . «otiations for a new dol-
lectiv. agreement between the
Canadian producer Inco and its
nitke' unions could turn inio a
major laboyr dispute. The
labour agreement is set to ex-
pire v May 31.
~ COCOA: Lower. Prices
dropped during the week nd
the reference (for <« :liv-
ery in iwo month8) fell holow
the 900-pounds-per-tonne
barrier, essentially on lack of
interest from traders.

Traders noted that ~clling
from investment 'unds
weighed on prices. GN' (rade
house said chocolate produe-

T R R

1] Aerial spray

ers were waiting till prices fel'l
further before buyigg.

COFFEE: Sharply higher.
The price of rubusta rose
sharply on Wednesday after
large-scale buying by the Meril
Lynch trade house for invest-
ment [unds.

Reference prices rose above
1,500 dollars per tonne to:
their highest level since 1989.

Coffee, however, began the
week lower after the Brazilian
government announced on
April 15 that it was selling 2.4
million bags (of 60 kilograms
each) which had been held by
the state.

SUGAR: Lower. The price of
white sugar dropped to around
300 dollars per tonne, a cut of
around 40 dollars compared
with its highest.level on March
31.

Price rose sharply in March
after large-scale speculative
buying, aided by a world re-
striction in supply, suddenly
lost ground this week after in-
vestment funds pulled out.

VEGETABLE OILS: Higher.
The price of soya oil lifted
again on the European' mar-
kets alter a delay in deliveries
from Brazil.

Traders said Brazilian ports
were overcome by a massive
number of soya cargo ships

waiting round the port of
Paranagua. Around 50 ship are
waiting offshore to be filled.

Brazillan exports for tLhe
first quarter were estimated at
over hall a million tonnes, or
around [ive times more than
the previous year at the same
time.

OIL: Stable. The price of

Brent Crude North Sea oil re-
mained relatively stable in a
clam market.

A report from the London
research group the Centre for
Global Energy Studies [CGES]),
sald that the price of crude oil
could rise sharply towards the
end of the year if the produc-
tion from OPEC countries re-
mained close (o the ceiling
production at 24.52 million
barrels per day.

RUBBER: Stable. The price
of "rubber remained atL 90
pounds per tonne after several
weeks of rises.

Demonstrations and nu:tll
unrest in the Indonesian town
of Medan are beginning to
worry traders.

The protests over condi- .
tions have degenerated into
anti-Chinese demonstrations
and could see a cut in exports

from Indonesia. the world's
second exporter alter
Thailand.

farming

environmental groups contend
that shrimp farming destroys
wildlife habitat, leads of defor-
estation of supposedly pro-
tected mangrove swamps and
causes irrevocable damage to
once-vibrant offshore fisheries.

They .charge that the long-
standing practice of pumping
pond water and tons of min-
eral-rich shrimp feed powder
back into the open ocean has
changed the biological make-
up of the bay. The pallid, dis-
coloured hues evident near
shrimp farm drainage pipes
seem to back up their accusa-

_ tion.

Shrimp farmers also say
that environmental damage has
béen done, but they blame a
lack of governmental regula-
tion. A boat-ride along the
garbage-stirewn shores of the
Guayas River, where thousands
of squatters have set up small
towns in recent years, or
alongside any of the tankers
pouring waste directly into the
harbour, gives credence to
their point.

"It's a bit diﬂgusting to

think about.” says California
transplant Bill Brlg]:lt who
owns and operates a 200-
hectare shrimp farm near
Guayaquil, "but every time you
flush the toilet or throw some-
thing away here it heads
downriver, right into the

shrimp f(arms.
Under-regulation, accerd-
to FEDECAM officials, has
also led to the spread of a per-
ilous waterborne syndro
that they say is
of dnllnr worth o
rimp-
convinced that the Tl.url.
Syndrome, as the shrimp-
killer is now known, was first
detected in 1989 when banana
producers began spraying
massive amounts of fungicides
to quell a virulent strain of .
black leafspot fungus.

The banana producers,
along with the companies
which manufacture the chemi-
cals—and to an extent, the
Ecuadorian t — have
predictably denied that chem-
ical spraying is to blame for a
70 million US dellar drop in
shrimp exports in 1983 which
the shrimp farmers blame on
chemical run-ofl.

FEDECAM members point
out that although high concen-
trations of two fungicides have
been found in water sampiles,
the syndrome has not affected
Ecuador's US Food and Drug
Administration rating.

“This isn't a question of

producing contaminated
shrimp.” says Gilberto J
Escobar., leader of the

FEDECAM sub-committee that
has spent more than 300,000
US dollar studying the syn-

drome. "It's a question of not
producing shrimp at all - or
anything else in the Bay, for
that matter - if we aren't able
to mntrnl this.”

The market did not react to
the failure of distussions be-
tween rubber producers and
consumers in Geneva against
the background of an interna-
tional agreement which iIs to
replace the current agree-
ment.

GRAINS: Lower. After sharp
rises In recent weeks, the
prie of grain dropped several
pounds, but remained gener-
ally high In nervous trading. .

One trader saif it was im-
possible to know what direc-
tion the market would take, as
prices peaked towards the end
of March and the beginning of
April.

Traders said the market
remained generally strong on
weak supply and strong de-
mand.

TEA. While the megium
auction price drooped siightly.
the price of top quality tea
rose sharply to above 28]
pence per kilo, compared with
220 pence the previous week.

The price soared on the
current troubles in Rwanda
and Burundi, which both pro-
duce extremely high quality
tea.

The highest price was ob-
tained by a lot of tea from
Rwanda at 312 pence per kilo,

compared (o the highest price

the previous week of 268
pence. Dealers fear that ex-
ports from Rwanda and
Burundi will diminish.

COTTON: Firm. The price of

cotton remained at a high

level, above 0.84 dollars per
pound as dealers said demand

on the European markets was

good, particularly for cotton to
be deihrtred this summer.

cx!:oﬂ:lhlﬁ:rllm
Ihrtl'oldln

pared to the prwloun year nt
more than 291,000 bales of
cotton, thanks to massive buy-
ing from India.

WOOL: Firm. The reference
price on the Bradiord market
remained at a generally high
level, above four pounds per
kilo, the highest level since
February 1993.

The Executive Director of
the important Ausiralian
Council of Wool Exports said
the rise in prices since the be-
ginning of the year "didn’t sur-
prise anyone” and that it was
likely to continye as long as
there was an economic recov-

He added that for the meo-
ment, the major long-term
risk was “that the growers and
sheep will just disappear” from
Australia



